










































































































































.. requires that the maximum fee in 
all gross vehicle weight classes must 
not be more than the fee for 22,000 
actual miles driven (if no cumulative 
mileage figures are available for the 
preceding year, the DPS shall base 
the fee on 15,000 driven miles); 
• requires DPS to calculate the per­
mit fee on the number of unexpired 
months remaining in the registration 
year of the vehicle from the of 
the occurrence of the event reqmrmg 
the permit; . 
" requires display of the permit on 
the lower left corner of the vehicle's 
windshield and requires the permit 
to have a to enter the vehicle's 
license number, year for which DPS 
issued the permit, and the expiration 
date; 
" makes permits nontransferable; al­
lows credit for unexpired months 
upon transfer of the vehicle's own­
ership but not within the same 
month the owner acquired the 
vehicle; 
" requires any person who converts 
a vehicle to natural gas to report it 
to DPS within 30 days; 
" provides that there is no additional 
tax on the purchase of compressed 
natural gas as a fuel for motor ve­
hicles displaying a valid annual 
permit; . 
" requires DPS to credit all fees the 
department collects to the highway 
user tax distribution fund; 
• provides that any per.son 
gives false information, mcludmg 
false odometer readings, or other­
wise violates this statute is guilty of 
a misdemeanor; 
" requires commissioner of public 
safety in cooperation with the com­
missioners of revenue, transporta­
tion and the director of the Depart­
ment of Public Service to report to 
the Legislature by Oct. 1, 1988. 
Effective: Oct. 1, 1985 

Dept. of Public Safety 
omnibus bill 
HF1128-Carlson, D. 
SF930* -Purfeerst, 
Schmitz, Mehrkens 
Chapter 291: 
" deletes three-wheel off-road vehi­
cles from the definition of motor ve­
hicle in the vehicle registration law; 
" changes definition of "vans" and 
"pickup trucks" in the vehicle reg­
istration law to mean a vehicle with 
a manufacturer's nominal rated car­
rying capacity of 3/4 ton or less (for­
merly 2,000 pounds or less); 
" establishes certification proce­
dures for the license plates of un­
marked vehicles that law enforce­
ment agencies use; 
.. prescribes fees and pe­
riods for tax-exempt vehicles; 
" prohibits semi-trailers 
tion as motor vehicles usmg pubhc 
streets and highways; 
11 requires display of a number plate 
on semi-trailers for identification 
purposes only; 
11 repeals the tax schedule for urban 
trucks and the provision governing 
duplicate plates for classic 
motorcycles; 
" removes obsolete language relating 
to tax on farm trucks, trucks, truck­
tractors semi-trailers combinations, 
and recreational 
vehicles; 
11 increases by $ 5 the base rate tax 
on trucks and combinations over 
33,000 pounds; . 
11 raises the fee for a motor vehicle 
dealer's license from $76 to $100; 
11 removes language for duplicate 
plates for tax-exempt vehicles; . 
11 sets a $10 fee for persons paymg 
vehicle tax in installments, and pro­
vides that a taxpayer may avoid the 
fee by posting security for the tax 
due· 
11 location for license plate 
tabs; 
" increases to 26,000 pounds the 
gross weight of trucks that permit 
the operator to hold a class "C" driv­
er's license; 
11 requires court clerks to forward 
driver license applications and fees 
to the Department of Transportation 
within 72 hours of the final day of 
any established reporting 

11 changes the reference to "criminal 
negligence" to "criminal vehicular 
operation" in the driver's license re­
vocation law; 
11 expands the definition of "misde­
meanor" for purpose of driver's li­
cense revocation to correspond with 
the definition in the traffic code; 
" authorizes prima facie evidentiary 
status for certified department 
driver records; 
" authorizes the commissioner of 
public safety in with 
the commissioner of educat10n to es­
tablish school bus driver qualifica­
tion rules; 
11 authorizes access to private vehi­
cle tax information in connection 
with state or federal tax proceedings 
or upon request of the person 
name is on the purchaser s 
certificate; 
• imposes a $20 fee f?r 
ment of a suspended drivers license; 
11 appropriates $200,000 to the com­
missioner of public safety to estab­
lish and equip a decentralized ani­
mated audio-visual traffic accident 
reconstruction system; 
11 requires the House and Senate 
transportation committees to study 
and report to the Legislature by Jan. 
1 1986 on which state agency 
should laws relating to mo­
tor carriers and transportation of 
hazardous materials; 
11 requires the report to include pro­
posed legislation necessary to carry 
out the recommendations. 
Effective: Aug. 1, 1985 
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Dept. of Transportation­
housekeeping bill 
HF1155-J ohnson, 
Carlson, D., Lieder 
SF43*-Langseth, DeCramer 
Chapter 299: 
.. establishes conflict of interest re­
quirements for court-appointed com­
missioners in condemnation cases; 
" allows the Department of Trans­
portation (Mn/DOT) to relocate his­
toric buildings and structures; 
" prohibits Mn/DOT and local au­
thorities from issuing goods and ser­
vices contracts to persons courts 
have convicted of contract crimes; 
" requires one-year debarment for 
such persons (debarment applies to 
violations committed after June 30, 
1985); 
" repeals the 24-foot restriction on 
county state-aid money needs ( eff ec­
tive Jan. 1, 1988); 
" lowers the population requirement 
for classification of an urban county 
from 200,000 to 175,000 for pur­
poses of determining the mill-rate de­
duction from money needs; 
" provides for county state-aid ap­
portionment in calendar years 1986 
and 1987; 
" modifies penalties for certain sea­
sonal weight violations; 
.. requires each highway division to 
submit to the commissioner of trans­
portation a priority list of marke~ ar­
tery highways that need upgrading; 
" allows the commissioner of trans­
portation to issue permits for wide 
loads of baled agricultural products 
and prescribes days and times during 
which these vehicles may operate; 
" establishes a good faith exception 
to gross weight penalties for 
shippers; 

" exempts persons who weigh raw 
and unfinished farm products trans­
ported in a single unit vehicle with 
not more than 3 axles or by a trailer 
pulled by a farm tractor from weight 
recordkeeping requirements; 
" redefines "courier service car­
riers'' to provide that measurement 
of the capacity of their vehicles will 
be by gross vehicle weight rather 
than rated capacity; 
" deletes the requirement that farm 
trucks within a 25-mile radius of the 
home farm must have the owner's 
name and address on the cab; 
" exempts farm vehicles of up to 4 
axles from the vehicle identification 
rule; 
" exempts farm vehicles from Mn/ 
DOT's hours-of-service rules; 
" exempts farmers transporting fuel 
or farm chemicals from certain haz-
ardous material shipping 
regulations; . 
.. allows Mn/DOT to grant variances 
from vehicle specifications for ve­
hicles manufactured between 1950 
and 1975; 
" allows Mn/DOT to issue annual cab 
cards to courier service carriers; 
" changes "schedules" to "tariffs" i.n 
the rate-filing law ~or permit 
carriers; 
" provides for reinstatement of can­
celled permits if a carrier has insur­
ance coverage; 
" exempts modular home movers 
from the building movers license 
law· 
" cr~ates a new state-surveying co­
ordinate system; 
.. allows the commissioner of trans­
portation to issue a special p~rm~t to 
test certain 3-vehicle combmat10ns 
until July 31, 1986; 
" allows Mn/DOT to build and oper­
ate certain parking facilities for in-
terstate highway I-394; . 
" removes and modifies some restric­
tions on the expenditure of proceeds 
from state transportation bonds that 
finance local bridges; 
" requires the House and Senate 
transportation committees to study 
and report to the Legislature by Jan. 
15 1986, on the size and weight of 
vehicles and combination vehicles on 
streets and highways in the state. 
Enactment: June 5, 1985 
Effective: various dates 

1 

Drainage proceedings­
road construction 
HFll 70-Hartle, Lieder, Uphus, 
Johnson, Kalis 
SF1087*-Frederick 
Chapter 102: 
" authorizes the drainage authority 
to order the construction of a private 
road instead of a bridge or culvert, 
if the authority finds that construct­
ing a road would be more practical 
or cost-effective; 
" requires construction of roads in a 
manner suitable for farm vehicles 
and allows for the right-of-way to be 
no wider than 33 feet; 
" requires construction and mainte­
nance of roads to be the same as for 
bridges or culverts; . . . 
" gives the drainage authority J.uris­
diction over the land for the private 
road and provides that the road is 
part of the drainage system. 
Effective: Aug. 1, 1985 

George Mann Memorial Highway 
HF221 *-Kalis, Carlson, D., 
Frederickson, Munger, Forsythe 
no companion 
Chapter 35: 
" designates Trunk Highway 60 from 
Mankato to Worthington as the 
"George Mann Memorial Highway"; 
" requires the commissioner to adopt 
a suitable marking design to mark 
this highway and erect appropriate 
signs. 
Enactment: Apr. 29, 1985 
Effective: day after enactment 

Highway projects-relocation 
assistance for residents 
" (See Governmental Operations) 
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Land conveyance 
for historical purposes 
HFl 113*-Pappas, 
Neuenschwander 
SF795-Lessard, Chmielewski 
Chapter 120: 
'" allows the commissioner of trans­
portation to convey certain state­
owned land to the Minnesota Histor­
ical Society, at no cost, for historical 
preservation purposes; 
'" provides that the lands are specif­
ically related to and border the prop­
erties of the Jam es J. Hill House in 
Ramsey County and the Grand 
Mound in Koochiching County. 
Effective: Aug. 1, 1985 

Landscape contractors-payment 
HF863*-Schreiber, Anderson, G., 
Frerichs, Ozment, Knuth 
SF833-Jude 
Chapter 76: 
'" requires the commissioner of 
transportation to pay a landscape 
contractor 100 percent of the value 
of the contract upon completion of 
the work; 
'" allows the commissioner to require 
landscape contractors to post a bond 
for not more than 125 percent of the 
contract value, on the condition that 
the work complies with contract 
terms for a year beyond the comple­
tion date. 
Effective: Aug. 1, 1985 

Minimum-maintenance roads 
HF723-Johnson, Lieder, Jennings, 
L., Anderson, G., Carlson, D. 
SF675*-Schmitz, Adkins, 
Purfeerst, Kronebusch, Bernhagen 
Chapter 215: 
• allows road authorities (other than 
the commissioner of transportation) 
to designate, by resolution, certain 

roads and road segments under their 
jurisdiction that get use only occa­
sionally or intermittently for passen­
ger and commercial travel, as mini­
mum-maintenance roads; 
.. requires posting of signs at entry 
points and at regular intervals along 
minimum-maintenance roads warn­
ing the public that they travel on the 
roads at their own risk (signs must 
conform to the commissioner's man­
ual of uniform traffic control 
devices); 
• requires road authorities to notify 
adjoining jurisdictions of minimum­
maintenance road designations; 
• prohibits authorities from desig­
nating trunk highways as minimum­
maintenance roads, and any other 
roads that, if designated, will reduce 
federal-state aid; 
• prohibits road authorities from ac­
quiring additional right-of-way or 
easement by eminent domain with­
out the consent of the landowner to 
construct or designate a minimum­
maintenance road, except where nec­
essary for drainage or public safety; 
• allows road authorities to maintain 
minimum-maintenance roads at a 
level less than minimum-mainte­
nance standards for state-aid high­
ways, roads and streets, but at a 
level to serve the occasional or in­
termittent traffic; 
• provides that road authorities, of­
ficers, and employees are immune 
from liability for any tort claim for 
injury to person or property arising 
from travel on a designated mini­
mum-maintenance road in their ju­
risdiction that has proper signing. 
Effective: Aug. 1, 1985 

Motor vehicle dealers­
licensing/ sales 
HF593-Dempsey, Johnson, 
Krueger, Ozment, Anderson, G. 
SF547*-DeCramer, Purfeerst, 
Bernhagen, Mehrkens, Novak 
Chapter 186: 
" exempts from certain franchise re­
quirements dealers who remodel or 
convert motor vehicles for medical 
purposes; 
• prohibits the issuance of a motor 
vehicle dealer license to a person 
convicted of certain crimes within 
the previous 5 years; 

" authorizes immediate revocation 
or suspension of a dealer's license 
upon conviction of certain crimes re­
lating to prohibited trade practices, 
e.g., tampering or adjusting motor 
vehicle odometers and other federal 
regulations; 
• removes an exception that allowed 
a dealer to register a vehicle without 
a certificate of title. 
Enactment: May 23, 1985 
Effective: day after enactment 

Motorist-
unregistered vehicles 
HF454*-McKasy, Halberg, 
Blatz, Carlson D., Vanasek 
SF657-Dieterich, Peterson, R., 
Sieloff 
Chapter 64: 
• prohibits charging any person with 
operating an unregistered vehicle be­
cause of failure to renew registra­
tion, if the accused person: 
-produces a statement from the mo­
tor vehicle registrar of the regis­
trar's failure to notify the person of 
the annual vehicle registration 
renewal, 
-renews the registration and pays 
the tax and fees within 10 days of 
the citation; 

" requires the registrar who fails to 
mail a renewal notice to a registered 
motor vehicle owner (who has paid 
all past due taxes and fees) at least 
30 days before the registration ex.:. 
pires, to give a written statement of 
that fact upon the owner's request, 
at no charge; 
" requires the registrar to keep rec­
ords of mailed renewal notices. 
Enactment: May 6, 1985 
Effective: day after enactment 

Moving mobile homes­
removes permit restrictions 
• (See Taxes) 
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Roadside mowing-restrictions 
HF409-Rose, Peterson, 
Welle, Schoenfeld, Carlson, D. 
SF219*-Davis, Willet, Merriam, 
Novak 
Chapter 127: 
• restricts road authorities' mowing 
of rights-of-way along highways out­
side of cities; 
• allows mowing the first 8 feet 
away from the road, surface, or 
shoulder on any highway at any time 
and mowing an entire right-of-way 
after July 31; 
• allows mowing entire right-of-way 
from Aug. 31 to the following July 
31 for safety reasons, but not to a 
height of less than 12 inches; 
• allows mowing a right-of-way as 
necessary to maintain sight distance 
for safety, and at other times under 
rules of the commissioner of trans­
portation, or by resolution of a local 
road authority. 
Enactment: May 17, 1985 
Effective: after enactment 

School bus-overhead rack/ 
"MN" serial on bus body** 
HF633*-Valan, Poppenhagen, 
Dyke, Boerboom, McPherson 
SF622-Dean Johnson, Jude, 
Anderson 
Chapter 280: 
• allows type I and II school buses 
(all vehicles used as school buses ex­
cept autos, station wagons, and other 
vehicles which carry 9 or fewer pas­
sengers) to have padded, permanent 
overhead book racks that don't ex­
tend over the center aisle of the bus; 

• requires school buses manuf ac­
tured after Jan. 1, 1986 and used in 
Minnesota to have the designation 
"MN" in the bus body identification 
number; 
• provides that the "MN" designa­
tion certifies that the bus body meets 
minimum required standards; 
• prohibits, after July 1, 1985, the 
use of school buses manufactured be­
fore Jan. 2, 1986 and not bearing a 
current inspection sticker, unless the 
manufacturer recertifies that it 
meets minimum standards; 
• provides a temporary definition of 
school bus so that a vehicle designed 
to carry fewer than 16 passengers 
and that doesn't drop off or pick up 
passengers from a highway right-of­
way is not included in the definition 
of a school bus; repeals this section 
Sept. 1, 1986. 
Enactment: May 31, 1985 
Effective: day after enactment 
*"For change, see Special Session, Education, 
Chapter 12, page 91 

"Star City" signs 
on interstate highways 
HF586-McEachern, Brinkman 
Kiffmeyer, Neuenschwander, R~es 
SF635*-Adkins 
Chapter 25: 
• allows a lesser populated city to 
have one "star city" sign at each ap­
proach to the city, within the right­
of-way of an interstate highway or 
other highway passing through the 
city upon payment of a fee to the 
Minnesota Department of Transpor­
tation (Mn/DOT); 
• allows these cities that have an of­
ficial sign in an area next to an ap­
proach of an interstate highway 
passing through or near the city, to 
r~place that sign with a "star city" 
sign upon payment of a fee to 
Mn/DOT; 
• directs Mn/DOT to make signs in 
compliance with federal and state 
highway sign standards, and similar 
to those "star city" signs approved 
for display on state highways. · 
Effective: Aug. 1, 1985 

Traffic at unmarked 
T-intersections 
HF1180-Lieder, Johnson, 
V alan, Krueger, Kalis 
SF19*-Wegscheid 
Chapter 249: 
• requires a driver who approaches 
an uncontrolled T-shaped intersec­
ti.on where a turn is necessary, to 
yield to the cross traffic. 
Effective: Aug. 1, 1985 

Transit operators/providers­
crimes against 
• (See Crime/Corrections) 

Tree removal-
highway right-of-way 
HF327*-Jennings, L., Carlson, D., 
Johnson, Lieder, Anderson, G. 
SF646-Chmielewski 
Chapter 20: 
• defines a "tree," for purposes of 
removal from a highway right-of­
way, as a tree or woody perennial 
shrub or vine which is at least 6 
inches in diameter at a point 2 feet 
from the ground, and a "hedge" as 
any planted and maintained hedge 
within the right-of-way. 
Enactment: Apr. 16, 1985 
Effective: day after enactment 

Van-type 
motor homes-regulation 
HF256*-Bennett, Dempsey, 
Ozment, Welle, Krueger 
SF406-Schmitz, DeCramer, 
Bernhagen, Mehrkens, Novak 
Chapter 63: 
• removes "converted vans" from 
the definition of recreational equip­
ment for registration and taxation 
purposes; 
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.. sets minimum requirements for the 
life-support systems, e.g., cooking 
facility, refrigerator, and toilet, that 
a motor home must have to qualify 
as recreational equipment that pro­
vides temporary living quarters; 
.. classifies motor homes as: 
Type A - a raw chassis with a built­
on body, 
Type B - a van-type vehicle the final­
stage manufacturer has completed or 
altered and certified as a motor 
home, 
Type C - an incomplete vehicle with 
a permanently attached body de­
signed for temporary living quarters; 
.. defines "first-stage manufacturer" 
as a person or company that manu­
factures, assembles, and sells new 
motor vehicles for resale in the state, 
and "final-stage manufacturer" as a 
person or company that performs 
manufacturing operations on an in­
complete motor vehicle or van-type 
motor vehicle so that it becomes a 
Type A, B, or C motor home; 
.. provides that the modification or 
conversion of a new van-type vehicle 
into a multipurpose passenger vehi­
cle which is not a motor home doesn't 
constitute dealing in new or unused 
motor vehicle bodies; 
.. requires persons or firms that sell 
these van-type vehicles to have a 
franchise with the appropriate 
manufacturer; 
.. allows van converters or modifiers 
to sell vehicles they own at whole­
sale to motor vehicle dealers having 
a franchise with the first-stage 
manufacturer; 
.. allows licensed new motor vehicle 
dealers to have a franchise with a 
first-stage manufacturer or distrib­
utor of new motor vehicles bought 
from a van converter or modifier, or 
with a final-stage manufacturer of 
motor homes. 
Enactment: May 6, 1985 
Effective: day after enactment 

Adjutant general­
additional assistant 
HF316*-Thorson, Fjoslien, 
Dimler, Quinn, Osthoff 
SF495-DeCramer, Schmitz, 
Storm, Bertram, Lessard 
Chapter 36: 
.. increases the number of assistant 
adjutant generals (Army National 
Guard ) from 1 to 2 . 
Enactment: April 29, 1985 
Effective: day after enactment 

Armed Forces-
spouse's driver's license 
HF835*-Miller, Ozment 
SF1155-Kamrath, Bertram, 
Gustafson, Jude 
Chapter 145: 
.. allows the spouse of someone on 
active duty in the Armed Forces ad­
ditional time to renew a Minnesota 
driver's license; 
.. provides that the spouse must re­
new the license within 90 days after 
he/she returns to Minnesota and re­
sides in the state, but must renew the 
license at the time it expires if resid­
ing in the state at that time. 
Effective: Aug. 1, 1985 

Big Island Veterans Camp­
board of governors 
HF1033-Kostohryz, 
Olsen, S., Riveness, Nelson, D. 
SF954*-Jude, Lessard, Olson, 
DeCramer, Schmitz 
Chapter 152: 
.. reestablishes the Big Island Veter­
ans Camp board of governors to su­
pervise and manage the camp; a rest 
camp for disabled veterans; 
.. provides for a board of 9 members, 
from vad.ous veterans' 
organizations; 
.. requires the board to make the 
camp available to veterans using the 
following priorities: 
-qualified disabled veterans and 
their dependents, 
-qualified veterans, their depen­
dents, and widows of qualified vet­
erans who were campers prior to the 
deed transfer, 
-qualified veterans, their depen­
dents, and 
-widows of qualified veterans; 

.. requires that the board operate the 
camp as a family camp for the rest 
and relaxation of veterans and their 
dependents; 
.. prbvides that the board is not a 
state agency; 
.. allows a majority of the board to 
dispose of the camp or a portion of 
the camp at market value if in the 
best interests of Minnesota veterans; 
.. provides that the proceeds would 
go into an irrevocable trust for the 
initiation or maintenance of veter­
ans' programs; 
.. provides that the state transfer the 
title to the camp to the board of 
gov.ernors. 
Enactment: May 20, 1985 
Effective: day after enactment 

Local-memorial highway, spec'l 
districts, port authorities 
.. (See Local Bills-Cities/Towns) 

Veterans of 
foreign wars-memorial 
HFl 77-Valento, Stanius, 
Elioff, Osthoff, Pauly 
SF247*-McQuaid, Laidig, 
Kronebusch, Schmitz, Lessard 
Chapter 17: 
.. establishes a memorial in the Court 
of Honor on the Capitol grounds to 
honor Minnesota Veterans of the 
Civil War, Spanish-American War, 
World War I, World War II, and the 
Korean conflict. 
Effective: Aug. 1, 1985 

Veterans Service 
Building space 
HF982* -Metzen, Fjoslien, 
Cohen, Quinn, Dimler 
SF1185-Adkins, Schmitz, 
Berg, Lessard, Bertram 
Chapter 78: 
.. provides space in the Veterans Ser­
vice Building for congressionally 
chartered veterans' organizations 
and requires the commissioner of ad­
ministration to honor requests for 
space from those organizations on a 
first-come, first-served basis until all 
available space is occupied. 
Effective: Aug. 1, 1985 
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CH HF SF TOPIC 
0001 0008* 0002 Banking 
0002 0009* 0020 Environment/Natural 

Resources 
0003 none 0004* Health/Human Services 
0004 none 0008* Crime/Corrections 
0005 none 0010* Commerce/Consumer Affairs 

0006 none 0015 * Employment/Labor 
0007 0002* 0003 Pensions/Retirement 
0008 0006* 0012 Environment/Natural 

Resources 
0009 none 0019* Appropriations 
0010 none 0024* Appropriations 

0011 none 001 7* Appropriations 
0012 0003* 0001 Education 
0013 0016* 0018 Appropriations 
0014 0010* 0022 Taxes 
0015 0001 * 0016 Appropriations 

0016 0011 0025* Legal/Judiciary 
0017 0005* 0009 Governmental Operations 
0118 none 0030* Agriculture 

Rs HF SF TOPIC 
RsO 1 none 0013 * Resolutions 
Rs02 0007* none Resolutions 

HF SF CH TOPIC 
0001 * 0016 0015 Appropriations 
0002* 0003 0007 Pensions/Retirement 
0003* 0001 0012 Education 
0005* 0009 001 7 Governmental Operations 
0006* 0012 0008 Environment/Natural 

Resources 

0007* none Rs02 Resolutions 
0008* 0002 0001 Banking 
0009* 0020 0002 Environment/Natural 

Resources 
0010* 0022 0014 Taxes 
0011 0025* 0016 Legal/Judiciary 

0016* 0018 0013 Appropriations 
none 0004 * 0003 Health/Human Services 
none 0008* 0004 Crime/Corrections 
none 0010* 0005 Commerce/Consumer Affairs 
none 0013* RsOl Resolutions 

none 0015* 0006 Employment/Labor 
none 0017* 0011 Appropriations 
none 0019* 0009 Appropriations 
none 0024* 0010 Appropriations 
none 0030*0018 Agriculture 
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SF HF CH TOPIC 
0001 0003* 0012 Education" 
0002 0008* 0001 Banking 
0003 0002* 0007 Pensions/Retirement 
0004* none 0003 Health/Human Services 
0008* none 0004 Crime/Corrections 

0009 0005* 001 7 Governmental Operations 
0010* none 0005 Commerce/Consumer Affairs 
0012 0006* 0008 Environment/Natural 

Resources 
0013* none RsOl Resolutions 
0015* none 0006 Employment/Labor 

0016 0001 * 0015 Appropriations 
001 7* none 0011 Appropriations 
0018 0016* 0013 Appropriations 
0019* none 0009 Appropriations 
0020 0009* 0002 Environment/Natural 

Resources 

0022 0010* 0014 Taxes 
0024* none 0010 Appropriations 
0025* 0011 0016 Legal/Judiciary 
0030* none 0018 Agriculture 
none 0007* Rs02 Resolutions 
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Session Summary reports all bills that both the House and the 
Senate passed during the 1985 Special Session and their chap­
ter numbers as they appear in Laws of Minnesota 1985. 
Summaries of the spending bills are they 
do not include all details. Dollar figures above one million are 
rounded off to the nearest one hundred thousandth; those be­
low one million are exact figures. A small "m" means million. 
Where two dollar figures appear one after the other, the first 
is for fiscal year 1986; the second is for fiscal year 1987. "FY" 
means fiscal year. 
If you would like a copy of a bill, call the Chief Clerk's Office, 
(612) 296-2314, and ask for a copy by Chapter number, or by 
the House file or Senate file number. 

Mortgage foreclosure/ 
contract for deed termination 
no companion 
SF30*-Luther, DeCramer, Sieloff 
Chapter 18: 
" requires mortgage print on de­
fault notices to be in large type and 
easily distinguishable; 
" amends a section in chapter 233, 
1985 laws, relating to security in­
terests in farm products, by stating 
that the definition in the uniform 
commercial code apply to the sec­
tion;** 
" clarifies that certain mortgages 
(such as one resulting from a mar­
riage dissolution decree or one cor­
recting a misdescription of prop­
erty) are exempt from taxation; 
" repeals provisions of Chapter 
306, 1985, laws, which limited to a 
single season the crops a farmer 
may list on a financial statement to 
pledge as collateral and which re­
duced from 5 to 2 years the length 
of time a crops financing statement 
is effective;*** 
" makes more uniform the proce­
dure for terminating a contract for 
the conveyance of real estate; pro­
vides that the contract will termi­
nate unless the purchaser: 
-complies with the conditions in 
default, 

-makes all payments due and owing, 
-pays costs of service, 
-pays 2 percent of any amount in de-
fault, and 
-pays attorneys' fees; 

" alters the notice of termination of a 
contract for purchase of real estate 
to conform to the notice in default 
procedures; 
" provides that earnest money con­
tracts, purchase agreements, and ex­
cercised options that are subject to 
notice requirements may provide for 
a termination period of not less than 
30 days; 
"' adds a penalty payment of 2 per­
cent of the amount in default to the 
conditions necessary to meet to cure 
a default; 
" allows the seller's attorney to re­
ceive service as an agent for the 
seller; 
"' amends a provision of Chapter 306, 
1985 laws, which extended the cov­
erage of the 1983 mortgage morato­
rium law to mortgages and contracts 
for deed made between May 24, 1983 
and June 8, 1985; returns to prior 
law which excludes mortgages and 
contracts for deed made after May 
24, 1983, from the mortgage mora­
torium law;*** 
"' amends a provision of Chapter 306, 
1985 laws, which allowed mortga­
gors to petition the District Court for 
postponement of the sale as soon as 
they received notice of the default; 
restores prior law which allows 
mortgagors to petition any time after 
the issuance of notice of foreclosure; 
*** 
" repeals provision of Chapter 306, 
1985 laws, which prohibited'the pub­
lishing of a new sale date until the 
expiration of the postponement pe­
riod;*** 

" restores a provision that Chapter 
306, 1985 laws, deleted requiring a 
mandatory reduction in the redemp­
tion period after court postponement 
of a foreclosure sale;*** 
Epactment: July 5, 1985 
Effective: retroactive to June 8, 
1985 for sections with corrective 
amendments to Chapter 306, 1985 
laws; day after enactment for section 
relating to time for a mortgagor to 
petition the court; Aug. 1, 1985 for 
remaining sections 
""Changes Chapter 233; see Agriculture, page 13 
""*Changes Chapter 306; see Agriculture, page 15 

no companion 
SF24*-Langseth, Lantry, 
Purfeerst, Schmitz, Mehrkens 
Chapter 10 
Total: $989.0m; $994.9m 

'l'VVVo.LJ•Ll• $868.6m 
State, County, and City Highway 
Construction: 
$591.lm; $601.6m 
Highway Maintenance, Construc­
tion, Supervision, and Preliminary 
Engineering: 
$160.7m; $163.2m 
Highway Engineering, Lighting, 
Signals, and Landscaping: 
$37.lm; $35.0m 
Public Transit Assistance: 
$27.9m; $28.7m 
Highway Planning, Truck Safety 
and Regulatory Enforcement, and 
Railroad Rehabilitation: 
$6.0m; $6.0m 
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Highway Equipment, Finance, Ad­
ministration, and Legal Services: 
$25.3m; $22.9m 
Airport Development and Mainte­
nance and State Air Transporta­
tion Services: 
$12.0m; $11.3m 

Transportation 
Regulation Board 
Total: $465,400; $470,400 

Depa1rt111u~11.t of Public llloi:. ... 111'."°''lll''Wll' 

Total: $78.7m; $75.7m 
Administration 
and Related Services: 
$2.9m; $2.9m 
Emergency Services: 
$752,800; $745,000 
Criminal Apprehension: 
$10.3m; $10.lm 
Fire Safety: 
$1.6m; $1.7m 
State Patrol: 
$33.lm; $32.lm 
Capitol Security: 
$349,000; $349,400 
Driver and Vehicle Licensing: 
$28.2m; $26.3m 
Liquor Control: 
$644,200; $638,500 
Private Detective Board and Crime 
Victims Reparations Board: 
$789,400; $855,900 

u1111:;p11~r1tm~~nt of Al!2~ri~LlUllt'Ull"e 
Total: $16.2m; $16.5m 
Agricultural Protection Service: 
$4. lm; $4.0m 
Agricultural Promotion Service: 
$4.2m; $4.5m 
Administration and Financial Aids 
Service: 
$2.9m; $2.9m 
Soil and Water Conservation 
Board: 
$3.5m; $3.5m 
International Trade: 
$1.6m; $1.6m 

Board of Animal Health 
Total: $1.5m; $1.5m 

De1PaLrt:me1nt of Commerce 
Total: $8.3m; $8.3m 
Financial Examinations: 
$2.7m; $2.7m 
Registration and Licensing: 
$1.4m; $1.4m 
Policy Analysis and Insurance: 
$1.7m; $1.7m 
Administrative Services: 
$1.4m; $1.4m 
Enforcement: 
$1.lm; $1.lm 

Non-Health-Related Boards 
Total: $2.9m; $2.9m 
Board of Abstractors: 
$3,800; $3,900 
Board of Accountancy: 
$250,300; $248,800 
Board of Architecture, Engineer­
ing and Land Surveying: 
$274,100; $279,400 
Board of Barber Examiners: 
$119,100; $120,300 
Board of Boxing: 
$48,800; $49,200 
Board of Electricity: 
$734,200; $734,000 
Board of Peace Officer Standards 
and Training: 
$1.4m; $1.5m 

Public Utilities Commission 
Total: $1.3m; $1.3m 

Depa:rt1111e1n of 
llnOdd•-···- Service 
Total: $3.8m; $3.8m 
Utility Regulation: 
$1.6m; $1.6m 
Weights and Measures: 
$1.7m; $1.7m 
Administrative Services: 
$514,400; $516,500 

Racing comm1uss101n 
Total: $874,400; $780,500 

Charitable G1Lm11>1:1.ng 
Control Board 
Total: $500,000; $500,000 

Ethical Practices Board 
Total: $198,500; $200,000 

Minnesota Board 
Total: $214,400; $216,600 

1101umtoa~ry Area Commission 
Total: $72,900; $76,800 

Uniform Laws Cci•m11111iss1.on 
Total: $10,700; $13,600 

u.:v·a.111:ul11:~111.-~ National Park 
Ci'tH:emts Committee 
Total: $56,200; $57,700 

Minnesota 
Historical Society 
Total: $9.lm; $9.2m 
Minnesota Historical Society Op­
erations: 
$8.3m; $8.4m 
Repair and Betterment: 
$324,300; $324,300 
Historic Grant-in-Aid: 
$345,400; $348,400 
Fiscal Agent: 
$157,700; $108,100 

Board of the Arts 
Total: $2.7m; $2.7m 

Minnesota H11m1-mae Society 
Total: $48,000 

Minnesota 
Horticultural Society 
Total: $67 ,900; $67 ,900 

Minnesota 
Aci;Jac1e111y of Science 
Total: $20,500; $20,600 

Science Museum 
of Minnesota 
Total: $409,500; $432,600 

Minnesota Council 
Total: $50,700; $50,700 

Disabled 
American Veterans 
Total: $25,000; $25,000 

Veterans of Foreign Wars 
Total: $30,000; $30,000 

GeneralC~tn1:1n2e'n~ 
Accounts-
Departments of Transportation 
and Public Safety 
Total: $650,000; $650,000 

Tort Claims-
Department of Transportation 
Total: $600,000; $600,000 
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Other Provisions 
" requires commissioner of transpor­
tation to establish and direct a series 
of studies that recommend any 
changes in responsibility for roads 
between the state, counties and 
cities; 
" requires the metropolitan Regional 
Transit Board to prepare a statement 
of the policies relative to user 
charges for various types of transit 
service and policies that will govern 
board decisions to increase or change 
fares; 
" requires that the Minnesota De­
partment of Agriculture's livestock 
weighing activity recover costs 
through fees charged, provides 
state-paid insurance for certain live­
stock weighers who wish to retire 
under the rule of '85; makes state 
livestock weighing optional at public 
stockyards; 
" permits the cities of Hastings and 
St. Cloud to exercise powers of an in­
corporated municipal power agency 
with respect to hydroelectric power 
plants, even if the electricity pro­
duced is not distributed locally; 
" exempts a hydroelectric plant from 
duty paid in lieu of property taxes; 
" permits the acquisition or con­
struction of hydroelectric generating 
plants without advertising for bids; 
" provides that when the state pro­
poses to mandate that a local agency 
or school district take action that 
forces the local agency or school dis­
trict to incur costs, the agency im­
posing the mandate must prepare a 
fiscal note, and requires that in ad­
ministrative rulemaking procedures, 
state agencies must prepare required 
fiscal notes at the same time as the 
statement of need and 
reasonableness; 

" places the chairs of the Metropoli­
tan Council and Regional Transit 
Board in the salary ranges for state 
department and agency heads, and 
requires the governor, rather than 
the Legislature, to set the salary 
rate; similiarly sets a range for the 
part-time positions of the chairs of 
the Metropolitan Airports Commis­
sion and Metropolitan Waste Control 
Commission with the governor set­
ting the salary rate; 
.. changes various technical provi­
sions dealing' with the state's regu­
lation of insurance companies, in­
cluding agent licensing 
requirements, policy coverage limits, 
fees, definitions of unfair and decep­
tive trade practices, and member­
ships on insurance-related boards; 
.. requires issuance of license plates 
every 6 years for automobiles, mo­
torcycles, motorized bicycles, and 
motor scooters, instead of for the life 
of the vehicle, and allows additional 
fee of $6 for automobiles; 
.. makes the Regional Transit Board 
responsible for distributing transit 
assistance in the metro area, and 
prohibits state financial assistance 
for Amtrak or any trolley system 
outside the metro area; 
" exempts from general sales tax any 
petroleum products used for con­
structing, maintaining, and repairing 
erosion control structures on agri­
cultural land; 
.. changes the number of members on 
the Regional Transit Board from 15 
to 9, and requires an annual audit of 
the board; 
.. requires the Regional Transit 
Board to design and administer pro­
grams to better target transit ser­
vices and expenditures on transit-de­
pendent persons, and to increase 
efficiency and effectiveness and con­
trol the cost of transit services for 
people who lack private means of 
tranportation; 
.. provides for issuance of general 
obligation bonds, which· property 
taxes in the metropolitan area would 
finance, and designates $1.5 million 
of the $8.5 million toward transit im­
provements that are part of the I-394 
project; 

.. prohibits the Metropolitan Council, 
the Regional Transit Board, the Met­
ropolitan Transit Commission, and 
any regional rail authority or politi­
cal subdivision in the metro area 
from expending or obligating any 
money from public sources for any 
purpose related to facilities for 
transporting passengers by cars op­
era ting on fixed rails, without ex­
press legislative authorization (the 
Regional Transit Board, however, is 
authorized to complete a transit 
needs assessment for the region, con­
sider alternative ways of serving 
these needs and prepare a plan for 
the Legislature); 
• gives the Regional Transit Board 
responsibility for establishing and 
enforcing uniform fare policies for 
public transit in the metro area; 
.. makes changes to effective dates in 
1985 laws, including Chapter 168 no­
fault-changes, eliminates stacking; 
CH290 Hearing aid dispensing-reg­
ulations; and CH309 Dramshop Act, 
insurance changes, aggregate limit.** 
Enactment: June 27, 1985 
Effective: various dates 
""Changes Chapter 168; see Insurance, page 50' 
Changes Chapter 290; see Health/Human 
Services, page 45 
Changes Chapter 309; see Insurance, page 49 
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HFl *-Forsythe 
SF16-Willet, Kroening, Samuelson, 
Waldorf, Langseth 
Chapter 15: 
• authorizes department spending to 
acquire and to improve public land 
and buildings and other public im­
provements of a capital nature; re­
duces and cancels certain appropri­
ations; authorizes issuance of state 
bonds; appropriates money: 
Total: $198.7m 
• Supreme Court-$2.5m for plan­
ning for a judicial facility in the ex­
isting historical society building 

Administration-$9.8m for proj­
ects that include asbestos removal, 
Capitol repairs and renovation plan­
ning, remodeling Centennial Build­
ing, relocation of Pollution Control 
Agency and Waste Management 
Board 
• Natural Resources-$11.5m for 
projects that include land acquisition 
and improvements of state parks, 
recreation areas, trails, and forests, 
fishing and hatcheries improve­
ments, dam safety, and construction 
of an educational center at the En­
vironmental Learning Center at 
Isabella 
• Energy and Economic Develop­
ment-$ 29. 0m for metropolitan 
parks improvements, a grant to the 
Duluth State Convention Center, and 
park and trail development 
• Waste Management Board­
$11.4m for development of alterna­
tives to solid waste disposal 
• Military Affairs-$1.4m for 
building repairs and improvements 
• Veterans Affairs-$313,300 for 
building repairs and improvements 
• Transportation-$10.4m for 
building construction projects 
• Agriculture-$ 2. Om for construc­
tion of an agricultural interpretative 
center at Waseca and a grant to the 
Duluth Port Authority to purchase a 
building 
• Minnesota Historical Society­
$ 5. 7m for plans for the state histor­
ical society building, repair of the 
Sibley House, and development of 
Red River Valley Center 

• Education-$545,200 for repairs 
and improvements to the Braille and 
Sight Saving School (Minnesota State 
Academy for the Blind) and the 
School for the Deaf (Minnesota State 
Academy for the Deaf); 
• Vocational Technical Educa­
tion-$7.2m for post-secondary vo­
cational technical construction in 
certain school districts 
• Community Colleges-$5.3m for 
projects that include plans for con­
struction at Itasca Community Col­
lege and the Minneapolis Community 
College and improvements at com­
munity college buildings around the 
state 
• State Universities-$14.6m for 
construction and repairs of univer­
sity facilities 
• University of Minnesota­
$72.4m for projects including con­
struction of a Minneapolis campus 
Electrical Engineering and Computer 
Science Building and construction of 
an Engineering and Technology 
Building on the Duluth campus 
• Corrections-$3.4m for projects 
including improvements at Oak Park 
Heights, Red Wing, St. Cloud, Still­
water and Thistledew Camp correc­
tional facilities 
1111 Human Services-$4.8m for im­
provements at state hospitals 
Other Provisions 
• expands the boundaries of the Cap­
itol area to the south to include the 
new historical society site in the 
comprehensive use plan for the Cap­
itol area; 
1111 requires Waste Management Board 
to provide technical and financial as­
sistance for the acquisition and bet­
terment of solid waste management 
projects to demonstrate whether an 
ongoing state capital assistance pro­
gram to help local development of al­
ternatives to disposal is a desirable 
method to further state waste man­
agement policies; 
• renames the "Duluth Arena-Audi­
torium Administrative Board" the 
"Duluth State Convention Center 
Administrative Board", increases 
board membership, and requires the 
board to select a specific site in the 
city for a national class state conven­
tion center; 
• allows Lake of the Woods County 
commissioners to issue and· sell gen­
eral obligation bond~ to acquire and 
construct jetties and related public 
improvements in Zippel Bay. 

Session Summarv 

Enactment: June 28, 1985 
Effective: day after enactment for 
all sections, except one relating to 
Lake of the Woods County bond is­
suance, which is effective upon local 
approval 

no companion 
SF19-Samuelson, Solon, Berglin, 
Spear, Knutson 
Chapter 9 
Total: $1,012.7m; $1,046.3m 

ARTICLE 1 

Depairtntaelllt of 
Human Services 
Total: $844.7m; $904.Sm 
• specifies any excess of federal 
funds the state receives will reduce 
state appropriations by a like 
amount 
Human Services Management: 
$1.5m; $1.5m 
Support Services: 
$15.lm; $14.9m 
Includes: 
111 study of methods for paying people 
who provide services for the men­
tally retarded-$140,000 
Social Services: 
$69.8m; $72.0m 
1111 allows commissioner of human ser­
vices to use money from this appro­
priation to pay appropriate admin­
istrative and training costs for child 
foster care programs to maximize 
federal reimbursement 
111 allows use of state money only if 
federal or other state money replaces 
the appropriation 
Includes: 
111 Community Social Services Subsi­
dies-$ 51. 2m; $51.2 (CSSA pay­
ments to counties will be in the same 
proportion as payments for the first 
6 months of calendar year 1985) 
111 Aging, Blind, and Deaf Services­
$7.lm; $7.lm 
• Social Services Support­
$11.5m; $13.7m 
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Income Maintenance: 
$559.8m; $620.3m 
Includes: 
• Aid to Families with Dependent 
Children (AFDC), General Assis­
tance (GA), Minnesota Supplemental 
Assistance (MSA)-$143.3m; 
$153.0m 
-raises AFDC special needs grant 
money to $816,800 per year 
-authorizes the commissioner of hu­
man services to transfer day care 
sliding fee money into the AFDC 
special needs account to maximize 
federal funds 
-allows funding for AFDC alterna­
tive health insurance project 
-provides for a 1 percent inflation­
ary grant increase each year for 
AFDC and GA recipients 

• Medical Assistance, General Assis­
tance Medical Care, and Preadmis­
sion Screening-$395.0m; $445.6m 
-increases the general assistance 
medical care vendor base from the 
50th percentile of 1978 to the 50th 
percentile of 1982 beginning Nov. 1, 
1985 -
-increases by 20 percent rates paid 
to private duty nurses under the 
medical assistance program 
-sets the maximum pharmacy dis­
pensing fee at $4.30 under the med­
ical assistance program 

• Income Maintenance Support­
$21.5m; $21.7m 
Mental Health: 
$198.5m; $196. lm 
Includes: 
• Compulsive Gamblers Project­
$25,000 (available until June 30, 
1987) 
• Chronic Mental Illness Grant Pro­
gram-$1. 2m (of which up to 
$400,000 FY'87, may go for a dem­
onstration project) 
• funding for state hospitals and 
nursing homes (includes sub appro­
priations for salaries, current ex­
pense, special equipment, and re­
pairs and betterments) 
-allows the commissioner of human 
services to establish pilot projects to 
demonstrate the feasibility of state­
operated, community-based ser­
vices for state hospital residents 

• Mental Health Support-$19.3m; 
$20.6m 
-directs the commissioner of human 
services to study methods for imple­
menting a consolidated chemical de­
pendency treatment fund 

Total: $50.6m; $21.9m 
Jobs Program: 
$27.0m FY'86 
Employment Programs: 
$3.9m; $2.4m 
Vocational Rehabilitation 
Services: 
$18.2m; $18.0m 
• includes over $9m per year for 
long-term sheltered employment 
Training and Community Services: 
$1.4m; $1.4m 
Program and Management 
Support: 
$150,000; $150,000 (for opportunity 
industrialization centers) 

Minnesota Jobs i::ll'.lll'l~1.uLn 
rt1tu:nrsllliD Board 

Total: $500,000 FY'86 

DeiuaLrt:me1nt of Corrections 
Total: $85.6m; $89.0m 
Management Services: 
$3.3m; $3.4m 
Community Services: 
$21.5m; $21.9m 
Includes: 
• Support-$8.9m; $9.lm (includes 
funds for certain juvenile correction 
centers, nonadjudicated community 
corrections programs, and services 
for battered women) 
• Community Correction Act­
$12.6m; $12.7m 
Correctional Institutions: 
$60.8m; $63.8m (includes sub appro­
priations for salaries, current ex­
pense, repairs and betterments, spe­
cial equipment, and institution 
support) 

Total: $188,100; $189,100 

Corrections Ombudsman 
Total: $316,000; $302,000 

De!pa.rt1me1nt of JD.111:~11&.11.u 
Total: $28.5m; $27.7m 
Preventive and. 
Personal Health Services: 
$5.3m; $5.5m 
• includes-$140,000 each year 

from the metropolitan landfill con­
tingency fund for monitoring metro­
politan area well water supplies 
Health Delivery Systems: 
$21.0m; $20.0m 
Includes: 
• emergency medical services activ­
ities-$461,000; $484,600 from the 
trunk highway fund 
• Emergency Medical Services Sys­
tem Support Act-$1.5m (available 
until June 30, 1987) of which 
$200,000 is for a rural emergency re­
sponse training site 
• Community Health Services Sub­
sidy-$11. 7m; $12.3m 
Health Support Services: 
$2.6m; $2.5m 

Health Related Boards 
Total: $2.3m; $2.4m 
Board of Chiropractic Examiners: 
$65,600; $66,800 
Board of Dentistry: 
$233,700; $237,500 
Board of Medical Examiners: 
$557,900; $564,100 
Board of Nursing: 
$775,500; $786,700 
Board of Examiner for Nursing 
Home Administrators: 
$113,700; $115,400 
Board of Optometry: 
$44,000; $45,000 
Board of Pharmacy: 
$349,900; $353,400 
Board of Podiatry: 
$5,700; $5,900 
Board of Psychology: 
$123,000; $120,400 
Board of Veterinary Medicine: 
$68,400; $69,900 

ARTICLE 2 
Coverage for PKU Treatment 
• mandates health plan coverage of 
the costs of special dietary treatment 
for phenylketonuria (PKU); 
• requires the commissioner of 
health to provide statewide free 
treatment control testing for PKU 
and similar diseases and to arrange 
for treatment when the family can't 
afford it. 
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Independent Living Centers 
• requires Division of Vocational Re­
habilitation certification for inde­
pendent living centers; 
e defines an independent living cen­
ter as a private non-profit organiza­
tion providing independent living 
services to disabled persons. 
Long-Term Sheltered Workshops 
• adds requirements for certification 
and grievance procedures for long­
term sheltered workshops and spec­
ifies requirements for county-oper­
ated sheltered workshops; 
• extends to July 1, 1986, rule au­
thority for evaluation criteria for 
sheltered workshops. 
Alzheimer's Disease Research 
e allows physicians or pathologists 
to remove the brain of a deceased re­
cipient of medical assistance if the 
attending physician believes the per­
son had Alzheimer's disease; 
• requires, prior to removal, that the 
attending physician get permission 
from the deceased person's next of 
kin, the authorization of the county 
coroner or medical examiner, and the 
appropriate department of the St. 
Paul Ramsey Medical Center; 
e provides for transportation of the 
extracted brain to St. Paul Ramsey 
Medical Center for examination and 
research; 
• gives coroners the authority, under 
certain circumstances, to permit the 
removal of the brain of a deceased 
-person if a physician or pathologist 
mforms them of the likelihood that 
the deceased person had Alzheimer's 
disease; 
e appropriates $50,000. 
Permanency Planning 
e establishes a permanency planning 
grant program through which the 
counties will provide intensive ser­
vices directed at keeping families 
together; 
• replaces the existing system of 
funding under the permanency plan­
ning grant program with a grant dis­
tribution formula (effective in 1988) 
based on the proportion of county 
residents under age 19, and the pro­
portion of minority children in sub­
stitute placement; 

• requires counties to submit plans 
to the Department of Human Ser­
vices and to account for expendi­
tures of grant money. 
General Assistance/ 
Work Readiness Programs 
• revises the general assistance pro­
gram so that it limits payments to 
people who are not employable (i.e., 
people who are ill or disabled or in a 
treatment facility, or who have seri­
ous problems that affect their ability 
to find work); 
e provides that people who are bor­
derline mentally retarded or certi­
fied as mentally ill are eligible for a 
maximum of 6 months of General As­
sistance during any consecutive 12-
month period, after registering with 
and completing 6 months in a work 
readiness program; 

establishes a new work readiness 
program for employable persons; 
e provides that people eligible for 
the program will receive assistance 
in an amount equal to the General 
Assistance grant; 
e provides that employable partici­
pants will get 2 months of assistance 
during a 24-month period; 
e provides that people with border­
line mental retardation or who are 
certified as mentally ill, or who can't 
find work because they live in a dis­
tressed county or because no jobs are 
available they can perform, are eli­
gible for 6 months of assistance dur­
ing a 12-month period; 
e requires local agencies to provide a 
number of services to help partici­
pants become employed; 
e requires participants to cooperate 
with the program that the local 
agency develops as a condition of re­
ceiving assistance. 

Other Provisions 
e puts a limit on master lease­
purchases; 
• requires that money from workers' 
compensation carriers for vocational 
rehabilitation services to injured 
workers goes into the general fund; 
• requires the commissioner of 
health to prepare a biennial report 
on health care market issues; 
• establishes an emergency medical 
service system fund to improve re­
gional emergency medical services; 
• bases community health. service 
funds on population; 
e raises from $100 to $150 the li­
cense reinstatement fee after revo-

1 

cation for driving while intoxicated· 
• defines case management service~ 
for the mentally retarded; 
• requires the commissioner of hu­
man services to work in conjunction 
with county boards when making 
certain decisions regarding services 
and facilities for the mentally 
retarded; 

extends the community work ex­
perience program demonstrations 
until June 30, 1987; 
• allows recovery of payments for 
past public assistance from a parent 
who was able to make child support 
payments at the time the assistance 
was furnished; 
• clarifies AFDC-Emergency Assis­
tance and sets criteria under which a 
family may receive assistance; 
e extends the 5 percent cap on inpa­
tient hospital rate increases until 
June 30, 1987; 

allows the commissioner of human 
services to selectively contract with 
hospitals for mental illness and 
chemical dependency services; 
• authorizes the commissioner of hu­
man services to base inpatient hos­
pital rate adjustments on audits; 
• expands medical assistance vol­
ume purchasing to include wheel­
chair transportation services; 
• extends from 9 months to 12 
months the medical assistance eligi­
bility of AFDC families following ter­
mination of their grants; 
e clarifies procedures for determin­
ing state payments to counties par­
ticipating in the Medicaid Prepay­
ment Demonstration Project; 
e provides for medical assistance 
payments to nursing homes; 
• requires all skilled nursing homes 
certified for medical assistance to 
participate in Medicare; 
• equalizes General Assistance 
grants for families with AFDC grants 
effective July 1, 1986; 
• makes various changes in General 
Assistance Medical Care and the 
Minnesota Supplemental Aid 
program; 
e raises marriage license fees $5; 
• extends the Battered Women Ad­
visory Council and makes it an on­
going council; 
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• revises existing law to allow peo­
ple committed for chemical depen­
dency to possess a pistol after they 
complete treatment; 
• extends and modifies the demon­
stration project for treatment of 
compulsive gamblers; 
• provides for studies on mentally 
retarded reimbursement, home eq­
uity conversion, and public 
guardianship. 
Enactment: June 27, 1985 
Effective: various dates 

no companion 
SFl 7*-Waldorf, Nelson, 
Hughes, Taylor, Dicklich 
Chapter 11 
Total: $752.6rn; $787.0rn 

oerpa~rtimetnt of Education 
Total:_$22.6m; $22.7m 
Instructional Services: 
$6.3m; $6.4m 
Includes: 
• Indian Scholarships-$1.5m; 1.6m 
• Indian post-secondary preparation 
grants-$306,000; $312,100 
111 Minnesota Education Office in Be­
midji-provides funds 
111 Minnesota Historical Society­
$25,000 each year to provide histor­
ical and governmental educational 
information; requires appointment 
of advisory task force 
Faribault Residential Schools: 
$5.9m; $5.7m 
• includes money for repairs and 
betterments 
Support Services: 
$1.7m; $1.7m 
• eliminates the complement for the 
Council on Quality Education, unless 
other legislation provides program 
funding 
District Management Services: 
$6.2m; $6.3m 

.. Includes: 
• education data systems-
$981, 100; $990,900; requires yearly 
submission of budget and work plan 
• computer software-$348,800; 
$357,800 
• management information 

. centers-
$3.2m; $3.3m 

Auxiliary and General Services: 
$2.3m; $2.4m 
• includes elementary-secondary-vo­
cational computer council­
$109,900; $111,000 
Board of Teaching: 
$199,100; $201,600 

u:11i1u~r Education 
Coordinating Board 
Total: $63.4m; $72.5m 
Agency Administration: 
$2.6m; $2.5m 
Includes: 
• Optometry Contract Program­
$27,000; $54,000 
• task force on Teacher Education 
Programs-$75,000 per year; re­
quires report to the Legislature by 
Jan. 1, 1987 
• coordination of system missions, 
and planning-$100,000; $100,000 
• program to inform secondary stu­
dents of post-secondary opportuni­
ties-$34,900; $35,000; requires re­
port to the Legislature by Jan. 1, 
1987 

111 scholarships and grants to eligible 
optometry students-$25,000; 
$25,000 
• provides for HECB to study the fi­
nancial assistance need of optometry 
students and report to the Legisla­
ture by Dec. 1, 1986 
• requires HECB to review determin­
ing qualifications for student finan­
cial aid need and report to the Leg­
islature by Jan. 1, 1986 
• requires HECB to study educa­
tional services to meet unique areas 
of need in the state and report to the 
Legislature by July 1, 1986 
11 funds for the average cost funding 
task force to review and submit its 
report on the instructional compo­
nent of the University of Minnesota 
Hospitals to the Legislature by Oct. 
1, 1986 
State Scholarships and Grants: 
$52.3; $59.8m 
Includes: 
• increased living allowances­
$2,850; $2,960 
11 A VTI short-term living expenses­
$100 ,000 FY'86 
• special consideration of some farm 
families 
Interstate Tuition Reciprocity: 
$2.8m; $4.0m 
State Work Study: 
$4.4m; $4.4m · 
Income Contingent Loans: 
$20,000; $600,000 

11 creates a repayment program 
available to graduates of the medi­
cal, dental, pharmacy, and veteri­
nary medicine graduate programs on 
the basis of their average incomes 
• requires Board to examine the fea­
sibility of expanding this program to 
other graduate students and report 
to the Legislature by Jan. 15, 1987 
Medical Student Loans: 
$95,000 FY'86 
Minitex Library Program: 
$909,600; $739,300 
Enterprise Development 
Partnerships: 
$200,000; $400,000 
• authorizes HECB to coordinate the 
distribution of grants and awards, 
determine the funding proposal 
method, and report to the Legisla­
ture by Feb. 1, 1987 

State Board of Vocational 
Technical Education: 
Total: $140.0m; $145.0m 
Instructional Expenditures: 
$182.4m; $184.3m 
Noninstructional Expenditures: 
$7.2m; $6.8m 
Includes: 
11 firefighter training programs­
$212,500; $250,000 for up to 25 per­
cent of total tuition cost 
• A VTI building service payments­
$ 6. 5m; $6.0m 
11 veteran farmer cooperative train­
ing-$212,000; $90,600 
• operation and management of FIRE 
center-$100,000 FY'87; manage­
ment is to transfer from the Univer­
sity Board to the A VTI Board 
• authority for St. Cloud A VTI con­
struction with up to $450,000 from 
local money 
• authority for St. Cloud A VTI im­
provements with up to $1. 2m from 
local money 
• authority for Willmar AVTI con­
struction of electronics program 
with up to $225,000 from local 
money 
• broadens authority for the State 
Board to spend proceeds from bond 
sales from the 1983-1984 biennium 
for the Minneapolis Aviation Me­
chanics program 
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111 up to 33 percent cost of pilot alco­
hol fuel plant program 
111 money for an advisory task force 
on hazardous substances; requires 
report to the Legislature by Feb. 1 
1986 ' 
State Council on Vocational Tech­
nical Education 
$37,500; $37,500 

State Board for 

Total: $61.2m, $60.Sm 
Instructional Expenditures: 
$77 .8m; $76.6m 
N oninstructional Expenditures: 
$10.2m; $10.7m 
111 Minneapolis Community College­
$ 260, 000; $285,000 for move and 
rental space 
Cambridge Center: 
$160,000; $180,000 
111 for operating costs contingent 
upon the opening of this new facility 

State Board 
Total: $118.4m; $122.5m 
Science and Technology Resource 
Pilot Project at Southwest State 
University: 
$600,300; $524,700 
111 requires action of a pilot project 
for regional economic development 
with an evaluation report to the Leg­
islature by Jan. 15 each year 
111 provides that all revenue the State 
University Board generates goes for 
the continued operation of this pilot 
project 
Instructional Expenditures: 
$163.8; $169.5 
111 requires continued assurance of 
English-proficient teaching assis­
tants and a report to the Legislature 
by Jan. 15, 1986 
N oninstructional Expenditures: 
$9.0m; $9.3m 
111 includes $500,000 in FY'86 and 
$500,000 in FY'87 for the library au­
tomation cooperative project with 
the community college system 
State University Construction: 
111 requires the State University 
Board to control and supervise the 
construction plans of state univer­
sity buildings 

K~~f;1en1ts of the which includes instructional costs-
u1u..:riA11r-11lli1f'v Minnesota $8.0m; $8.3m 
Total: $345.9m; $362.6m 111 China Center-$77,200; $80,300 
Operations and Maintenance: 111 Fellowship for Minority and Dis-
$284.6m; $298.5m advantaged Students-$51 500· 

. $53,600 ' ' 
111 mcome is to come from invest-
ments of the permanent university 111 General Research-$2.0m; $2.0m 
fund but not to exceed $3.8m, and 111 Intercollegiate Athletics-$2.8m 
from the general fund for $280.8m in FY'86; $2.9m FY'87 which includes 
FY'86 and $298.5m in FY'87· re- Duluth-$492,600; $504,500; Morris­
quires a comprehensive funding re- $59,100; $60,500; Crookston­
port to the Legislature by Dec. 1 each $40,000; $41,100; Waseca-$39 500· 
year $40,900 ' ' 
Instructional Expenditures: 111 Student Loans Matching Money-
$310. 7m; $319.5m $95,600; $99,400 
Includes: 111 Talented Youths Mathematics Pro-
111 funding for the Duluth engineering gram-$157,800; $247,800 which in­
program eludes $40,000 to match teacher ed-
111 University's commitment to aca- ucation grant funds 
demic excellence-$4.0m; $4.0m 111 Geological Survey-$895 300· 
111 final faculty retirement plan pay- $923,100 ' ' 
ment-$960,000 FY'86 111 Mineral Resources Research Cen-
111 final fuel and utilities deficiency ter-$719,000; $738, 700 
payment-$3.lm FY'86 111 Natural Resources Research Insti-
111 funds University's continued as- tute-$2.3m; $2.4m which allocates 
surance of teaching assistants' En- up to $80,000 for wild rice marketing 
glish proficiency; requires report to research 
the Legislature by Jan. 15, 1986 111 Plant Biomass Energy Research-
Noninstructional Expenditures: $136,100; $141,500 
$90.5m; $97.6m 111 Sea Grant College Program-
• includes graduate fellowship pro- $275,200; $305,200 and report to the 
gram-$2.5m FY'87; requires report Legislature by Jan. 1, 1986 studying 
to the Legislature by Jan. 15, 1987 on the program's relocation to the Du­
the fellowship distribution with par- luth campus 
ticular emphasis on liberal arts 111 Underground Space Center-
Special Appropriations: $206,000; $214,200 
$61.4m; $64.lm 111 Biotechnology Center-$532 600· 
Includes: $599,900 ' ' 
111 Agriculture Extension Service- 111 Hormel Institute-$367,300; 
$11.7m; $12.lm providing for Agri- $374,000 which includes the stipu­
c~lture Extension work, county ag- lation that local money shall match 
ncultural agents, home demonstra- state money equal to at least 1/2 the 
tion and 4-H club work, soil state money 
conservation and extension 111 Industrial Relations Education-
consultation $638,600; $664,100 
111 Agricultural Research-$11.9m 111 Institute for Human Genetics­
FY'86; $12.8m FY'87 including $300,000; $485,000 
$100,000 in FY'86 for the operation 111 Lake Superior Basin Studies­
of the FIRE center; requires a report $137,800; $143,300 which is to be its 
to the Legislature by Jan. 1, 1986 on final appropriation 
the changes necessary to transfer 111 Microelectronics and Information 
management of the FIRE center to · Science Center-$617,500; $642,200 
the AVTI's Board 111 Productivity Center-$309 000· 
111 Veterinary Diagnostic Labora- $321,400 ' ' 
tory-$1.2m; $1.3m 111 Supercomputer Institute-$6.0m; 
111 Coleman Leukemia Research Cen- $6.0m which includes money for the 
ter-:-$226,300; $235,300 leasing of two supercomputer 
111 Indigent Patients-$ I. 7m; $1. 7m buildings 
111 Rural Physicians' Associates Pro-
gram-$ 528, 500; $549,600 · 
111 Medical Research~$2.2m; $2.2m 
111 Special Hospitals, Service and Ed­
ucational Offset-$13.3m; $13.9m 
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Medical Foundation 
Total: $1. lm; $966,400 
Medical School: 
$883,700; $783,000 
• includes payment of $8,580 in 
FY'86 and $9,000 in FY'87 for each 
Minnesota resident student, for up to 
20 students per class for those enter­
ing during the 1984-1985 academic 
year or thereafter, and up to 40 stu­
dents per class for those entering be­
fore the 1984-1985 academic year, to 
increase the number of rural doctors 
Family Practice and Graduate Re­
sidency Program: 
$168,300; $183,400 
• includes a state capitation figure of 
$14,025 FY'86 and $14,730 FY'87 for 
a maximum of 12 students per year 

Other Provisions 
• establishes the Minnesota Indian 
Scholarship Committee; 
• changes administration of the task 
force on average cost funding and re­
quires them to submit a legislative 
report by Dec. 1 of each odd-num­
bered year; 
• requires the governing boards to 
establish course equivalency guides 
for inter-institution credit transfer, 
a common numbering system to dis­
tinguish course work level, and a 
system-wide standard of distributed 
general education requirements for 
the associate of arts degree; 
• redefines a student for the pur­
poses of state scholarships and 
grants to include those enrolled at 
least halftime in a program leading 
to a degree; 
• eliminates the honorary scholar­
ships to academically eligible 
students; . 
11 allows any eligible undergraduate 
student to receive scholarship or 
grant money; 
11 allows any eligible undergraduate 
student to receive 4 non-consecutive 
years of financial aid; 

• allows any eligible part-time un­
dergraduate student eligibility for 
part-time grants fully on the basis of 
financial need; 
• redefines a "Minnesota resident" 
to include those who have graduated 
from a Minnesota high school and 
have not established residence in 
another state; 
11 removes the cap on unexpended 
funds that may carry over into the 
following biennium for the Voca­
tional Board, the State University 
Board, and the Community College 
Board; 
• provides that Vietnam veterans 
who enroll in an A VTI programs be­
fore July 1, 1990 will be exempt from 
tuition; 
11 provides for payment of 85 percent 
of A VTI instructional aid entitle­
ment during the fiscal year of enti­
tlement in the 11 months from July 
to May, with payment of the remain­
ing 15 percent in July of the next fis­
cal year; 
11 provides that allocation of 1/2 the 
cost of endowing 50-70 professorial 
chairs be from the permanent uni­
versity fund appropriation; requires 
the remaining cost come from non­
state sources; 
11 requires maintenance of a perma­
nent record for all students in pri­
vate proprietary schools; 
11 creates a task force on private, pro­
prietary schools the HECB and the 
Department of Education coordinate; 
requires report to the Legislature by 
Feb. 1, 1986; 
11 requires the HECB to report to the 
Legislature by Dec. 1, 1986 on its 
findings regarding information tech­
nology, and on systems plans and 
mission coordination; 
11 requires the HECB and the AVTI 
Board to examine credit transfer 
equivalency from an A VTI to other 
public or private institutions, and re­
port to the Legislature by Feb. 1, 
1986; 
11 requires the HECB to study and re­
port to the Legislature by Nov. 1, 
1986 the development of credit 
tr an sf er provisions relating to 
course equivalency. 
Enactment: June 27, 1985 
Effective: various dates 
**The Education Finance Omnibus Bill, Chapter 
12, appears under page 91 

HF16*-Den0uden, Bishop, 
Battaglia, Piepho 
SF18-Kroening, Willet, Luther, 
Dahl 
Chapter 13 
Total: $461.7m; $483.6m 

Minnesota Legislature 
Total: $32.4m; $33.2m 
Senate: 
$10.lm; $11.2m 
House of Representatives: 
$15.9m; $15.2m 
11 reimburses the House of Represen­
tatives for State Office Building re­
habilitation and renovation-$1.2m 
Legislative Coordinating Commis­
sion: 
$3.4m; $3.9m 
Includes: 
11 Legislative Reference Library­
$758,900; $787,000 
11 Revisor of Statutes-$1.2m; 1.5m 
• Legislative Commission on the Eco­
nomic Status of Women-$110,400; 
$114,700 
• Legislative Commission on Eco­
nomic Development Strategy­
$85,000; $85,000 
11 Legislative Commission on Em­
ployee Relations-$86,200; $88,800 
11 Legislative Commission on En­
ergy-$25,000; $25,000 
11 Great Lakes Commission­
$34,500; $38,600 
• Legislative Commission on Pen­
sions and Retirement-$592,500; 
$612,500 
11 Legislative Commission on Public 
Education-$50,000; $50,000 
• Legislative Commission to Review 
Administrative Rules-$98,500; 
$101,300 
11 Legislative Commission on Waste 
Management-$104,800; $109,800 
• Mississippi River Parkway Com­
mission-$19,500; $19,500 
• Legislative Coordinating Commis­
sion-General Support-$ 245 ,000; 
$242,900 
• Visitor Services-$30,000; 
$30,000 
• Legislative Audit Commission­
$2.8m; $2.8m 
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liill.'1111-111".a.wn• Court 
Total: $7.lm; $7.lm 

Court of .n.1J1u~c111uu!I 
Total: $2.9m; 

Trial Courts 
Total: $16.0m; $16.0m 

Board on Judicial 
Standards 
Total: $149,700; $150,800 

Board of Public Defense 
Total: $529,600; $557,300 

Public Defender 
Total: $1.2m; $1.3m 

Governor 
Total: $2.lm; $2.lm 
0 costs of hearing a complaint 
against the Scott County attorney­
$88,000 for FY'85 

Lieutenant Governor 
Total: $252,300; $253,200 

SecrG!!lt:aLrv of State 
Total: $1.5m; $1.6m-special reve­
nue fund 

State Auditor 
Total: $434,800; $437 ,200 

State Treasurer 
Total: $162,600; $163,700 
0 abolishes 7 positions; transfers re­
sponsibilities to Department of 
Finance 
0 directs the commissioner of em­
ployee relations to help place per­
sons from the abolished positions 
elsewhere in state employment 

1t1t•n.•1nA'V General 
Total: $16.3m; $16.8m 

Investment Board 
Total: $1.4m; $1.4m 

Administrative 
Total: $1.7m; $1.8m-from workers' 
compensation special fund 

Administration 
Total: $24.2m; $18.8m 
0 911 emergency telephone ser­
vice-$2. 7m; $1.8m 
0 transfers funds to central motor 
pool; allocates costs of the revisor of 
statutes 
0 abolishes the Cable Communica­
tions Board and transfers some re­
sponsibilities to the commissioner of 
commerce 
@I requires a cost benefit and effec­
tiveness analysis of co-locating Pol­
lution Control Agency and Depart­
ment of Natural Resources central 
and regional offices 
0 restricts master leases as financing 
for large equipment with a specified 
capital value and useful life 
@I requires Department of Natural 
Resources and Department of Trans­
portation to reimburse the general 
fund for the cost of energy audits 
@I requires the commissioner of ad­
ministration to report on the effect 
of rules assuring adequate facilities 
for handicapped in public buildings 
@I requires the commissioner of ad­
ministration to develop a plan for a 
citizen suggestion system for state 
government 
0 provides a grant to the World 
Theater Corporation of Minnesota if 
the corporation meets certain 
criteria 

De~paLrtime~nt of Finance 
Total: $7.2m; $7.lm 
@I approved personnel complement 
includes transferred positions from 
state treasurer's office 
@I provides for the exchange of cer­
tain outstanding bonds 
0 requires the commissioner of fi­
nance to review the Metropolitan 
Council budget and tax levy of the 
Metropolitan Council and each com­
mission or board; requires the com­
missioners of finance and of em­
ployee relations to review the 
council's personnel practices, the 
number of managerial employees, 
and their compensation 

@I requires the Governor's Advisory 
Council on State-Local and Inter­
Agency Relations and the commis­
sioner of finance to review the ap­
portionment of governmental costs 
between the state and local units of 

government and recommend ways 
state agencies should reflect the ap­
propriate costs to the federal govern­
ment, local governments, or other 
revenue producers or service users 

11 requires the Management Analysis 
Division of the Department of Ad­
ministration, the commissioner of 
employee relations, and heads of af­
fected agencies to report methods for 
speeding up the process of examin­
ing, certifying, and hiring people to 
fill vacancies in state employment 
and methods for dismissing state em­
ployees who aren't performing up to 
standards 

Dc:~p~1.r1tm1e11lt of Revenue 
Total: $39.3m; $39.9m 
0 requires a report on alternative 
methods for reducing the costs in 
paying unemployment compensation 
to Department of Revenue seasonal 
employees 
• requires a computer information 
systems strategic plan detailing the 
systems, projects, and developments 
that will begin in the next 6 years 

Court 
Total: $391,100; $379,400 

Depairt11111.e11at of 
Natural Resources 
Total: $96.4m; $94.4m 
11 requires a study of the feasibility 
of providing a multi-year or lifetime 
cross-country ski stamp in lieu of an 
annual cross-country ski license 
0 appropriates funds to purchase 
land in Voyageurs National Park 
0 appropriates additional money for 
construction of the Winger Dam in 
Polk County 
• appropriates money with a match­
ing requirement for cleanup of 
Crooked Lake in Coon Rapids 
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• requires the commissioner of nat­
ural resources and the Iron Range 
Resources and Rehabilitation Board 
to study the adequacy of present 
laws protecting the public from haz­
ards of existing mining excavations, 
open pits, shafts, or caves 
• provides money and temporary 
staff for peat development and a de­
tailed peat survey, environmental 
monitoring, and reclamation field 
work 
• funds emergency fire fighting; 
county forestry assistance pro­
grams; and requires the commis­
sioner to establish a pilot project to 
recycle aspen 
• provides grants to a private non­
profit organization for the produc­
tion of game fish finger lings 
• appropriates funds for a Region 7E 
historical center feasibility study 
• requires a study of the amount of 
unrefunded gasoline tax attributable 
to the operation of motor boats on 
state waters 

Zoological Boa.rd 
Total: $4.5m; $4.7m 
• permits the Zoological Board to 
purchase the zoo ride (monorail) for 
a specific amount 
• directs the Zoological Board, the 
State Planning Agency and the De­
partments of Administration, Fi­
nance, and Employee Relations to de­
velop recommendations on govern­
ance of the zoo 

Water Resources Boa.rd 
Total: $124,700; $125,200 

Pollution Control Aai!~emLCY 
Total: $14.0m; $14.7m 
• grants money to the Moose Lake 
and Windemere Area Sanitary Sewer 
District 
• requires the Metropolitan Council 
to submit yearly to the Legislative 
Commission on Waste Management, 
a budget and work program showing 
planned expenditures from the Met­
ropolitan Landfill Abatement Fund 

• transfers money from the general 
fund to the motor vehicle transfer 
fund to clean up waste tire dumps 

Management Boa.rd 

Dt'P~ar1tmle11at of 11w.m1llll!!rrr1v 

Economic Detve1101p11ae11.t 
Total: $32.2m; $28.6m 
" appropriates money for a sweet 
sorghum demonstration project to 
produce butanol and ethanol 
• requires the commissioner of en­
ergy and economic development, in 
consultation with the commissioner 
of agriculture, to consider doing a 
feasibility study for a beef-packing 
plant in Minnesota 
• allows the Office of Tourism to 
market tourism related publications 
and media promotional materials to 
businesses and organizations and to 
use the proceeds for the preparation 
of those materials 
• sets up a separate account for tour­
ism marketing activities and makes 
any funds expenditure contingent on 
receiving an equal match of nonstate 
contributions, 1/3 of which may be 
in-kind contributions 
" makes appropriated funds for the 
tourism department to purchase 
computer equipment available in ei­
ther year of the biennium 
• requires the tourism director to 
submit reports to the Legislature 
• reduces the 1984 appropriation for 
regional solid waste disposal and 
makes some of the remaining funds 
available to certain counties to use in 
dealing with solid waste disposal if 
the commissioner of energy and eco­
nomic development determines that 
the additional financing is necessary 
• pays a grant to Hubbard County 
for construction of the Viking Epic 
Drama Amphitheater if the commis­
sioner determines that any neces­
sary additional financing is avail­
able; requires Hubbard County to 
repay 60 percent of the grant within 
10 years 
• appropriates money for the Coun­
cil on Biotechnology 
• grants money to the Minnesota In­
ventors' Congress to establish a focal 
point for developing an invention 
support system 
• transfers money to the economic 
development fund and to the agri­
cultural resource loan guarantee 
fund 

• appropriates money for matching 
grants to conduct building energy au­
dits and to the city of Duluth for 
planning, design, and site improve­
ments for the Duluth Zoo 

World Trade Center Boa.rd 
Total: $807,500; $995,100 
• makes a portion of the appropria­
tion contingent on receiving an equal 
amount of non-state matching funds 
which may include in-kind 
contributions 

State Planning a.si~emtcy 
Total: $4.9m; $4.9m 
• directs the preparation of a report 
on petroleum marketing practices in 
Minnesota 

Natura.I Resources 
Acceleration 
Total: $9.2m; $8.lm 

Labor and 1me1u1st1·y 
Total: $14.3m; $14.2m 
• includes funds to pay peace officer 
survivor benefits 
• appropriates money for passenger 
elevator inspection and for the study 
of construction elevator safety 
inspections 
• directs the commissioner of labor 
and industry to study the value of 
specially designed vests in reducing 
back injuries and pain 

Court of ~pp~m.lll11t 
Total: $467,000; $469,800 

Mediation Services 
Total: $1.3m; $1.2m 

Public EmmpllOJ'm4~nt 
Relations llMoll'l•a••lll'lll 

Total: $56,200; $56,600 

Mi:litilrY Affairs 
Total: $5.7m; $5.7m 
• requires a report on the state's op­
erating costs for each national guard 
armory, the income that local units 
of government generate from using 
each armory, and the amount of lev­
ied local assessments 
• appropriates money for expenses 
of military forces ordered to active 
duty 

Session Summary July 1985 



Veterans Affairs 
Total: $12.7m; $12.7m 
• requires the commissioner of vet­
erans affairs to ensure that veterans 
participate in all federally funded 
benefit programs before receiving 
state assistance 
• appropriates money for veterans' 
emergency financial and medical 
needs; limits assistance to 6 months 
unless no other assistance is 
available 

Indian Affairs Council 
Total: $258,100; $258,900** 

Council on Affairs of 

Total: $121,700; 

Council on 
Black Minnesotans 
Total: $121,800; $122,200** 

Council On Asian­
Pacific Minnesotans 
Total: $75,000; $75,000** 

Council for the 

Total: $376,400; $378,200** 

Human Rights 
Total: $2.3m; $2.3m 
• requires the department's mobile 
unit to investigate complaints and 
provide services in Duluth 

Housing Finance A&lrenlCY 
Total: $12.lm; $11.9m 
• appropriates funds for home own­
ership assistance, single family in­
terest rate writedowns, tribal Indian 
mortgage loan and other housing 
programs 
• appropriates money to make de­
f erred loans to members of the Min­
nesota Chippewa tribe and the Red 
Lake band of Chippewa Indians to 
rehabilitate single family homes, for 
home improvement interest rate 
writedowns, and improving housing 
accessibility 

General~ci~n1:1nl~e1nt 
Accounts 
Total: $1.6m; $1.6m 
• appropriations are contingent on 
the governor's and Legislative Ad­
visory Commission's approval 

Tort Claims 
Total: $468,200; $25,000 

Debt Service 
Total: $137.3m; $150.5m 

Minnesota State 
Retirement svst~!m 
Total: $4.3m; $4. 7m 

Public 1!101p1oy4ees 
Retirement A1ui101c11atilon 
Total: $30,000; $30,000 

Retirement 
Total: $8.3m; $11.9m 

Police and Fire 
Amortization Aid 
Total: $7.54; $7.54 

Salary su.pp1e1111e1u: 
Total: $32.9m; 

Public Safet~ 
Total: $40,000; 
• appropriates money for maintain­
ing and operating the Minnesota au­
tomated fingerprint identification 
network 

Total: $125,000; $0 
GI appropriates money for grants to 
Minnesota nonprofit organizations to 
buy Minnesota-produced agricul­
tural commodities and food and to 
ship the commodities and food to 
areas of Africa in need of famine 
relief 
• requires each nonprofit organiza­
tion to provide at least 2 to 1 non­
state matching funds 

Other prt[)Vi.siciDns 
GI requires the commissioner of labor 
and industry to direct a study to es­
tablish a statewide, annual construc­
tion elevator inspection program; re­
quires a report to the Legislature on 
Jan. 1, 1986; 
GI creates a new district judgeship in 
the 10th district; 
• allows the State Supreme Court, in 
the instance of a district, county, or 
county municipal judicial vacancy, 
to determine, within 90 days, 
whether the vacant office is neces­
sary for effective judicial adminis­
tration; options include continuing, 
abolishing, or transferring the posi­
tion to another judicial district; 
111 changes procedures for publishing 
proposed constitutional amendments 
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in newspapers; requires secretary of 
state to give notice once, rather than 
twice; 
111 defines "documents" (for deposit 
in the Legislative Reference Library) 
to include task force, advisory task 
force, and executive branch agency 
publications; 
111 requires the Legislative Coordinat­
ing Commission to assist state agen­
cies in making arrangements for rep­
resentatives from other states or 
governments visiting Minnesota; al­
lows the commission to hire staff for 
this purpose; 
111 requires the Legislative Commis­
sion on Energy to develop a plan for 
spending money resulting from liti­
gation or settlements of alleged vio­
lations of federal petroleum pricing 
regulations when use of the money is 
not federally governed; 
111 provides that the state is not liable 
for losses arising from construction, 
operation, or maintenance of an Iron 
Range Resources and Rehabilitation 
Board-created water access site; 
• creates the Legislative Commission 
on Economic Development Strategy 
to review state economic develop­
ment efforts and recommend strate­
gies for activities; commission mem­
bership shall be 5 House appointees 
and 5 Senate appointees; provides 
compensation; permits the commis­
sion to appoint an executive director 
and hire staff; designates the com­
mission's duties and powers; repeals 
this section July 1, 1987; 
111 requires membership on the Coun­
cil on the Affairs of Spanish-Speak­
ing People to reflect the demographic 
composition of Minnesota's Spanish­
speaking community (including mi­
grant workers); 
GI creates the Council on Asian-Pa­
cific Minnesotans; designates mem­
bership, powers, and duties; 
• sets deadlines for state depart­
ments and agencies requesting bill 
drafting services from the revisor of 
statutes; requires agencies to pay for 
these services; restricts the use of 
outside consultants unless special 
expertise is necessary; 
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• requires the revisor to allocate to 
the executive, judicial, and legisla­
tive branches, the costs of editing 
and publishing various publications; 
creates a revisor's account in the 
state treasury; governs the cost of 
certain revisor's publications; 
e requires the attorney general to as­
sess executive branch agencies for 
legal service costs; 

transfers various administrative 
duties of the state treasurer to the 
commissioner of finance; 
e classifies as nonpublic data, infor­
mation on individual business cus­
tomers of a public utility; 
• permits the Legislative Commis­
sion to Review Administrative Rules 
(LCRAR), when considering a rule 
adopted without a public hearing, to 
request that the Office of Adminis­
trative Hearings hold a public hear­
ing, summarize the testimony, and 
assess the costs of the hearing to the 
agency whose rules are the subject of 
the hearing; 
e permits the chief administrative 
law judge to delegate to a subordi­
nate employee specific statutory 
powers and duties; 

requires the chief administrative 
law judge to adopt rules to govern 
the conduct of voluntary mediation 
sessions for rulemaking and con­
tested cases; 
e permits the chief administrative 
law judge to contract with political 
subdivisions to provide administra­
tive law judges and reporters for in­
formal dispute resolution services; 
e includes certain advisory task 
forces in the definition of "agency" 
in open appointments law; 
e changes the salary range for the 
Metropolitan Waste Control Commis­
sion chair so it will be from $15,000 
to $25,000; requires the governor to 
set the specific rate; 
• sets Oct. 1 as the date for appoint­
ments to the compensation council 

. for legislative, judicial, and consti­
tutional office salaries; recom­
mended salaries for each office must 
be a fixed amount per year to take ef­
fect on the first Monday in January 
of the next odd-numbered year; 

• excludes any federally paid em­
ployees from the Department of Mil­
itary Affairs approved employee 
complement; 
e defines "agency indirect costs'" 
and makes changes to the calculation 
of these costs; provides that this sec­
tion doesn't apply to higher educa­
tion systems; amends laws governing 
agency fee-setting; 
• authorizes use of a master lease 
program to purchase property for 
state departments; 
e permits state licensed hospitals to 
purchase supplies, materials, or 
equipment under a shared service 
purchasing arrangement without ad­
hering to competitive bidding re­
quirements if they meet certain 
conditions; 
• requires the commissioner of ad­
ministration to report additional 
costs the state incurs under set-aside 
contracts; provides that a business is 
eligible for a maximum of 5 years 
from the date of the first set-aside 
award receipt; 
e includes forest land preservation 
and conservation in the goals of the 
Agricultural Land Preservation Pro­
gram, and makes several other 
changes in the agricultural land pres­
ervation law which include the fol­
lowing provisions: 
-grants the commissioner of agricul­
ture the power to determine that 
certain county plans and controls 
are not adequate, 
-states that municipalities must 
amend their agricultural land pres­
ervation plans to conform with 
county-approved plans and sets out 
procedures for amending plans, 
-restricts the annexation of land 
within an exclusive agricultural use 
zone, 
-sets procedures for eminent domain 
actions for land in an exclusive ag­
ricultural use zone, 
-limits certain public construction 
projects. 

• amends the Agricultural Resource 
Loan Guaranty Program; includes 
following provisions: 
-allows use of the best available col­
lateral to secure loans (instead of re­
quiring a first mortgage lien), 
-limits the state's liability to funds 
appropriated to the guaranty fund, 
-enables the Agricultural Resource 
Loan Guaranty Board to waive cer­
tain loan application requirements, 

-extends the Board's emergency 
rulemaking authority; grants au­
thority for permanent rules, 
-provides the Board additional 
power to make loans for agricul­
tural resource projects, 
-allows the commissioner of energy 
and economic development to em­
ploy necessary staff or consultants. 
• requires the commissioner of em­
ployee relations to adopt examina­
tion procedures for certain handi­
capped candidates; 
e allows, rather than requires, the 
commissioner of employee relations 
to conduct a job classification study 
if an employee so requests: 
-requires a written explanation if 
the request is denied, 
-requires the commissioner to con­
duct the study if an appointing au­
thority makes the request; 

• removes revenue department sea­
sonal help from the list of unclassi­
fied state employees; 
• extends work experience exami­
nation procedures for handicapped 
persons to include appointments, 
promotions, or transfers; 
e authorizes administering a quali­
fying selection process for filling 
revenue department seasonal 
positions; 
e provides for the appointment of 
certain revenue department current 
seasonal employees to the state clas­
sified service; 
e includes salaries for metropolitan 
board or commission chairs in the 
salaries the governor recommends; 
e imposes additional requirements in 
the state's affirmative action pro­
gram, including employing affirma­
tive action officers; 
• requires a study on sanctions for 
non-compliance with the program; 
e permits the deposit of certain state 
employee insurance payments into 
an employee insurance trust fund; 
• allows the commissioner of em­
ployee relations to assess other agen­
cies the costs of the insurance pro­
gram administrative services; 
e simplifies procedures and extends 
the commerce commissioner's regu­
latory powers over financial institu­
tions safety and soundness; 
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GI requires specific disclosure of the 
legal authority for interest rates in­
dustrial loan companies charge; 
GI grants industrial loan and thrift 
companies additional time to obtain 
permanent deposit insurance; 
GI requires interest accrual on certain 
fire and police aid payments to coun­
ties if payments are late; 
• requires the commissioner of nat­
ural resources to operate a Minne­
sota Conservation Corps, a summer 
youth program, and a year-round 
young adult program; establishes 
participation requirements; appro­
priates funding; 
11 creates a snowmobile trail and en­
forcement account in the Depart­
ment of Natural Resources; 
11 conveys certain land in Voyageurs 
National Park to the U.S. govern­
ment after the Department of Natu­
ral Resources condemns the land; 
"' adds land to Banning State Park; 
• adds physically handicapped per­
sons to the list of persons exempt 
from paying 1 /2 of certain state park 
camp fees; 
• increases yearly state park sticker 
fee from $10 to $15; 
• makes yearly and daily state park 
fees the same for residents and non­
residents; 
• provides half-price fees for handi­
capped persons; 
• provides special daily vehicle per­
mits for groups; 
"' sets up a special revenue account 
for the Minnesota Zoological Garden 
(MZG) to enable the MZG to operate 
independently, efficiently, and eco­
nomically; specifies board member­
ship, authority and responsibilities; 
provides for a director's appoint­
ment and salary; establishes a sum­
mer youth program; 
"' establishes an emergency assis­
tance program for state timber log­
gers; excuses certain loggers from 
their permit obligations; 

"' increases fees from $3 to $5 for 
small game hunting, and trout and 
salmon fishing stamps; 
• allows the Department of Natural 
Resources to charge up to $10 for ad­
vanced hunter education courses; 
• allows adults, when with a child 
under 16 years, to take fish by an­
gling without a license during the 
first weekend after opening week­
end, beginning in 1986; 
"' increases moose hunting fees from 
$140 to $200 and bear from $15 to 
$25; 
• requires the commissioner of nat­
ural resources to issue permits estab­
lishing control elevations for land­
locked lakes up to 3 feet below the 
ordinary high water level for the 
lake if necessary to prevent flooding; 
"' requires the Pollution Control 
Agency director to give public notice 
of a completed national pollutant 
discharge elimination system permit 
application for new municipal dis­
charges in the official county news­
paper of the county where the dis­
charge is proposed; 
"' regulates and directs the Pollution 
Control Agency to adopt rules on cer­
tain hazardous materials under­
ground storage tanks; 
• establishes the Governor's Nuclear 
Waste Council to monitor the federal 
high-level radioactive waste dis­
posal program; 
GI creates the council on biotechnol­
ogy to facilitate economic expansion 
in the state by encouraging biotech­
nology-related developments; 
"' amends definition of "employee" 
and rules governing employers; pro­
hibits minors under 16 years of age 
to work past 9 p.m. (presently 9:30 
p.m.); 
" establishes a grant program, which 
the Bureau of Mediation Services 
will administer, to improve labor 
management relations and enhance 
economic development; sets maxi­
mum grant at $100,000 per year; 
"' requires fences, barriers, or notices 
posted around certain mining areas; 
"' increases active service pay for 
certain enlisted persons from $50 to 
$65 per day; 
• redefines "temporary housing" for 
purposes of awards under the tem­
porary housing program; specifies 
awarding of funds and repeals pro­
gram's sunset date; 

• creates county human rights 
commissions; 
• imposes fee on telephone custom­
ers of $.08 to $.30 per month to pay 
for the 911 telephone system, eff ec­
tive Jan. 1, 1987; directs the commis­
sioner of administration to set one 
fee for all customers; 
"' permits the housing finance agency 
to engage in housing programs for 
low and moderate income and elderly 
persons; 
GI requires a separate account for per 
diem and travel expenses of the 
chairman and members of the Met­
ropolitan Council and certain metro­
politan commissions; 
• requires the Metropolitan Council 
to provide funding for the operation 
and maintenance of regional parks; 
GI provides for sharing of the cost of 
operating a trial court information 
system between the state and the 
participating counties of a judicial 
district; 
"' provides for paying court report­
ers for travel expenses while absent 
from their "home chambers" rather 
than "districts"; 
• credits receipts from penalty as­
sessments on fines for traffic viola­
tions to a peace officers training ac­
count in the special revenue fund; 
• authorizes Dakota County to exer­
cise certain powers and to expend 
money for resource recovery 
purposes; 
e changes 1985 laws relating to ag­
riculture; excepts sows, boars, and 
stags from herd-identification re­
quirement and from the delay period 
for U. S. Department of Agriculture 
sealed shipments***. 
Enactment: June 27, 1985 
Effective: various dates 
*" makes 1 O percent of the appropriation for each 
year available only if the council receives a dollar 
for dollar match of nonstate contributions, 1/3 of 
which may be in-kind contributions 

"*" Changes Chapter 258; see Agriculture, page 
16 
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Industrial loan/thrifts­
authority /regulations 
HF8*-Blatz 
SF2-Wegscheid, Solon, Belanger, 
Adkins, Benson 
Chapter 1: 
• reduces regulatory restrictions and 
expands lending authority for indus­
trial loan and thrift companies and 
regulated lenders. 
Industrial Loan and Thrifts: 
• exempts industrial loan and thrifts 
with deposit liabilities from posting 
a $5,000 bond before they can issue 
cashier's checks; 
• enables the Federal Deposit Insur­
ance Corporation (FDIC) to insure 
deposits in industrial loan and 
thrifts; 
• makes it a business decision rather 
than a decision of the Department of 
Commerce to open new non-deposit­
taking industrial loan and thrifts; re­
quires the Department to assess the 
need to do so; 
• removes the commissioner's discre­
tionary authority to require a con­
tested case hearing on an application 
to operate an industrial loan and 
thrift when no one has filed an 
objection; 
• eliminates the Department's re­
view of whether the proposed name 
for an industrial loan and thrift may 
be mistaken for another one in 
Minnesota; 
• permits non-deposit-taking indus­
trial loan and thrifts to change loca­
tions without the commissioner's 
approval; 
• permits industrial loan and thrifts 
to charge discount points, fees, late 
payment charges and insurance 
premiums; 
• permits federally approved mort­
gage bankers to purchase mortgage 
loans from industrial loan and thrifts 
without obtaining a license as an in­
dustrial loan and thrift; 

• permits an industrial loan and 
thrift to use "savings" in its corpo­
rate name if the savings deposits are 
FDIC insured and then only if the 
word "loan" does not follow 
"savings"; 
• repeals the requirement for filing a 
certificate of authorization for an in­
dustrial loan and thrift with the sec­
retary of state. 
Regulated Lender: 
• allows a regulated lender to make 
loans in amounts up to 10 percent of 
the lender's capital; 
• replaces the $38,500 limit on loans 
a regulated lender makes with a limit 
of the greater of $35,000 or 10 per­
cent of the company's capital; 
• eliminates consideration of the 
convenience and advantage of the 
community in reviewing an applica­
tion to become a regulated lender; 
• permits a regulated lender to relo­
cate its business outside the munici­
pality it currently operates in; 
• increases the minimum late pay­
ment charge from $2.20 to $4; 
• provides a civil penalty of $100 for 
intentionally violating a provision of 
the law governing regulated lenders; 
• provides an inflation adjustment 
for the amount of debtor's personal 
property which is exempt from 
creditors; 
• removes the $165 cap on fees for 
mortgage preparation. 
Enactment: June 24, 1985 
Effective: day after enactment ex­
cept for provision relating to infla­
tion adjustment of a debtor's per­
sonal property which is effective 
July 1, 1986 

Corporations-
takeover /business law changes 
no companion 
SFlO*-Luther, Freeman, Moe, R. 
Chapter 5: 
• amends the state's corporate take­
over law (Chapter 80B) and business 
corporations law (Chapter 302A); 
• makes various definition changes; 
• clarifies that a target company is 
one with assets in Minnesota worth 
at least $1 million (current law uses 

the phrase "substantial assets in 
Minnesota''); 
• amends the definition of "takeover 
off er" to include an off er: 
-that would increase ownership by 
10 percent increments of the out­
standing shares rather than by 5 
percent, 
-to exchange the shares of 1 com­
pany for another company, 
-by a company to acquire its own 
shares during a takeover offer 
someone else has made; 

• removes the commissioner of com­
merce's power to: 
-extend the time period for hearings 
and review of a takeover off er be­
yond the statutory limits, 
-assess the fairness of the required 
disclosure, 
-exempt people from the require­
ment to file registration statements 
under Chapter 80B; 

• permits an offeror to distribute 
materials to Minnesota residents for 
information purposes only while the 
off er is suspended and allows the 
target company to then distribute 
"information only" materials to of­
ferees who are residents in this state; 
• provides that beginning Aug. 1, 
1986, section 302A.671 does not gov­
ern a control share acquisition unless 
the articles or bylaws expressly pro­
vide for it (this requires shareholder 
approval); 
• amends the ranges of voting power 
to which the control share acquisi­
tion law applies; 
• permits the board of directors to 
reject a control share acquisition 
proposal; 
• permits acquiring persons to vote 
their shares on the control share ac­
quisition proposal (prior to this 
change, the law disqualified those 
shares from voting on the proposal); 
• requires immediate return of any 
acquired shares if the control share 
acquisition isn't completed. 
Effective: Aug. 1, 1986 
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Drunk driving/hit-run 
penalties/ crime victims 
no companion 
SF8* -Pogemiller, Diessner, 
Knaak, Donna Peterson, Spear 
Chapter 4: 
• requires the commissioner of pub­
lic safety to follow the Administra­
tive Procedure Act in adopting ad­
ministrative rules relating to laws on 
drunk driving; 
• clarifies that laws on drunk driv­
ing apply to motor vehicles operating 
on the ice of any boundary water in 
the state; 
• clarifies and changes criminal pen­
alties in hit and run accidents so 
that: 
-if the driver causes an accident re­
sulting in death, the maximum sen­
tence increases from 5 years in 
prison and/or $10,000 to 10 years 
and/or $20,000; 
-if the driver causes the accident re­
sulting in great bodily harm she or 
he may get a maximum sentence of 
5 years and/or $10,000; 
-if the driver didn't cause the acci­
dent that resulted in death, the max­
i um sentence decreases from 5 years 
and/or $10,000 to 3 years and/or 
$5,000; 
-if the driver didn't cause the acci­
dent that resulted in great bodily 
harm, the maximum sentence de­
creases from 3 years and/or $5,000 
to 1 year and 1 day and/or $3,000; 

• permits use of driver's license pho­
tographic negatives for law enforce­
ment purposes in the investigation 
and prosecution of violations relat­
ing to motor vehicle accidents, drunk 
driving, drivers licenses, or fleeing 
from a peace officer in a motor 
vehicle; 
• makes the following changes to the 
Crime Victims Reparations Act: 
-includes violations involving crim­
inal vehicular operations resulting 
in death or great bodily harm in the 
definition of crime, so that victims 
of that crime are entitled to 
reparations; 

-permits victims to recover repara­
tions even if the off ender is a 
spouse, next of kin, or household 
member; 
-exempts domestic child abuse vic­
tims from some time limit require­
ments that apply to reporting 
crimes and filing claims; 
-eliminates $100 deductible that ap­
plied to economic loss claims, and 
raises the individual maximum re­
parations limit from $25,000 to 
$50,000; 
-increases the size of the Repara­
tions Board from 3 to 5 members; 
• establishes a 12-member Minne­
sota Crime Victim and Witness Ad­
visory Council; 
• creates a Crime Victim Ombuds­
man; prescribes powers and duties 
contingent on the receipt of federal 
funds to pay the costs of the om­
budsman's office; 
• requires the commissioner of pub­
lic safety to report to the Legislature 
by Feb. 1, 1987 and biennially there­
after on sections regarding changes 
to the Crime Victims Reparations 
Act, the Crime Victim and Witness 
Advisory Council, and the Crime Vic­
tim Ombudsman. 
Enactment: June 24, 1985 
Effective: various dates 

HF3*-0lsen, S., Backlund, 
Thiede, Erickson, Kostohryz 
SFl-Nelson, Pehler, Peterson, R., 
Darrel Peterson, Donna Peterson 
Chapter 12 
Total: $1,215.6m; $1,312.0m 

Article I-Foundation Aid 
Total: $689.0m; $804.6m 
Foundation Aid: 
$685.4m; $797.2m 
Summer Instruction: 
$7.9m; $7.4m 
• sets foundation aid formula at 
$1,690 for the 1986-87 school year; 
• sets basic maintenance mill rate at 
the dollar equivalent of 23 mills; 
• bases Aid to Families with Depen­
dent Children (AFDC) pupil units 

1 

will be based on a current year count 
for the 1986-87 school year and each 
year thereafter; 
• increases miniumum increase guar­
anteed by the tier allowances from 
$ 25 per pupil unit in 1984-85 and 
1985-86 to $50 per pupil unit in 
1986-87 and subsequent years; 
• requires basing county apportion­
ment on the proportion of each dis­
trict's assessed value within the 
county in the prior year; 
• provides that each handicapped 
prekindergarten pupil in an ap­
proved program counts as 1/2 pupil 
unit if the individual education plan 
(IEP) requires less than 437 hours of 
services, or the ratio of the number 
of hours of service to 875, if the IEP 
requires more than 437 hours; 
• repeals revenue equity aid recap­
ture for districts which are off the 
basic foundation formula, effective 
for the 1986-87 school year; 
• removes curriculum and staff de­
velopment, parent or community in­
volvement, and experimental deliv­
ery systems from authorized uses of 
summer program aid and levy; 
• establishes formulas for declining 
pupil unit aid and declining pupil 
unit levy; 
• prohibits resident district from 
claiming foundation aid on a pupil 
attending school at a "program of ex­
cellence" in another district; 
• changes computation of equaliza­
tion aid for referendum levies in ta­
conite districts by reducing the levy 
subtraction from 2.0 mills to 1.75 
mills; 
• encourages the Legislative Com­
mission on Public Education to con­
duct a study of school district foun­
dation and retirement revenue; 
• provides additional foundation aid 
of $50 per pupil unit to a district 
with more than 2,500 square miles in 
area and 6 or more secondary 
schools, for the 1985-86 and 1986-87 
school years. 

Article 
Total: $89.0m; $84.7m 
Transportation Aid: 
$89.0m; $84.6m 
Programs of Excellence Transpor­
tation Aid: 
$17,000; $17,000 
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Post-secondary Institutions Trans­
portation: 
$50,000 FY'86 
.. sets the inflation factors for deter­
mining transportation aid entitle­
ment at 8.9 percent for 1985-86 and 
6.7 percent for 1986-87; 
.. increases the basic transportation 
levy limitation from 1.75 to 2.25 
mills for the 1986-87 school year and 
thereafter, for purposes of comput­
ing transportation aid; 
.. allows districts to provide bus 
transportation along regular bus 
routes for participants in early child­
hood programs if these services do 
not increase the district's expendi­
tures for transportation; cost alloca­
tions for these services are part of 
regular transportation costs for the 
purposes of determining transporta­
tion aid; 
.. changes repealer date of the law 
that passed in 1985 regular session 
relating to definition of school bus 
carrying fewer than 16 passengers, 
from Sept. 1, 1986 to Sept. 1, 1985.*** 

Article 3-
~m~ec:aai Education 
Total: $150.5m; $155.6m 
Special Education Aid: 
$138.0m; $142.8m 
Special Education Summer Pro­
grams: 
$4.2m; $4.lm 
Limited English Proficiency Pro­
gram Aid: 
$2.7m; $2.8m 
Indian Language and Culture Pro­
gram: 
$585,200; $588,300 
Secondary Vocational Handi­
capped Aid: 
$3.5m; $3.6m 
.. sets state reimbursement for regu­
lar special education teachers and 
teachers in secondary vocational 
handicapped programs at the lesser 
of 70 percent of salary or $19,500; 
prorates reimbursement for part­
time teachers; 
.. reduces state reimbursement level 
for contracted services from 60 per­
cent to 55 percent; 

.. sets reimbursement level for lim­
ited English proficiency (LEP) teach­
ers at the lesser of 65 percent of the 
salary or $18,100; prorates reim­
bursement for part-time teachers; 
.. removes student-to-staff ratios for 
pupils in levels 1, 2, or 3; 

defines school age for handicapped 
children as ages 3 to 21 instead of 
ages 4 to 21; 
.. requires local health, education, 
and social service agencies to ref er to 
the school district children from age 
3 to 5 whom they suspect need spe­
cial instruction and services; 
.. encourages school districts to con­
tract with developmental achieve­
ment centers for services for handi­
capped children under the age of 5 
and their families; 
.. requires school districts to provide 
special instruction and services ap­
propriate to the child's level of func­
tioning and needs for handicapped 
children between the ages of 3 and 5 
and their families; 
.. requires school districts or groups 
of districts to establish an inter­
agency early learning committee for 
handicapped children under age 5 
and their families, and requires a re­
port to the commissioner of educa­
tion by Dec. 1, 1985; requires the 
commissioner to report the results of 
the study to the Legislature by Feb. 
1, 1986; 
.. requires the 1986 Legislature to 
consider the feasibility of establish­
ing and funding a comprehensive de­
livery system for providing services 
to handicapped children under age 3 
and their families, on the basis of 
recommendations of the handi­
capped children report; 
.. prohibits the Departments of Edu­
cation, Health, and Human Services, 
counties, and school districts from 
reducing the level of funding for ser­
vices for handicapped children un­
der age 5 and their families below the 
level of funding for FY'85; 
.. requires the Department of Edu­
cation to establish an office to facil­
itate transition of handicapped pu­
pils from secondary education to 
employment or post-secondary 
programs; 
.. provides for state reimbursement 
for 1/2 of district expenditures for 
necessary travel of essential person­
nel providing home-based services to 
handicapped children under age 5 
and their families; 

• authorizes school districts, except 
the intermediate districts, to levy an 
amount equal to 70 percent of the 
costs of salaries of special education 
and 65 percent of LEP essential per­
sonnel not reimbursed by aid; 
" authorizes an additional reim­
bursement special education levy in 
1985 for the 1985-86 school year; 
.. requires the Department of Edu­
cation to conduct a study and make 
recommendations to the Legislature 
on the fiscal impact and educational 
effectiveness of providing state aid 
for occupational therapy in special 
education programs by Feb. 1, 1986; 
.. requires the Departments of 
Health, Education, and Human Ser­
vices to collect information and data 
on the revenues and expenditures 
for serving handicapped children un­
der age 5 for FY'86 through FY'88; 
" allows current employees of devel­
opmental achievement centers 3 
years to meet the board of teaching 
licensure requirements; 
.. requires the commissioner to re­
port to the Legislature about the 
transition of handicapped pupils 
from school to post-secondary train­
ing and employment by Feb. 1, 1987. 

Article 4--t:;o11D111u111ity 
and Adult Education 
Total: $9.0m; $10.0m 
Community Education Aid: 
$1.7m; $1.7m 
Adult Basic Education Aid: 
$1.8m; $1.8m 
Early Childhood Family 
Education Aid: 
$5.2m; $6.0m 
.. sets adult basic education program 
aid at 75 percent of program costs; 
.. provides for payment of aid only 
for programs the commissioner of ed­
ucation approves and provides that 
total aid will not exceed the amount 
appropriated; 
.. sets the community education for­
mula at the greater of $7, 140 or 
$5.35 per capita minus a .8 mill levy 
for FY'87 and thereafter; 
.. establishes that districts offering 
an approved program for handi­
capped adults will receive aid equal 
to the lesser of $25,000 or 1/2 of the 
amount of the approved budget; 
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• provides for levy authority for 
handicapped adult programs equal 
to the lesser of $25,000 or 1/2 of the 
approved budget; 
• changes the formula for early 
childhood family education revenue 
from 5 percent of the current year 
foundation aid formula allowance to 
5 percent of the previous year foun­
dation aid formula allowance begin­
ning with FY'87; 
• changes the early childhood family 
education levy from .4 mill to .5 mill; 
• authorizes school boards to off er 
handicapped adult programs as part 
of their community education pro­
grams; requires program and budget 
approval by the Department of 
Education; 
• includes expectant parents as early 
childhood family education program 
participants; 
• requires periodical review of early 
childhood family education pro­
grams to assure the instruction and 
materials are not racially, culturally, 
or sexually biased; 
• authorizes an additional levy in 
1985 for handicapped adult pro­
grams for FY'86; 
• requires the Department of Edu­
cation to conduct a thorough evalu­
ation study of early childhood family 
education programs and to report to 
the Legislature by Mar. 1, 1986. 

Article 5-
Access to Excellence 
Total: $1.6m; $3.3m 
Arts Education Aid: 
$990,000; $990,000 
Arts Planning Grants: 
$100,000; $100,000 
Arts School and Resource Center: 
$491,000; $2.2m 
• establishes Minnesota School of 
the Arts and Resource Center: 
-establishes a 15-member governor 
appointed board which the Senate 
will approve and which will have at 
least 1 member from each Congres­
sional district and will have the 
power necessary for the care, man­
agement, and control of the school, 

-provides for resource center pro­
grams, beginning in 1985-86, to im­
prove arts education in elementary 
and secondary schools throughout 
the state, 
-requires public post-secondary in­
stitutions to provide space at no cost 
to the school and resource center if 
available, 
-requires the board to report to the 
Legislature by Feb. 1, 1986 and 
1987, including a recommendation 
about the continuation of the school 
and resource center; 

• establishes the "post-secondary 
enrollment options act" to promote 
rigorous academic pursuits and to 
provide a wider variety of options to 
high school pupils by encouraging 
and enabling secondary pupils to en­
roll full time or part time in eligible 
post-secondary institutions; 
• makes provisions to: 
-require school districts to grant ac­
ademic credit for courses students 
completed at post-secondary 
institutions, 
-require the Department of Educa­
tion to pay a tuition reimbursement 
amount to post-secondary institu­
tions under this program, 
-allow a parent of a pupil to apply 
for reimbursement for transporting 
students to post-secondary insti­
tutions; 

• establishes arts education aid at 
$2.25 per pupil in grades K-6, with a 
minimum per district of $1,200; 
• authorizes the Department of Ed­
ucation to designate up to 30 sites for 
the comprehensive arts planning 
program; requires selection of sites 
by Nov. 1, 1985; 
• increases arts planning grants 
from $1,000 to $1,250 for each of the 
2 years; 
• requires payment of funds for the 
arts education sites by Jan. 15, 1986 
for the 1985-86 school year, and by 
Aug. 15, 1986 for the 1986-87 school 
year. 

Article 8-
0ther Aids and Levies 
Total: $47.7m; $48.3m 
Secondary Vocational 
Education Aid: 
$21.lm; $21.5m 
Gifted and Talented Aid: 
$1.3m; $1.4m 
Council on Quality Education Ven­
ture Fund Grants: 
$717,700; $450,000 

Capital Expenditure Aid: 
$249,600; $256,700 
Maximum Effort Loans: 
$2.4m; $2.6m 
Educational Cooperative 
Service Units: 
$715,700; $743,700 
Interdistrict Cooperation Aid: 
$1.5m; $2.lm 
Health Screening Programs: 
$882,000; $527,400 
School Lunch Aid: 
$4.6m; $4.6m 
Chemical Dependency Programs: 
$1.0m; $1.0m 
Non-Public School Aid: 
$6.8m; $7.2m 
Abatement Aid: 
$4.9m; $5.0m 
Extended Leaves of Absence: 
$938,000; $602,000 
• allows each district to receive the 
greater of $40 per gifted and tal­
ented student or $500 per district; 
• sets secondary vocational aid at 
41.5 percent of eligible expenses; 
• requires that interdistrict cooper­
ation plans include the attributable 
administrative cost, which may not 
exceed 5 percent of the instructional 
costs; 
• establishes tobacco-use prevention 
programs that: 
-specify each tobacco-use preven­
tion curriculum must include inser­
vice training, evaluation of program 
results, a continuum of educational 
intervention related to tobacco use, 
targeted intervention for 12 to 14-
year-old students, and prohibition 
of the use of tobacco on school prem­
ises by minors, 
-allow eligible districts to receive 52 
cents in 1986 and 54 cents in 1987 
for each pupil in an eligible school, 
-allow eligible districts to apply to 
the commissioner for aid by Oct. 1 of 
each school year, and 
-require commissioners of education 
and of health to provide assistance 
to districts; 

• establishes preschool screening aid 
at $16.15 per child screened in FY'86 
and $8.15 in FY'87; 
• sets school lunch aid at 7. 5 cents 
per full-paid lunch in FY'86 and 
FY'87; 

Session Summary July 1985 



ID limits Council on Quality Educa­
tion (CQE) grants to 3 years dura­
tion; specifies that 3rd year grant 
may not exceed 50 percent of 1st 
year grant; requires CQE to notify 
grant applicants that the applicant is 
expected to continue successful pro­
grams after the 3rd year; 
ID allows interdistrict cooperation 
levy amount to include administra­
tive costs, up to 5 percent of the in­
structional costs; 
ID allows use of special purpose and 
hazardous substances capital expen­
diture levies for cleanup of fuel spills 
and associated expenses; 
ID requires department to make a 
grant to Jordan school district to 
compensate for pupil units lost in the 
1984-85 school year because of sex­
ual abuse investigations and result­
ing court actions; 
ID authorizes Dover-Eyota district to 
levy an additional $91,000 in 1985 
for capital expenditures; 
ID allows Mountain Iron-Buhl school 
district to levy $63,000 for addi­
tional teacher salary expenditures, 
and $50,000 for uniforms for teams 
and music groups of the new 
districts; 
ID allows Trimont school district to 
levy $75,000 in 1985 to replace 
blacktop on the school parking lot; 
ID allows Edina school district to levy 
$5 per capita in 1985and1986 for re­
pairs to surplus school buildings 
used for public nonschool purposes. 

Article 7-Miscellaneous 
Total: $0 
ID authorizes the State Board of Edu­
cation to authorize local school 
boards to make permanent fund 
transfers; ' 
ID prohibits districts from perma­
nently transferring money from a 
non-
operating fund to another nonoper­
ating or operating fund; 
ID authorizes school districts to de­
velop voluntary fingerprinting pro­
grams to assist in the location and 
identification of missing children; 
ID allows school districts that re­
ceived a federal institutional build­
ing grant for converting heating sys­
tems to wood to calculate payback of 

conservation measures on the basis 
of cost of traditional fuel in use prior 
to wood conversion; 
ID makes compulsory attendance 
laws apply to students under the age 
of 7 who are enrolled in school, but 
clarifies that parents may withdraw 
a child under 7 from school at any 
time; 
ID permits school districts to use man­
agement information systems other 
than the ESV-IS subsystem if avail­
able through the regional centers or 
approved by the state board; 
ID removes minimum area require­
ments for school districts; 
• requires the commissioner to ap­
point a 15-member advisory commit­
tee on nonpublic schools by Sept. 1, 
1985; 
ID requires school districts to keep in­
formation relating to annual session 
days, and record of student atten­
dance and transportation aid for 3 
years; 
• exempts certificates with a matu­
rity of less than 12 months from pub­
lic sale; 
ID authorizes the State Board of 
Teaching to grant provisional licen­
ses, valid for 2 years, in fields where 
licenses were not previously issued 
or in fields where a shortage of li­
censed teachers exists; 
ID exempts the hiring of or promotion 
of individuals to certain administra­
tive/supervisory positions from 
seniority requirements; 
• allows school districts to prohibit 
guns in schools; 
ID provides that the White Earth 
Tribal Council is the school board for 
the Pine Point Experimental School 
and extends authorization of the 
school until July 1, 1989; 
ID allows districts to carry excess bal­
ances in their severance pay ac­
counts until June 30, 1988 and re­
quires elimination of 1/4 of the 
excess each year, beginning in 1985; 
ID requires the Department of Edu­
cation to study the following: 
-the feasibility and development of 
alternate methods of financing con­
struction costs for a secondary 
school when more than 3 school dis­
tricts consolidate, 
-reducing class sizes of grades kin­
dergarten through 3 to create opti­
mum pupil-teacher ratios, 
-programs designed to meet the de­
velopmental needs of young 
children; 

• allows the Minneapolis and Lam­
berton school districts to accept in­
terest-free loans from the federal 
government without voter approval; 

Article tt--·1l·ec:111110U>&Y 
Educational lnap1·ov·eelemlt& 
Total: $7.5m; $4.9m 
Educational 
Effectiveness Programs: 
$1.0m; $781,000 
Summer Program Scholarships: 
$500,000 FY'86 
Assessment Item Bank: 
$300,000; $300,000 
Local Assessment Program: 
$233,000 FY'86 
Planning, Evaluation, and 
Reporting (PER) Process Aid: 
$1.0m FY'87 
PER Assistance: 
$120,000; '$120,000 
Mastery Learning Program: 
$160,000; $1.3m 
Technology Demonstration Sites: 
$2.3m FY'86 
Courseware Purchase Subsidy: 
$351,000; $351,000 
Courseware Integration Centers: 
$710,000 FY'86 
Technology Services: 
$649,000; $649,000 
Exemplary Teacher 
Education Programs: 
$150,000; $150,000 
• requires the state to adopt exami­
nations to measure academic knowl­
edge of teachers in their field of li­
censure; provides for field testing of 
exams and a report to the 
Legislature; 
• requires beginning teachers who 
are applying for initial licenses is­
sued after Apr. 4, 1988, to complete 
an examination of skills in reading, 
writing, and mathematics, in addi­
tion to an examination in their field 
of licensure; 
• requires the Board of Teaching to 
develop a plan to evaluate, before is­
suing a continuing license, the teach­
ing skills of beginning teachers by 
July 1, 1986; 
• encourages school districts to de­
velop plans for excellence in teach­
ing and curriculum; 
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e allows school districts to enter into 
short-term, limited contracts with 
classroom teachers and requires a re­
port to the Legislature by Jan. 15, 
1987; 
• requires the Board of Teaching to 
award at least 3 grants to public 
post-secondary institutions to de­
velop exemplary teacher education 
programs; 
e establishes mastery learning pro­
grams for grades kindergarten 
through 3 to provide optimal learn­
ing in reading through individualized 
learning plans that: 
-require the commissioner of edu­
cation to designate 10 districts as 
demonstration sites for mastery 
learning by Mar. 15, 1986, and to 
pay each designated district a grant 
for the 1986-87 school year, and 
-require the commissioner to evalu­
ate the program in a report to the 
Legislature by Dec. 1, 1987; 

• requires each school board to es­
tablish a process to assure individual 
pupil mastery in communications 
and mathematics; 
e establishes a scholarship program 
to enable secondary students to at­
tend summer programs post-second­
ary institutions sponsor; 
• requires the commissioner to deter­
mine which of the existing technol­
ogy demonstration sites are eligible 
for continuation grants for the next 
2 years and provides that grants will 
be from $125,000 to $175,000 and 
that grantees must continue to match 
the grants; 
• allows the Board of Teaching to 
permit school districts to hire nonli­
censed community experts to teach 
in the public schools; 
• requires the commissioner to ap­
point an 11-member state curriculum 
advisory committee to advise the 
State Board and the Department on 
the planning, evaluation, and report­
ing process; 
• requires the commissioner to es­
tablish educational courseware inte­
gration centers to assist in integrat­
ing technology materials into the 
curriculum; 

• sets courseware subsidy aid at the 
lesser of $1 times the number of pu­
pils in the district or 25 percent of a 
district's courseware purchases dur­
ing the coming biennium; 
• requires evaluation and report on 
the sex equity of participation in the 
technology demonstration sites; 
e allows a technology demonstration 
site district to levy the lesser of an 
amount equal to 1 mill times the ad­
justed assessed valuation of the dis­
trict or the unreimbursed cost of the 
expenses associated with the pur­
chase of equipment and the opera­
tion of the site and additional pro­
gram costs attributable to the site; 
e appropriates additional technol­
ogy grants in FY'86 to: 
-4 Sibley County school districts for 
$150,000, 
-the Southwest Minnesota telecom­
munications project for $200,000, 
-the Sherburne-Wright educational 
technology cooperative for 
$130,000, and 
the Mid State educational coopera­
tive for $130,000 

• requires commissioner to designate 
and make grants to 4 courseware in­
tegration centers, 2 of which should 
be mobile centers; 
• establishes a task force on an aca­
demic high school league; 
e allows a district to use the 1985 
summer educational improvement 
revenue allowance during the school 
year. 

Article 9-Libraries 
Total: $5.lm; $5.3m 
Basic Support Grants: 
$4.9m; $5.0m 
Multi-County Library Systems: 
$205,100; $213,000 
e revises the public library grant 
formula. 

Article 10-Cash Flow 
Total: $0 
e codifies reduction of property tax 
shift amount from 32 percent to 24 
percent of year's levy; 
e allows commissioner to fund defi­
ciency appropriations in the future 
with cancellations from other appro­
priations, except foundation aid de­
ficiencies, which an open and stand­
ing appropriation funds; 
e bases aid payments to non-operat­
ing funds and districts on 85 percent 
in the current year and 15 percent in 
the following year; 

e requires payment of 100 percent of 
the following aids in the current year 
of entitlement: 
-grants for transportation to post­
secondary institutions for second­
ary pupils taking classes under the 
post-secondary choice program, 
-grants for transportation to a pro­
gram of excellence, 
-handicapped adult program aid, 
arts education aid, technology site 
grants, and 
-courseware purchase aid. 

Article I I-Retirement 
Total: $216.2m; $195.5m 
• defines "Teacher Retirement and 
FICA Aid Allowance" as equal to 
the district's teacher retirement and 
social security contributions for the 
base year, multiplied by inflation 
factors, then divided by the number 
of pupils in the base year; 
• provides that a district's teacher 
retirement and Federal Insurance 
Contribution Act (FICA) aid is its 
aid allowance times the number of 
pupils for the current school year, 
beginning in FY'87; 
e provides for payment of aid to in­
termediate districts, joint voca­
tional-technical districts, coopera­
tives, Education Cooperative 
Service Units (ECSU), and, regional 
management information centers 
based upon inflated base year costs, 
adjusted for changes in full-time 
equivalent (FTE) number of 
teachers; 
e requires districts to make pay­
ments for retirement and social se­
curity instead of the state. 
Enactment: June 27, 1985 
Effective: various dates 
"*The Higher Education Omnibus Bill, Chapter 
11, appears under Appropriations, page 82 

'""'Changes Chapter 280; see Transportation, 
page 73 
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Alarm/ communications 
systems-licensing regulations 
no companion 
SF15*-Waldorf, 
W egscheid, Brataas 
Chapter 6: 
• regulates persons who lay out, in­
stall, or maintain certain alarm and 
communications systems and re­
quires them to have a contractor's 
license; 
• provides a misdemeanor penalty 
for anyone who undertakes or offers 
to undertake such work without hav­
ing the required bond and insurance 
(repeals penalty July 1, 1986); 
• increases the number of members 
on the board of electricity from 9 to 
11; 
• provides for inspection of installa­
tion of alarm systems; 
• defines ''alarm and communication 
system" and other terms. 
Effective: July 1, 1985 

NrilinuJ I 
PAOU!tN!J 

Local Water Management Act 
HF9*-J ohnson, Valan, 
Norton, Kalis, Shaver 
SF20-Peterson, R. 
Chapter 2: 
• encourages counties to develop and 
implement a comprehensive water 
plan and prescribes planning duties 
and authority, and sets requirements 
for content and scope of county wa­
ter plans; 
• establishes procedures for review 
and adoption of county water plans; 

• outlines duties of the state Water 
Resources Board, which include co­
ordinating assistance to counties, re­
solving disputes between local units 
of government, establishing a pro­
cess of review of comprehensive wa­
ter plans, adopting rules and estab­
lishing an advisory committee; 
• requires local units of government 
to amend existing water and related 
land resources plans and official con­
trols to conform them to the ap­
proved comprehensive water plan; 
establishes procedures; 
• outlines special powers counties 
have under approved comprehensive 
water plans; 
• allows governing body of any 
county, municipality, or township to 
levy a tax in an amount necessary to 
implement the local water manage­
ment act; 
• provides procedures for solving 
disputes between local units of gov­
ernment that arise out of the com­
prehensive water plan or its 
implementation; 
• requires Water Resources Board to 
report each year to the Legislative 
Commission on Minnesota Resources 
on the board's functions and imple­
mentation of the act; 
• provides, with certain exceptions, 
that the act does not apply to com­
munities within the Twin Cities met­
ropolitan area that are planning un­
der the mandatory Metropolitan 
Surface Water Planning Act (enacted 
in 1982). · 
Effective: Aug. 1, 1985 

Superfund changes/ 
victims' compensation fund 
HF6*-Sviggum, Olsen, S., 
N euenschwander 
SF12-Merriam, Moe, R., 
Knaak, W egscheid, Berg 
Chapter 8: 
• makes changes to the Minnesota 
Response and Liability Act 
(MERLA), otherwise known as "su­
perfund" and establishes a fund and 
procedure for compensating people 
with chronic or progressive illness or 
disability because of exposure to re­
leases of hazardous substances. 
Major provisions: 
• repeals the statutorily mandated 
joint and several liability provision 
for personal injury and economic 
loss and lets common law apply 
(joint and several liability allows 
plaintiffs to sue one or more parties 

to such liability separately, or all of 
them together at their option; com­
mon law allows such liability only 
when the person claiming the injury 
can show there's no single source for 
the injury); 
• changes the retroactivity date for 
damage claims for economic loss or 
personal injury liability from Jan. 1, 
1960 to July 1, 1983; 
• deletes the cap which limits the 
amount of damages a victim can re­
cover in a joint and several liability 
action (that cap was twice the per­
centage of fault of each person 
jointly liable); 
• repeals the causation section for 
personal injury that eased the plain­
tiff's burden in getting a case before 
a jury and lets common law apply 
(prior to this change, to get the case 
before a jury, a plaintiff will have to 
show a probability that a certain re­
lease caused the injury; under the 
new law, a plaintiff would have to 
show that a specific release caused 
the injury); 
• sets up a 5-member board the gov­
ernor will appoint to administer the 
fund consisting of: a physician 
knowledgeable in toxicology, an at­
torney, a specialist in hazardous sub­
stance injury, and 2 members of the 
public; 
• allows persons with personal inju­
ries or persons with certain property 
damage (replacing or decontaminat­
ing their primary source of drinking 
water) to file a claim if the injury or 
damage could reasonably have re­
sulted from exposure in Minnesota to 
a hazardous substance released from 
a facility; 
• allows persons with other property 
damage (lowering of property value) 
to file a claim only. if the responsible 
persons are unknown or they haven't 
been able to get a judgment satisfied; 
• provides that eligible personal in­
juries include medically verified 
chronic or progressive diseases, ill­
nesses or disabilities; or acute dis­
eases or conditions after a single or 
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limited exposure where the respon­
sible persons are unknown or injured 
persons haven't been able to collect 
on a judgment; 
" provides that people cannot collect 
compensation for the following inju­
ries: those workers' compensation 
covers; those occurring through the 
use of consumer products; those oc­
curring outside Minnesota; those 
where the claimant was responsible 
for the release; 
" requires a claimant to file a claim 
for personal injury within 2 years of 
the injury and the discovery of its 
connection to exposure to a hazard­
ous substance; requires a claimant to 
file a claim for property damage 
within 6 years of discovery; 
" prohibits a person from filing a 
claim with the board if he/she has: 
-settled with responsible persons 
for the release either before or after 
a court action, 
-won a judgment in court on the 
same claim unless part or all of the 
judgment cannot be satisfied, 
-filed the same claim with the board; 

" prohibits a person from filing a 
claim in court if he/she has received 
and accepted an award on the same 
claim from the board; 
" requires a claimant to include all 
known injuries or damages in 1 
claim; 
" prohibits a claimant from filing a 
claim with the board and pursuing a 
court action at the same time; sus­
pends the time for filing a claim or 
bringing a court action while the 
other is pending; 
" requires the board to grant com­
pensation to persons claiming per­
sonal injury who show that: 
-more likely than not they suffer a 
medically verified injury eligible for 
compensation from the fund that 
has resulted in a compensable loss, 
-they have been exposed to a haz­
ardous substance, 
-the release of the substance could 
have reasonably resulted in their 
exposure, and the exposure can 
cause or significantly contribute to 
their injury; 

" requires the board to grant com­
pensation to persons claiming prop­
erty damage who show that more 
likely than not they suffer compens­
able property damage reasonably re­
sulting from release of a hazardous 
substance from a facility; 
" provides that a final decision of the 
board is not appealable; 
" limits the amount of compensation 
an injured person may recover from 
the fund to $250,000 per claimant, 
per claim; 
" appropriates $ 2 million to the Haz­
ardous Injury Compensation Fund. 
Effective: July 1, 1985 

State government-employee 
relations/ other provisions 
HF5*-Sviggum, Pappas, 
McPherson, Knuth 
SF9-Moe, D., Spear, Wegscheid 
Chapter 17: 
" requires state agencies that pro­
vide information or services to the 
public and that serve a substantial 
number of non-English-speaking 
people, to employ enough bilingual 
people or interpreters, when filling 
vacancies, to ensure provision of in­
formation and services to non-En­
glish-speaking people; 
" encourages those state agencies to 
provide materials in non-English lan­
guage for the non-English population 
they serve, and to provide their local 
offices with written materials in for­
eign language under certain 
circumstances; 
" provides that public employees 
who qualify as members on the 
world championship or Pan Ameri­
can team will get a leave of absence 
without loss of pay or benefits for a 
certain amount of time to prepare for 
and participate in competition (al­
ready applies for Olympic compe­
tition); 
" excludes employees who have an 
active workers' compensation claim 
from inclusion in an agency's ap­
proved complement; 
" allows the commissioner of em­
ployee relations to negotiate a collec-

tive bargaining agreement or ap­
prove a compensation plan allowing 
employees to get payment for accu­
mulated vacation leave upon begin­
ning a long-term unpaid leave of ab­
sence, if th& leave is not for the 
purpose of accepting an unclassified 
position in state civil service; 
" provides that the number of 
women designated for inclusion in 
the career executive service must be 
proportional to the number of 
women eligible for membership, and 
removes requirement that 40 percent 
of persons designated for inclusion 
must be women; 
" allows commissioner of employee 
relations to assess agencies a fee for 
each employee of the agency who be­
longs to the career executive service 
to cover the cost of providing train­
ing and development services; 
" includes among activities that con­
stitute executive branch conflict of 
interest, the solicitation of a finan­
cial agreement for an employee or 
entity other than the state when the 
state is currently providing or in­
tends to provide the services in the 
agreement; 
" requires approval of commissioner 
of administration, instead of execu­
tive council, to grant right-of-way 
over state-owned land to any rail­
road company; 
" provides for review of state 
trooper arbitration awards in the 
District Court of the county where 
the trooper resides, instead of in the 
Court of Appeals. 
Enactment: June 28, 1985 
Effective: day after enactment for 
sections relating to public employees 
who qualify for athletic competition 
on world championship or Pan Amer­
ican levels, exclusions from agency 
complements, accumulated vacation 
leave, career executive service, con­
flicts of interest, and state troopers; 
Aug. 1, 1985 for remaining sections 
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Nursing homes-changes 
no companion 
SF4*-Berglin, Knutson 
Chapter 3: 
• requires the commissioner of 
health to establish resident reim­
bursement classifications on the bas­
is of assessments of residents under 
rules set forth by the commissioner 
of human services; describes proce­
dures for requesting reconsideration 
of classification; 
• imposes restrictions on hospital 
swing beds (licensed hospital beds 
certified to participate in the federal 
Medicare program) by limiting hos­
pital license eligibility for swing 
beds and setting other conditions 
that swing bed hospitals must meet 
for licensure; 
• clarifies and strengthens current 
laws on the enforcement of laws and 
rules regulating nursing homes, par­
ticularly violations that risk resident 
care and safety; 
• expands the moratorium on medi­
cal assistance certified nursing home 
beds to include all licensed nursing 
home beds; 
• prohibits medical assistance pay­
ments to a patient in a swing bed; 
• expands the preadmission screen­
ing requirement to all applicants 
seeking admission to a licensed nurs­
ing home or boarding care home in 
the medical assistance program; 
• requires Medicare certification of 
all nursing homes certified as skilled 
nursing facilities, with certain 
exceptions; 
• expands the scope of the Long 
Term Health Care Commission to in­
clude the goal of controlling health 

. care costs; 

• allows bingo in nursing homes and 
senior citizen housing projects or or­
ganizations under certain conditions 
without complying with the state's 
charitable gambling laws, and ex­
empts winnings from taxation; 
• requires the commissioners of 
health and of human services to re­
view all applications for public fi­
nancing of nursing home projects. 
Enactment: June 24, 1985 
Effective: various dates 

Revisor's changes­
unconstitutional statutes 
HFll-Bishop 
SF25*-Jude, Reichgott, Knaak 
Chapter 16: 
• conforms various laws to judicial 
decisions of unconstitutionality and 
suggestions for clarity; 
• corrects various legislative 
enactments. 
Enactment: June 28, 1985 
Effective: various dates 

Pensions-changes 
HF2*-Knickerbocker, Sviggum, 
Simoneau, Sarna, Gutknecht 
SF3-Moe, D., Spear, Renneke, 
W egscheid, Pogemiller 
Chapter 7: 
• makes technical corrections to the 
major pension revision law the Leg­
islature passed in 1984; 
• makes administrative changes for 
the Minnesota State Retirement Sys­
tem, one of which reverses the work­
ers' compensation offset, reducing 
the workers' compensation benefit 
by the amount of the pension disa­
bility benefit; 

• makes administrative changes for 
the Public Employees Retirement As­
sociation and the Teachers Retire­
ment Association; 
• repeals certain language to corre­
spond to changes in this legislation. 
Enactment: June 25, 1985 
Effective: various dates 

Radioactive waste 
disposal site 
no companion 
SF13*-Merriam, Bernhagen, 
Frederickson, Doug Johnson, 
DeCramer 
Resolution 1: 
• memorializes the U.S. Department 
of Energy of the state's opposition to 
having a high-level radioactive 
waste disposal site in Minnesota (the 
Department is presently considering 
Minnesota for one of 2 national per­
manent repositories for high-level 
radioactive waste). 

State income taxes­
federal deductibility 
HF7* -Schreiber 
no companion 
Resolution 2: 
• memorializes the President and 
Congress to retain the federal income 
tax deduction for state and local 
taxes. 
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Taxes u11n11l1ous 
HFlO*-Schreiber, McKasy, 
Dempsey, Himle, Kvam 
SF22-Doug Johnson, Peterson, C., 
Novak, Merriam, Petty 
Chapter 14: 
e provides $866.1 million in individ­
ual income, sales, corporate and 
property tax relief over the next 
biennium and drops Minnesota's top 
income tax rate from 1st in the coun­
try to 15th. 
Article I-Income Tax 
e reduces individual income tax 
rates and restructures and simplifies 
the tax; 
e eliminates 69 pages, schedules, and 
bulletins; and provides for a 1-page 
tax form; 
• combines husbands' and wives' in­
come and deductions and requires 
them to pay on a joint filing basis; re-

1 quires them to file a joint return if 
they filed jointly for federal income 
tax purposes; 
e makes the federal tax deduction 
optional; allows the taxpayer to de­
duct federal taxes and pay on the ba­
sis of a schedule of higher tax rates 
or to forgo the deduction and pay un­
der a schedule of lower tax rates; 
• provides that married couples with 
taxable incomes of $31,750 and over 
and single filers with taxable in­
comes of $19,400 and over who take 
the federal deduction pay the maxi­
mum statutory rate of 14 percent; 
married couples with taxable in­
comes of $30,800 and over and single 
filers with taxable incomes of 
$16,200 and over who do not take 
the federal tax deduction pay the 
maximum statutory rate of 9.9 
percent; 
e eliminates the following additions 
to federal adjusted gross income 
(F AGI) (taxpayers currently add 
back these items on their Minnesota 
returns making them subject to 
taxation): 

-contributions to individual retire­
ment accounts (IRAs) and self-em­
ployed pension plans, 
-contributions to a public pension 
plan, 
-farm losses when non-farm income 
exceeds $30,000, 
-the federal deduction for married 
couples where both people are wage 
earners, 
-a portion of the capital gain on 
property with a family farm secu­
rity loan; 

111 eliminates the following subtrac­
tions to F AGI (taxpayers currently 
subtract these items on their Minne­
sota return): 
-one-half of social security and re­
tirement benefits when income ex­
ceeds $25,000 (single) and $32,000 
(married), 
-interest on family farm security 
loans, 
-interest on certain contracts for 
deed entered into in 1981 through 
1983 for the sale of a farm, 
-amount of federal targeted jobs 
credit; 

e makes the following changes to the 
current pension exclusion (pres­
ently, a taxpayer can deduct up to 
$11,000 of pension income reduced 
by the greater of (1) the amount of 
FAGI in excess of $17,000 excluding 
the social security and railroad ben­
efits which a taxpayer included in 
F AGI, or (2) social security and rail­
road retirement benefits and the ex­
cess over $23,000 of FAGI excluding 
social security and railroad benefits 
which a taxpayer included in F AGI: 
-restricts the pension exclusion to 
persons who are 65 or older or who 
are disabled except for public safety 
pension recipients (police, fire, 
highway patrol, and correctional 
employees), 
-makes railroad retirement benefits 
fully exempt and not subject to the 
income offset, 
-repeals the $23,000 alternative in­
come offset, 
-retains the exemption of $11,000 
for volunteer firefighter's pensions 
(not subject to income offset); 

e automatically incorporates federal 
tax deductions except that taxpay­
ers will have to add back state in­
come taxes and will be able to con­
tinue to deduct their dependent 
education expenses (Note: the effect 
of automatically incorporating fed­
eral deductions increases the amount 
of charitable contributions allowable 

from the current 30 percent of in­
come to 50 percent of income; it also 
changes the allowable deduction for 
adoption expenses to $1,500 for chil­
dren with special needs rather than 
$1,250 for all children); 

provides a standard deduction of 
10 percent of a taxpayer's gross in­
come, up to a maximum of $2,400 
(single and married) and $1,200 
(married filing separately); 
e provides for a personal credit of 
$70 and restricts the credit to those 
persons meeting the federal defini­
tion of dependent (present law pro­
vides for $70 plus the 1985 inflation 
adjustment); 
• limits the research and develop­
ment credit to corporations only; 
e eliminates the following credits: 
-pollution control equipment, 
-feedlot pollution control 
equipment, 
-conservation tillage planter, 
-homemaker, 
-residential energy, 
-resource recovery equipment, 
-equity investment; and low income; 

e replaces the add-on minimum tax 
with a Minnesota alternative mini­
mum tax, calculated in a manner sim­
ilar to the federal alternative mini­
mum tax (the basis for the current 
minimum tax is the federal alterna­
tive minimum tax amount, with cer­
tain subtractions, and a 40 percent 
rate applied to the remaining tax); 
the new tax is calculated by: 
-adding F AGI and federal tax pref­
erence items, 
-subtracting U.S. Bond interest, non­
business interest expenses to the ex­
tent of investment income, and the 
exemption amount ($40,000 for 
married and $30,000 for single 
taxpayers), 
-multiplying the balance by 4 per­
cent (the taxpayer pays the tax only 
if it is higher than the regular state 
income tax); 

e permits deduction of 40 percent 
(currently 25 percent) of social se­
curity taxes self-employed individu­
als pay, effective for tax year 1986; 
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• provides that the tax due on a gain 
from a farm foreclosure sale is dis­
chargeable in bankruptcy; 
• becomes effective, generally, for 
tax year 1985. 
Article 2-Sales Tax 
• exempts from the sales and use tax 
the following: 
-farm machinery repair and replace­
ment parts (except tires), 
-ticket sales or admissions to regular 
season school games1 events and 
activities, 
-electricity for making snow for out­
door use for ski hills, ski slopes, and 
ski trails (effective for sales after 
June 30, 1985); 

11 repeals the exemption for the sales 
and use tax for central telephone 
equipment (effective Dec. 31, 1986); 
11 decreases the sales tax on farm ma­
chinery from the current 4 percent to 
2 percent (effective for sales after 
June 30, 1985); 
11 imposes a flat $10 tax on sales of 
cars which are 10 years or older, ex­
cluding certain above-market old 
cars worth $3,000 or more (effective 
for sales or transfers after July 31, 
1985); 
11 increases the beer tax credit from 
$2 per barrel to $4 per barrel on 
25,000 barrels; the maximum credit 
is equal to the lesser of the tax lia­
bility or $100,000 (effective Aug. 1, 
1985). 

11 amends effective date of a section 
of Chapter 83 of 1985 laws, relating 
to the ''ponderous machinery test,'' 
providing that the section does not 
apply to written contracts entered 
into before July 1, 1985, or to writ­
ten bids submitted for contracts be­
fore July 1, 1985.** 
Articles 3 and 4-Property Tax; 
Property Tax Recodification 
11 increases the maximum homestead 
credit from $650 to $700; 
11 increases the agricultural credit 
percentages from 33 to 36 percent 
for the first 320 acres of homestead 
property and from either 10 or 15 
percent to 26 percent for all other ag­
ricultural and timber property; 

11 reduces the highest classification 
ratio on agricultural and timber 
property from 19 to 18 percent; 
11 becomes effective (Article 3), gen­
erally, with taxes levied in 1985, 
payable in 1986; 
• recodifies the property tax classi­
fication and homestead credit law 
(effective for taxes payable in 1987). 
Article 5-Property Tax Refund 
11 restructures the property tax re­
fund rate schedules and eliminates 
the "free zone" (where the state pro­
vides a 100 percent refund for cer­
tain amounts of tax); provides for 
new phase-out schedules of the max­
imum credits; 
11 requires all filers to pay at least 1 
percent of their income in property 
tax, or equivalent, to qualify for 
benefits; 
11 eliminates the special rate sched­
ules for those 65 or older or disabled 
and replaces with an exemption al­
lowing seniors and the disabled to 
subtract the first $2,000 of income in 
determining "household income"; 
11 becomes effective, generally, for 
claims based on rent paid in 1985 and 
property taxes payable in 1986. 
Article 6-
Local Government Aids 
GI increases local government aids to 
cities by 8 percent over 1985, or a to­
tal of $286 million for 1986; 
11 enacts a new local government aid 
formula which equalizes for fiscal 
capacity, while providing for declin­
ing levels of aid at higher levels of 
spending; 
GI provides the maximum increase a 
city may receive is 12 percent, and 
guarantees that all cities receive at 
least their 1985 level of aid; 
11 guarantees that first class cities re­
ceive a 2 percent increase in aid 
(Minneapolis will get a 2 percent in­
crease, St. Paul an 8 percent in­
crease, and Duluth a 12 percent 
increase); 
• increases aids to towns from 50 to 
60 percent of their 1983 aid; 
• becomes effective for calendar 
year 1986 local government aids. 
Article 7-
Hennepin County Park Reserve 
GI increases the mill rate limit for the 
Hennepin County Park Reserve Dis­
trict from 1 to 1.3 mills and author­
izes the district, rather than the Hen­
ne.pin County Board, to levy park 
district taxes; 
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• requires the district to submit its 
budget to the Hennepin County 
Board and allows it to approve items 
over a board veto with a 2/3 vote; 
11 provides that the Hennepin County 
Park Reserve District consists of the 
area outside the city of Minneapolis 
and renames the district the Su bur­
ban Hennepin Regional Park District; 
11 becomes effective upon local 
approval. 
Article 8-
Economic Development 
11 limits the state fair's power to con­
tractually prohibit performers at the 
fair from performing elsewhere in 
Minnesota (effective Aug. 1, 1985); 
11 exempts purchases of capital 
equipment in excess of $100,000 for 
new or expanded manufacturing 
plants in distressed counties from 
the state sales tax (effective for sales 
after Aug. 1, 1985); 
11 establishes a program of economic 
diversification grants for property 
and sales tax abatements and inter­
est rate reductions to targeted busi­
nesses; appropriates $8.8 million to 
the program with 1/2 of the amount 
going for businesses in distressed 
counties (effective Aug. 1, 1985); 
11 restructures the industrial devel­
opment bond allocation law; reduces 
the entitlements for local units of 
government and makes larger 
amounts of authority available 
through a competitive pool for all lo­
cal units of government; modifies 
priorities for distribution of pool au­
thority to grant preference to indus­
trial, waste management, and com­
mercial redevelopment projects; 
places limits on authority available 
for waste management and commer­
cial projects (effective, generally, for 
1986 allocations); 
• authorizes municipalities to issue 
variable rate and crossover refund­
ing bonds and allows the issuance of 
general obligation bonds to pay un­
funded pension liabilities (effective 
day after enactment); 
• increases the bonding authority of 
the Minnesota Housing Finance 
Agency by $370 million (up to $1.99 
billion);*** 
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.. becomes effective on various 
dates. 
Article 9-J obs Bill 
.. establishes the purpose of the act 
as the streamlining and coordination 
of the state's employment and train­
ing delivery system, the simulta­
neous reduction in unemployment 
rates and welfare caseloads, and 
maximization of human resource 
productivity and economic 
opportunity; 
.. reorganizes the coordination of the 
state's employment and training de­
livery system by changing responsi­
bilities among state agencies and lo­
cal jurisdictions; 
.. creates a new Department of Jobs 
and Training which will have many 
of the same responsibilities as the 
current Department of Economic 
Security; 
.. creates an Office of Full Productiv­
ity and Opportunity to coordinate 
and plan state employment and 
training services; 
.. transfers programs between state 
agencies including sliding-fee child 
care, hearing impaired, and services 
for the blind; 
.. integrates the new Work Readiness 
program (see Health and Human Ser­
vices Omnibus Bill) into the state's 
"Job Strategy"; 
.. replaces the Minnesota Emergency 
Employment Development (MEED) 
program with a wage subsidy pro­
gram and places local responsibility 
with counties; 
.. creates 2 new public employment 
programs: the Employment Experi­
ence Program (EEP) which counties 
may require work readiness regis­
trants to participate in as a condition 
to receiving their checks, and a Com­
munity Investment Program (CIP) 
which pays recipients a wage; 
.. becomes effective on various 
dates. 

Article 10-Mining Tax: 
.. provides that the commissioner of 
revenue will no longer collect tacon­
ite production taxes, deposit them in 
the state general fund, and then dis­
tribute them to the local govern­
ments and the Iron Range Resources 
Rehabilitation Board (IRRRB); pro­
vides that beginning with taxes pay­
able in 1986, taconite production 
taxes will go directly to the eligible 
counties and the IRRRB; 
.. eliminates the 1-cent production 
tax distribution to the state and pro­
vides for a production tax distribu­
tion to townships having more than 
75 percent of their Jan. 2, 1982 as­
sessed value in iron ore; 
.. reduces the occupation and royalty 
tax rates on taconite and natural 
ores to 14.5 percent of ores produced 
in 1986 and 14 percent on ores pro­
duced in 1987 and thereafter; 
.. allows producers of natural iron 
ore to deduct property taxes paid on 
mine property in determining the ta­
conite occupation tax due; 
.. becomes effective on various 
dates. 
Article II-Mortgage 
Registration and Deed Tax: 
.. deposits revenue from mortgage 
registrations and deed taxes with the 
counties and provides that 95 per­
cent of the statutory mortgage regis­
try rate and 97 percent of the deed 
tax go to reduce welfare aids to the 
counties; 
.. becomes effective July 1, 1985. 
Article I2-Railroad Refunds 
.. appropriates sufficient funds to 
the commissioner of revenue to make 
railroad property tax refunds for the 
1983 assessment year resulting from 
court orders or abatements the 
county board has approved; 
.. allows an additional 1985 levy, for 
taxes payable in 1986, equal to the 
difference between a court-ordered 
refund a county paid to a railroad 
and any reimbursement for that re­
fund the county received from the 
state; 
11 becomes effective day after 
enactment. 
Article 13-Estate Tax 
• repeals the regular Minnesota es­
tate tax, but continues to impose the 
"pick-up tax" equal to the amount of 
the state death tax credit under the 
federal estate tax (the federal credit 
provides a dollar-for-dollar reduc-
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tion of federal tax liability. As a re­
sult, an estate's total state and fed­
eral tax liability will equal the 
amount of the imposed federal estate 
tax); 
• becomes effective, generally, for 
individuals who die after Dec. 31, 
1985. 
Article 14-
Telephone Gross Earnings 

phases out the telephone gross 
earnings tax over a 5-year period 
ending in 1990; 
11 repeals the sales tax exemption for 
central telephone equipment for 
sales after Dec. 31, 1986; 
• subjects telephone company prop­
erty to regular property taxes begin­
ning for taxes payable in 1987. 
Article 15-
Payments and Refunds 
• increases the interest rate on tax 
refunds from 6 percent to 80 percent 
of the floating rate charged on late 
payments of the tax; 
.. becomes effective for interest 
earned after Dec. 31, 1985 . 
Article 16-Revenue 
Department Enforcement 
.. authorizes the commissioner of 
revenue to enter into an agreement 
with the commissioner of public 
safety allowing certain Department 
of Revenue employees to have access 
to the criminal justice data commu­
nications network; 
11 authorizes the commissioner to re­
quest the attorney general or a 
county attorney to assist in criminal 
tax investigations; 
11 provides that a tax preparer who 
knowingly prepares a fraudulent tax 
return is guilty of a gross misde­
meanor, regardless of whether the 
taxpayer knew of the fraud; 
• becomes effective day after 
enactment . 

Session Summary July 1985 



Article 17-State Leased Land 
111 provides for basing the appraised 
value of leased Department of N atu­
ral Resources (DNR) land on the com­
parable market value of equivalent 
land within the county and requires 
the commissioner of natural re­
sources in consultation with the com­
missioners of revenue and finance to 
adopt rules establishing procedures 
for valuing lands by July 1, 1986 (ef­
fective Jan. 1, 1986); 
111 exempts the trust fund lands that 
the DNR leases from ad valorem 
property taxation and continues the 
property taxation on the structure 
and improvements on the land (ef­
fective for taxes payable in 1986); 
111 requires phasing in, in 3 equal an­
nual increments, the increased lease 
rates, effective Jan. 1, 1986, for DNR 
leased lands. 
Article 18-Budget Reserve 
111 renames the budget reserve ac­
count the cashflow and budget re­
serve account and increases it from 
$375 to $450 million (effective July 
1, 1985); 

111 provides for reversal of the school 
aids property tax levy recognition 
and percentage of current aid shifts 
if additional unbudgeted revenues 
become available. 
Article 19-Cigarette Tax 
111 increases the state's cigarette tax 
from 18 cents per pack to 23 cents 
per pack effective July 1, 1985, and 
provides that if the federal govern­
ment reduces its tax by up to 8 cents 
per pack, the state tax will increase 
by an equivalent amount; 
111 provides that the revenue resulting 
from 4 cents of the tax increase will 
go to finance the combined sewer 
overflow (CSO) assistance and out­
state sewer grants; 
111 provides CSO financial assistance 
to Minneapolis and St. Paul, 1/2 in 
the form of grants and 1/2 as inter­
est-free loans; provides CSO assis­
tance to South St. Paul, solely in the 
form of grants; 

111 provides that revenue coming from 
1 cent of the increase in the cigarette 
tax will go to the public health fund 
for anti-smoking programs, a lead 
contamination study, and maternal 
and child health programs; and, if 
the federal government reduces its 
tax, the revenue generated by an ad­
ditional 0.4 cent tax will go to the 
fund for mosquito research; 
.. appropriates $64. 7 million for the 
various authorized programs 
including: 
-$41.6 million for continuation of 
the wastewater treatment grant 
program, 
-$13.5 million for abatement of com­
bined sewer overflow, 
-$800,000 to analyze and abate lead 
contamination, 
-$4.0 million for smoking prevention 
programs, 
$2.3 million for mosquito research 
(contingent on the decrease in the 
federal cigarette tax), and 
-$2.3 million for the maternal and 
child health block grant program; 

.. provides that the tax increases ap­
ply to cigarettes, tobacco products, 
and little cigars in possession of dis­
tributors on July 1, 1985. 
Article 20-Miscellaneous 
.. allows property owners to file an 
appeal in Tax or District Court with­
out an appearance before the county 
board of equalization if the market 
value of their property increases or 
the classification changes after they 
receive notice of the value; 
.. allows for an adjustment of the 
levy limit base equal to any decrease 
in the federal revenue sharing 
allotment; 
.. allows county boards to increase 
fees for the filing of various 
documents; 

111 allows taxpayers to confess judg­
ment on their property before the 
May sale; 
.. allows commercial industrial prop­
erty which has a total market value 
of less than $100,000 to be eligible 
for a "modified" confession of 
judgment; 
111 eliminates the county board discre­
tion on granting confession of 
judgment; 
111 exempts from property taxation 
certain leased property the Metro,. 
politan Sports Facilities Commission 
owns; 
.. provides that for 1985 property 
tax assessments, the state board of 
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equalization must adjust values on 
the basis of data from sales which oc­
curred in calendar year 1984; 
.. becomes effective on various 
dates. 
Article 21-Federal Update 
111 makes various changes in state in­
come tax laws to conform with 1984 
federal tax changes. Some of the ma­
jor changes include: 
-changing capital gain holding pe­
riod for individuals and corpora­
tions from 1 year to 6 months for as­
sets purchased after June 22, 1984, 
and before Jan. 1, 1988, 
-making certain restrictions on like 
kind exchanges, 
-imputing a minimum amount of in­
terest on loans made with below 
market interest rates, 
-adopting federal itemized deduc­
tion provisions retroactively; one 
change is allowance of $50 a night 
for lodging expenses as a medical 
deduction; another is an increase in 
the charitable mileage allowance 
from 9 cents to 12 cents, 
-allowing corporations' start-up ex­
penses as a deduction, 
-adopting new recordkeeping re­
quirements for business use of a car, 
-making changes relating to the as­
sessment of the additional tax on 
underpaid estimated taxes, 
-adopting new federal provisions in 
the tax treatment of corporations, 
-providing that in installment sales, 
corporations must recognize ordi­
nary income in the year of the sale, 
and 
-conforming to federal provisions on 
the civil penalty for promoting abu­
sive tax shelters; 

.. becomes effective on various 
dates. 
Enactment: June 28, 1985 
Effective: various dates 
*"Changes Chapter 83; See Taxes, page 68 
**"Changes Chapter 6; See Housing/Real Estate, 
page 48 
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payment .................................... 72 

Late payment to farm implement 
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Lemon law-amendment ........... 19 
Life insurance companies-

funding agreements .................. 50 
Liquor-city issuance of 

temporary on-sale licenses ...... 58 
Liquor-hours for Sunday 

sale ............................................ 26 
Liquor licensees-

3. 2 beer sales ............................ 26 
Liquor licenses-
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Liquor-regulation/ 

charitable gambling .................. 26 
Liquor /non-intoxicating malt 
liquor-recodifies law ............. 26 

Lismore-bonds for municipal 
facilities .................................... 58 

Livestock weighing fees ............. 15 
Loan assumptions-

provides extension ................... 1 7 
Local government agencies­

prompt payment of bills .......... 20 
Local governments-compre-

hensive municipal plans .......... 53 
Local government-dissolutions/ 

annexations .............................. 42 
Local governments-joint 

insurance arrangements .......... .42 
Local governments-McGregor/ 

St. Louis-Carlton Co./Thomson.62 
Local-memorial highway, spec'l 

districts, port authorities ........ 58 
Local Water Management Act .... 96 
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MECC-removes 
restrictions ............................... 28 

Master plumber ad 
requirement .............................. 20 

Membership camping-
regulations ................................ 20 

Mental health-
language revisions .................... 45 

Mental health services-
interstate contracts .................. 45 

Mentally ill-
state planning council .............. 46 

Mentally impaired-
definition .................................. 53 

Mentally retarded-
continued commitment ............ .46 

Metro government-sales of 
sports facility property ........... 63 

Milk requirements ...................... 67 
Minimum-maintenance roads ..... 72 
Mpls-spec'l service dist; 
Blaine-city council powers .... 64 

Minneapols-youth coordinating 
board ......................................... 58 

Minnesota Electrical Act-
changes ..................................... 31 

MN Emergency Farm Operating 
Loans Act .................................. 15 

MN Emergency Farm Operating 
Loans Act-clarifies lender ..... 16 

Minnesota Racing Commission 
housekeeping changes............. 42 

Minnesota Statutes-
copies to libraries ..................... 54 

Minnesota municipal boards-
may require hearings .............. .42 

Missing in action ........................ 67 
Moorhead-town powers ........... 58 
Mortage foreclosure/ contract 

for deed termination ................ 76 
Mortgage subsidy bonds-

tax-free interest ....................... 68 
Motor vehicle dealers-

licensing/sales .......................... 72 
Motor vehicle sale/distribution 

regulations-changes ............... 21 
Motorist-unregistered 

vehicles ..................................... 72 
Moving mobile homes-removes 

permit restriction ..................... 68 
Multi-Party Accounts Act .......... 17 

Municipal improvements-
advertisement of bids .............. 42 

Municipalities-economic 
development powers ................ 33 

Muskie lakes-changing 
designation ............................... 34 

Neglected children-
expanded definition ................. 39 

New Brighton-civil service 
exemptions ............................... 59 

New Ulm-special service 
districts ..................................... 59 

No-fault insurance-changes; 
eliminates stacking ................... 50 

Non-alcoholic beverages-
wholesaler credit ...................... 21 

Non-profit corporation mail 
address ..................................... 21 

Non-profit corporations-
common trust funds ................. 1 7 

North Mankato-establishes 
port authority .......................... 59 

North Mankato-short-term 
liquor license ............................ 59 

Nursing homes-advisory council 
education/license fees ............. .46 

Nursing homes-changes ........... 98 

OSHA right-to-know changes ..... 31 
Olmsted County-land sale, 

lease, conveyance ..................... 62 
Olmsted County-state 

land conveyance ....................... 63 
Organic food-regulation .......... 16 

PERA reorganization ................. .43 
Parental abduction-

clarification ............................. .40 
Peace officers-

arrest authority ........................ 24 
Peace officers (part-time)-

requirements ............................ 25 
Pensions-changes ..................... 98 
Petroleum product 

standards .................................. 65 
Pheasant stamp exemption-

northern counties ..................... 34 
Physical therapy-

clarifying role ........................... 46 
Pituitary gland-removal 

by county coroner ................... .46 
Plumbing-prohibits lead solder 

in pipes ..................................... 47 
Plymouth-establishes 

port authority .......................... 59 
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Plymouth-reassessment of 
special assessments .................. 59 

Poison information-regional 
centers establi~hed .................. .4 7 

Prejudgment seizure of 
property-procedures ............. 54 

Psychotherapists-prohibiting 
sexual relations w /patients ..... 25 

Radioactive waste 
disposal site .............................. 98 

Ramsey County-Conciliation 
Court referees' salaries ............ 54 
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load restrictions ....................... 63 

Ramsey County-
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Regulation of firearms ............... 65 
Residents testifying outside 
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11 chapters ............................... 54 
Roadside mowing-

restrictions ............................... 73 
Room air-conditioners-
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Roseville-on-sale liquor 

licenses ..................................... 59 
Rural Rehabilitation Corp. 

Trust Liquidation Act .............. 43 
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St. Louis County-increases 
emergency fund ........................ 63 

St. Louis County-
land conveyance ....................... 63 

St. Paul-temporary on-sale 
wine licenses ............................ 59 

Sales/motor vehicle excise tax-
changes ..................................... 68 

Santiago-detached facility ...... 60 
Saturn proposal .......................... 22 
School board elections-

qualification of candidates ...... 28 
School bus-overhead rack/ 

"MN" serial on bus body ......... 73 
Schoolfundlands-

exchange/inventory ................. 28 
Schools-after Labor-Day 
start .......................................... 28 

Set-aside program-changes ..... 43 
Sexual exploitation by 

psychotherapists ............ : .. ...... .40 
Sheriff's contingency fund­

credit amounts increased ......... 44 
Sister state-County of 

Kronoberg, Sweden .................. 67 
Snowmobile registration-

correction in law ...................... 34 
Soil and water conservation 
board-powers/duties ............ .44 

Soil and water conservation-
cost-sharing funds .................... 16 

Soil loss controls ........................ 16 
Solid waste management ............ 34 
South St. Paul-bonds for 

sewer separation ...................... 60 
South St. Paul-sewer tax 

increments ................................ 60 
Sports bookmaking ..................... 25 
"Star City" signs on interstate 

highways .................................. 73 
State councils-appointments/ 

abolishments/size reduction ... .44 
State demographer-clarifying 

duties ........................................ 44 
State Departments 

Omnibus Bill ............................. 84 
State forests-

boundary changes .................... 35 
State government-employee 

telations/other provisions ....... 97 
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State income taxes-
federal .deductibility ... , ............ 98 
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State trail lands-
conveyance ............................... 35 

Stun gun regulation/ 
forfeiture law changes ............. 25 

Superfund-changes/victims' 
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Swine herd-disease control/ 
meat inspection ........................ 16 

Tax compliance-changes ......... 69 
Taxes Omnibus Bill .................... 99 
Teacher /school board mediation-

changes PELRA ........................ 31 
Testamentary trustees-

eliminates qualification ........... 54 
Timber harvest-informational 

meeting ..................................... 3 5 
Timber sales-terms 

of payment ............................... 35 
Tofte-detached facility ........... 60 
Town cartways-maintenance .. 60 
Town laws-voting times/ 

other changes .......................... .44 
Towns-business, elections, 

liquor licenses roads ................ 60 
Trade secrets-definition .......... 55 
Traffic at unmarked 

T-intersections .......................... 73 
Transcript fees-chief judges 

may set ceilings ........................ 55 
Transit operators/providers-

crimes against .......................... 26 
Transportation Dept.-

county property sales ............. .49 
Tree removal-highway 

right-of-way ............................. 73 

U of M-debt collection from 
income tax refunds .................. 69 

Unclaimed property-extending 
coverage to corporate stock ..... 22 

Uniform Anatomical Gift Act-
minors ....................................... 55 

Uniform Conservation 
Easement Act ........................... 36 

Uniform Foreign Money 
Judgment Act ........................... 55 

Uniform Notarial Act ................. 55 
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Uniform Transfers to 
Minors Act ................................ 55 

Usury laws-effect of 
repeal/change in rate ............... 22 

Utilities-no recourse against 
landlords on tenant contracts .. 32 

Utilities-p~rsonnel insurance 
indemnific'htion ........................ 44 

Validation of foreclosure 
sales-effective dates ............ ;.5.6 

Van-type motor homes~ 
regulation ................................. 73 

Veterans of foreign wars-
memorial .................................. ,7A 

Veterans Service Building space. 7 4 
Veterinarians-foreign 

graduates practice .................... 65 
Vocational technical education-

state council ............................. 29 
Vulnerable adults-refinement 

of reporting act ........................ 47 

Wadena-establishes 
port authority .......................... 61 

Waiver of rights-
human rights cases ................... 56 

w arroad se'hool district-
capital loan ............................... 29 

Warroad-establishes 
port authority .......................... 61 

Waseca-spec'l service disttrict; 
Albert Lea Austin-port auth .. 61 

Water permit fees-changes ..... 36 
Water quality monitoring­

private wells in metro area ..... 36 
Watershed districts-

law changes .............................. 36 
West St. Paul-

election changes ....................... 61 
White Bear /Ramsey County-

land transfer ............................ 61 
Wild animals-hunting law 

changes ..................................... 36 
Wineries-grapes exemption ..... 22 
Winona County land-sale 

with mineral rights .................. 63 
Winona County-sale of 

county land ............................... 63 
Workers' comp. insurance 

premiums-removes credit 
limit ........................................... 50 

Workers' compensation-
statute changes ........................ 31 
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