






PIGGVB .ING ~ 37.5~ OF lINE 37 fEDERAL TAX - TAX YEAR 19&L DORr ON 05/06/82
TABLE 2. (FFECTS OF rr:Of'(l;,ED TAX LAI·j CIll\tlGE llT AIlSOLIJT[ CIII\tH',E. III TAX LIABILITY PAGE 41

RETURNS FOR ALL AGI CLASSES

RE TURNS FOR BOTII TYPES DEDUCTION

ALL FIlFRS
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~.J

I-J
-.J

o.
o.
O.
o.
o.
O.

O.

o•

127635.
166689.
260001.
211718.
266660.

56643.

104441.
73832.

1126't2.
79927.
71719.

234393.

676952.

3256.

1769554.

1089345.

ORIGH1Al
TAX TOTAl

( T" °USA 1ms)

190690.
1'.1759.
223936.
86238.
167n.
16553.

676024.

290097.

52993.

2918862.
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3550131.
3819800.

6571',9.
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1719958.
?'t6t\'t36.
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30%933.
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ORIGINAL
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PERCENTAGE
DJSTRJRUTION
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O.
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O.

24.
71.
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3', Ij •
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73.
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3(,8.
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-364.
-(,75.

-199(•.

AVrRAGE
TAX

CIIWGE

O.

1116585.
1832~38.

5023549.
33'",',760.
177.151!.0.
6877175.

19993'187.

O.

AGf.R EG,\! E
TAX ClltdlGE

-645799'1.
-14947950.
-31;>18532.
-48791561'..
-78127519.
-236191',63.

2970284.
7073515.

17(,71200.
1l.91530't.
17079009.

126319931.

258 ']',8.
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251J(tl .
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9712.
2511.
2130.

118·336.

318'•.

915568. (-~203163026.
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4 2 6 9 5 3 . (. 18 58 3 0 0 5 0 .

245128.
19',0',0.
214551.
134206.
115799.

118,,5.

120068.
°633(,.

IllS,} 7 .
42873.
247(,7.
3132(..

1345705. c' -17332976.

PROJECTED
IHH1!H ~ or

RlTLJJ::NS

473.
268.
333.
105.

35.
42.

53'15.

1256.

9409.

2449.
19(.4.
2165.
1375.
11 95.

2(\ 1.

1207.
973.

11 (tl .
482.
3,}? .

2219.

6421.

75.

RETURNS
IN SMlrL E

IlO CIlflllGE

NON-TAXADLE ItlCR

TAXADLE SUBTOTAL 15905.

RESENTLY NOH-TAXABLE
TAX INCREASE

o - $ 50
50 - $ 100

100 - $ 250
250 - $ 500
500 - $ 1000

1000 - S>I!'''!'ll

TAX~BLE DECREASE

NO CHAN~E

TAX O'=CREASE
o - S 50

50 - S 100
100 - $ ~50

250 - $ 500
500 - S 1000

1000 - $10"')1>(

TAXABLE INCREASE

SOLUTE CHAtlf,E
TAX LIABILITY

RESENTLY TAXABLE
TAX INCREASE

o - $ 50
50 - $ 100

100 - $ 250
250 - $ 500
500 - $ 1(100

1000 - $¥"""~

OTflL S 22551). 1723',?0. . 2660510. 2. 100.ClOO.) 31~692e6 . 1769554.



PIGGYBACKING ~ 37.5~ or LINE 37 rEO[RAL TAX - TAX YEAR J9~T - DOllE ON 05/06/8;>
HOlE 1. [f-FEC TS or rporw-,r-n 1 f\X lfdJ ClIl\ller: fl'( PERcr III 'Cflf',ljer IH TAX LlflnILITY PAGE 27
----------------------------------------------~--------------------------------

RETUr:NS FOR ALL AGI CL"SSES

RETURNS FOR BOTIl TYrr.s DEDliCTION

IIlL fILERS

RETURNS PROJECTED flGGR~GI\TE AVrRAGE: PERC (lH AGE ORIGINAL ORIGINAL
IN SMlI'L E Nunnr:R OF TAX CllilflGL TA~ DISrRI!~IJTI0N TOTAL AGI TflX TOTAL

RUUf-:IIS CfI All GE or RETURIlS (THOU~,J\tlDS ) (THOUSAtWS)
PERCENT CHANGE
IN T~X LIADILITY

PRESENTLY TAXABLE
TAX IIlCREASE

o - 2 462. 43368. 73,,245. 17. 3. ( 3. ) 1336710. 77113 •
2 - 4 ,,20. 39019. 208%75. 5'•. 2. ( 5. ) 1217563. 70233.
4 - 6 2(V,. 27063. 2',93',97. n. 2. ( 6. ) 873050. 50207.
6 - 10 501. 42715. 6255303. I'd, . 2. ( 9. ) 136',9'11. 79324.

10 - 25 11f.0. eSM5. 2726212'1. 317. 5. ( 1'1. ) 2790013. 167032.
25 - ¥"" 356', . 188'J:'2. 14699')004. 77&. 11.( 25.) ',435695. 233043.

TAXABLE INCREASE 6421. 426953. '. 185tno050 .' 435. ( 25.( 25.) . 12022971. 676952.
~

NO CHANGE 75. 3184 . o. o. 0.( 25.) 52993. 3256.
. 1

TAX DECREASE f
o - 5 1193. 113934. -46~8't35. -41. 7. ( 32. > 3215752. 185271.

~-l
1,_1

5 - 10 1322. 128302. -13672256. -107. 7.( 39.) 317778 fL lIF+31 If. .. J

10 - 15 1276. 124S24. -18711:.4',6. -150. 7.( f,6.) 2608651. 151717.
15 - 20 16 f t 9. 162828. -22311731. -137. 9. ( 56.) 2434122. 130123.
20 - 25 67'.. 661',7. -19928533. -301. 4.( 60.) 1496158. 88524.
25 - 30 812. 79933. -30185506. -378. 5.( 64.) 177',633. 109113.
30 - 40 1275. 1252~2. -60620071. -4/V,. 7.( 71.) 2877 f,',1. 1778'.9.
40 - 50 44'1. 42915. -17',76052. -407. 2.( 74.) 7197',0. 40055.
50 - 91 473. '+3579. -13':80')87. -309. 3.( 76.) 411191. 2021)8.
99 - If,.,. 236. 278H. -2081009. -75. 2.( 78.) 111723. 2085.

-..----TflXARLE DECREASE 9409. 915568. '. -203163026. -222. ( 53.( 53.) 18827201. 1089345.- , --TAXABLE SUBTOTAL 15905. 1345705. ( -17332976. -13. ( 78.( 78.> 30903166. 1769554.,

PRESEHTLY HOH-TAXABLE

NO CHAfH~E 5395. 251\9'+8. O. O. I. 15.( 93.> 290097. O.
TAX rr;CP,[IISE 1256. 1113836 . 19993487. 168.

~. 7.<100.') 676024. O.-'.

------- --------- --------- -------- ----------- ---------- --------
/-

TOTflLS 22556 . 1723 f,90. 26605JO. 2. 100.<100.) 31869236 . 1769554.
\,



PIGr,Yl :tNG ~ 37.5~ OF LINE 37 rF.prRAL TAX - TAX yrAR 19t DoriE Ot! 05/(16/82 PAGE 70
TNt, '. E 7 /\ ( 1 ) . AVERAGE lt1COnE r"x RflTES BY ltlCOtl[ CLASS. DIOUCTJON lYPE, liND FlUHr, STATUS.

-~-~------------------------------------------------_.--------------------------------------------------------------------

TAX RATE COMPUTED 0"
HnCR,'1 L II [UUS TED GRnS S U1Cor1E

UtlDU~ f'LMI X

ITEMJ7En DrnUCTIO"5
OinGINIIL MARRIED JOINT MIIRR IlO COim [lIED ri!\RRIED sEPIIRATE SINGLE FILERs All FILERS
I"cor~E
ClI\S:; OLD NUJ OLD NEW OLD HUJ OLD NEW . OLD NEW

$~~1P!""* "".-$ 0 0.0 1.0 o . 0 0.1 0.0 0.7 0.0 0.3 0.0 0.7
$ 0-$ 5000 0.2 1.1 0.0 0.7 o. {, 0.3 0.1 1.6 0.1 1.2
$ 5000-$ 10000 0.5 1.6 0.2 1.8 2.2 1.5 2.1 3.7 1.1 2.6
$ 10000-$ 20000 4.2 3.5 3.2 (, . 0 5.7 4.0 6.0 5.8 4.3 4.5
$ 20000-$ 30000 7.4 5.1 6.1 5.5 g.4 5.5 7.9 7.5 6.7 5.7
$ 3lJO()()-$ 40000 9.0 6.2 7.5 6.0 9.6 6.6 9.2 9.1 7.9 6.9
$ 40000-~ 50000 10.1 7.9 8. (, 8.1 0.0 0.0 9.3 10.4 8.6 8.1
$ 50000-$ 100000 IIJ.6 10.2 9.5 10.4 8.1 12.5 10.2 13.7 9.7 10.6
$ 100000-$*¥~~¥~¥* 11. 6 15.6 11.1 1" . 1 8.? 13.0 10.0 16.0 11.1 16.0

------ ------ ------ ------ ------ ------ ------ ------ ------ ------
7.1 6.0 7.5 7.9 7.5 5.8 6.2 6.9 7.2 7.4

sTANnARn DEDUCTIONS
ORIGINIIL MARRIED JOIlH MARRIED CorlBIIIED MIIRRIED SEPARATE SINGLE FILERS All FILERS
Itl CO~lE
ClI\SS OLD tlUJ OLD IIUl OLD NEW OLD NHJ OLD NEW ':J

I

$~lIln!*l'!'*-$ 0 0.0 0.0 0.0 0.5 0.0 0.0 0.0 0.0 0.0 0.5 1-'
:-J

$ 0-$ 50nO 0.0 0.3 0.0 0.6 1.1 0.1 0.6 0.7 0.5 0.7 ,,)

$ 5000-$ 10 000 1.2 1.3 0.8 1.7 4.2 1.8 4.0 3.9 3.5 3.4
$ 10000-$ 20000 6.0 3.9 4.? 4.4 e.2 4. " 7.6 6.8 7.0 6.0
$ 201)00-$ 30000 'J.6 6.5 7.6 6.9 11 .7 7.7 9.5 9.6 8.7 7.9
$ 3:1000-$ 41)000 10.8 8.5 8.6 8.6 11.0 7.7 10.1 11.9 9.1 9.1
$ 40000-$ 50000 10. '. 10.2 9. '. 10.4 0.0 0.0 10.6 ]3.5 9.5 10.7
$ ~·:JOOO-$ 100000 11.2 12.3 9.3 13.0 0.0 0.0 11.1 15.6 10.0 13 .1,.

100000-$vll~~~~~* 2.1. 1 ]9.3 11. 7 13.0 0.0 0.0 15.4 21.5 13.4 18.9" ------ ------ ------ ------ ------ ------ ------ ------ ------ ------
5.8 4.3 7.3 7.6 6.8 3.6 6.0 5.8 6.4 6.1

I'll DEDUCTIONS
ORIGINIIL MARRIED JOINT "'''RR I ED corm III ED t1ARRIED SEPARATE SINGLE FILERS All FILERS
ltlCO~1E

CLASS OLD NEW OLD NEW OLD tlHJ OLD II EIoJ OLD NEW

_$*1I1'1'''1I¥1I-$ 0 0.0 1.0 0.0 0.2 0.0 0.7 0.0 0.3 0.0 0.7
$ 0-$ 5000 o•1 0.6 0.0 0.7 0.9 1l.2 0.6 0.8 0.4 0.8
$ 5000-$ 10000 0.9 1.4 0.4 1.8 4.0 1.8 3.6 3.9 2.6 3.1
$ 10000-$ 20000 (•. 8 3.6 3.6 4.1 7.5 " . 3 7.1 6.5 5.6 5.2
$ 20000-~ 30000 7.8 5.4 6. '. 5.8 8.? 5.? 8.7 8.5 7.2 6.3
$ 3~fJOO-$ 40rJeo 1.1 6.4 7.7 7.1 9.8 6.7 9.4 10.0 8.0 7.2
S f, I)!J f1 o-~ 5'1::!!J0 ] 0 . 1 7. ') 8.J 8.3 0.0 0.0 9.7 11. 3 8.7 8. 't
$ 50000-$ 1000nO ] n .7 10.S 9.'i 10.6 8. 1 12.5 10.2 13.1> 9.7 10.8,.

10nOOIJ-~¥'W~~~"' 1 1 . r, 15 J, 11.1 1".2 ('..? 1 3 . 0 1 0 . 5 16.6 11.2 16.1-.,
------ --- --- --_.~- - ------ --- --- ---- -- ------ ------ ------ ------". ')

r ~ 7.5 7.8 7.1 " .7 6.1 6.2 7.0 7.0J. I



TABLE 4

SINGLE FILER o DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

\X STRUCTURE AFTER 1981 SESSION - 1982 PIGGYBACKING 37.5% OF LINE 37 FEDERAL TAX - 1982
---------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXABLE AFTER tlGI TXBL MGI TAXABLE AFTER tlGI TXBL ---------------------INCOME CREDIT INC I NCOr'lE CREDIT INC AMOUNT PERCENT

4000 3553 0 0.0 0.0 4000 3553 31 0.77 0.87 31 ********5000 4340 0 0.0 0.0 5000 4340 81 1.62 1.87 81 ********6000 5109 32 0.53 0.63 6000 5109 138 2.30 2.70 106 331. 257000 5871 192 2.74 3.27 7000 5871 198 2.83 3.37 6 3.138000 6629 311 3.89 4.69 8000 6629 259 3.24 3.91 -52 -16.729000 7332 391 4.34 5.30 9000 1382 323 3.59 4.38 -68 -17.3910 00 0 8126 472 4.72 5.81 10000 8126 391 3.91 4.81 -81 -17.16
11 000 8861 553 5.03 6.24 11000 M61 462 4.20 5.21 -91 -16.4612000 9590 634 5.28 6.61 12000 9590 535 4.46 5.58 -99 -15.62
13000 10297 722 5.55 7.01 13000 10297 618 4.75 6.00 -104 -14.40
14000 11 004 B08 5.77 7.34 14000 11004 701 5.01 6.37 -107 -13.24
15000 11702 894 5.96 7.64 15000 11702 787 5.25 6.73 -107 -11.9720000 15022 1343 6.71 8.94 20000 15022 1290 6.45 8.59 -53 -3.9525000 18133 1786 7.14 9.85 25000 18133 1879 7.52 10.36 93 5.21jj30000 21123 2235 7.45 10.58 30000 21123 2539 8.46 12.02 304 13.60 1__,
35000 24147 2687 7.68 11.13 35000 24147 3289 9.40 13.62 602 22.40 ',)40000 26974 3111 7.78 11. 53 40000 26974 4113 10.28 15.25 1002 32.21')50000 32165 3945 7.B9 12.26 50000 32165 5931 11.86 18.44 1986 50.3475000 44765 6050 8.07 13.52 75000 44765 10619 14.16 23.72 4569 75.52100000 57365 8207 8.21 14.31 100000 57365 15306 15.31 26.68 7099 86.50

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3302 0 0.0 0.0 4000 3302 31 0.71 0.94 31 ********5000 4015 0 0.0 0.0 5000 4015 81 1.62 2.02 81 ********6000 4709 32 0.53 0.68 6000 4709 138 2.30 2.93 106 331. 257000 5394 192 2.74 3.56 7000 5394 198 2.83 3.67 6 3.138000 6075 258 3.22 4.25 8000 6075 259 3.24 4.26 1 0.399000 6750 322 3.58 4.77 9000 6750 323 3.59 4.79 1 0.3110000 7415 394 3.94 5.31 10000 7415 391 3.91 5.27 -3 -0.7611 000 B073 466 4.24 5.77 11 000 8073 461 4.19 5.71 -5 -1. 0712000 8768 542 4.52 6.18 12000 8768 517 4.31 5.90 -25 -4.6113000 9440 616 4.74 6.53 13000 9G40 582 4.48 6.17 -34 -5.5214000 10112 69B 4.99 6.90 14000 10112 6G8 4.63 6.41 -50 -7.1615000 10780 781 5.21 7.24 15000 10780 714 4.76 6.62 -67 -8.5820000 14014 1205 6.02 8.60 20000 14014 1086 5.43 7. 75 -119 -9.8825000 17057 1625 6.50 9.53 25000 17057 1529 6.12 8.96 -96 -5.9130000 19996 2066 6.89 10.33 30000 19996 2010 6.70 10.05 -56 -2.7135000 2282~ 2(.81 7.11 10.90 35000 22829 2532 7. 23 11.09 43 1. 7340000 25470 2035 7. 21 11.33 40000 25470 312(. 7.81 12.27 239 8.2850000 30',31 3674 7.35 12.05 50000 30481 4410 8.82 14.47 736 20.0375000 41738 5531 7.37 13.25 75000 41738 8097 10.80 19.GO 2566 46.39100000 52952 7452 7. 45 14.07 100000 52952 11800 11.80 22.28 43(,8 58.35



TABLE 1

MARRIED JOINT 2 DEPENDENTS

DEDUCTION!; ARE o PERCENT OF AGI

< STRUCTURE AFTER 1981 SESSION - 1982 PIGGYBACKING 37.5~ OF LINE 37 FEDERAL TAX - 1982
--------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXABLE AFTER MGI TXBL MGI TAXABLE AFTER MGI TXBL ---------------------I NCOr-IE CREDIT INC INCOr-1E CREDIT INC AMOUNT PERCENT

4000 3628 0 0.0 0.0 4000 3628 0 0.0 0.0 0 0.0
" "5000 4"535 0 0.0 0.0 5000 4535 0 0.0 0.0 0 0.0 i6000 5443 0 0.0 o•0 6000 5443 0 0.0 0.0 0 0.0 I7000 6350 0 0.0 0.0 7000 6350 0 0.0 0.0 0 0.0

8000 7193 0 0.0 o•0 8000 7193 27 0.34 0.38 27 JOOOllOE*M
9000 7991 0 0.0 0.0 9000 7991 72 0.80 0.90 72 ********10000 8780 0 0.0 0.0 10000 8780 120 1. 20 1. 37 120 l(*******11 000 9560 160 1. 45 1. 67 11000 9560 173 1.57 1.81 13 8.13

12000 10333 321 2.67 3.11 12000 10333 228 1. 90 2.21 -93 -28.97
13000 11095 481 3.70 4.34 13000 11 095 288 2.22 2.60 ':193 -40.12
140lJO 11857 642 4.59 5.41 14000 11857 348 2.49 2.93 -294 -45.7915000 12619 796 5.31 6.31 15000 12619 408 2.72 3.23 -388 -48.7420000 16318 1303 6.51 7.99 20000 16318 754 3.77 4.62 -549 -42.13 '125000 19834 1823 7. 29 9.19 25000 19834 1176 4.70 5.93 -647 -35.49 I30000 23471 2367 7.89 10.08 30000 23471 1666 5.55 7.10 -701 -29.62 I-J35000 27005 2898 8.28 10.73 35000 27005 2226 6.36 8.24 -672 -23.19 '".)40000 30333 3432 8.58 11. 31 40000 30333 2863 7.16 9.44 -569 -16.58 1-'
50000 36472 4418 8.84 12.11 50000 36472 4329 8.66 11.87 -89 -2.0175000 50030 6733 8.98 13.46 75000 50030 8660 11. 55 17.31 1927 28.62100000 62777 8916 8.92 14.20 100000 62777 13293 13.29 21.17 4377 49.09

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3386 0 0.0 0.0 4000 3386 0 0.0 0.0 0 0.05000 4233 0 0.0 0.0 5000 4233 0 0.0 0.0 0 0.06000 5080 0 0.0 0.0 6000 5080 0 0.0 0.0 0 0.07000 5927 0 0.0 0.0 7000 5927 0 0.0 0.0 0 0.08000 6701 0 0.0 0.0 8000 6701 27 0.34 0.40 27 MJEJEJEl(*l(M9000 7426 0 0.0 0.0 9000 7426 72 0.80 0.97 72 ********10000 8142 0 0.0 0.0 10000 8142 120 1. 20 1.47 120 ********11 000 8848 160 1.45 1.81 11 0 00 8848 173 1.57 1.96 13 8.1312000 9545 321 2.67 3.36 12000 9545 228 1. 90 2.39 -93 -28.9713000 10231 481 3.70 4.70 13000 10231 288 2.22 2.81 -193 -40.1214000 10916 579 4.14 5.30 14000 10916 348 2.49 3.19 -231 -39.9015000 11602 664 4.43 5.72 15000 11602 408 2.72 3.52 -256 -38.5520000 15058 1130 5.65 7.50 20000 15058 697 3.48 4.63 -433 -38.3225000 18440 1614 6.46 8.75 25000 18440 1014 4.06 5.50 -600 -37.1730000 21710 2104 7. 01 9.69 30000 21710 1373 4.58 6.32 -731 -34.7435000 24849 2574 7. 35 10.36 35000 24849 1780 5.09 7.16 -794 -30.8540000 27884 3039 7. 60 10.90 40000 27884 2226 5.56 7.98 -813 -26.7550000 33499 39(.0 7.88 11.76 50000 33499 32&7 6.57 9.81 -653 -16.5775000 46256 6087 8.12 13 .16 75000 46256 6416 8:55 13.87 " 329" 5.40 -100000 577 37 8052 8.05 13.95 100000 57737 10020 10.02 17.35 1968 24.44



TABLE 2

MARRIED SEPARATE 75-25 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1982 PIGGYBACKING 37.5~ OF LINE 37 FEDERAL TAX - 1982
----------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXABLE AFTER MGI TXBl MGI TAXABLE AFTER MGI TXBl ---------------------INCOME CREDIT INC I NCor'lE CREDIT INC AMOUNT PERCENT

4000 3628 0 0.0 0.0 4000 3628 0 0.0 0.0 0 0.0
5000 4534 0 0.0 0.0 5000 4534 0 0.0 0.0 0 0.0
6000 5442 0 0.0 0.0 6000 5442 0 0.0 0.0 0 0.0
7000 6349 0 0.0 0.0 7000 6349 0 0.0 0.0 0 0.0
8000 7203 0 0.0 0.0 8000 7203 22 0.27 0.31 22 JUUUUOOOE
9000 8003 0 0.0 0.0 9000 8003 66 0.73 0.82 66 *lOOOOOOE

10000 8796 0 0.0 0.0 10 00 a 8796 114 1.14 1. 30 114 ********11 000 9579 160 1.45 1.67 11000 9579 165 1. 50 1.72 5 3.13
12000 10355 288 2.40 2.78 12000 10355 219 1.82 2.11 -69 -23.96
13000 11119 361 2.78 3.25 13000 11119 279 2.15 2.51 -82 -22.71
14000 11883 435 3.11 3.66 14000 11883 337 2.41 2.84 -98 -22.53
15000 12647 510 3.40 4.03 15000 12647 397 2.65 3.14 -113 -22.16
20000 16362 914 4.57 5.59 20000 16362 736 3.68 4.50 -178 ":19.47
25000 19906 1347 5.39 6.77 25000 19906 1146 4.58 5.76 -201 . -1 -14.92
30000 23285 1776 5.92 7.63 30000 23285 1624 5.41 6.97 -152 i -8.561. J35000 26497 2212 6.32 8.35 35000 26497 2172 6.21 8.20 -40 ~', .l -1.8140000 29709 2661 6.65 8.96 40000 29709 2790 6.97 9.39 129 r' ) 4.8550000 35754 3510 7. 02 9.82 50000 35754 4233 8.47 11.84 723 20.6075000 49172 5542 7.39 11. 27 75000 49172 8488 11.32 17.26 2946 53.16100000 61764 7595 7.59 12.30 100000 61764 13059 13.06 21.14 5464 71. 94

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3385 0 0.0 0.0 4000 3385 0 0.0 0.0 0 0.05000 4232 0 0.0 0.0 5000 4232 a 0.0 0.0 0 0.06000 5079 0 0.0 0.0 6000 5079 0 0.0 0.0 0 0.07000 5926 0 0.0 0.0 7000 5926 0 0.0 0.0 0 0.08000 6712 0 0.0 0.0 8000 6712 22 0.27 0.33 22 ********9000 7440 0 0.0 0.0 9000 7440 66 0.73 0.89 66 ********10000 8160 0 0.0 0.0 10000 8160 114 1.14 1. 40 114 ********11 00 0 8868 129 1.17 1.45 11000 8868 165 1. 50 1.86 36 27.9112000 9570 187 1.56 1. 95 12000 9570 219 1.82 2.29 32 17.1113000 10256 252 1. 94 2.46 13000 10256 279 2.15 2.72 27 10.7114000 10945 317 2.26 2.90 14000 10945 337 2.41 3.08 20 6.3115000 11531 381 2.54 3.28 15000 11631 397 2.65 3.41 16 4.2020000 15106 735 3.67 4.87 20000 15106 679 3.39 4.49 -56 -7.6225000 18510 1121 4.48 6.06 25000 18510 988 3.95 5.34 -133 -11.8630000 21804 1529 5.10 7.01 30000 2180'. 1338 4.46 6.14 -191 -12.4935000 24977 19',0 5.5'. 7.77 35000 24977 1732 4.95 6.93 -208 -10.7240000 28050 2362 5.90 8.42 40000 28050 2164 5.41 7.71 -198 -8.3850000 337',5 3155 6.31 9.35 50000 33745 3195 6.39 9.47 40 1.2775000 (,6671 506,1) 6.76 10.86 75000 46671 6261 8.35 13.42 1193 23.54100000 58354 6903 6.90 11.83 100000 53354 9790 9.79 16.78 2887 41.82

ft •



Proposal:

Minnesota Tax; a flat 38% of Federal Line 37.

Credit for taxes paid to other states.

Add: Municipal Bond Interest

Subtract: U. S. Bond Interest
Non-resident Earnings

Budget Impact: Negligible (Calendar Year 1983)

Prepared For; Governor's Task Force On Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Office
July 26, 1982





PIGGYrr~~~ING AT 38.0X OF LINE 37 FEDERAL TAX - TAX YEAR 19bJ DONE ON 07/26/82
TADLE 8. SUtU:AP-Y OF EFrECTS OF PROPOSED TAX LAW CHANGE FOR All RETURNS

All TAXPAYERS

PAGE 80

NUMBER OF
RETURNS

IN SAMPLE

ESTH1ATED
AGGREG1\ TE

NO. RETURIIS

AMOUNT OF
TAX CHANGE

ORIGINAL CHANGE IN
TAXABLE INCOME TAXADLE INCOME

(THOUSANDS)

ORIGINAL
AGI

(THOUSANDS)

ORIGINAL TAX
AFTER CREDITS

IGINAL AGI CLASS
RETURNS WITH ITEMIZED DEDUCTION

RETURNS WITH STANDARD DEDUCTION

*******-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20000-$ 30000
30000-$ 40000
40000-$ 50000
50000-$ 100000

100000-$l(**~*~**

'OULS

tIGINALAGI CLASS

nO!l(l(IOOE-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20000··$ 30000
30000-$ 40000
40000-$ 50000
50000-$ 100000

100000-$********

rOTAlS

4854.
605.
617.
928.
953.
974.
678.

IIIH.
2711.

13501.

2!.
3091.
IG60.
1282.

506.
207.

98.
125.

59.

6849.

25046.
2<;643.
82(,'.3.

169336.
190300.
16~230 .

90546.
77114.
14580.

846237.

232.
316123.
194478.
226512.
100958.

36580.
13120.

8817 .
440.

897260.

. 2718301.
2666995.

11022356.
7766060.

-22024701.
-sun 9137.
-237411 05.

1327l;S39.
85692591.

25559900.

10506.
2983675.
-229490.

-25529181.
-17715466.

-273677 •
2<;79613.
9166437.
3078290.

-25629292.

216.
36204.

377612.
1685842.
3319787.
4102761.
2785389.
3214734.
1444957.

16968003.

62!.
752574.

1201855.
2650087.
1896365.

951645.
430346.
384818.

40887.

8309196.

7170201.
-21)574519.

-332932630.
-1460239296.
-2759647122.
-3344627815.
-2183143237.
-2269347468.

-676691390.

-13053033276.

-593022.
-732939644.

-11050212S6 .
-2266603827.
-1530025361.

-732127832.
-318186863.
-250554358.

-16799776.

-6952932471.

-458337.
76699.

6197M.
2538054.
4701538.
5sn638.
401 0 235.
4906985.
2585197.

24896794.

-883.
840738.

14CMOS.
3275793.
2435937.
1252935.

577943.
542840.

65890.

10399598.

86285.
176390.

54722[;2.
75755518.

232811096.
338595776.
250276179.
344444682.
204421028.

1452039235.

O.
3865571.

31114776.
168390380.
155190700.
83234840.
39704358.
41748600.

5909388.

529158612.

~:::J
I

f-J
r,J
I::-

~IGIHAL AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

~**l(l(***-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20000-$ 30000
30000-$ 40000
40000-$ 50000
50000-$ 100000

10000 O-$*lO!H lO'*

TOTALS

4875.
3696.
2077 •
2210.
1459.
1181.

776.
1306.
277 O.

20350.

25278.
344766.
276921.
395348.
291257.
204810.
103666.

85931.
15020.

1743497.

2728807.
5650670.

10792866.
-17763121.
-39740167.
-52092814.
-20861491.

22444976.
38770881.

-69392.

837.
788778.

1579467.
4335928.
5216152.
5054406.
3216234.
3599552.
1485844.

25277199.

6577180.
-761514163.

-1437953916.
-3726923123.
-4239672484.
-4076755647.
-2506330100.
-2519902327.

-693491166.

-20005965747.

-459219.
917437.

2023189.
5813847.
7217474.
7081574.
45%178.
5449025.
2651087.

35296392 .

86285.
4041961.

36587058.
244145898.
388001796.
421830616.
289980537.
386193282.
210330416.

1981197848.



PIGGYBACKING AT 38.0~ OF lINE 37 FEDERAL TAX - TAX YEAR 1983 DONE ON 07/26/82
TABLE 5. DISTRIEUTIOH OF TAX CIIANGE BY AGI CLASS FOR SCtlEDULE AND DEDUCTION CATEGORIES

All TAXPAYERS

PAGE 66

RETURNS WITH CHANGE IN TAX LIABILITYPRESENTLY TAXABLE
RETUP-NS f1ADE

NONTAXABLE

PRESENTLY NONTAXABLE
RETUP-NS MADE

TA~ABLE TAX DECREASE TAX INCREASE

RETURNS WHICH
CHAHGED THEIR

TYPE OF DEDUCTION

ORIGINAL
AGI CLASS

NUMBER
OF

RETURNS

AMOUNT OF
TAX CUT

NUMBER
OF

RETURNS

AMOUNT OF NUMBER
TAX INCREASE OF

RETURNS

AMOUNT OF
TAX CHANGE

NUMBER
OF

RETURNS

AMOUNT OF
TAX CHf.NGE

NUMBER
OF

RETURNS

AMOUNT OF
TAX CHANGE

RETURNS WHICH ORIGINALLY ITEMIZED DEDUCTIONS

~lO~J(J(lOE-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20000-$ 301)00
30000-$ 40000
40000-$ 50000
50000-$ 100000

10000 O-$J(lO!!OO!~

140.
632.
600.
534.

o.
o.

10.
O.

40.

-84763.
-9~426.

-131209.
-35760.

o.
o.

-437(1.
o.

-1155721.

825.
12512.
32819.
119 r,6.

1597.
O.
O.

215.
23.

2801468.
268(,606.
7358999.
59{tI)631.

12827517.
o.
O.

1294320.
3138040.

150.
1428.
8062.

79157.
149966.
144701.

67791.
30679.

1012.

-85122.
-106925.
-515358.

-9667176.
-43760587.
-57368915.
-28164987.
-16671594.

-5666355.

826.
14515.
65792.
84103.
39735.
23395.
22622.
46037.
13517.

2803422.
2773920.

11533214.
17433236.
21735335.

5549778.
4',23~32.

29950133.
9135e946.

o.
o.
o.
o.
o.
o.
o.
o.
o.

o.
o.
o.
o.
o.
o.
o.
o.
O.

rOULS 1956. -1560260. 59937. 36053580. 482948. -162007518. 310590. 187567418. o. o.
RETURNS WHICH ORIGINAllY TOOK STANDARD DEDUCTION

OOOO!J(J(-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20300-$ 30000
30000-$ 40000
40000-$ 50000
50000-$ 100000

10000 O-$lOO! !'*~*

O.
23553.

8789.
5070.

399.
o.
o.

10.
10.

O.
-245268.
-373121.
-678891.
-180805.

O.
o.

-161017.
-253547.

10.
45226.
14845.

133.
O.
o.
o.
O.
o.

10506.
3829457.
2736625.

332543.
O.
o.
o.
o.
o.

o.
92208.

142750.
209356.
84981.
18787.

3882.
839.

20.

O.
-1528205.
-6457886.

-32146001.
-21244949.

-6567853.
-1342373.

-972097.
-273027.

10.
52928.
41344.
17156.
15777 •
17593.

9238.
7977 .

420.

10506.
4511880.
6228396.
6616S20.
3529'183.
6294176.
42219B6.

10138534.
3351317.

232.
316123.
194478.
226512.
100958.

36580.
13120.

8817 •
440.

d
I
fJ

10506. f\J
2ge3675. '.n
-229490.

-25529181.
-17715466.

-273677.
2879613 .
9166437.
3078290.

TOTALS 37832. -1892648. 60214. 6959131. 552825. -70532390. 162443. 44903097. 897260. -25629292.

RETURNS FOR BOTH TYPES DEDUCTION

-------- ----------- -------- ----------- -------- ----------- --------
39788. -3452908. 120151. 43012711. 1035772. -232539908. "473033. 232470516. 897260. -25629292.

lOOEJ(J(J(l'-$ 0
0-$ 5000

5000-$ 10000
10000-$ 20000
20000-$ 30000
30000-$ (,00:10
40000-$ 50000
50000-$ 100000

100000-$100'''1<><*

TOTALS

140.
24185.

9390.
5605.

399.
O.

10.
10.
50.

-M763.
-:,36 9!t •
-554330.
-714651.
-1l~0805.

o.
-4374.

-161017.
-1409276.

835.
577 38.
47664.
12079.

1597.
O.
o.

215.
23.

2811974.
6514063.

10145624.
6281174.

12827517.
o.
o.

1294320.
3138040.

150.
93637.

150813 .
238513.
23't947.
163489.

71673.
31519.

1032.

-85122.
-1635129.
-6973744.

-41813177 .
-65005536.
-63936768.
-29507360.
-17643691.

-5939331.

836.
67443.

·107136.
101258.

55512.
40981) •
31MO.
5(,064.
13936.

2lH3929.
7285800.

17766510.
24050057.
25265369.
11843954.
8645368.

40088667.
94710252.

232.
316123.
194478.
226512.
100958.

36580.
13120.
8817.

440.

10506.
298367<;.
-229490.

-25529181.
-17715/f66.

-273677 .
2879613.
9166437.
3078290.

..



PIGGYBAC~&~G AT 38.0% OF LINE 31 FEDERAL TAX - TAX YEAR 1983 DONE ON 07/26/82 PAGE 70
HllLE 7AO>. AVERAGE ItlCOTiE T~X RATES llY ItlCor1E CLASS, DEDUCTION TYPE, AND FILING STATUS.

----------------------------------------------------------------------------------------------------------------------
TAX RATE COMPUTED ON

FEDERAL AOJUSTED GROSS INCOME
UllDER PLJ\l1 X

ITEMIZED DEDUCTIONS
ORIGINAL MARRIED JOINT M:IRP. I ED cm-m I NED ~IARRIED SEPARATE SINGLE FILERS All FILERS

IllcmlE
CLASS OLD NHJ OLD NEW OLD NEW OLD NEW OLD NEW

~~lntJ(>(l(-$ 0 0.1 3.0 0.1 0.1 0.0 1.3 0.0 1.1 0.1 2.5
0-$ 5000 0.0 1.6 0.2 0.4 0.0 0.0 0.1 1.7 0.1 1.3

5000-$ 10000 0.3 2.3 0.2 1.7 2.5 1.6 1.3 2.9 0.8 2.4
10000-$ 20000 3.0 2.1 2.. 4 3.3 4.5 3.1 4.5 4.6 3.4 3.7
20000-$ 30000 5.8 5.4 5.3 4.7 6.8 4.4 6.9 6.2 5.7 5.2
30000-$ 41)000 8.0 5.5 6.6 5.9 9.0 5.6 7.9 7.4 7.0 6.0
40000-$ 5eooo 8.8 6.4 7.4 6.9 9.0 6.0 8.1 8.1 7.6 6.9
50000-$ 100000 8.9 8.3 8.4 8.8 9.6 9.0 9.0 10.8 8.5 8.8

100000-$l(l(***~** 9.3 13.1 9.8 13.8 10.9 11.8 9.3 15.3 9.7 13.8
------ ------ ------ ------ ------ ------ ------ ------ ------ ------

6.7 6.1 6.9 7.2 6.9 5.3 5.8 6.3 6.7 6.8

STANDARD DEDUCTIONS
ORIGINAL MARRIED JOINT MARRIED cor-mINED MARRIED SEPARATE SINGLE FILERS All FILERS
IlICO~lE C"i
CLASS OLD NHJ OLD NEW OLD NHJ OLD NEW OLD NEW 'f

1-'
***Jno~J(-$ 0 0.0 0.0 0.0 1.5 0.0 0.0 0.0 0.0 0.0 1.5 N

C-$ 5000 0.0 0.4 0.0 0.7 0.6 0.2 0.5 0.7 0.3 0.6
(J'\

5000-$ 10000 0.5 0.9 0.3 1.5 3.6 2. O' 3'.0 2.8 2.3 2.2
10000-$ 20000 4.1 3.2 4.0 3.7 7.1 3.7 6.6 5.7 6.0 5.1
2:0000-$ 30000 7.5 5.2 6.6 5.7 8.9 5.7 8.4 8.1 7.6 6.8
30000-$ 40000 5.0 4.3 7.5 7.3 10.1 6.9 9.2 10.0 7.6 7.6
40000-$ 50000 10.9 9.3 8.0 8.6 0.0 0.0 9.9 11.4 8.2 8.8
50000-$ 100000 11.2 12.2 9.0 10.8 11. 7 12.0 10.0 14.1 9.3 11.3

100000-$l(***l<:<*~ 10.2 17.4 10.9 15.5 0.0 0.0 10.9 13.1 10.8 16.5------ ------ ------ ------ ------ ------ ------ ------ ------ ------
3.7 3.0 6.6 6.8 6.4 3.8 5.6 5.3 5.6 5.4

ALL DEDUCTIONS
ORIGINAL MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS ALL FILERS

ItICOr-1E
ClflSS OLD NHI OLD NEW OLD NHJ OLD NEW OLD NEW

'lOOl J( " " J( - $ (I 0.1 3.0 0.1 0.7 0.0 1.3 0.0 1.7 0.1 2.50-$ 5000 0.0 0.6 0.1 0.6 0.5 0.1 0.5 0.8 0.3 0.75000-$ 10000 0.5 1.4 0.2 1.6 3.4 1.9 2.6 2.8 1.8 2.310000-$ 20000 3.5 2.9 2.8 3.4 6.2 3.5 6.0 5.4 4.8 4.520000-$ 30000 6.2 5.3 5.6 5.0 8.0 5.1 7.7 7.2 6.4 5.730000-$ 40000 7.6 5.3 6.8 6.1 9.3 5.9 8.4 8.4 7.1 6.340000-$ 50000 9.0 6.6 7.5 7.1 9.0 6.0 8.4 8.6 7.7 7.150000-$ 1000CO 9.0 '3.4 8.5 9.0 9.9 9.4 9.2 11.6 8.6 9.1
100000-S*~*~~~K* 9. '. 13.2 9.9 13.9 10.9 11.8 9.5 15.5 9.8 13.9------ ------ ------ ------ ------ ------ ------ ------ ------ ------

5.9 5.3 6.9 7.1 6.7 4.5 5.7 5.7 6.4 6.4



PIGGYBACKING AT 38.0~ OF LINE 37 FEDERAL TAX - TAX YEAR 1983 DONE ON 07/26/82
TABLE l. EFFECTS or pr;OPOSED TAX LA"J CHAtiGE BY PERCEtlT CHAtlGE Itl TAX LIABILITY PAGE 27
-------------------------------------------------------------------------------

RETURNS FOR ALL AGI CLASSES

RETURNS FOR BOTH TYPES DEDUCTION

ALL FILERS

RETURNS PROJECTED AGGREGATE AVERAGE PERCENTAGE ORIGINAL ORIGINAL
IN SAr·1PLE HurmER OF TAX CflANGE TAX DISTRIBUTION TOT f\l JlGI . TAX TOTAL

RETUP-NS CHANGE OF RETURtiS (THOUSANDS) <THOUSANDS)
'ERCENT CHANGE
tI TAX LIAB IL ITY

PRESENTLY TAXABLE
TAX INCREASE

o - 2 273. 36170. 769918. 21. 2. ( 2. ) 1290945. 75653.
2 - 4 230. 29247. 1906't47. 65. 2. ( 4. ) 1070106. 63911.
4 - 6 202. 2',960. 2903446. 116- 1.( 5. ) 952731. 58076.
6 - 10 314. 34838. 6112473. 175. 2. ( 7.) 1297588. 77811.

10 - 25 867. 73617. 29086031. 395. 4.( 11.) 2840216. 179639.
25 - lI!?El( 3276. 154050. 148679490. 965. 9.( 20.) 4478039. 242529.

TAXABLE INCREASE 5162. 352882. 189457805. 537. 20.( 20.) 11929624. 697620.

NO CHANGE 16. 2463. O. o. 0.( 20.) 45626. 2280. '::!
I

TAX DECREASE I--'
o - 5 769. 113646. -5689693. -50. 7. ( 27.) 3669578. 212158. r'J

5 - 10 768. 121722. -15624620. -128. 7. ( 34.) 3591695. 207144. ---.J

10 - 15 889. 145423. -26232324. -180. 8.( 42.) 3532098. 207720.
15 - 20 1456. 226169. -35066236. -155. 13.( 55.) 36579S5. 200067.
20 - 25 55l. 81886. -22780219. -278. 5.( 60.) 1757832. 100946.
25 - 30 389. 61695. -25971062. -421. 4.( 63.) 1532318. 94028 ..
30 - 40 817. 136460. -67353503. -494. 8.( 71.) 3205372. 195539.
40 - 50 321- 49669. -17545299. -353. 3.( 74.) 769335. 40487.
50 - 99 479. 59112. -12735207. -215. 3.( 77.) 532942. 19668.
99 - lI!lI!l( 362. 39990. -3541745. -89. 2.( 80.) 243~57. 3542.

TAXABLE DECREASE 6801. 1035772. -232539908. -225. 59.( 59.) 22492612. 1281298.

TAXABLE SUBTOTAL 11979. 1391118. -43082103. -31. 80.( 80.) 34467862. 1981198.

PRESENTLY NON-TAXABLE

NO CHANGE 7099. 232229. O. O. 13.( 93.) 133866. O.TAX INeP-EASE 1272. 120151. 43012711. 358. 7.000.) 694665. o.
------- --------- --------- -------- ----------- ---------- --------

TOTALS 20350. 1743497. -69392 . -0. 100.ClOO.) 35296392 . 1981198.



PIGG\vACKING AT 38.0X OF LINE 37 FEDErAL TAX - TAX YEAR 1,d3 DONE ON 07/26/82
TABLE 2. EFFECTS OF PROrOSED TAX lJ\\TJ CHANGE BY ABSOLUTE CHi\ltGE III TAX LIABILITY PAGE 41

RETURNS FOR ALL AGI CLASSES

RETURNS FOR BOTH TYPES DEDUCTION

All FILERS

TAXABLE INCREASE 5162.

1-1
'j
~
")en

81692.
62832.

113002.
96195.
79746.

264154.

697620.

2280.

O.
o.
o.
O.
o.
O.

O.

o.

116620.
144607.
407502.
234121.
318457.

59991.

1281298.

1981198.

ORIGINAL
TAX TOTAL

<THOUSANDS>

'-

134580 .
152175.
232't44.

96412.
20771.
58283.

694665.

133866.

3040072.
2379447.
7275253.
3985442.
4571410.

740988.

22492612.

34467862.

1770440.
1367129.
2372262.
1651844.
1237303.
3530647 .

11929624.

45626.

ORIGINAL
TOTAL AGI

(THOUSANDS>

82.>
84.>
86.)
86. >
86. >
S7.)

2.(
2. (
2. (
1.(
0.(
o. (
7.( 7.)

13.<100.)

16.( 36.)
8.( 45.>

19.( 64.>
8.( 72.)
7.( 79.>
1.( 80.)

59.( 59.)

80.( 80.>

5.( 5.)
4.( 9.>
5.( 14.)
3.( 17.)
2.( 18.>
2.( 20.>

20.( 20.)

0.( 20.>

PERCENTAGE
DISTRIBUTION

OF RETURI{S

23.
75.

153.
343.
722.

5808.

358.

O.

23.
72.

162.
362.
693.

3748.

537.

O.

-23.
-75.

-154.
-360.
-702.

-1666.

-225.

-31.

AVERAGE
TAX

CHANGE

•

904439.
2153070.
4976508.
392379't.
2290310.

28764529.

43012711.

O.

AGGREGATE
TAX CHANGE

1972414.
4618004.

15321106.
17389014.
18395229.

131762038.

189457805.

O.

-6329613.
-10367398.
-50925595.
-49890562.
-91271952.
-23246783.

-232539908.

-43082103.

84240.
64075.
9'iS62.
47936 .
26562.
35157.

352882.

2463.

39306.
28815.
32478.
11424.

317't.
4953.

120151.

232229.

275780.
145737.
331749.
1311527.
130029.

13951.

1035772.

1391118.

PROJECTED
NUfll3 En 0 F

RETURNS

537.
244.
263.

98.
40.
90.

16.

1272.

7099.

1960.
943.

1897.
837.
851.
313.

547.
426.
654.
405.
343.

2787.

RETURNS
IN SAMPLE

- $ 50
$ 100
$ 250
$ 500
$ 1000
$~J(l'l'!*

Hon-TAXABlE INCR

NO CIIAHGE

HO CIIAHGE

TAX DECREASE

TAXABLE DECREASE 6801.

TAXABLE SUBTOTAL 11979.

PRES~HTlY HON-TAXABlE
TAX I1tCREASE

$ 0 - $ 50
$ 50 - $ 100
$ 100 - $ 250
$ 250 - $ 500
$ 500 - $ 1000
$ 1000 - $10001*

$ 0
$ 50
$ 100
$ 250
$ 500
$ 1000

8.BSOlUTE CHANGE
IN TAX LIABILITY

PRESENTLY TAXABLE
TAX INCREASE

$ 0 - $ 50
$ 50 - $ 100
$ 100 - $ 250
$ 250 - $ 500
$ 500 - $ 1000
$ 1000 - $100011(

TOTALS 20350. 17434'J1. -69392. -0. 100.noo.) 35296392 . 1981198.



TABLE 1

MARRIED JOINT 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1931 SESSION - 1933 PIGGYBACKING AT 33.0~ OF FEDERAL TAX - 1983 /
._--------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGE

MGI TAXABLE AFTER MGI TXBl MGI TAXABLE AFTER MGI TXBl ---------------------INCOME CREDIT INC' INCOME CREDIT INC AMOUNT PERCENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.0
5000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.0
6000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.0
7000 6413 33 0.47 0.51 7000 0 0 0.0 0.0 -33 -100.00
8000 7269 111 1. 39 1. 53 8000 66 25 0.31 37.88 -86 -77.48
9000 805 .. 197 2.19 2.44 9000 176 67 0.74 31L 07 -130 -65.99

10000 8891 283 2.83 3.18 10000 296 112 1.12 37.84 -171 -60.42
11 000 9588 367 3.34 3.79 11000 426 162 1. 47 38.03 -205 -55.86
12000 10478 456 3.80 4.35 12000 564 214 1. 78 37.94 -242 -53.07
13000 11257 548 4.22 4.87 13000 714 271 2.08 37.96 -277 -50.55
14000 12035 641 4.58 5.33 14000 864 328 2.34 37.96 -313 -48.83
15000 12814 733 4.89 5.72 15000 1014 385 2.57 37. 97 -348 -47.48
20000 16633 1237 6.18 7.44 20000 1846 701 3.50 37.97 -536 -43.33 '_j
25000 20314 1754 7. 02 3.63 25000 2828 1075 4.30 38.01 -679 -38.71 Of
30000 23972 2284 7.61 9.53 30000 4020 1528 5.09 38.01 -756 -33.101-'
35000 27694 2324 3.07 10.20 35000 5364 2038 5.82 37.99 -786 -27.83 roJ
40000 31216 3359 8.40 10.76 40000 6904 2624 6.56 38.01 -735 -21.88'0
50000 37823 4385 8.77 11.59 50000 10414 3957 7.91 38.00 -428 -9.7675000 52645 6821 9.09 12.96 75000 20854 7925 10.57 33.00 H04 16.19100000 66474 9112 9.11 13.71 100000 32270 12263 12.26 38.00 3151 34.53

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3420 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4275 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 59a5 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.03000 6173 66 0.32 0.97 8000 66 25 0.31 37.83 -41 -62.129000 7516 137 1.52 1.82 9000 176 67 0.74 38.07
.... . "_.. '-' ~'.

-70 -51. 0910000 8249 215 2.15 2.61 10000 296 112 1.12 37.84 -103 -47.9111000 8972 291 2.65 3.24 11000 426 162 1.47 38.03 -129 -44.3312000 96137 367 3.06 3.79 12000 564 214 1. 78 37.94 -153 -41. 6913000 10389 445 3.42 4.28 13000 714 271 2.08 37.96 -174 -39.1014000 11092 528 3.77 4.76 14000 864 328 2.34 37.96
-_._-- --.- .

-200 -37.3815000 11794 612 4.03 5.19 15000 1014 385 2.57 37.97 -227 -37. 0920000 15361 1070 5.35 6.97 20000 1710 650 3.25 38.01 -420 -39.2525000 18888 1548 6.19 8.20 25000 2445 929 3.72 38.00 -619 -39.9930000 22282 2039 6.80 9.15 30000 3311 1258 4.19 37.99 -781 -38.3035000 25558 2515 7.19 9.84 35000 4293 1631 4.66 37. 99 -884 -35.1540000 28744 2976 7.44 10.35 40000 5364 2038 5.09 37.99 -938 -31. 5250000 3'.694 3899 7.80 11.24 50000 7919 3009 6.02 38.00 -890 -22.8375000 48381 6115 8.15 12.64 75000 15474 5880 7.84 38.00 -235 -3.84100000 60967 8199 8.20 13 .45 100000 24110 9162 9.16 38.00 963 11. 75



TABLE 2

MARRIED SEPARATE 70-30 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 PIGGYBACKING AT 38.0~ OF FEDERAL TAX - 1983 /--------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCENT OF

TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXABLE AFTER MGI TXBL MGI TAXABLE AFTER MGI TXBL ---------------------I HCOr1E CREDIT IUC INCOME CREDIT IHC AMOUNT PERCENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 7282 0 0.0 0.0 8000 52 20 0.25 38.46 20 IE lE lnnnnOf
9000 8099 31 0.34 0.38 9000 160 61 0.68 38.13 30 96.7710000 8910 89 0.89 1. 00 10000 276 105 1. 05 38.04 16 17.9811 000 9709 151 1. 37 1. 56 11000 404 154 1. 40 38.12 3 1. 9912000 10504 217 1.81 2.07 12000 536 204 1. 70 33.06 -13 -5.9913000 11283 288 2.22 2.55 13000 684 260 2.00 38.01 -28 -9.7214000 12065 361 2.58 2.99 14000 832 316 2.26 37.98 -45. -12.4715000 12845 432 2.88 3.36 15000 980 372 2.48 37.96 -60 -13.8920000 16680 816 4.08 4.89 20000 1794 682 3.41 38.02 -134 -16.42tj25000 20394 1234 4.94 6.05 25000 2741 1042 4.17 38.02 -192 -15.56 I30000 23910 1&57 5.52 6.93 30000 3902 1483 4.94 33.01 -174 -10.501-'35000 27297 2091 5.97 7.66 35000 5206 1978 5.65 37.99 -113 -5.40\>140000 30515 2519 6.30 8.25 40000 6693 2543 6.36 37.99 24 0.95°50000 36884 3383 6.77 9.17 50000 10141 3854 7.71 38.00 471 13.9275000 51481 5501 7.33 10.69 75000 20358 7736 10.31 38.00 2235 40.63100000 65116 7610 7.61 11.69 100000 31550 11989 11. 99 38.00 4379 57.54

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3419 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4274 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5985 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 67&7 0 0.0 0.0 8000 52 20 0.25 38.46 20 IElElElElElE*1E9000 7532 0 0.0 0.0 9000 160 61 0.68 38.13 61 lElE*lE*l(*lE10000 8269 24 0.24 0.29 10000 276 105 1. 05 38.04 81 337.5011000 8994 74 0.67 0.82 11000 404 154 1. 40 38.12 80 108.1112000 9714 132 1.10 1. 36 12000 536 204 1. 70 38.06 72 54.5513000 10419 188 1.45 1.80 13000 684 260 2.00 38.01 72 38.3014000 11124 2(.4 1. 74 2.19 14000 832 316 2.26 37.98 72 29.5115000 11828 306 2.04 2.59 15000 930 372 2.48 37.96 66 21.5720000 15414 6(,4 3.22 4.18 20000 1658 630 3.15 38.00 -14 -2.1725000 18963 1024 4.10 5.40 25000 2372 901 3.60 37.98 -123 -12.0130000 223G8 1427 4.76 6.37 30000 3207 1219 4.06 38.01 -208 -14.5835000 25697 1831 5.23 7.13 35000 4156 1579 4.51 37.99 -252 -13.7640000 2~n8 2239 5.60 7. 74 40000 5183 1970 4.92 38.01 -269 -12.0150000 34961 3054 6.11 8.74 50000 7656 2909 5.82 38.00 -145 -4.7575000 4~839 5019 6.69 10.28 75000 15023 5709 7.61 38.00 690 13.75100000 61631 695'. 6.95 11.23 100000 23450 8911 8.91 38.00 1957 28.14



TABLE 4

SINGLE FILER o DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 PIGGYBACKING AT 38.0Y. OF FEDERAL TAX - 1983 /----------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE AFTER MGI TXBL MGI TAXABLE AFTER MGI TXBL ---------------------INCOt1E CREDIT INC INCOME CREDIT INC AMOUNT PERCENT

4000 3594 47 1.17 1. 31 4000 77 29 0.72 37.66 -18 -38.305000 4398 97 1. 94 2.21 5000 199 76 1.52 38.19 -21 -21.656000 5185 156 2.60 3.01 6000 341 130 2.17 38.12 -26 -16 .677000 5964 218 3.11 3.66 7000 491 187 2.67 38.09 -:31 -14.228000 6743 289 3.61 4.29 8000 641 244 3.05 31L07 -45 -15.579000 7521 365 4.06 4.85 9000 791 301 3.34 38.05 -64 -17.53
10000 8291 446 4.46 5.38 10000 951 361 3.61 37. 96 -85 -}9.06
11000 9052 526 4.78 5.81 11 000 1121 426 3.87 38.00 -100 -19.01
12000 9808 606 5.05 6.18 12000 1295 492 4.10 37. 99 -114 -18.81
13000 10550 691 5.32 6.55 13000 1485 564 4.34 37.98 -127 -18.38
14000 11290 779 5.56 6.90 14000 1677 637 4.55 37. 98 -142 . -18.23
15000 12014 865 5.77 7.20 15000 1887 717 4.78 38.00 -148 -17.11
20000 15493 1313 6.56 8.47 20000 3089 1174 5.87 38.01 -139 -10.59

.-1 25000 18773 1758 7.03 9.36 25000 4509 1713 6.85 37. 99 -45 -2.561', 30000 21881 2208 7.36 10.09 30000 6117 2324 7.75 37. 99 116 5.25
r-J 35000 25095 2674 7.64 10.66 35000 7917 3008 8.59 37.99 334 12.49! 40000 28153 3117 7.79 11. 07 40000 9913 3767 9.42 38.00 650 20.85
(-i 50000 33880 4000 8.00 11.81 50000 14288 5429 10:86 38.00 1429 35.72

75000 46925 6101 8.13 13.00 75000 26413 10060 13.41 38.00 3959 64.89
100000 59650 8208 8.21 13.76 100000 38973 14810 14.81 38.00 6602 80.t.3

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3342 33 0.82 0.99 4000 77 29 0.72 37.66 -4 -12.12
5000 4073 76 1. 52 1.87 5000 199 76 1. 52 38.19 0 0.0
6000 4783 126 2.10 2.63 6000 341 130 2.17 38.12 4 3.17
7000 5486 179 2.56 3.26 7000 491 187 2.67 38.09 8 4.47
8000 6188 239 2.99 3.86 8000 641 244 3.05 38.07 5 2.09
9000 6890 303 3.37 4.40 9000 791 301 3.34 38.05 -2 -0.66

10000 7583 371 3.71 4.89 10000 951 361 3.61 37.96 -10 -2.70
11000 8267 444 4.04 5.37 11000 1119 425 3.86 37.98 -19 -4.28
12000 8984 519 4.32 5.78 12000 1254 477 3.97 38.04 -42 -8.09
13000 9688 594 4.57 6.13 13000 1403 533 4.10 37.99 -61 -10.2714000 10390 672 . 4.80 6.47 14000 1553 590 4.21 37.99 -82 -12.2015000 11087 755 5.03 6.81 15000 1109 649 4.33 37.98 -106 -14.04
20000 14454 1175 5.88 8.13 20000 2601 988 4.94 37.99 -187 -15.91
25000 17649 1599 6.40 9.06 25000 3663 1392 5.57 38.00 -207 -12.9530000 20737 2043 6.81 9.85 30000 4829 1835 6.12 38.00 -208 -10.1835000 23720 2474 7. 07 10.43 35000 6099 2318 6.62 38.01 -156 -6. 3140000 26548 2884 7.21 10.86 40000 7521 2858 7.14 38.00 -26 -0.9050000 31931 3697 7.39 11.58 50000 10633 4041 8.08 38.00 344 9.3075000 44030 5622 7.50 12.77 75000 19748 7504 10.01 38.00 1882 33.48

100000 55355 7497 7.50 13.54 100000 29623 11257 11. 26 38.00 3760 50.15



APPENDIX K - Progressive Rates Applied to Federal Taxable Income - Joint

Return Equalization Credit Allowed

This proposal did result in some appreciable shift in tax burden. While taxpayers

with incomes between zero and $5,000 would be negligibly impacted by a tax

increase, the average taxpayer with income between $5,000 and $40,000 would be

the recipient of a tax reduction. Within this group, taxpayers with incomes of

$10,000 to $20,000 are affected the greatest, realizing an average tax decrease of

ap[)roximate1y $120. The most negatively impacted taxpayers are those with

incomes over $50,000. These persons would incur an average tax increase of

approximately $600.

The most significant attribute of this proposal is the fact that burden shifts within

specific classes of taxpayers (by income level are) not significant. That is, whether

the taxpayer is single, a one earner married hOllseho1d or a two earner married

household, the proposal has appoximate1y the same effect.
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Proposa1:

Progressive tax rates applied to federal taxable income.

Add: Municipal Bond Interest
Federa1 Marri age Penalty

Subtract: U.S. Bond Interest
Non-resident Earnings

Rate Schedul e:

Marriage Penalty Credit
Spouse Tax
Income Credit

$ o - $ 1,000 0
1,000 - 2,000 16
2,000 - 3,000 38
3,000 - 4,000 66
4,000 - 5,000 100
5,000 - 6,000 142
6,000 - 7,000 192
7,000 - 8,000 254
8,000 - 9,000 328
9,000 - 10,000 414

10,000 - 11 ,000 500
11,000 AND OVER 598

Budget Impact: $1.5 mi 11 ion

Prepared For: Governor's Task Force on Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Office
July 20, 1982





FEL .AL TAXADLE WITH MARRIAGE PENALTY CREDIT - TAX YEAk ~983 DONE ON 01116/82
Tl\DLE 8. SU;'l;:t.RY OF EFrECTS OF PROPOSED TAX LAt.. CfliH1GE rOR ALL RETURNS

All TAXPAYERS

PAGE 80

NU~1BER OF
RETU~NS

IN St.rt?LE

ESTIMflTED
AGGREGATE

NO. RETURllS

AT-lOUlH OF
TAX CHM1GE

ORIGINAL CHANGE IN
TAXADLE I~COME TAXABLE INCOME

CTI/OUSAtlDS)

ORIGINAL
AGI

(THOUSANDS)

ORIGINAL TAX
AFTER CREDITS

ORIGINAL AGI CLASS
RETURNS WITH ITEMIZED DEDUCTION

RETURNS WITH STANDARD DEDUCTION

$lnOU{~ IOU( - $ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

TOTALS

ORIGINAL AGI CLASS

$***M***W-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$*~******

TOTALS

4854.
605.
617.
928.
953.
974.
678.

llBI.
2711.

13501.

21.
3091.
1£,60.
1282.

51l6­
207.
n.

125.
59.

6849.

25046.
206(,3.
82',43.

169336.
190300.
16t;230.

9!l546.
77114.
14500.

846237.

232.
316123.
194410.
226512.
10C958.

365&0.
13120.
8817 .

440.

897260.

229571 O.
2748624.
6924149.

-7570839.
-12176759.

-9926735.
4042556.

23066046.
30147355.

39550108.

13084.
1356199.

-14560974.
-40727239.

-4960039.
6599994.
5476365.
7231547.
1507233.

-38063780.

216.
36204.

377612.
1685(;(,2.
3319787.
4102761.
2785809.
3214734.
1444957.

16968003.

621.
752574.

1201855.
2650087.
1896365.

9516(,5.
430346.
384818.

40837.

8309196.

22948679.
21747389.

-62657961.
-207399724.

-93845796.
-29687991.

80950804.
372773609.
490607703.

595436712.

-445687.
-563789021.
-505911626.
-262738350.

65705187.
87696741.
593(,1502.
845(,0491.
18670054.

-1016931209.

-458337.
76699.

619784.
2538054.
4781533.
5Sn638.
4018235.
4906985.
2535197.

24896794.

-883.
840738.

1408405.
3275793.
2435937.
1252935.

577943.
542840.

65890.

10399598.

86285.
176390.

5472282.
75755518.

232811096.
338595776.
250276179.
344444682.
204421028.

1452039235.

o.
3865571.

31114776.
168390380.
155190700.

8323(,840.
39704358.
41740600.

5909388.

529158612.

':::J
I
f-'
\>l
.r:-

ORIGINAL AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

S*WW****W-$ 0
$ 0-$ 5000

_$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$***~*~**

- TOTALS

•

4875.
3596.
2077 .
2210.
1459.
1131.

776.
1306.
2770.

20350.

25278.
34ft766.
276~21.

3958(,8.
2~1257.

20'\)310.
103!:66.
t5931.
15020.

1743497.

2308794.
4104823.

-7636825.
-48293079.
-17136798.

-3326741.
9518921.

30297593.
31654639.

1486328.

837.
788778.

1579467.
4335928.
5216152.
5054(,06.
3216234.
3599552.
1405844.

25277199.

22502992 •
-542041632.
-568569586.
-470138574.

-28H0609.
5::003750.

IG0292306.
457314099.
509277757.

-421494497.

-459219.
917437.

2028139.
5813347.
7217ft74.
7081574.
4596178.
5(,49825.
2651C37.

35296392.

86285.
4041961.

36587058.
244145898.
388001796.
421830616.
239980537.
3861932e2.
210330416.

1981197848 •



FEDERAL TAXABLE WITfl MfRRI~GE PENALTY CRrDIT - TAX YEAR 1983 DOllE ON 07/16/~2

TABLE 5. DISTRIlJUTION OF TAX CIIAtIGE BY AGI Clf\SS rOR SCIIE.DULE MID DEDUCTION CATEGORIES

ALL TAXPAYERS

PAGE 66

RETURNS WITH CHANGE IH TAX LIABILITYPRESE~'TlY TAXf:BLE
I\ETU::f~S rU;f)E

tWNTAXABLE

PRESENTLY NONTAXABLE
RETURNS MADE

TAXABLE TAX DECREASE TAX INCREASE

RETURNS l-IHICH
CHANGED HIEIR

TYPE OF DEDUCTION

ORIGINAL
AGI CLASS

NUMBER
OF

RETURNS

AMOUtIT OF
TAX CUT

HUMBER
OF

RETURNS

AMOUNT OF NUMBER
TAX INCREASE OF

RETURNS

Ar10UNT OF
TAX CHANGE

NUMBER
OF

RETURNS

AMaUIIT OF
TAX CHANGE

HUt-mER
OF

RETURNS

Af-l0UNT OF
TAX CHANGE

RETURNS WHICH ORIGINALLY ITEMIZED DEDUCTIONS

$W*****~-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$***~**w

11.
532.

3064.
4604.

799.
O.
O.
O.

23.

-2672 .
-95837.

-1224',3.
-503561.
-126012.

O.
o.
O.

-692643.

1327.
11461.
24561.

7139.
998.

O.
O.

215.
22.

2299146.
2364156.
6195091.
3929124.
9813063.

O.
O.

770121.
2186340.

22.
2391.

28512.
126391.
149163.
105008.

36022.
17341.

1543.

-3482.
-136124.

-20423't9.
-18150651.
-30913990.
-21940070.
-7853954.
-5140056.
-6724741.

1328.
12534.
37017.
31763.
39739.
62687.
54390.
59426.
129S0.

2299192.
2884748.
8966498.

10579Z12.
18737232.
12013335.
11901510.
28206102.
36872097.

24211.
22327.
56997.
63025.
10519.

O.
o.
O.

13.

2202660.
2531241.
4281272.

-4274138.
-733347.

O.
o.
O.

-26867.

TOTALS 9032. -1543219. 45723. 28057040. 466893. -92910418. 311863. 132460526. -177153. 3980821.

RETURNS WHICH ORIGINAllY TOOK STANDARD DEDUCTION

$*.*.*••-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$***~***

O.
317M.
42069.

9141.
O.

134.
O.
o.
o.

O.
-401700.

-2430096.
-1427082.

O.
-381534.

o.
o.
o.

10.
27878.

5390.
133.

O.
o.
o.
o.
o.

13084.
3476634.
1573993.

419971.
O.
o.
o.
o.
o.

O.
96453.

162723.
218703.

63415.
8732.
1071.

265.
12.

O.
-2784859.

-13469095.
-46441793.
-11838525.

-2669864.
-216278.
-112488 .
-13186.

10.
31464.
12183.
1803.

31542.
21848.
120',9.

8551.
418.

13084.
4141l!53.
3908120.
5714553.
6870486.
9269858.
5692643.
7944035.
1520470.

O.
1.
O.

999.
8520.

16391.
7496.
8139.

406.

~~:J
I
f.Jo•\~j

o.\n
O.

-134443.
-791030.
3389010.
2351060.
6405318.
1251248.

TOTALS 83130. -4641211. 33412. 5483688. 551380. -83146088. 137873. 45082308. 41953. 12471164.

RETURNS FOR BOTH TYPES DEDUCTION

$.*****.-$ 0
$ 0-$ 5000

__ $ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$**Y~***

ll.
32311L
45133.
13745.

799.
134.

O.
O.

23.

-2672.
-497537.

-2552539 .
-19314'i3.
-12~012.

-381534.
O.
O.

-692643.

1337 •
39339.
2')951.

7273.
998.

O.
O.

215.
22.

2312230.
6340791.
716908'..
4349100.
9813063.

O.
O.

770121.
21863(,0.

22.
93848.

191235.
345595.
212579.
113739.

370'14.
17606.

1556.

-3482.
-2920983.

-20511444.
-64592444.
-42752515.
-24509934.

-8075232.
-5;>52545.
-6737n7.

1338.
43993 .
49200.
39571.
17251.
90535.
66439.
67977.
13398.

2312276.
7025B06.

12b7461'3.
16294365.
25615717.
212&3193.
17594153.
36150138.
38392566.

24211.
22328.
56997.
64024.
19100.
16391.
7496.
8139.

419.

2202660.
2531241.
4281272.

-4408581.
-152',376.
33~9010.

2351060.
6405318.
1224350.

- TOTAlS

•

92162. -6184430. 79134. 33540729. 1018273. -116056506. 449736. 177542834. 219106. 16451985 .
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FEDERh_ fAXABlE WITH MARRIAGE PENALTY CREDIT - TAX YEAR 190J DONE ON 07/16/82 PAGE 70

TABLE 7AO). AVERAGE INCOME TAX RATES BY INCOME CLASS, DEDUCTION TYPE, AND FILING STATUS.
------------------------------------------------------------------------------------------------------------------------

TAX RATE COMPUTED ON
FEDERAL ADJUSTED GROSS INCOME

UNDER PLAN X

ITEMIZED DEDUCTIONS
ORIGINAL MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS ALL FILERS

ItlCOrlE
CLASS OLD HEW OLD NEW OLD NEW OLD NEW· OLD NEW

$WJOOfW*JOf-$ 0 0.1 2.5 0.1 0.8 0.0 2.4 0.0 1.5 0.1 2.1
$ 0-$ 5000 0.0 1.8 0.2 0.3 0.0 1.3 0.1 1.6 0.1 1.4
$ 5000-$ 10000 0.3 2.1 0.2 1.0 2.5 1.6 1.3 2.1 0.8 1.8
$ 10000-$ 20000 3.0 2.2 2.4 2.5 4.5 3.3 4.5 3.9 3.4 3.0
$ 20000-$ 30000 5.8 5.7 5.3 4.9 6.8 5.7 6.9 6.5 5.7 5.4
$ 30000-$ 40000 8.0 7.0 6.6 6.6 9.0 7.6 7.9 7.8 7.0 6.8
$ 40000-$ 50000 8.8 8.0 7.4 7.7 9.0 8.1 8.1 8.3 7.6 7.7
$ 50000-$ 100000 8.9 9.0 8.4 9.0 9.6 9.9 9.0 9.8 8.5 9.1
$ 100000-$lI(******* 9.3 10.7 9.8 11.2 10.9 10.0 9.3 11.5 9.7 11.2

------ ------ ------ ------ ------ ------ ------ ------ ------ ------
6.7 6.5 6.9 7.2 6.9 6.1 5.8 5.9 6.7 6.9

STANDARD DEDUCTIONS
ORIGINAl MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS . ALL FILERS

INCOME ~}

CLASS OLD NEW OLD NEW OLD NEW OLD NEW OLD NEW I
I-'

$'Ufll(lI(IOOfl(-$ 0 0.0 0.0 0.0 1.8 0.0 0.0 0.0 0.0 0.0 1.8 ',>l

$ 0-$ 5000 0.0 0.3 0.0 0.7 0.6 0.4 0.5 0.5 0.3 0.5
(ll

$ 5000-$ 10000 0.5 0.4 0.3 0.7 3.6 3.0 3.0 1.4 2.3 1.2
$ 10000-$ 20000 . 4.1 2.9 4.0 2.6 7.1 4.8 6.6 5.2 6.0 4.5
$ 20000-$ 30000 7.5 6.2 6.6 6.1 8.9 8.2 8.4 8.7 7.6 7.4
$ 30000-$ 40000 5.0 4.5 7.5 8.0 10.1 10.1 9.2 10.5 7.6 8.2
$ 40000-$ 50000 10.9 11.0 8.0 9.1 0.0 0.0 9.9 11.3 8.2 9.3
$ 50000-$ 100000 11.2 11.8 9.0 10.6 11.7 12.5 10.0 12.3 9.3 10.9
$ 100000-$l(*JOl*'OOf 10.2 13.4 10.9 13.4 0.0 0.0 10.9 14.0 10.8 13.6

------ ------ ------ ------ ------ ------ ------ ------ ------ ------
3.7 3.1 6.6 6.9 6.4 5.2 5.6 4.9 5.6 5.2

ALL DEDUCTIONS
ORIGINAL MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS AU FILERS

INCOr-1E
CLASS OLD NEW OLD NEloJ OLD NEW OLD NEW OLD NEW

_$IUUflflfll(lI(l(-$ 0 0.1 2.5 0.1 0.8 0.0 2.4 0.0 1.5 0.1 2.1
$ 0-$ 5000 0.0 0.6 0.1 0.5 0.5 0.6 0.5 0.6 0.3 0.6
$ 5000-$ 10000 0.5 1.0 0.2 0.9 3.4 2.7 2.6 1.6 1.8 1.4
$ 10000-$ 20000 3.5 2.5 2.8 2.5 6.2 4.3 6.0 4.8 4.8 3.9
$ 20000-$ 30000 6.2 5.8 5.6 5.2 8.0 7.1 7.7 7.6 6.4 6.1
$ 30000-$ 40000 7.6 6.7 6.8 6.9 9.3 8.3 8.4 8.8 7.1 7.1
$ 40000-$ 50000 9.0 8.2 7.5 7.9 9.0 8.1 8.4 8.7 7.7 7.9
$ 50000-$ 100000 9.0 9.1 8.5 9.2 9.9 10.3 9.2 10.4 8.6 9.3

-$ 100000-$-~**~*** 9.4 10.3 9.9 11.3 10.9 10.0 9.5 11.7 9.8 11.2
------ ------ ------ ------ ------ ------ ------ ------ ------ ------

5.9 5.6 6.9 7.2 6.7 5.6 5.7 5.3 6.4 6.4

•



FEDCRnL TAXABLE WITH MARRIAGE PENALTY CREDIT - TAX YEAR 1983 DONE ON 07/16/82
Tf.HE 2. EFrEelS OF rlwrOSlO Tt.X Lf.l,J Cllt.l:GE BY ABSOLUTE Cllt,t~GE IN TAX LIA!}!LITY PAGE 41
--------------------------------------------------------------------------------

RETURNS FOR All AGI CLASSES

RETURNS FOR BOTH TYPES DEDUCTION

All FILERS

RETURNS PROJECTED AGGREGATE AVERAGE PERCENTAGE ORIGINAL ORIGINAL
IN SMlPLE NU~1B[R OF TAX CHANGE TAX DISTRIBUTION TOTAL AGI TAX TOTAL

RETURNS CHANGE OF RETURNS (THOUSANDS) <THOUSANDS)
ABSOLUTE CHANGE
IN TAX LIABILITY

PRESENTLY TAXABLE- TAX INCREASE
$ 0-$ 50 454. 70867. 1618980. 23. 4. ( 4. ) 1925124. 103329.
$ 50 - $ 100 334. 5Q356. 3712830. 74. 3. ( 7. ) 1606159. 90593 .
$ 100 - $ 250 721. 101127. 16896697. 167. 6.( 13.) 3675562. 222259.- $ 250 - $ 500 666. 73053. 25787469. 353. 4.( 17.) 3183350. 207021.
$ 500 - $ 1000 603. 4 f,651. 30267442. 678. 3.( 20.) 2167758. 1449S0.
$ 1000 - $lfIOOO~ 2445. 30534. 65718688. 2152. 2.( 21.) 2835859. 207475.

TAXABLE INCREASE 5223. 370602. 144002105. 389. 21.( 21.) 15398813 . 975657.

NO CHANGE 53. 2243. O. O. 0.( 21.) 47022. 2970. [-1
i

TAX DECREASE I...J
$ 0-$ 50 1398. 2028l!2. -5046595. -25. 12.( 33.) 2767462. 118142. \N

$ 50 - $ 100 1028. 156776. -11600084 . -74. 9.( 42.) 2600629. 122320. --.J
$ 100 - $ 250 291 O. 478021. -82932433. -173. 27. ( 69.) 8476119. 440091.
$ 250 - $ 500 . 932. 161417. -55328415. -3 f ,3. 9.( 79.) 4288453 . 255964.
$ 500 - $ 1000 139. 16126. -10040982. -623. 1.( 80.) 576362. 3~908.
$ 1000 - $J(lOIl'M 291. 3050. -11107997. -3641. 0.( 80.) 313002. 27145.

- TAXABLE DECRE~SE 6693. 1018273. -176056506. -173. 58. ( 58.) 19022026. 1002571.

TAXABLE SUBTOTAL 11979. 1391118. -32054401. -23. 80.( 80.) 34467862. 1981198.

... PRESENTLY NON-TAXABLE
TAX IUCREASE

$ 0-$ 50 353. 37M2. 782269. 21. 2.( 82.) 216821. O.
$ 50 - $ 100 134. 11454. 815790. 71. 1.( 83.) 46596. O.
$ 100 - $ 250 137. 13571. 2129001. 157. 1.( 83.) 62097. O•... $ 250 - $ 500 75. 6998 . 2482327. 355. 0.( 84.) 40221. O.
$ 500 - $ 1000 45. 39013. 2787140. 713. 0.( 84.) 20732. O.
$ 1000 - $lnolMM 95. 5352. 2 f,544202. 4577 . 0.( 84.) 55976. O.

HON-TAXA8lE INCR 839. 79134. 33540729. 424. 5. ( 5. ) 442442. O.

HO CHANGE 7532. 2732 f,5. O. O. 16.000.) 386088. O.
,,. ------- --------- --------- -------- ----------- ---------- --------

- TOTALS 20350. 1743497. 1486328. 1. 100.000.) 35296392. 1981198.

,
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F__ iRAL TAXAOLE WITH rtARRIAGE PENALTY CREDIT - TAX YEA~ 1983 DONE ON 07/16/32
T~BLE 1. [FFECTS OF rROrOS~D TAX LAW CHANGE BY PERCENT CHANGE IN TAX LIABILITY

RETURNS FOR ALL AGI CLASSES

RETURNS FOR nOTlI TYPES DEDUCTION

All FILERS

PAGE 27

~·tJ

TAXABLE DECREASE 6698.

TAXABLE SUBTOTAL 11979.

PRESENTLY NOH-TAXABLE

PERCENT CHANGE
IN TAX LIABILITY

PRESENTLY TAXABLE
TAX ItICREASE

0-2
2 - 4
4 - 6
6 - 10

10 - 25
25 - IP'l1

TAXABLE INCREASE

NO CHAttGE

TAX DECREASE
0-5
5 - 10

10 - 15
15 - 20
20 - 25
25 - 30
30 - 40
40 - 50
50 - 99
99 - JlIOE

NO CHflNGE
TAX INCREASE

TOTALS

1/

RETURNS
IN SMiPlE

344.
333.
361.
734.

2050.
1406.

522~.

53.

769.
650.
586.

• 47<).
423.
323.
591.
502.

1663.
703.

1532.
839.

20350.

PROJECTED
NUi'll\ER OF

RETURNS

42525.
39750.
40145.
71146.

101389.
75646.

370602.

2243.

109404.
102481.
100665.

85 f ,45.
76066.
58619.
96541.
70616.

225795.
92640.

1018213.

1391118.

273245.
79134.

1743497.

AGGREGATE
TAX CHANGE

1022191.
2957 ft23.
5248341.

15940298.
55804075.
63029777.

144002105.

O.

-5686609.
-14263955.
-19353327.
-19504548.
-18750144.
-14774251.
-24533657.
-17414379.
-35292400.

-6483237.

-176056506.

-32054401.

O.
33540729.

1486328.

AVERAGE
TAX

CHANGE

24.
74.

131.
224.
550.
833.

389.

O.

-52.
-139.
-192 .
-228 .
-2{16.
-252.
-254.
-247.
-156.
-70.

-173.

-23.

O.
424.

1.

PERCENTAGE
DISTRIBUTION

OF RETURNS

2.( 2.)
2.( 5.)
2. ( 7. )
4.( 11.)
6.( 17.)
4.( 21.)

21.( 21.)

0.( 21.)

6. ( 28.)
6.( 34.)
6.( 39.)
5.( 44.)
4.( 49.)
3.( 52.)
6.( 57.)
4.( 62.)

13.( 74.)
5.( 80.)

58. ( 58.)

80.( 80.)

16.( 95.)
5.<100.)

100.<100.)

ORIGINAL
TOTAL IIGI'

<THOUSANDS)

1630253.
1545636.
1629920.
3105521.
529B374.
2189109.

15398813 .

47022.

3753815.
3089058.
2611431.
1984674.
1576109.
1080673.
152 ff153.
899799.
18596~1.

642622.

19022026.

34467862.

386088.
442442.

35296392.

ORIGINAL
TAX TOTAL

(THOUSANDS)

102362.
98632.

105537.
202053.
353613.
108 f.59.

975657.

2970.

232162.
192392.
155520.
112655.
83403.
54208.
71359.
39017.
55369.

6485.

1002571.

1981198.

o.
o.

1981198.

t::J
I

f-J
\,).t
('1



Tt.Gl[ 1

r-IARRIED JOINT 2 DEPF:tWENTS

DEDUCTIONS ARE o PEReDH OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 FEDERAL TAXABLE & MARRIAGE PENALTY CREDIT - 1983----------------------------------------------- -----------------------------------------------
TAX AS PE~CE"T OF TAX AS PERCENT OFTIIX ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE AFTER ~lGI Txnl MGI TAXABLE AFTER MGI Txnl ---------------------ItlCO~IE CREDIT WC IllCO~-lE CREDIT IHC AMOUNT PERC EN

4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 o•0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 3J o.H 0.51 7000 0 0 0.0 0.0 -33 -100.08000 7269 III 1. 39 1.53 8000 600 10 0.13 1. 67 -101 -90.99000 8034 197 2.19 2.44 9000 1600 29 0.32 1.81 -168 -85.2.10000 8391 2;;3 2.83 3.18 10000 2600 55 0.55 2.12 -228 -80.511000 96~8 367 3.34 3.79 11 000 3600 S6 0.78 2.39 -2S1 -76.512000 10478 456 3.30 4.35 12000 4600 125 1. 04 2.72 -331 -72.513000 11257 54(; 4.22 4.87 13000 5600 172 1.32 3.07 -376 -6&.614000 12035 641 4.58 5.33 14000 6600 229 1. 64 3.47 -412 -6'•. 215000 12814 733 4.89 5.72 15000 7600 298 1. 99 3. ?2 . -435 -59.3 .20000 16633 1237 6.18 7.4'. 20000 12600 762 3.81 6.05 -475
'::i -38.425000 20314 1754 7.02 8.63 25000 17600 1342 5.37 7.63 -412 I -23.430000 23972 22U4 7.61 9.53 30000 22600 1930 6.60 8.76 -304 f-' -13.335000 27694 n2~ 8.07 10.20 35000 27600 2630 7.51 9.53 -194 \)J -6.840000 31216 3359 8.40 10.76 40000 32600 32BO 8.20 10.06 -79 -.0 -2.350000 31:;23 4335 8.71 11. 59 50000 42600 45&0 9.16 10.75 195 4.475:100 52645 . 6~21 9.09 12.96 75000 67600 7330 10.44 11.53 1009 14.7100000 66474 9112 9.11 13.71 100000 92600 11080 11. 08 11. 97 1968 21.6

DEDUCTIONS ARE 16 PERCENT OF INCOME
4000 3420 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4275 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5935 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 6773 66 0.82 0.97 8000 600 10 0.13 1. 67 -56 -84.89000 7516 137 1.52 1.82 9000 1600 29 0.32 LeI -loa -18.810000 8249 215 2.15 2.61 10000 2600 55 0.55 2.12 -160 -74.411 000 8972 291 2.65 3.2'. 11000 3600 86 0.78 2.39 -205 -70.412000 96~7 367 3.06 3.79 1200C 4600 125 1. 04 2.72 -242 -65.913000 10389 445 3."2 4.23 13000 5600 172 1.32 3.07 -273 -61.3140\10 11092 528 3.77 4.76 14000 6600 229 1.64 3.47 -299 -56.615000 11794 612 4.0& 5.19 15000 7600 2<;8 1. 99 3.92 -314 -51.320000 15361 1070 5.35 6.97 20000 11&00 676 3.38 5.73 -394 -36.8:25000 188&8 1548 6.19 8.20 25000 15750 1119 4.48 7.10 -429 -27.730000 222ti2 2039 6.80 9.15 30000 19700 1604 5.35 8.14 -435 -21.335000 25558 2515 7.19 9.ti', 35000 23650 2117 6.05 8.95 -398 -15.840000 28 7'i4 2?76 7.44 10.35 (tOOOO 27600 2630 6.57 9.53 -3';6 -11.650000 34694 3ti99 7.Z0 11.24 50000 35500 3657 7. 31 10.30 -242 -6.275000 483S1 6115 S.15 12.64 75000 55250 6;:25 8.30 11. 27 110 I.ti10COOO 60!J67 8199 8.20 13.45 100000 75000 8792 8.79 11.72 593 7.2

",



T1\1.._"...: 2

MARRIED SEPARATE 7a-30 2 DEPENDENTS

DEDUCTIONS ARE o PERCEtlT OF ACI

TAX STRUCTURE AFTER 1981 SESSION - 19&3 FEDERAL TAXABLE & MARRIAGE PENALTY CREDIT - 1983
----------------------------------------------- -----------------------------------------------

TAX AS PERCEla OF TAX AS rERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXASlE AFTER fiGI Txnl f1GI TAXhBlE AFTER f-iGI TXBl ---------------------INCOr-IE CREDIT I1;C INcenE CREDIT HIC AMOUNT PERCEtH

4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.080110 72&2 0 0.0 0.0 80GO 600 0 0.0 o. 0 0 0.09000 8099 31 0.34 0.38 9000 1600 0 0.0 0.0 -31 -100.0010000 8910 39 0.89 1.CO 10000 2600 17 0.17 0.65 -72 -80.90llOOO 9709 151 1. 37 1. 56 llOOO 3600 20 0.18 0.56 -131 -86.7512000 10504 217 1. B1 2.07 12000 4600 59 0.49 1. 2~ -153 -72.8113000 11283 238 2.22 2.55 13000 5600 106 0.82 1.~9 -182 -63.1914000 12%5 361 2.53 2.99 14000 6600 129 0.92 1. 95 -232 -64.2715000 12845 432 2.8:3 3.36 15000 7600 198 1. 32 2.61 . -234 -54.17200CO 16680 816 4.03 4.89 20000 12600 620 3.10 4.92 -196
U

-24.0225000 20394 1234 4.94 6.05 25000 17600 10~o 4.35 6.10 -146
I -11.8330000 23910 1657 5.52 6.93 30000 22600 1652 5.51 7.31 -5 ~J -0.3035000 27297 2091 5.97 7.66 35000 27600 2130 6. 09 7.72 39 r-.. 1.8740000 30515 2519 6.30 3.25 40000 32600 2682 6.70 0.23 163 0 6.4750000 36~~4 3383 6.77 9.17 50000 42600 3932 7. 96 9.35 599 17. 7175000 51481 . 5501 7.33 10.69 75000 67600 7232 9.64 1C.70 1731 31. 47100000 65116 7610 7.61 11.69 100000 92600 10482 10.48 11.32 2872 37.74

DEDUCTIOHS ARE 16 PERCENT OF INCOME

4000 3419 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4274 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5985 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 6Ja7 0 0.0 0.0 3000 600 0 0.0 0.0 0 0.09000 7532 0 0.0 0.0 9000 1600 0 0.0 0.0 0 0.010000 8269 24 0.24 0.29 10000 2600 17 0.17 0.65 -7 -29.1711000 8994 74 0.67 0.~2 II 000 3600 20 0.18 0.56 -54 -72.97120CO 9714 132 1.10 1. 36 12000 4600 59 0.49 1.23 -73 -55.3013000 10419 138 1.45 1.S0 13000 5600 106 0.32 I.e? -~2 -43.6214000 11124 2',4 1. 74 2.19 FIOOO 6600 129 0.92 1. 95 -115 -47.1315000 11328 306 2.04 2.59 15000 7600 198 1. 32 2.61 -leo -35.2920000 15414 644 3.22 4.1~ 20000 111:00 534 2.67 4.53 -1l0 -17.C825000 18963 1024 4.10 5.40 2':;000 15750 865 3.46 5.49 -159 -15.5330000 223t:\ 1427 4.76 6.37 30000 19700 1276 4.25 6.43 -151 -10.5835COO 25617 IB31 5.23 7.13 3S()CO 23650 1617 4.62 6.04 -214 -11.6940000 23928 2239 5.60 7.7ft 40()GO 27600 2032 5. G3 7. 36 -207 -9.2550000 34961 305'. (, .11 8.7', 50000 35~OO 305~ 6.12 S.62 5 0.1675000 40839 SOl? 6.69 10.28 75000 552:>0 5627 7.50 10.18 60& 12.11100000 61639 6954 6.'15 11.23 100000 75000 81 ')4 8.19 10.93 12'tO 17 .83

r ~
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TAX-STRUCTURE AFTER 1'81 SESSION - 1'83
-----------------------------------------------

~
i

TA8lE 4

SINGLE FILER 0 DEPENDENTS

DtDUCTIONS ARE 0 PERCENT OF AGI

FEDERAL TAXABLE & MARRIAGE PENALTY CREDIT --1983
-----------------------------------------------

~

TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX -----------------. TeX CHANGE---"Gr-- -nXABLE--AFTER MGI TX8L MGI TAXABLE - AFTER MGI TXBL -- - - -.- - ..-;:;------- -----------INCOME CUDn INC INCOME CREDn INC A"OUNTI PERCENT
1&000 3594 1&7 1.17 1.31 4000 700 11 0.27 1.57 -36 -16.60--5000 -- 4398 ---- 97-- --- - 1.94 . 2.21 --- 5000 1700 -- 31 0.62 _1.82 _._------ -66 -68.046000 5185 156 2.60 3.01 6000 2700 58 0.97 2.15 -98 -62.827000 5964 218 3.11 3.66 7000 3700 90 1.29 2.43 -128 -58.728000 6743 289 3.61 4.29 8000 4700 129 1.61 2.74 -160 -55.36--9000---- . 7521 ---- 365 . - . --- 4.06 4.85-----· 9000

_.
5700 --- 177 - --- I. 97 3.11 ------- -- -188 ------ - -51. 51 -

10000 8291 1\46 4.46 5.38 10000 6700 235 2.35 3.51 -211 -47.3111000 9052 526 4.78 5.81 11000 7700 306 2.78 3.97 -220 -H.8312000 9808 606 5.05 6.18 12000 8700 388 3.23 4.46 -218 -35.97-13000 -- -10550 - ----- - 691 - 5.32 --- 6.55- --- 13000 .--- 9700 --. 474- --- 3.65 -.- 4.89 --_ .. - - -217 - --.- -31.40
HOOD 11290 779 5.56 ·6.90 14000 10700 569 4.06 5.32 -210 -26.9615000 12014 865 5.77 7.20 15000 11700 667 4.45 5.70 • -198 -22.8920000 15493 1313 6.56 8.47 20000 16700 1233 6.16 -_.- ~:~; ---. _.--- ---- -i~; _. ---T~- -6.09-·25000 --- 18773 ---- 1758 --- -- 7.03 -. 9.36 -- - -25000 21700 - -- 1863 - ._.--- 7.45 5.9730000 21881 2208 7.36 10.09 30000 26700 2513 8.38 9.41 305 I-' 13.8135000 25095 2674 7.64 10.66 35000 31700 3163 9.04 9.98 489 j::- 18.291t0OOO 28153 3117 7.79 11.07 40000 36700 3813 9.53 10.39 696 I-I 22.33- 50000 -- 33880 -- - -- 4000 -_. - 8.00 - 11.81 50000 46700 5113 10.23 10.95- .- 1113 -. -- 27.82- 75000 ,.6925 . 6101 8.11 ll. 00 75000 71700 8363 11.15 11.66 2262 37.08100000 59650 8208 8.21 13.76 100000 96700 11613 11.61 12.01 3405 1tl.48--_ .. -- - - DEDUCTIONS ARE 16 PERCENT OF INCOME -. - .- .._-------- .. - ...-- -- ~- ...

4000 3342 33 0.82 0.9' 4000 700 11 0.27 1.51 -22 -66.615000 ~073 76 1.52 1.87 5000 1700 31 0.62 1.82 -45 -59.216000 --- 4783 . - - 126 . -- 2.10 2.63 6000 2700 58 - 0.97 2.15 - - .. - -- . -6& - -- - --53.91
7000 5486 179 2.56 3.26 7000 3700 90 1.29 2.ft3 -89 -49.128000 618& 239 2.99 3.&6 8000 4700 129 1.61 2.74 -110 -46.039000 6890 303 3.37 4.40 9000 5700 177 1. 97 3.11 -126 -H.58-10000 ---- 75&3 - ---- 371'--- - - 3.71 --- 4.89 - - 10000 - 6700 .- - --235 --------- 2.35 -- 3.51 -------,;.,136 -- .-. -- --36.66

11000 8267 444 4.04 5.37 HOOD 7690 305 2.77 3.97 -139 -31. 3112000 8984 519 1t.32 5.78 12000 8480 369 3.07 4.35 -150 -28.9015000 9688 594 4.57 6.15 13000 9270 437 3.36 4.71 -157 -26.43--- 14000-- 10390- - 672 4.80 6.47 14000 10060 506 3.61 - - 5.03 -- - ----- :-----166 . ---- -24.70
15000 H087 755 5.03 6.81 15000 10850 583 3.89 5.37 -112 -22.7820000 14454 1175 5.88 8.13 20000 14800 1009 5.04 6.82 -166 -14.1325000 17649 1599 6.40 9.06 25000 18750 1485 5.94 7.92 -114 -7.13-----30000 --- 20737 ---- 2043·-- --- - 6.81 9.85 30000 - 22700 - 1993 - -- 6.64 _. - 8.78 ---- ---- -50 - ---- -2.4535000 _ 23720 2474 7.07 10.43 35000 26650 2507 7.16 9.41 33 1.3340000 26548 . 2884 7.21 10.86 40000 30600 3020 7.55 9.87 136 4.72__ 50000 f 31931 3697 7.39 11.58 50000 38500 4047 8.09 10.51 350 9.47- -- 75000 44030 --- 5622·--- -- 1.50 12.77 75000 58250 6615 8.82 11.36- -.------- 993 - - 17.66100000 55355 7497 7.50 13.54 100000 78000 9182 9.18 11. 77 1685 22.48

fit

1111



) !WI
TAX STRUCTU~E AFTER 1981 SESSIOH - 1983 / TI\X SCHEDULES PAGE 5

------------------------------------------------------------------------------------------------------------------------
SCHEDUl E l- CA) SINGLE r.'XPAYERS M!D CC) fL\RRIED TAXPAYERS FIlIHG SEPARATE RETURNS.

If IF THE AMOUNT OF nlCH 1\5 TAX J( If I F TilE Ar-iOUtlT OF THEN AS TAX )(

lI( TflXABl E INCO;TE IS BEfORE Cr-EDIT * * ·TAXADlE INCOME IS BEFORE CREDIT If

If OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- * * OVER- BUT flOT OVER- ENTm--- --OF EXCESS OVER-- If
If If * *
$ 0-$ 721.-$ 0.0 PLUS 1. 6 peT - $ 0*$ 7198 - $ 10076,- $ 392.91 PLUS 10.2 PCT - $ 7198 If

$ 721 - $ 1442,- $ 11.54 PLUS 2.2 PCT - $ 721 * $ 10076 - $ 12954,- $ 6~6.47 PLUS 11.5 PCT - $ 10076 )(
$ 1442 - $ 2381.- $ 27.40 PLUS 3.5 PCT - $ 1442 * $ 12954 - $ 17992,- $ 1017.44 PLUS 12.8 PCT - $ 12954 If
$ 2~31 - $ 4320,- $ 77.77 PLUS 5.8 PCT - $ 2381 * $ 17992 - $ 2~786,- $ 1662.30 PLUS 4.0 PCT - $ 17992 If
$ 4320 - $ 5759,- $ 161.23 PLUS 7.3 PCT - $ 4320 * $ 28736 - $ 395~0,- $ 3173.46 PLUS 15.0 PCT - $ 28786 *
$ 5759 - $ 7198,- $ 266.23 PLU5 8.8 PCT - $ 5759 * $ 395eo - $*******,- $ 4792.56 PLUS 16.0 PCT - $ 39530 )(

------------------------------------------------------------------------------------------------------------------------
SCHEDULE 2. (A) MARRIED TAXPAYERS FILING JOINT RETURNS AND (8) SURVIVING SPOUSES WITH DEPENDENT CHILDREN.

IE IF THE AMOUNT OF THEN AS TAX IE If IF THE AMOUNT OF THEN AS TAX *
IE TAXABLE INCOME IS CHORE CREDIT * * TAXA9LE INCOME IS BEFORE CREDIT IE

* OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- * * OVER- BUT HOT OVER- ENTER--- --OF EXCESS OVER-- If

* * * IE

$ 0-$ 721, - $ 0.0 PLUS 1. 6 PCT - $ 0*$ 7198 - $ 10076,- $ 392.91 PLUS 10.2 PCT - $ 7193 *
$ 721 - $ 1442,- $ 11.54 PLUS 2.2 PCT - $ 721 * $ 10076 - $ 12954.- $ 6M.47 PLUS 11.5 PCT - $ 10076 IE
$ 1442 - $ 2831,- $ 27.40 PLUS 3.5 PCT - $ 1442 If $ 12954 - $ 17992,- $ 1017.44 PLUS 12.8 PCT - $ 12954 IE.. $ 2531 - $ 43~0,- $ 77.77 PLUS 5.(; PCT - $ 2S81 * $ 17992 - $ 28786,- $ 1662.30 PLUS 14.0 f\CT - $ 17992 *
$ 4320 - $ 5759,- $ 161. 23 PLUS 7.3 PCT - $ 4320 * $ n7e6 - $ 39580,- $ 3173.46 PLUS 15.0 PCT - $ 28786 * tJ
$ 5759 - $ 7198,- $ 266.23 PLUS t.8 rCT - $ 5759 * $ 39580 - $*******,- $ 4792.56 PLUS 16.0 PCT - $ 39580 * I

1-'
------------------------------------------------------------------------------------------------------------------------ ~

SCHEDULE 3. TAXPAYERS WHO QUALIFY AS HEADS OF HOUSEHOLDS .J

J( IF THE AMOUNT OF • THEN /\S TAX )( IE IF THE AMOUNT OF THEN AS TAX IE
lIIIIt

* TAXAnLE INCO~E IS BEFORE CP-EDIT IE )( TAXA&LE INCOME IS BEFORE CREDIT IE
If OVER- BUT HOT OVE\"!.- ENTER--- --OF EXCESS OVER-- IE * OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- *
If * * *
$ 0-$ 721, - $ O.C PLUS 1.6 PCT - $ 0*$ 71lJ8 - $ 10076,- $ 392.91 PLUS 10.2 PCT - $ 7198 *

·1 $ 721 - $ 1442.- $ 11.54 PLUS 2.2 PCT - $ 721 * $ 10076 - $ 12954,- $ 6~6.47 PLUS 11.5 PCT - $ 10076 )(
$ 1442 - $ 2831,- $ 27.40 PLUS 3.5 rcT - $ 1442 * $ 12954 - $ 17992,- $ 1017.44 PLUS 12.8 PCT - $ 12954 )(
$ 2381 - $ 4320.- $ 77 .77 PLUS 5.8 peT - $ 2381 IE $ 17992 - $ 28786,- $ 1662.30 PLUS 14.0 PCT - $ 17>n *

j
$ 4320 - $ 5759,- $ 161.23 PLUS 7.3 rcT - $ 4320 * $ 28786 - $ 39580,- $ 3173.46 PLUS 15.0 PCT - $ 2e786 IE
$ 5759 - $ 7198,- $ 266.23 PLUS 3.8 PCT - $ 5759 * $ 39580 - $*******,- $ 4792.55 PLUS 16.0 rCT - $ 39530 *
------------------------------------------------------------------------------------------------------------------------

p ~
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------------------------------------------------------------------------------------------------------------------------
SCHEDULE 1. (A) SIt/GLE TAXPAYERS MID (B> riAr;~Ii:D TAXPAYERS FILING SEPARATE RETURNS.

1I IF TilE M~om:T OF TP[N AS Ti\X 'I( 1I IF TilE A~OUIH OF THEN AS TAX J(

IE T;\X,"BLE ItICOile IS BEF-ORE CErn T IE 'I( TIIXABl E IttCOI-1E IS BEFORE CREDIT ** OVER- BUT I-;OT OVER- ENTER--- --or EXCESS OVER-- * 'I( OVER- BUT IIOT OVER- ENTER--- --OF EXCESS OVER-- 1I

l( l( * 1I

S 0-$ 1000,- $ 0.0 PLUS 1. 6 PCT - $ o 1I $ 8000 - S 10000,- $ 328.00 PLUS 8.6 PCT - $ 8000 If

$ 1000 - $ 2000,- $ 16.00 NUS 2.2 rCT - $ 1000 1I $ 10000 - $ 12000,- $ 500.00 PLUS 9.8 PCT - $ 10000 *
$ 2000 - $ 3000,- $ 33.00 PLUS 2.8 rCT - $ 2000 1I $ 12000 - $ 14000,- $ 696.00 PLU3 1.1.0 reT - $ 12000 1I

$ 3000 - $ 4000,- S 66.00 PLUS 3.4 PCT - $ 3000 * $ 14000 - $ 16000,- $ 916.00 PLUS 11.6 PCT - $ 14000 1I

$ 4000 - $ 5000,- $ 100.00 PLUS ('.2 PCT - $ 4000 l( $ 16000 - $ 18000,- $ 1148.00 PLUS 12.1 PCT - $ 16000 1I

$ 5000 - $ 6000,- $ 1'+2.00 PLU3 5.0 rCT - $ 5000 1I $ 1:;000 - $ 20000,- $ 1330.00 PLUS 12.6 PCT - $ 18000 1I
$ 6000 - $ 7000,- $ 192.00 PLUS 6.2 I'CT - $ 6000 1I $ 20000 - $lI******,- $ 1642.00 PLUS 13.0 PCT - $ 20000 If
$ 7000 - $ 8000,- $ 254.00 PLUS 7.4 PCT - $ 7000 1I $

. ------------------------------------------------------------------------------------------------------------------------
SCHEDULE 2. (A) MARRIED TAXPAYERS FILING JOINT RETURNS AND (B> SURVIVING SPOUSES WITH DEPENDENT CHILDREU.

IE IF THE AMOUNT OF TI-!EN AS TflX If IE IF THE Ar10Uln OF THEN AS TAX IE

IE TAXABLE INCOME IS BEFORE cr-~rHT IE If TflXA BLE INC0I1E IS BEFORE CREDIT IE

* OVER- BUT HOT OVER- ENTER--- --OF EXCESS OVER-- IE IE OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- IE

IE If 1I IE

S 0-$ 1000,- $ 0.0 PLUS 1. 6 peT - $ o 1I $ 8000 - $ 10000,- $ 328.00 PLUS 8.6 PCT - $ 8000 IE

S 1000 - $ 2000,- $ 16.00 PLUS 2.2 PCT - $ 1000 1I $ 10000 - $ 12000,- $ 500.00 PLUS 9.8 P<:T - $ 10000 IE

S 2000 - $ 3000,- $ 38.00 PlUS 2.8 rCT - $ 2000 IE $ 12000 - $ 14000,- $ 696.00 PLUS 11.0 PCT - $ 12000 If
':J$ 3000 - $ 4000,- $ 66.00 PLUS 3.4 PCT - $ 3000 1I $ 14000 - $ 16000,- $ 916.00 PLUS 11.6 PCT - $ HOOO IE I

S 4000 - $ 5000,- $ 100.00 PLUS 4.2 rCT - S 4000 1I $ 16000 - $ 13000,- $ 1148.00 PLUS 12.1 PCT - $ 16000 If f-J
$ 5000 - $ 6000,- $ 142.00 PLUS S.C PCT - $ 5000 IE $ 1:;000 - $ 20000,- $ 1390.00 PLUS 12.6 rCT - $ 18000 1I .r:-
$ 6000 - $ 7000,- $ 192.00 PLUS 6.2 peT - $ 6000 IE $ 20000 - $**X***k,- $ 1642.00 PLUS 13.0 PCT - $ 20000 IE \.}-!

$ 7000 - $ 8000,- $ 254.00 PLUS 7. 4 PCT - $ 7000 1I $

4 ------------------------------------------------------------------------------------------------------------------------
SCHEDULE 3. TAXPAYERS WHQ QUALIFY hS HEADS OF HOUSEHOLDS

)I IF THE AMOUNT OF THEN AS TAX )I IE IF THE AMOUUT OF THEN AS TAX IE
)I TAXABLE ItiC0I1E IS BEFOP.E CREDIT IE If TAXABLE INCOME IS BEFORE CREDIT IE
IE OVER- BUT NOT OVER- EHTER--- --OF EXCESS OVER-- IE IE OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- IE
IE If * IE
$ 0-$ 1000,- $ 0.0 PLUS 1.6 PCT - $ o 1I $ 8000 - $ 10000,- $ 328.00 PLUS 8.6 PCT - $ 8000 1I
$ 1000 - $ 2000,- $ 15.00 PLUS 2.2 PCT - $ 1000 * $ 10000 - $ 12000,- $ 500.00 PLUS 9.::; PCT - $ 10000 IE
$ 2000 - $ 3000,- $ 33.00 PLUS 2.a PCT - $ 2000 IE $ 12000 - $ 14000,- $ 696.00 PLUS 11.0 PCT - $ 12000 *
$ 3000 - S 4000,- $ 66.00 PLUS 3.4 PCT - $ 3000 IE $ 1',000 - $ 16000,- $ 916.30 PLUS 11.6 PCT - $ 14000 IE
$ 4000 - $ 5000.- $ 100.00 PLUS 4.2 PCT - $ 4000 1I $ 16000 - $ 13000,- $ 1148.00 PLUS 12.1 PCT - $ 16000 IE
$ 5000 - $ 6000.- $ H2.00 HllS 5.0 PCT - $ 5000 IE $ 1&000 - $ 20000,- $ 1390.00 PLUS 12.6 PCT - $ 1S000 *

-$ 6000 - $ 1000,- $ 192.00 PLUS 6.2 FCT - $ 6000 * $ 20000 - $*******,- $ 1642.00 PLUS 13.0 PCT - $ 20000 1I
$ 7000 - $ 8000,- $ 254.00 PLUS 7.4 PCT - $ 7000 * $

------------------------------------------------------------------------------------------------------------------------

~.



APPENDIX L - Progressive Rates Applied to Federal Taxable Income Minus

Federal Tax Liability - Joint Return Equalization Credit Allowed

This proposal results in substantially the same shift in tax burden as the similar

proposal that did not provide for a federal tax deduction (see Appendix K ).

However, the tax increases to upper bracket taxpayers, especially those with

incomes in excess of $100,000, are significantly less and taxpayers with incomes in

the $5,000 to $20,000 range do not realize tax reductions as substantial as those

under the other proposal.

Once again, burden shifts within specific classes of taxpayers, by income, are not

significant.

SP:IA40





Proposa1:

Progressive tax rates applied to federal taxable income minus
federal tax.

Add: Municipal Bond Interest
Federal Marriage Penalty

Subtract: U.S. Bond Interest
Non-resident Earnings

Rate Schedule:

Marriage Penalty Credit
Spouse Tax
Income Credit

$ °- $1,000
1,000 - 2,000
2,000 - 3,000
3,000 - 4,000
4,000 - 5,000
5,000 - 6,000
6,000 - 7,000
7,000 - 8,000
8,000 - 9,000
9,000 AND OVER

Budget Impact: $.3 million

o
16
42
82

136
204
286
380
486
605

Prepared For: Governor's Task Force on Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Offi ce
July 20, 1982
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TAGLE 8. s~r'Hl:\RY or ErrECTS OF PROPOSED TAX LAl.J CHANGE fOR ALL RETURNS

ALL TAXPAYERS

PAGE 82

HUtlnER OF
RETURNS

IN SWPLE

ESTHli\TED
AGGr.EGA IE

NO. RETURliS

ArlOUNT OF
TAX CHANGE

ORIGIHAL CHANGE IN
TAXABLE INCOME TAXABLE INCOME

(TIIOUSAHDS)

ORIGINAL
f-GI

(THOUSANDS)

ORIGINAL TAX
AFTER CREDITS

ORIGINAL AGI CLASS
RETU~NS WITH ITEMIZED DEDUCTION

RETURNS WITH STANDARD DEDUCTION

$K~~*****-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ lOuOO-$ 20&00
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$*~*~**~*

TOTALS

O~IGIHAL AGt CLASS

$*_*****M-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

TOTALS

4354.
605.
617.
928.
953.
974.
678.

lun.
2711.

13501.

21.
3091.
1'.60.
1202.

506.
207.

93.
125.

59.

6849.

25046.
23643.
32443.

169336.
1<;0300.
168230.

90546.
77114.
145~0.

846237.

232.
316123.
194418.
226512.
100951L

36530.
13120.
8317.

4{t 0 •

897260.

2125005.
304062~.

81616&3.
-3846472.

-1131874l.
-6224750.

8561183.
22327633.
11199976.

34026195.

13680.
2212533.

-13038743.
-35242671.

-70'.5192.
560~<;33.

5911543.
6279002.

811724.

-34489142.

216.
36204.

377612.
16853(,2.
3319787.
4102761.
2785~S9.
3214734.
1444957.

16968003.

621.
75257ft.

1201855.
2650087.
1896365.

951645.
4303(.6.
38(.818.

40887.

8309196.

15580587.
14699')13.

-106554327.
-4332&0312.
-660437855.
-80 15?l658.
-531325%7.
-568810537 •
-231512531.

-3373283188.

-473406.
-580595776.
-600350493.
-646865091.
-303009{.52.
-135512053.

-55826&07.
-521&2947.
-56n289.

-2380994320.

-458337.
76699.

6lc;784.
2533054.
4781533.
532&£13& •
4016235.
49069&5.
2585197.

24&96794.

•

-833.
84073~.

140840:>.
3275793.
2435937.
1252935.

577943.
542S40.

653«70.

10399593.

86285.
176390.

5472282.
75755518.

232311096.
33&595776.
250276179.
344444682.
204421028.

1452039235.

!-1
T

O. I-J

3865571. r­
31114776. Ci'\

168390380.
155190700.

83234840.
39704353.
41748600.

590938&.

529158612.

ORIGINAL AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

$K****MMM-$ 0
$ 0-$ 5000

__ $ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

-: TOTALS

•

4875.
36<;6.
2077.
2210.
1459.
1131.

776.
1306.
2770.

20350.

25278.
3';4766.
276921.
3958'18.
291257.
204S10.
103S66.
85931.
15020.

1743497.

2138685.
5253161.

-4877059.
-39039143.
-1~363933.

-6157(,3.
1£.772726.
29106(,&5.
12011700.

337054.

837.
788778.

1579%7.
4335923.
5216152.
5054406.
3216234.
3599552.
1485344.

25277199.

15107181.
-565395363.
-707405326.

-1030145403.
-963497307.
-937103711.
-5~7152774.

-6409?34&4.
-2871 c;O&21.

-5754277508.

-459219.
917437.

2023189.
5313&H.
7217474.
7081574.
4596118.
544n25.
26510S7.

35296392 .

86285.
4041961.

36587053.
244145893.
333001796.
421830616.
289930537.
336193282.
210330416.

1981197848 .
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TABLE 5. DISTRIBUTION OF TAX CIIANGE BY AGI CLASS FOR SCIlEDULE AND DEDUCTION CATEGORIES

ALL TAXPAYERS

PAGE 66

RETURNS WHICH ORIGINALLY ITEMIZED DEDUCTIONS

PRESENTLY TAXABLE
RETURNS MADE

NONTAXABLE

RETURNS WITH CHANGE IN TAX LIABILITY

TAX DECREASE

AMOUNT OF
Tf'.X CHANGE,

RETURNS WHICH
CHANGED THEIR

TYPE OF DEDUCTION

HUMBER
OF

RETURNS

AMOUNT OF
TAX CHANGE

TAX INCREASE

NUMBER
OF

RETURNS

AMOUNT OF
TAX CHANGE

AMOUNT OF NUMBER
TAX INCREASE OF

RETURNS

NUMBER
OF

RETURNS

PRESENTLY NONTAXABLE
RETURNS I':ADE

TAXABLE

AI'1OUNT OF
TAX CUT

NUMBER
OF

RETURNS
ORIGINAl
AGI CLASS

"

..

..

27391084. 458423. -85888592. 317110. 120714788 •• 177153.

III

..

..

$WWWMWMW-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$w******

TOTALS

II.
664.

3463.
7942.
1198.

o.
o.
O.

23.

13302.

-2672.
-96817.

-134703.
-1113485.

-213613.
O.
O•
O.

-692643.

-2253933.

1316.
11261.
22962.

6205.
998.

O.
O.

215.
22 •

42979.

2128508.
3161165.
6749097.
3999290.
8877722.

O.
O.

601252.
1874050.

22.
2391.

28511.
123683.
149763.
103527.

31203.
16573.

2749.

-3503.
-139975.

-1925285.
-15467583.
-29339977 .
-19903012.

-6159827.
-4444464.
-8504966.

1316.
12201.
35552.
33970.
38340.
64369.
59209.
60379.
11773.

2128508.
3180604.

10086969.
11621112.
18021236.
13678261.
15021009.
27272143.
197041]42.

24211.
22327.
56997.
63025.
10579.

O.
O.
O.

13.

2033502.
2718004.
5052218.

-2976488.
-668492.

O.
O.
O.

-46542.

6112204.

RETURNS WHICH ORIGINALLY TOOK STAHDARD DEDUCTION

1

'"

,

$*MKKKMK-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$M******

O.
32450.
42334.
10143.

O.
134.

O.
O.
O.

O.
-411925.

-2365431.
-179729l.

O.
-381534.

O.
O.
O.

10.
267'18.

4923.
133.

O.
O.
O.
O.
O.

13680.
4289960.
1717318.

433438.
O.
o.
O.
o.
O.

O.
96723.

162324.
219104.
10402.

8398.
1011.

346.
57.

O.
-2877019.

-17528006.
-41223289.
-12116460.

-2623680.
-165657.
-703911.

-30421.

10.
30201.
11848.

7408.
30157.
28183.
12049.
8470.

373.

13680.
5089552.
4489263.
5980618.
5131268.
8232663.
6077200.
6982913.

&42145.

O.
1.
O.

999.
8520.

16391.
7496.
8139.

406.

1-1
I
f-'

o•-I-­
O. ----..:]
O.

-134834.
-991545.
2353317 •
2622519.
5473937.

654275.

RETURNS FOR BOTH TYPES DEDUCTION
If

TOTALS 85061. -4956180. 31815. 6454396. 558424. -77328444. 128700. 42839303. 41953. 9977669.

$KKKKKKM-$ 0
, $ 0-$ 5000

__$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000

• $ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$***M***•

II.
33115.
45798.
18085.

1198.
134.

O.
O.

23.

-2672.
-508742.

-2500134.
-2910776.

-213613.
-381534.

O.
O.

-692643.

1327.
3S010.
27835.

6338.
998.

O.
O.

215.
22.

2142188.
7451125.
8466415.
4432728.
8877722.

O.
O.

601252.
1874050.

22.
99114.

190835.
342787.
220165.
111925.

32275.
16919.

2806.

-3503.
-3016994.

-19453291.
-56690873.
-41516437.
-22526692.

-6325484.
-5148376.
-8535388.

1327.
42403.
47400.
41378.
68497.
92552.
11258.
68849.
12146.

2142188.
8270156.

14576232.
17601730.
23152504.
21910924.
21093210.
34255060.
20547087 •

24211.
22328.
56997.
64024.
19100.
16391.

7496.
8139.

419.

2033502.
2718004.
5052218.

-3111321.
-1660037.

2353317.
2622519.
5473937 •

607733.

-: TOTALS 98363. -7210113. 74794. 33845480. 1016847. -163217036. 445809. 163554090. 219106. 16089873.

"
...

•



FEr 'L TAXABLE MINUS FED T~X WITH M~RRIAGE PENALTY - ..d nOllE 011 07/19/82 PAGE 72,IDLE 7A(1)' AVEr-AGE !IlCO;iE Tf.X rATES BY lI:cmiE CLASS. D[DUCTIOtI TYPE. AND FILING STATUS.
------------------------------------------------------------------------------------------------------------------------

TAX RATE COMPUTED ON
FEDERAL ADJUSTED GROSS INCOME

UllOER PLAII X

ITEMIZED DEDUCTIONS
ORIGINAL MARRIED JOlin ~1ARRIED cor-mIllED ~lARRIED SEPARATE SINGLE FILERS All FILERSINCONE

CLASS OLD NE[,J OLD NEW OLD NEW OLD NEW OLD NHJ
$10000000< - $ 0 0.1 2.3 0.1 0.8 0.0 2.9 0.0 1.4 0.1 2.0$ 0-$ 5000 0.0 1.9 0.2 0.4 0.0 La 0.1 1.7 0.1 1.5$ 5000-$ 10000 0.3 2.2 0.2 1.1 2.5 2.0 1.3 2.4 0.3 2.0$ 10000-$ 20000 3.0 2.5 2.4 2.6 4.5 3.8 4.5 4.1 3.4 3.2$ 20000-$ 30000 5.8 5.0 5.3 5.0 6.8 6.1 6.9 6.4 5.7 5.5$ 30000-$ 40000 a.o 7.2 6.6 6.8 9.0 8.1 7.9 7.4 7.0 6.9$ 40000-$ 50000 S.8 8.3 7.4 7.8 9.0 8.5 8.1 7.& 7.6 7.9'$ 50000-$ 100000 8.9 9.0 8.4 9.1 9.6 10.2 9.0 9.0 &.5 9.1$ 100000-$******** 9.3 9.9 9.& 10.4 10.9 9.3 9.3 10.0 9.7 10.3------ ------ ------ ------ ------ ------ ------ ------ ------ ------

6.7 6.6 6.9 7.2 6.9 6.4 5.8 5.7 6.7 6.9

STANDARD DEDUCTIONS
ORIGINAL MARRIED JOINT MARRIED cor-mINED MARRIED SEPARATE SINGLE FILERS .. All FILERSHIC0t1E

:::1CLASS OLD Nn) OLD NEW OLD NEW OLD NEW OLD NEIJ I
!-'$10 * IOOOU-$ 0 0.0 0.0 0.0 1.9 0.0 0.0 0.0 0.0 0.0 1.9 -t--$ 0-$ 5000 0.0 0.4 0.0 0.9 0.6 0.4 0.5 0.6 0.3 0.6 f))

:$ 5000-$ 10000 0.5 0.5 0.3 0.7 3.6 3.6 3.0 1.6 2.3 1.3$ 10000-$ 20000 4.1 3.1 4.0 2.6 7 .1 5.5 6.6 5.4 6.0 4.7• $ 20000-$ 30000 7.5 6.4 6.6 6.1 8.9 8.9 8.4 3.4 7.6 7.3$ 30000-$ 40000 5.0 4.3 7.5 8.2 10.1 10.9 9.2 9.9 7.6 8 .1$ 40000-$ 50000 10.9 11.3 a.o 9.3 0.0 0.0 9.9 10.6 8.2 9.4$ 50000-$ 100000 11.2 11. 6 9.0 10.6 11.7 12.7 10.0 11.1 9.3 10.7.. $ 100000-$IOU***** 10.2 11.9 10.9 12.5 0.0 0.0 10.9 12.1 10.8 12.3------ ------ ------ ------ ------ ------ ------ ------ ------ ------
3.7 3.2 6.6 7.0 6.4 5.9 5.6 4.9 5.6 5.3

... All DEDUCTIONS
ORIGINAl MARRIED JOINT MARRIED COil[;INED MARRIED SEPARATE SINGLE FILERS ALL FILERSH1COr-1E

CLASS OLD NHJ OLD NEW OLD NEW OLD NEI.) OLD NEW..
_$WJlIOE****-$ 0 0.1 2.3 0.1 0.9 0.0 2.9 0.0 1.4 0.1 2.0$ 0-$ 5000 0.0 0.7 0.1 0.7 0.5 0.8 0.5 0.7 0.3 0.7$ 5000-$ 10000 0.5 1.1 0.2 1.0 3.4 3.3 2.6 1.8 1.8 1.5.. $ 10000-$ 20000 3.5 2.a 2.8 2.6 6.2 4.9 6.0 5.0 4.8 4.0$ 20000-$ 30000 6.2 5.9 5.6 5.2 8.0 7.7 7.7 7.4 6.4 6.1$ 30000-$ 40000 7.6 6.8 6.8 7.0 9.3 8.7 8.4 8.3 7.1 7.1$ 40000-$ 50000 9.0 8.5 7.5 8.0 9.0 8.5 8.4 8.3 7.7 8.1~ $ 50000-$ 100000 9.0 9.1 0.5 9.2 9.9 10.5 9.2 9.5 8.6 9.2
-$ 100000-$******** 9.4 9.9 9.9 10.4 10.9 9.3 9.5 10.2 9.8 10.3------ ------ ------ ------ ------ ------ ------ ------ ------ ------

5.9 5.7 6.9 7.2 6.7 6.1 5.7 5.2 6.4 6.4

,
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FEDERAL TAXAnLE MIlIUS FED TAX WITH MARRIAGE PENALTY - 1983 DONE ON 01/19/82

TABLE 1. EFF~CTS OF PROPOSED T~X LAW CIIANGE BY PERCENT CHANGE IN TAX LIABILITY
-------------------------------------------------------------------------------

RETURNS FOR ALL AGI CLASSES

RETURNS FOR BOTH TYPES DEDUCTION

All FILERS

PAGE 27

~

TAXABLE INCREASE 5006.

TAXABLE DECREASE 6913.

TAXABLE SUBTOTAL 11979.

PRESENTLY HON-TAXABlE

PERCENT CHANGE
IN TAX LIABILITY

PRESENTLY TAXABLE
TAX INCREASE

0-2
2 - 4
4 - 6
6 - 10

10 - 25
25 - JOOE

NO CHANGE

TAX DECREASE
0-5
5 - 10

10 - 15
15 - 20
20 - 25
25 - 30
30 - 40
40 - 50
50 - 99
99 - ~JOE

NO CHAUGE
TAX INCREASE

TOTALS

•

RETURNS
IN SAMPLE

411.
500.
571.

1121L
1678.

718.

60.

816.
804.
126.
530.
B2.
343.
550.
457.

H95.
740.

7564.
807.

20350.

PROJECTED
NUil!3ER OF

RETURNS

40190.
41071.
46282.
71S64.
96919.
74689.

371015.

3255.

109124.
123718.
125071.

92019.
67510.
5~223.

1>2153.
60103.

200Y15.
9S576.

1016847.

1391118.

277585.
74794.

1743'.97.

AGGREGATE
TAX CHANGE

1137639.
3501421.
6619984.

18095'.63.
4521]<;23.
55136180.

129108610.

O.

-5934668.
-16395951.
-21311014.
-19319051.
-15650543.
-1321B214.
-190Q',546.
-14153143.
-30131495.

-7592405.

-163217036.

-33508426.

O.
33M5480.

331054.

AVERAGE
TAX

CHANGE

28.
85.

143.
252.
461.
738.

350.

O.

-54.
-133.
-114.
-210.
-232.
-227.
-231.
-235.
-150.
-11.

-161.

-24.

O.
453.

o.

PERCENTAGE
DISTRIBUTION

OF RETURt~S

2.( 2.)
2.( 5.)
3.( 7.)
4.( 11.)
6.( 17.)
4.( 21.)

21.( 21.)

0.( 21.)

6.( 28.)
7.( 35.)
7.( 42.)
5.( 47.)
4.( 51.)
3. ( 54.)
5.( 59.)
3.( 63.)

11.( 74.)
6.( 80.)

58. ( 58.)

80.( 80.)

16.( 96.)
4.(100.)

100.(100.)

ORIGINAL
TOTAL AGI.

(THOUSAtlDS)

1569265.
1753741.
2011 006.
3417t22.
41e25(,4.
1135312.

153201t9.

66410.

3830142.
3519952.
30J5165.
2043524.
13323S7.

993521.
1211'193.

163826.
1590233.

121S79.

190~1202.

34461862.

422397.
406134.

35296392 .

ORIGINAL
T:.X TOTAL

(T110USAtWS)

103983.
115248.
132351.
227B3.
305515.

79102.

963392.

3908.

245600.
220183.
116184.
111148.

1!l713.
41ge9.
54984 .
31897.
45305.
1594.

1013897.

1931198.

o.
o.

1981198 .

'.:j
I

I-J
~
~o



FEDER. TAXABLE MINUS rED TAX WITH M~RRIAGE PENALTY - 19~~ DO~E ON 07/]9/82
TABLE 2. Ef'HCTS OF F'~OrOSEI) TAX LAW C!lANGE BY ABSOLUTE Cllf,tlGE III TAX LIABILITY
--------------------------------------------------------------------------------

PAGE 41

RETURNS FOR ALL AGI CLASSES

RETURNS FOR BOTH TYPES· DEDUCTION

ALL FILERS

!--J
j"
I-'
'.Yl
o

3908.

o.
O.
o.
o.
O.
o.
o.
o.

963392.

94190.
97957.

23B86.
226906.
170011.
142341.

,

111451.
142742.
419624.
208534.

30390.
35150.

1013897.

1981198.

ORIGINAL
'TAX TOTAL
(nIOUSANDS)

2675(,94.
2922«;09.
90n&77.
3525202.

4665% .
412324.

18'J~83.

36732.
5li937.
41122.
22%', .
60497.

406134'­

422397.

19081202.

34467862.

1787017.
1712B08.
37511t2.
34759')0.
2561127.
2032066.

15320189.

66470.

ORIGINAL
TOTAL AGI

(THOUSANDS)

4. )

82.)
82.)
83.)
83. )
84. )
04. )

2. (
1.(
1.(
o. (
O. (
o• (

4. (

16.ClOO.)

4. ( 4. )
3. ( 1. )
6.( 13.)
4.( 17.)
3.( 20.)
1.( 21.)

21. ( 21.)

0.( 21.)

11.( 33.)
10.( 43.)
29.( 71.)
8.( 79.)
1.( 80.)
0.( 80.)

58. ( 58.)

80.( 80.)

PERCENTAGE
DISTRIBUTION

OF RETURNS

24.
14.

167.
353.
691.

1812.

350.

O.

20.
72.

162.
355.
704.

3896.

453.

O.

-25.
-74.

-161.
-334.
-6(.2.

-3727.

-161.

-24.

AVERAGE
TAX

CHANGE

o.
33845(.~0 .

AGGREGATE
TAX CHAtlGE

667544.
631499.

210~964.

2~ct?0&6.

3'i~2502.

2~105~Z5.

-33508426.

1648130.
3e735't2.

16',5 l,730.
2713~057 .
33955361.
46638789.

129708610.

O.

-4961014.
-12833790.
-eO';30242.
-4'.Z1(,241.

-8123645.
-12652044.

-163217036.

7479(•.

68683.
52083.
')3493.
76(;74.
l, ') 1 'IZ.
25740.

33848.
8739 .

1305!L
tOla.
491\(..
6137.

217585.

371015.

3255.

197387.
1724<)'•.
4l)~359.

132556.
12~J7.

3395.

1016847.

1391118.

PROJECTED
NUimE~ OF
RETU~NS

319.
106.
13~.

85.
60.
CJ?

801.

1564.

1400.
1123.
3027.

789.
131.
443.

444.
345.
764.
792.
837.

1824.

5006.

60.

RETUP-NS
IN SAr1PLE

- $ 50
$ 100
$ 250
$ 500
$ 1000
$1l100E1l

HaN-TAXABLE INCR

NO CHANGE

TAXABLE DECREASE 6913.

TAXABLE SUBTOTAL 11919.

PRESENTLY HaN-TAXABLE
TAX ItICREASE

$ 0 - $ 50
$ 50 - $ 100
$ 100 - $ 250
$ 250 - $ 500
$ 500 - $ 1000
$ 1000 - $1l~OEIOl

$ 0
$ 50
$ 100
$ 250
$ 500
$ 1000

TAXABLE INCREASE

NO CHANGE

TAX DECREASE

BSOlUTE CHANGE
N TAX LIABILITY

PRESENTLY TAXABLE
TAX ItICREASE

$ 0 - $ 50
$ 50 - $ 100
$ 100 - $ 250
$ 250 - $ 500
$ 500 - $ 1000
$ 1000 - $IOOIU

TOT AlS 20350. 1143491. 337054. O. 100.ClOO.) 35296392. 1981198.



~ v ~
H~lE 1

MARRIED JOINT 2 DEPEtWEHTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983----------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCENT OF

TAX ----------------- TAX ----------- ______r TAX CHANGEMGI TAXABLE AFTER r-lGI TXDl MGI TAXABLE AFTER NGI TXBl ---------------------I NCor'lE CREDIT WC INCOl'lE CREDIT IUC AMOUNT PEP-CENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 33 0.47 0.51 7000 0 0 0.0 0.0 -33 -100.008000 7269 III I. 39 1.53 BODO 534 9 0.11 1.69 -102 -91.B99000 8084 197 2.19 2.44 9000 1424 27 0.30 I. 90 -170 -86.2910000 8891 2::>3 2.83 3.18 10000 2304 54 0.54 2.34 -229 -BO.92

11 000 9688 367 3.34 3.79 11 00 0 3174 91 0.33 2.87 -276 -75.20
12000 10478 456 3.00 4.35 12000 4036 138 1.15 3.42 -318 -69.74
13000 11257 548 4.22 4.87 13000 4886 196 1.51 4.01 -352 -64.23
14000 12035 641 4.53 5.33 14000 5736 264 1.89 4.60 -377 -58.81
15000 12314 733 4.89 5.72 15000 6506 341 2.27 5.18 .. -392 -53.48
20000 16633 1237 6.18 7.44 20000 10754 824 4.12 7. 66 -413 -j -33.39
25000 20314 175(. 7.02 8.63 25000 14772 1400 5.60 9.43 -354 f -20.18
30000 23972 2284 7.61 9.53 30000 13530 2033 6.71 10.97 -246 1-' -10.77
35000 27694 2324 8.07 10.20 35000 22236 2719 7.77 12.23 -105 n -3.72
40000 31216 3359 8.40 10.76 40000 256% 3383 8.46 13.17 24 1-' 0.71
50000 37823 4385 8.77 11.5? 50000 32186 4703 9.41 14.61 318 7.25
75000 52645 6821 9.09 12.96 75000 46746 7761 10.35 16.60 940 13.78

100000 66474 9112 9.11 13.71 100000 60330 10717 10.72 17.76 1605 17.61

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3420 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.0
5000 4275 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.0
6000 SUO 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.0
7000 5935 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.0
8000 6773 66 0.82 0.97 SOOO 534 '} 0.11 I. 69 -57 -86.36
9000 7516 137 I. 52 1.32 900!) 1424 27 0.30 I. 90 -110 -80.29

10000 8249 215 2.15 2.61 10000 2304 54 0.54 2.34 -161 -74.B3
11000 8972 291 2.65 3.24 11 000 3174 91 0.e3 2.e7 -200 -68.73
12000 9687 3!l7 3.06 3.79 12000 4036 133 1.15 3. ll2 -229 -62.40
13000 10389 445 3.42 4.28 13000 43S6 196 I. 51 4.01 -249 -55.96
14000 11092 528 3.77 4.76 14000 5736 264 1.89 4.60 -264 -50.00
15000 11794 612 4.08 5.19 15000 6506 341 2.27 5.18 -271 -44.2320000 15361 1070 5.35 6.97 20000 10090 736 3.68 7.29 -334 -31.2125000 IB~a8 1548 6.19 8.20 25000 13305 1177 4.71 8.S5 -371 -23.9730000 22282 2039 6.80 9.15 30000 16389 1660 5.53 10.13 -379 -13.5935000 2555·g 2515 7.19 <). efl 35000 19357 2178 6.22 II. 25 -337 -13.4040000 n744 2976 7.44 10.35 40!)00 22236 2719 6.30 12.23 -257 -8.6450000 3(.69(. 3099 7.80 11.24 50000 27531 3760 7.52 13.63 -139 -3.5775000 48381 6115 B.15 12. G'" 7~OOO 39776 6297 8.40 15.83 182 2.9&100000 60967 B199 B.20 13 .45 10:1000 50890 86'10 8.64 16.9S 441 5.38

••



~\ ,~- rTABL

MARRIED SEPARATE 70-30 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983
----------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGI TAXABLE AFTER tlGI TXBL MGI TAXABLE AFTER MGI TXBL ---------------------

INCOME CREDIT ItlC INCOr1E CREDIT INC AMOUNT PERCENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.0
5000 4580 a 0.0 0.0 5000 0 a 0.0 0.0 0 0.0
6000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.0
7000 6413 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.0
8000 7282 0 0.0 0.0 8000 535 a 0.0 0.0 0 0.0
9000 8099 31 0.34 0.38 9000 1425 0 0.0 0.0 -:n -100.00

10000 8910 89 0.89 I. 00 10000 2305 12 0.12 0.52 -71 -86.52
11 000 9709 151 I. 37 I. 56 11000 3175 9 0.08 0.28 -142 -94.04
12000 10504 217 1.81 2.07 12000 4037 57 0.47 I. 41 -160 -73.73
13000 11283 288 2.22 2.55 13000 4887 114 0.88 2.33 -174 -60.42
14000 12065 361 2.58 2.99 14000 5737 128 0.91 2.23 -233 -64.54
15000 12845 432 2.88 3.36 15000 6587 205 I. 37 3.11 . -227 -52.55
20000 16680 816 4.08 4.89 20000 10755 620 3.10 5.76 -196 -24.02 1::125000 20394 1234 4.94 6.05 25000 14773 1020 4.08 6.90 -214 -17.34j
30COO 23910 1657 5.52 6.93 30000 18580 1552 5.17 8.35 -105 -6.34(-J
35000 27297 2091 5.97 7.66 35000 22237 2114 6.04 9.51 23 I.I0\Jl
40000 30515 2519 6.30 8.25 40000 25697 2778 6.94 10.81 259 10.28 :'\)
50000 368M 3383 6.77 9.17 50000 321S7 4098 8.20 12.73 715 21.14
75000 51481 5501 7.33 10.69 75000 46747 7156 9.54 15.31 1655 30.09

100000 65116 7610 7.61 II. 69 100000 60330 10112 10.11 16.76 2502 32.88

DEDUCTIONS ARE 16 PERCENT OF INCOME

4000 3419 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.0
5000 4274 a 0.0 0.0 5000 0 0 0.0 0.0 0 0.0
6000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5985 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.0
8000 6787 a 0.0 0.0 8000 535 0 0.0 0.0 0 o. a9000 7532 0 0.0 0.0 9000 1425 0 0.0 0.0 0 0.010000 8269 24 0.24 0.29 10000 2305 12 0.12 0.52 -12 -50.0011000 8994 74 0.67 0.82 11000 3175 9 0.08 0.28 -65 -87.8412000 9714 132 1.10 I. 36 12000 4037 57 0.47 I. 41 -75 -56.8213000 10419 Its I. 45 1.00 13000 4837 114 0.88 2.33 -74 -39.3614000 11124 244 I. 74 2.19 14000 5737 128 0.91 2.23 -116 -47.5415000 11828 306 2.04 2.59 15000 6587 205 1.37 3.11 -101 -33.0120000 15414 644 3.22 4.18 20000 10090 532 2.66 5.27 -112 -17.3925000 18963 1 ll2'1 4.10 5.40 25000 13306 797 3.19 5.99 -227 -22.1730000 22388 1427 4.76 6.37 30000 16390 1174 3.91 7.16 -253 -17.7335000 25697 1831 5.23 7.13 35000 19358 1573 4.49 8.13 -258 -14.0940000 28928 2239 5.60 7.74 40000 22237 2114 5.28 9.51 -125 -5.5850000 349S1 3054 6.11 8.74 5eooo 27532 3155 6.31 11.44 101 3.317SCOO ',3039 5019 6.69 10.23 75000 39777 5692 7. 59 1'1.31 673 13.41100000 61639 6954 6.95 11.28 100000 50890 8035 8.03 15.79 1081 15.55



TABLE 4

SINGLE FILER o DEPENDENTS

DEDUCTIONS ARE o PERCEHT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 19~3 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983----------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCEIIT OFTAX ----------------- TAX ----------------- TAX CHANGEMGI TAXABL E AFTE~ ~lGI T)(El MGI TAXABLE AFTER MGI TXBL ---------------------INCOr·1E CREDIT IllC WCOr-lE CREDIT IIlC AMOUNT PERCENT

4000 3594 47 1.17 1. 31 4000 623 10 0.25 1. 61 -37 -78.725000 43178 97 1.9'. 2.21 5000 1501 29 0.53 1. 93 -68 -10.106000 51B5 156 2.&0 3.01 6000 2359 56 0.93 2.37 -100 -64.107000 5964 213 3.11 3.66 7000 3209 93 1. 33 2.90 -125 -57.348000 6743 209 3.61 4.29 8000 4059 140 1. 75 3.45 -149 -51.569000 1521 365 4.06 4.85 9000 4909 198 2.20 4.03 -167 -45.7510000 8291 4 f,6 4.46 5.33 10000 5749 265 2.65 4.61 -181 -40.5~11 0 00 <;052 526 4.73 5.el 11 0 0 0 6579 3 f,0 3.0'1 5.17 -1~6 -35.3612000 9803 605 5.05 6.13 12000 7405 423 3.52 5.71 -183 -30.2013000 10550 691 5.3:.! 6.55 13000 8215 512 3.94 6.23 -179 -25.9014000 11290 779 5.55 6.90 1',000 9023 608 4.34 6.74 -171 -21. 9515000 12014 855 5.71 7.21) 15QOO 9813 702 4.68 7.15 .' -163 -18.8420000 15493 1313 6.56 8.47 20000 13611 1222 6.11 e.n -91 \::J -6.9325000 18773 115~ 7.03 9.36 25000 17191 1796 1.18 10.45 38 I 2.1630000 21831 2208 7.36 10.09 30000 20583 2405 8.02 11. 6e 197 ~ 8.9235000 25095 2S 7 f, 7.64 10.66 35000 23703 3013 8.61 12.67 339 \.n 12.6840000 2&153 3117 7.79 11. 07 40000 26787 3601 9.00 13. 4~ 484 \.)J
15.5350000 33~80 4000 8.00 lI.Bl 50000 32H2 4751 9.50 14.56 751 HL7775000 46925 6101 8.13 13 .lJO 75000 45227 Ji/42 9.92 16.45 1341 21. 98100000 59650 8208 8.21 13.76 1000GO 57727 10144 10.14 17.57 1936 23.59

DEDUCTIOUS ARE 16 PERCENT OF INCOME
.1 4000 3342 33 0.82 0.99 4000 623 10 0.25 1. 61 -23 -69.705000 4073 76 1. 52 1.87 5000 1501 29 0.58 1. 93 -47 -61.846000 4783 126 2.10 2.63 6000 2359 5~ 0.93 2.37 -70 -55.561000 54B6 179 2.56 3.26 7000 3209 93 1. 33 2.90 -85 -43.04

~OOO 61M 239 2.99 3.t6 8000 4059 140 1. 75 3.45 -99 -41.429000 6:<;'0 303 3.37 4.40 9000 4909 198 2.20 4.03 -105 -34.6510000 7533 371 3.11 4.39 10000 5749 265 2.65 f;.61 -106 -23.5711000 8261 444 4.04 5.37 11000 6571 3 f,0 3.09 5.11 -104 -23.4212000 &<;'34 519 4.32 5.73 12000 7226 404 3.37 5.59 -115 -22.16130CO 96&& 59 .. 4.57 6.13 130 G0 7067 472 3.63 LDO -122 -20.5414000 10390 G72 4.&0 6.'17 14000 8507 5'+6 3.<;0 6.42 -126 -1&.7515000 110B7 755 5.03 6.el 15000 9141 622 4.15 6.80 -133 -17.6220000 14454 1175 5.83 8.13 20000 12199 1017 5.08 8.34 -ISS -13.4525000 17649 1599 6.40 9.06 25[;00 15087 1450 5.80 9.61 -149 -9.3230000 20737 2C43 6.81 9.1:5 30000 17en 1912 6.37 10.70 -131 -6.4135000 23720 2'iH 7. 07 10. 'i':; 35000 20551 2399 6.85 11. 67 -75 -3.0340000 265',8 n84 7.21 10.36 40000 23079 2379 7. 20 12.47 -5 -0.1750000 31')31 3~97 7.39 11.53 50000 27[j67 3817 7.63 13.70 120 3.2575000 4 f,030 5622 7. 50 1~. 77 75000 3g5G2 6029 8. Of, 15.66 407 7.24100000 55355 7497 7.50 13.5'. 100000 4e377 8103 8.10 16.75 606 8.03



FEDEK~L TAXABLE -FED TAX g PE~ALTY CREDIT - 1983/ T!.X SCHEDULES PAGI:. 10

------------------------------------------------------------------------------------------------------------------------
SCHEDULE 1. (A) SINGLE TAXPAYERS AriD (B) r:t\~RIED TAXPAYERS FILING SEPARATE RETURNS.

* IF THE Ml0UNT OF n'[t~ AS TAX * * IF THE MiOUl1T OF TlIEN AS TI\X *IE TAXABLE INCOME IS BEFOP-E CP.EDIT * * T~XAnlE INCOME IS BEFORE CREDIT *IE OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- * IE OVER- BUT HOT OI.'ER- ENTER--- --OF EXCESS OVER-- ~

* * IE *$ 0-$ 1000,- $ 0.0 PLUS 1. 6 peT - $ 0*$ 10000 - $ 12000,- $ 724.00 PLUS 13.2 PCT - $ 10000 *$ 1000 - $ 2000,- $ 16.00 PLUS 2.6 PCT - $ 1000 IE $ 12000 - $ 14000,- $ 938.00 PLUS 14.5 PCT - $ 12000 If$ 2000 - $ 3000,- $ 42.00 PLUS 4.0 peT - $ 2000 * $ 14000 - $ 16000,- $ 1278.00 PLUS 15".8 PCT - $ 14000 *$ 3000 - $ 4000,- $ 82.00 PLUS 5.4 FCT - $ 3000 * $ 16000 - $ 18000,- $ 1594.00 PLUS 17.0 PCT - $ 16000 *$ 4000 - $ 5000,- $ 136.00 nus 6.~ PCT - $ 4000 IE $ 18000 - $ 20000,- $ 1934.00 PLUS 18.0 PCT - $ 18000 *$ 5000 - $ 6000,- $ 204.00 PLUS 8.2 PCT - $ 5000 iE $ 200Ga - $ 25000,- $ 22~4.~0 PLUS 19.0 PCT - $ 20000 *$ 6000 - $ 7000,- $ 286.00 PLUS 9.it PCT - $ 6000 * $ 25000 - $ 30000,- $ 3244.00 PLUS 20.0 PCT - $ 25000 *$ 7000 - $ 8000,- $ 300.00 PLUS 10.6 PCT - $ 7000 * $ 30000 - $ 50000,- $ 4244.00 PLUS 21.0 PCT - $ 30000 I($ 8000 - $ 10000,- $ 486.00 PLUS 11.9 PCT - $ 8000 * $ 50000 - $*******,- $ 8444.00 PLUS 22.0 PCT - $ 50000 *

------------------------------------------------------------------------------------------------------------------------
SCHEDULE 2. (A) MARRIED TAXPAYERS FILING JOINT RETUR~S AND (B) SURVIVING SPOUSES WITH DEPEKDENT CHILDREN.

* IF THE AMOUNT OF THEN AS TAX IE lE IF THE AMOUtIT OF THEN AS HX IE
IE nXABlE INCOflE IS BEFORE CP-EDJT IE lE HXABlE ItiCOllE IS BEfORE CREDIT lE
* OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- lE lE OVER- BUT llOT OVER- ENTER--- --OF EXCESS OVER-- lE
IE lE lE *$ 0-$ 1000,- $ 0.0 PLUS 1. 6 PCT - S 0*$ 10000 - $ 12000,- $ 724.00 PLUS 13.2 PGT - $ 10GOO *$ 1000 - $ 2000,- $ 16.00 PLUS 2.6 PCT - $ 1000 * $ 12000 - $ 14000,- S 9:;8.00 PLUS 14.5 PCT - S 12000 lE$ 2000 - $ 3000,- $ 42.00 PLUS 4.0 rCT - $ 2000 lE $ 14000 - $ 16000,- S 127&.00 PLUS 15.8 PCT - $ 14000 lE ~::1
$ 3000 - $ 4000,- $ 82.00 PLUS 5.4 PCT - S 3000 * $ 16000 - $ lsaoo,- $ 1594.00 PLUS 17.0 PCT - $ 16000 I(

I
f-J$ 4000 - $ 5000,- $ 136.00 PLUS 6.3 PCT - $ 4000 IE $ 18000 - $ 20000,- $ 1934.00 PLUS 18.0 rCT - $ 13000 lE ',nS 5000 - $ 6000,- $ 204.00 PLUS 8.2 PCT - $ 5000 IE $ 20000 - $ 25000,- $ 2294.00 PLUS 19.0 PCT - $ 20000 lE "-,-$ 6000 - $ 7000,- $ 286.00 PLUS 9.4 PCT - $ 6000 * $ 25000 - $ 30000,- $ 3244.00 PLUS 20.0 PCT - $ 25000 liE$ 70CO - $ 8000,- $ 380.00 PLUS 10.6 PCT - $ 7000 * $ 30000 - $ 50000,- $ 4244.00 PLUS 21.0 rCT - $ 30000 IE$ 8000 - $ 10000,- $ 486.00 PLUS 11.9 PCT - $ 8000 * $ 50000 - $lElE*****,- $ 8444.00 PLUS 22.0 PCT - $ 50000 IE

----------------------------------------------------------"--------------------------------------------------------------
SCHEDULE 3. TAXPAYERS WIIO QUALIFY AS HEADS OF HOUSEHOLDS

liE IF THE AMOUNT OF TIIEN AS TAX * lE IF THE AMOUNT OF THEN AS TAX lElE TAXABLE INCOME IS BHOflE C~EDIT lE * TAXABLE INCOME IS BEFORE CP.EDIT lE* OVER- BUT tlOT OVER- ENTER--- --OF EXCESS OVER-- * * OVER- nUT NOT OVER- EIHER--- --OF EXCESS OVER-- lE
* * IE lE$ 0-$ 1000,- $ 0.0 PLUS 1. 6 PCT - $ 0*$ 10000 - $ 12000,- $ 724.00 PLUS 13.2 PCT - $ 10000 lE$ 1000 - $ 2000,- $ 16.00 PLUS 2.6 PCT - S 1000 lE $ 12000 - $ 14000,- $ 908.00 PLUS 14.5 PCT - $ 12000 *$ 2000 - $ 3000,- $ 42.00 PLUS 4.0 PCT - $ 2000 IE $ 14000 - $ 16000,- $ 1273.00 PLUS 15.8 PCT - $ 14000 IE$ 3000 - $ 4000,- $ 82.0!l PLUS 5.4 PCT - $ 3000 * $ 16000 - $ 18000,- $ 15~4.00 PLUS 17.0 rCT - $ 16000 *

-$ 4000 - $ 5000,- $ 136.00 PLUS 6.8 rcT - $ 4000 * $ 1&000 - $ 20000,- $ 1934.00 PLUS 18.0 PCT - $ 18000 *$ 5000 - $ 6000,- $ 20'•. 00 PLUS 8.2 PCT - $ 5000 * $ 20000 - $ 25000,- S 2294.00 PLUS 19.0 PCT - $ 20000 I($ 6000 - $ 7000,- $ 286.00 PLUS 9.4 rCT - $ 6000 * $ 25000 - $ 30000,- $ 3244.00 PLUS 20.0 PCT - $ 25000 IE$ 7000 - $ 8000,- $ 380.00 PLUS 10.6 rCT - $ 7600 * $ 30000 - $ 50000,- $ 4244.00 PLUS 21.0 rCT - $ 3aooo *$ 8000 - $ 10000,- $ 486.00 PLUS 11.9 peT - $ 8000 * $ 50000 - $****~**,- $ 8444.00 PLUS 22.0 PCT - $ 50000 IE

------------------------------------------------------------------------------------------------------------------------



~ , v VTAX STRUCTURE AFTER 1981 SESSION - 1983 / TAX SCHEDULES PAGE 5

------------------------------------------------------------------------------------------------------------------------
SCHEDULE 1. (A) SIHGLE TAXPAYERS AND (n> 11ARRIED TAXPAYERS FILING SEPARATE RETURNS.

lE IF THE AMOU~T OF TI,Et~ AS TAX * * IF TilE Af'iOUtH OF THEN AS TAX *
* TAXABLE mCOrlE IS BEFORE C~EUIT ;I' * TAXABLE II;CO:1E IS BEFORE Cr.EDIT lE
lIE OVER- BUT ~IOT OVER- ENTER--- --OF EXCESS OVER-- lIE lIE OVER- BUT NOT OVER- EtHER--- --Of EXCESS OVER-- lIE
lIE * If lE
$ 0-$ 721,- $ 0.0 PLUS 1. 6 PCT - $ 0*$ 7198 - $ 10076,- $ 392.91 PLUS 10.2 PCT - $ 1198 lE
$ 721 - $ 1442,- $ 11.54 PLUS 2.2 rCT - $ 721 * $ 10076 - $ 12954,- $ 686.47 PLUS 11.5 PCT - $ 10076 lE
$ 1442 - $ 2381,- $ 27.40 PLUS 3.5 PCT - $ 1442 * $ 12954 - $ 17992,- $ 1017.44 PLUS .12.8 PCT - $ 12954 ;.l
$ 2aa1 - $ 4320,- $ 77.77 PLUS 5.3 rCT - $ 28S1 lIE $ 17992 - $ 28786,- $ 1662.30 PLUS 14.0 PCT - $ 17992 *
$ 4320 - $ 5759,- $ 161.23 PLUS 7.3 PCT - $ 4320 * $ 28736 - $ 39580,- $ 3173.46 PLUS 15.0 PCT - $ 28786 IE
$ 5759 - $ 7198,- $ 266.28 PLUS 1S-8 peT - $ 5759 * $ 39580 - $*******,- $ 4792.56 FLUS 16.0 PCT - $ 39580 IE

------------------------------------------------------------------------------------------------------------------------
SCHEDULE 2. (A> MARRIED TAXPAYERS FILING JOINT RETURNS AND (B> SURVIVING SPOUSES WITH DEPENDENT CHILDP-EN.

)f IF THE AMOUNT OF THEN AS TAX IE IE IF THE AMOUNT OF THEN AS TAX I(

IE TAXABLE INCOME IS BEFORE CREDIT * IE TAXABLE INCOME IS BEFORE CREDIT JE

IE OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- If * OVER- BUT NOT OVER- ENTER--- --OF EXCESS OVER-- *
lE IE IE IE
$ 0-$ 721, - $ 0.0 PLUS 1.6 PCT - $ o IE $ 7198 - $ 10076,- $ 392.91 PLUS 10.2 PCT - $ 7198 IE
$ 721 - $ 1442,- $ 11.54 PLUS 2.2 PCT - $ 721 IE $ 10076 - $ 12954,- $ 656.47 PLUS 11.5 PCT - $ 10076 JE
$ 1442 - $ 2881,- $ 27.40 PLUS 3.5 PCT - $ 1442 lE $ 12954 - $ 17992,- $ 1017.44 PLUS 12.8 PCT - $ 12954 IE
$ 2881 - $ 4320,- $ 77 . 77 PLUS 5.3 peT - $ 2881 IE $ 17992 - $ 28786,- $ 1662.30 PLUS 14.0 PH - $ 17992 IE
$ 4320 - $ 5759,- $ 161.23 PLUS 7. 3 PCT - $ 4320 If $ 28786 - $ 39580,- $ 3173.46 PLUS 15.0 PCT - $ 2an6 IE
$ 5759 - $ 7198,- $ 266.28 PLUS 8.8 PCT - $ 5759 IE $ 39530 - $*******,- $ 4792.56 PLUS 16.0 PCT - $ 39580 * \.:1

I
~------------------------------------------------------------------------------------------------------------------------ '.Jl

SCHEDULE 3. TAXPAYERS WHO QUALIFY AS HEADS OF HOUSEHOLDS \D

1Il IF THE AMOUNT OF THEN AS TAX * lE IF THE AMOIJNT OF THEN AS TAX *
* TAXABLE INCOME IS BEFOP-E CREDIT * IE TAXAOlE I11C0i1E IS BEFORE CREDIT IE
IE OVER- BUT HOT OVER- EtHER--- --OF EXCESS OVER-- * IE OVER- BUT HOT OVER- ENTER--- --OF EXCESS OVER-- *
IE * IE Ii<
$ 0-$ 721,- $ 0.0 PLUS 1. 6 PCT - $ 0*$ 7198 - $ 10016,- $ 392.91 PLUS 10.2 PCT - $ 1198 IE
$ 721 - $ 1442,- $ 11.54 PLUS 2.2 PCT - $ 721 * $ 10076 - $ 12954,- $ 636.47 PLUS 11.5 PCT - $ 10076 lE
$ 1442 - $ 2881,- $ 27.40 PLUS 3.5 PCT - $ 1442 I( $ 12954 - $ 17992,- $ 1017.44 PLUS 12.& PCT - $ 12954 *
$ 2881 - $ 4320,- $ 77.77 PLU5 5.8 PCT - $ 2381 IE $ 17992 - $ 28786,- $ 1662.30 PLUS 14.0 PCT - $ 17992 lE
$ 4320 - $ 5759,- $ 161.23 PlUS 7. 3 PCT - $ {,320 * $ 28786 - $ 395g0,- $ 3173.46 PLUS 15.0 rCT - $ 23786 IE
$ 5759 - $ 7198, - $ 266.20 PLUS 8.8 PCT - $ 5759 IE $ 39530 - $****k;l'*,- $ 4792.56 PLUS 16.!l peT - $ 39550 Ii<

------------------------------------------------------------------------------------------------------------------------

n
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APPENDIX M- Burden Shift Tables For Recommended Tax Structure.
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Proposal:

Progressive Tax Rates applied to federal taxable income minus
federa 1 tax.

Add: Municipal Bond Interest
Federal Marriage Penalty
Federal Deduction for State Income Tax

Subtract: U.S. Bond Interest
Non-resident Earnings
State Tax Refund

Tax Rate Schedule:

Taxable Tax
Income Rate

$ o - $ 1,000 1.0%
1,000 - 2,000 2.2
2,000 3,000 3.5
3,000 4,000 5.4
4,000 5,000 7.3
5,000 6,000 8.8
6,000 7,000 10.2
7,000 8,000 11.5
8,000 9,000 12.8
9,000 10,000 13.6

10,000 15,000 14.4
15,000 25,000 15.0
25,000 40,000 15.5
40,000 AND OVER 16.0

Budget Impact: -$.2 mi 11 i on

Prepared For: Governor's Task Force on Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Office
August 12, 1982





MARRIAGE PENALTY CREDIT TABLE PAGE.~ 3
----------------------------------------------------------

COMBINED TAXABLE INCOME
1 2 3 4 5 I) 7 3 9 10 11 12 13 14 15 16 17 13 19 20 21 22 23 24 25 26 21 23 29 30-------------------------------------------------------------------------------------------------------------------------- 1000 o 12 25 44 63 73 92 105 118 126 134 134 134 134 134 140 140 140 140 140 140 140 140 140 140 145 145 145 145 1452000 0 o 25 57 95 129 158 185 211 232 248 256 256 256 256 262 268 268 268 268 268 268 263 268 268 273 278 278 278 2783000 0 0 o 44 9~ 148 196 238 278 312 341 357 365 365 365 371 317 383 383 383 383 383 3(; 3 383 383 383 393 398 398 3984000 0 0 0 o 63 129 1~6 257 312 360 402 431 447 455 455 461 467 413 479 479 479 419 479 419 479 484 489 494 499 4995000 0 0 0 0 0 18 158 238 312 375 431 413 502 518 526 532 533 544 550 556 556 556 556 556 556 561 566 511 576 5816000 0 0 0 0 0 0 92 185 278 360 431 487 529 558 574 538 594 600 606 612 618 618 618 618 618 623 628 633 638 64310001 0 0 0 0 0 0 o 105 211 312 402 473 529 511 600 622 635 642 648 654 660 666 666 666 656 671 616 681 686 691

_8000 1 0 0 0 0 0 0 0 o 118 232 341 431 502 553 600 635 657 671 617 683 689 695 101 701 701 106 111 116 721 726900i) 0 0 0 0 0 0 0 0 o 126 248 357 441 518 574 622 657 619 693 699 705 711 711 723 723 728 733 738 743 748100001 0 0 0 0 0 0 0 0 0 o 134 256 365 455 526 588 636 671 693 101 113 719 125 731 731 142 141 752 757 76211000

1

0 0 0 0 0 0 0 0 0 0 o 134 256 365 455 532 594 642 617 699 113 719 725 731 731 748 753 758 763 76812000 0 0 0 0 0 0 Ii 0 0 0 0 o 134 256 365 461 538 600 648 683 705 719 725 731 737 748 759 764 769 71413000 0 0 0 0 0 0 0 0 0 0 0 0 o 1~4 256 371 461 544 606 654 689 711 725 131 737 . 748 159 710 715 180
) 14000 1 0 0 0 0 0 0 0 0 0 0 0 0 0 o 134 262 317 413 550 612 660 695 117 131 737 748 759 710 781 786
~ 15000 0 0 0 0 0 C 0 0 0 0 0 0 0 0 o 140 268 383 419 556 618 666 701 723 731 748 759 710 131 792
~ 16000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 140 268 383 419 556 618 666 701 123 742 753 764 775 786
~ 17000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 140 263 383 419 556 618 666 701 728 747 758 769 78018000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 140 268 383 419 556 618 666 706 733 752 763 774
~ 19000 0 0 0 0 0 a 0 0 0 0 0 0 0 0 0 0 0 0 o 140 268 31B 479 556 618 671 711 738 757 0 768
~ 20000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 140 268 383 479 556 623 676 716 7431762) 21000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 o 140 268 3~3 479 561 628 681 121;;; 748J 220001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 140 268 383 484 566 633 6860:> 126230001 0 0 0 0 0 a 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 140 268 388 489 571 638 691240001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 140 273 393 494 576 64325000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 145 278 398 499 581

260001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 145 218 398 49927000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 145 278 3~8
230001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 145 27829000 0 0 0 0 0 0 0 0 ' 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 14530000 0 II 0 II II 0 II II II 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

..



FEDERAL TAXABLE MINUS FED TAX WITH MARRIAGE PENALTY - 1983 DO~E ON 08/12/82
TJ',BLE 8. SUMMAey OF EFFECTS OF fROPOSED TAX LAW CHANGE FOR ALL RETURNS PAGE ~ -+-------------------------------------------------------------------------

All TAXPAYERS

ESTIMATED Af'10UUT OF OP-IGINAl CHANGE IN ORIGIHI\L ORIGINAL TAX
AGGREGATE T!'.X CIfAHGE H-X".5lE IUCOME TAXf,GLE IIICOME AGI AFTER CREDITS

N(j. RETUP.t1S ( 'H!J!JSAllDS) (THOUSANDS)

RETURNS WITH ITEMIZED DEDUCTION
ORIGINAL AGI CLASS

$lOOElOOnOE - $ 0 25046. 1745169. 216. 15565460. -458337 • 86285.
$ 0-$ 5000 2~633. 2821060. 36204. 13114098. 76699. 176390.
$ 5000-$ 10000 32',£;3. 7923443. 377612. -114648917 • 619784. 5472282.
$. 10000-$ 20000 169335. 16~S214. 1685842. -454500172. 253~054. 75755518.
$ 20000-$ 30000 191'300. 7273180. 3320164. -506547156. 4781538. 232857624.
$ 30000-$ 40000 1~8230. 6155641. 4105134. -607023451. 5828638. 338883605.
$ 40000-$ 50000 905~6. 8621244. 2706529. -350580660. 4018235. 250361946.
$ 50000-$ 100000 77114. 9~S9606. 3214984. -322235757. 4906985. 3',4432224.
$ 1000 0 O-$lUElE!OOOOE H5:iO. -9039393. 1'.44966. -115336436. 2585197. 204422469.

--------- --------- --------- --------- --------- ---------
.. tOTALS 346227. 37086164. 16971652. -2522993591. 24896794. 1452498344 •

RETURNS WITH STANDARD DEDUCTION 0
ORIGINAL AGI CLASS I

~

$*lOOElElElUE-$ 0 232. 14265. 621. -473334. -883. O. t1l
1.0

$ 0-$ 5000 315133. 1899087. 752594. -580742161. 840738. 3865571.
$ 5000-$ 10000 194478. -13916599. 1201906. -601906963. 1408405. 31118903.
$ 10000-$ 20000 226512. -28173219 • 2650178. -646702571. 3275793. 168401394.
$ 20000-$ 30000 100958. -3761934. 1896502. -298366385. 2435937. 155210269.
$ 300fJO-$ 40000 3G5:!0. 1390751. 952196. -123159281. 1252935. 83307833.
$ 40000-$ 50000 13120. 2513723. 430619. -41636774. 577943. 39740516.
$ 50000-$ 100000 aS17 • 3150599. 385021. -28306982. 542840. 41776281.
$ 100000-$ JUElElUElUElE 440. 193904. 40887. -1316912. 65890. 5909388.

--------- --------- --------- --------- --------- ---------
- tOTALS 897270. -37289423. 8310524. -2322691363. 10399598. 529330155.

RETURNS FOR BOTH TYPES DEDUCTION
ORIGINAL AGI CLASS

$lUOllE lE lOOE - $ 0 25278. 1159435. 837. 15092126. -459219. 86285.
$ 0-$ 5000 3';';766. 4720148. 783798. -567628063. 917ft37. 4041961.

-$ 5000-$ 10000 276nl. -5993157. 1579518. -716555380. 2028189. 36591185.
$ 10000-$ 20000 395M3. -27077004. 4336020. -1101202743. 5313847. 244156912.
$ 20000-$ 30000 291257. 3511245. 5216667. -88'.914141. 7217474. 388067894.
$ 30000-$ 40fJOO 20~'HO • 7546392. 5057331. -730982732. 7081574. 422191438.
$ 40000-$ 50000 1036~G. 1113'.967. 3217148. -392217't34. 4596178. 290102463.
$ 50000-$ 100000 85931. 130.0205. 3600004. -350622739. 5',49325. 386258505.
$ 10 00 0 0- $lOIlOOE ;OOE 15020. -88ft54S3. l't85~53• -116653348. 2651037. 210331857.

--------- --------- --------- --------- --------- ---------
- TOTALS 1743'.?7 . -203259. 25282176. -4845684953. 35296392. 1981828499.



FEDERAL TAXABL£ MINUS FED TAX WITH MARRIAGE PENALTY- 1983 DONE ON 08/12/82
TABLE 8. SUMMARY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR ALL RETURNS PAGE 6'i------------------------------------------------------------------------

M~~~IED TAX~AYERS FILING JOI~T RETURNS
."~- ..

ESTH1!\TED Af'10UrfT OF ORIGINAL CHAUGE IN ORIGINAL ORIGINAL TAXAGGREGATE TAX CIiANGE TAXADlE WCOME TAXABLE IUCOf1E AGt AFTER CREDITSHo. REWP..HS (HIOUSAilDS) (THOUSANDS)
,...

RETURNS HITH ITEMIZED DEDUCTION
ORIGINAL AGI CLASS

" '" $*loouunnE - $ 0 15'.68. 1367437. O. 11050112. -32815tL 77670.$ 0-$ 5000 5365. 1066129. 3155. 8516750. 13750. 2666.$ 5000-$ 10000 16318. 2491574. 65616. -29067141. 123173. 545335.$ 10000-$ 20000 31230. -3121748. 294977 • -118<;01201. 469720. 12166252.
... '" $ 20000-$ 30000 375lrO. -701140. 636052. -122757705 • 924290. 48246452.

$ 30000-$ 40000 3~107. -7727740. 7e6153. -160212739. 1125781. 74438029.
$ 40000-$ 50000 9633. -2751911. 290373. -50908853. 424820. 30642540.$ 50000-$ 100000 11029. -3&28209. 447961. -56747645. 706916. 53367121..-, $ 100000-$MJEIOOOOElE 2294. -2201795. 217013 • -18096319. 4040'.0. 31461413.

--------- --------- --------- --------- --------- ---------TOTALS 161989. -15407403. 2741300. -537124741. 3864330. 250947477.--
RETURNS WITH STANDARD DEDUCTION aORIGINAL AGI CLASS I

.-oJ

0'\....... $lE**JE*)OO(-$ 0 O. O. O. O• O. O. 0
$ 0-$ 5000 35306. 1016875. 80306. -56965630. 90656. 6507.$ 5000-$ 10000 2391 O. -203516. lft?924. -110~65702. 171517. 1496469.$ 10000-$ 20000 22553. -3940577 • 269!.39. -103908159. 325622. 14021009.$ 20000-$ 30000 14975. -3373136. 292695. -68999638. 365765. 24500793.$ 30000-$ 400l!0 2402. -1098037 . 64785. -15517545. 84349. 6613753.
$ 40000-$ 50000 535. -143315. 19297. -2690555. 25234. 2221080.$ 50000-$ 100000 335. -']4030. 17707. -1522704. 24839. 2318582.$ 100000-$JEIOOO,10'lE ~7. -37035. 45e2. -239315. 7784. 709026.

--------- --------- --------- --------- --------- ---------TOTALS 100057. -7872821. 898784. -360709248. 1095765. 51887219.

RETURNS FOR BOTH TYPES DEDUCTION
ORIGIHAL AGI CLASS

$lEJElElElE1E*JE-$ 0 15468. 1367437 • O. 11050112. -328158. 77670.$ 0-$ 5000 406;1. 2033005. 83461. -48448880. 104405. 9173 •-$ 5000-$ 10000 40221. 2nu058. 215540. -139932343. 294690. 2041803.$ 10000-$ 20000 537e9. -701)2324. 564'\66. -22230?360. 795342. 26187261.$ 20000-$ 30000 52515. -4074326. 928747. -191757343. 1290055. 72747245.$ 30000-$ 40000 35509. -e~25777• 850938. -175730283. 1210129. 81051782.$ 40000-$ 50000 l!H?2 • -2~9j227. 309669. -53599{t09. {t50054. 32863620.$ 50000-$ 100000 11303. -3t:222'\0. 465668. -58270350. 731755. 55685703.$ 100000-$*lE****** 2J30. -223C>330. 221596. -18335633. 411824. 32170440.

--------- --------- --------- --------- --------- ---------- TOTALS 262045. -23Zl>0224. 3640084. -897&33989. 4960095. 302834696.

~ I



FEDERAL TAXABLE MINUS FED TAX WITH MARRIAGE PENALTY - 1983 DONE ON 08/12/82
TACLE o. SUt1rlJ\RY OF EFFECTS OF PROPOSED TAX LAW CHANGE FOR All RETURNS PAGE 62
------------------------------------------------------------------------

MARRIED TAXPAYERS FILING SEPARATELY ON THE COMBINED RETURN

EST It1AT[D AMOUIH OF ORIGINAl CHANGE IN ORIGINAL ORIGINAL TAX
J\GG~EGATE TAX CHANGE TAXJ\BlE INCOME TAXABLE ItlCOME AGI AFT ER CREDITS

NO. RETURNS (THOUSAHDS) (THOUSANDS)

RETURNS WITH ITEMIZED DEDUCTION
ORIGINAL AGI CLASS

$ ~OOOOElOE )( - $ 0 8 IlL 61347. 216. 538123. -20390. 4722.
$ 0-$ 5000 3005. 1{.6604. 4895. 1255436. 6351. 91097.
$ 5000-$ 10000 20116. 2507762. 97163. -382644B6. 159542. 296940.
$ 10000-$ 20000 66086. 7935559. 685292 • -200332701. 1013551. 21797643.
$ 20000-$ 30000 10:;035. 8701125. 1948004. -367364837. 2761690. 121971074.
$ 30000-$ 40000 11:::333. 14216136. 2943808. -405958851. 4130355. 227002478.
$ 40000-$ 50000 76891. 11766205. 2387384. -286934695. 3417854. 208003289.
$ 50000-$ 100000 61745. 14264922. 2594052. -250751191. 3911217 • 269938752.
$ 100000-$IOUOOOOOE 11266. -5S't5618. 1120062. -90662221. 1974439. 156808262.

--------- --------- --------- --------- --------- ---------
-TOTALS 466295. 53804043. 11180871. -1638475424. 11354609. 1005914257.

RETURNS WITH STANDARD DEDUCTION Cl
ORIGINAL AGI CLASS I.......

-473334. -883. O.
0'\

$ ~O(*){){J{){ J(-$ 0 232. lft265. 62l. .......
$ 0-$ 5000 8347. 5~3829. 22458. -9819345. 2521l. O.
$ 5000-$ 10000 15450. 974728. 99662. -69281774. 113929. 392907.
$ 100ilO-$ 20000 27436. -2768850. 347819. -130971929. 416656. 14366260.
$ 20000-$ 30000 329(.6. -2236515. 653474. -136700542. 815667. 44727't61.
$ 30000-$ 40000 24322. 179<.'062. 644451. -87390733. 834248. 51523305.
$ 40000-$ 50000 11916. 2611640. 3~0174. -37419013. 523051. 35120689.
$ 50000-$ 100000 7206. 3033728. 312794. -25322100. 436064. 32602197.
$ 1000 0O-$~JOOOOOE){ 272~ 237933. 25214. -935159. 39525. 3515233.

--------- --------- --------- --------- --------- ---------
TOTALS 128127. 4249871. 2496667. -498813930. 3203467. 182248052.

RETURNS FOR BOTH TYPES DEDUCTIOH
ORIGI"Al AGI CLASS

$J{J{JnOE*~*-$ II 1050. 75612. 837. 64789. -21272. 4722.
$ 0-$ 5000 11352. 730433. 27353. -8563909. 31562. 91097.

-$ 5000-$ 10000 355613. 34?24?0. 195826. -10751'.6261. 273471. 689846.
$ 10000-$ 20000 93522. 5216709. 1033111. -331304631. 1430207. 36163903.
$ 20000-$ 30000 HOnO. 6464609. 2601479. -504065378. 3577357. 166698535.
$ 30000-$ 40000 1{.265{t. 16015199. 35eS259. -493349583. 4964602. 278525783.
$ 40000-$ 50000 80B07. 14377846. 2777558. -324353709. 3940904. 243123978.
$ 50000-$ 100000 6895l. 17290650. 2906847. -276073291. 4347230. 302540949.
$ 1000 0O-$){J{~OOOCf* 11538. -5607634. 1145275. -91597380. 2013964. 160323495.

--------- --------- --------- --------- --------- ---------
- TOTALS 594421. 58053913 • l't277544. -2137289353. 20558076. 1188162309.

~n..



FEDEr-ill TflXABLE I1ItWS FED TAX L.JITH I1ARRIflGE PEtIAL) .>- 19~3 DOUE ON 08/12/82
TflCL E ~. SUr-1iiARY OF EFFECTS OF rr.OPOSEO TAX LAl-J CflAUGE FOR ALL RETURNS
------------------------------------------------------------------------ PAGE 63

ORIGINAL AGI CLASS

ESTIMi\TED
AGGREGATE

NO. P.ETUr.NS

r1;\Rp.IED TAXrAYEp.S FILING SErflf~flTE RETURNS

Ar10U~1T OF ORIGI~L'\l CIIAt/GE IN
TAX CflAUGE TAX'.DLE rr~cor1E TAXABLE WCor·1E

(HIOUSMWS)

RETURNS WITH ITEMIZED DEDUCTION

ORIGINAL
AGI

(THOUSANDS)

ORIGINAL TAX
AFTER CREDITS

RETURNS WITH STANDARD DEDUCTION

$********-$ 0
$ 0-$ 50~0

$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

TOTALS

ORIGINAL AGI CLASS

$**~***~*-$ 0
$ 0-$ 5000
$ 5003-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000

. $ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

TOTALS

155.
860.

BG5.
241}!.
15'H •

533.
268.
255.
86.

7222.

O.
1f309.
4123.
1f873.
1996.

200.
O.

41.
O.

15546.

32402.
66795.

-56112.
-252626.

-eO:U6.
-138984.
-142489.

-7411.
-201560.

-780300.

O.
-34123.

8005.
-758239.

-8337.
10175.

O.
-6619.

O.

-789739.

O.
1025.
5613.

24676.
24774.
13751.

7939.
10JB3.

9307.

97969.

O.
11004.
27757.
57874.
37164.

4895.
O.

2055.
O.

140749.

412982.
663580.

-1946432.
-7500276.
-3743191.
-2823327.
-1284813 •

-815090.
-1296984.

-18333551.

O.
-8729960.
-6859969.

-13262646.
-4585473.

-459268.
O.

-154563.
O.

-34051878.

-2764.
1823.
8699.

35287.
36608.
18731.
11374.
16 92B.
16626.

143312.

O.
12072.
31916.
68734.
46175.

6205.
O.

2840.
O.

167942.

183.
531.

176867.
1325221.
2027331.
1369471.
836186.

1341800.
1418624.

8496214.

O.
82333.

1093449.
3979904.
3368343 •

502162.
O.

266404.
O.

9292594.

C
I......

en
N

ORIGINAL AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

$********-$ 0
$ 0-$ 5000

--$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$********

- TOTALS

~H

155.
5159.
51':'''.
1274.
3593.

732.
2~8.

296.
&6.

22768.

32402.
32072.

-48107.
-1010865.

-88652.
-1,8809.
-142489.

-1 .. 030.
-201560.

-1570038.

O.
12029.
33369.
82550.
61938.
18646.

7939.
12939.

9307.

238718.

412982.
-8066381.
-8~06401.

-20762922.
-8328663.
-3232595.
-1284813 •

-969653.
-1296984.

-52385't29.

-2764.
13395.
40615.

104021.
82734.
24935.
11374.
19769.
16626.

311254.

183.
82864.

1270316.
5305125.

. 5395674.
1871633.
836186.

1608203.
1418624.

17788308.
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1f.~L~ 3. SUr-ltlARV OF EFFECTS Or- PROPOSED TAX LAW ClltlNGE FOR All RETURNS PAGE 64

ORIGINAL AGI CLASS

ESTIMHED
I\CGREGhTE

HO. RETURNS

SINGLE TAXrAYERS

Ar10Urn OF ORIGIlfAL CHANGE IN
Tt.X CHANGE TAX:\IilE IlICm1E Tf,XABLE IlICOME

(HIOUSAHDS)

RETURNS WITH ITEMIZED DEDUCTION

ORIGINAL
AGI

(THOUSANDS)

ORIGINAL TAX
AFTER CREDITS

RETURNS WITH STANDARD DEDUCTION

$****~***-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$******~*

TOTALS

ORIGINAL AGI CLASS

$***~****-$ 0
$ 0-$ 5000
$ 5000-$ 10000
$ 10000-$ 20000
$ 20000-$ 30000
$ 3nOOO-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$***ftft***

TOTALS

8604.
19403.
44lJ!i3.
69618.
431n.
15257.

3749.
4C36.

934.

210722.

o.
263172.
150990.
1716't5.

51041.
9557.
670.

1235.
131.

653540.

283983.
15'tl533.
2~~il219.

-2?H972.
-646489.
-193772.
-250561.
-539696.
-790420.

-530176.

o.
333106.

-1469St17 •
-21305553.

Hi56104.
679551.

45398.
217521.
-7044.

-32376734.

o.
27129.

209221.
680896 •
711334.
361421.
100333.
162087.

93584.

2351505.

o.
633827.
924563.

1974996.
913169.
238066.

21149.
52"64.
11091.

4774325.

3564244.
2678333.

-45370858.
-127765994.
-926~2023.
-3802&534.
-11452299.
-13921831.

-5280912.

-329059875.

O.
-505227226.
-414899517 •
-398559836.

-88030732.
-19291736.

-1527205.
-1387615.

-142439.

-1429116307.

-107025.
54775.

328371.
1019495.
10539',1.

553772.
164188 •
271924.
190092.

3534542.

o.
712800.

1091043.
2464780.
12t!3329.

323135.
2965~.

B097.
18581.

5932424.

3710.
82097 •

4453140.
40466402.
60612767.
36073621.
10879932.
19834552.
14734170.

187140396.

o.
3776731.

28136079.
136034221.

82613673.
24668613.

2398746.
6589098.
1685129.

285902290.

C
I
-"
O'l
W

ORIGINAL AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

f' ,

S********-$ 0
$ 0-$ 500a

--$ 5000-$ IGOOO
$ 10000-$ 20000
$ 20000-$ 30000
$ 3nOOO-$ 40000
$ 40000-$ 5nooo
$ 50000-$ 100000
$ 100000-$********

- TOTALS

~604.

281:;74.
195'133.
2 r,!263.

9'tl59.
25914.li', 19.

5320.
1065.

86[,262.

283~83.

13J!t638.
-1171:>5~8.

-24220525.
1209614.

',85779.
-205163.
-322175.
-]')7464.

-33406910.

o.
665956.

1133783.
2655893.
162',504.

599,,87.
121982.
214551.
109675.

7125830.

3564244.
-50254g~93.

-460270375.
-526325330.
-180762756.

-53120271.
-12979504.
-15309446.

-5423351.

-1758176181.

-107025.
767575.

1419414.
3't8',277.
2267273.

881907.
193846.
351021.
20B673.

9466966.

3710.
3858828.

32589219.
176500623.
143226440.

60742240.
13278678.
26423649.
16419298.

473042685.
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TABLE 7A(1). AVEnAGE INCOME TAX RATES BY II:COME CLASS, DEDUCTION TYPE, AND FILING STATUS.
------------------------------------------------------------------------------------------------------------------------

TtX RATE COMPUTED 0"
FEDERf..L r.I'JU5TE!:l Gf:05S ItlC0l1E

UI:DER PLf.lI X

ITEM!ZED DEOUCTIONS
ORIGINAl MARRIED JOHU MARFaED COllBItIED MARRIED SEPARATE SINGLE FILERS All FILERS

I1:COiH:
CLASS OLD HEW OLD HELoJ OLD HEW OLD HEW OLD NEW

..... $loooonOf l( - $ 0 0.1 1.8 0.1 0.8 0.0 2.9 0.0 1.2 0.1 1.6
$ 0-$ 5000 0.0 1.7 0.2 0.6 0.0 1.5 0.1 1.6 0.1 1.4
$ 5000-$ 10aOO 0.3 1.9 0.2 1.5 2.5 1.7 1.3 2.2 0.8 2.0
$ 10000-$ 20000 3.0 2.2 2. ~t 3.2 4.5 3.7 4.5 4.2 3.4 3.4
$ 20000-$ 30000 5.8 5.1 5.3 5.6 6.8 6.6 6.9 6.8 5.7 5.9
$ 3COOO-$ 40000 8.0 7.2 6.7 1.1 9.0 8.1 7.9 7.8 7.0 7.2
$ 40000-$ 50000 8.3 8.0 1.4 1.8 9.0 1.5 8.1 7.9 1.6 7.9
$ 50000-$ 100000 8.9 8.3 8.'1 8.3 9.6 9.6 9.0 8.7 8.5 8.7
$ 100000-$IOOOOOOHE 9.3 3.1 9.8 9.5 10.9 9.4 9.3 8.8 9.7 9.3------ ------ ------ ------ ------ ------ ------ ------ ------ ------

6.7 6.3 6.9 7.3 6.9 6.3 5.8 5.8 6.7 6.9

STANDARD DEDUCTIONS
ORIGINAL flARP.IED JOINT MARP.!ED C0I1BINED M~RRIED SEPARATE SINGLE FUEP.S All FILERS c

INCOr-lE I
CLASS OLD NEL" OLD NELoJ OLD NEt.. OLD NEt-J OLD NEW ......

O'l
" ~

$lOEl'ElElE**r.-$ 0 ~.O 0.0 0.0 2.0 0.0 0.0 0.0 0.0 0.0 2.0
$ 0-$ 5000 0.0 0.4 0.0 1.0 0.6 0.4 0.5 0.5 0.3 0.5
$ 5000-$ 10000 0.5 0.5 0.3 1.1 3.6 3.6 3.0 1.4 2.3 1.2
$ 10000-$ 20000 4.1 3.0 4.0 3.2 7.1 5.1 6.6 5.6 6.0 5.0
$ 20000-$ 30000 7.5 6.4 6.6 6.3 8.9 8.9 8.4 lL6 1.6 7.5
$ 30000-$ 40000 5.0 4.2 7.5 7.1 10.1 10.3 9.2 9.5 1.6 1.7
$ 40000-$ 50000 10.9 10.2 8.0 8.6 0.0 0.0 9.9 10.1 8.2 8.1
$ 50000-$ 100000 11.2 10.8 9.0 9.9 11.7 11.4 10.0 10.4 9.3 10.0
$ 100000-$)uooE**** la .2 9.6 10.9 11.7 0.0 0.0 10.9 10.9 10.8 11.2

------ ------ ------ ------ ------ ------ ------ ------ ------ ------
3.7 3.1 6.6 6.8 6.4 5.9 5.6 5.0 5.6 5.2

All DEDUCTIONS
ORIGINAL MM~RIED JOINT MARRIED COMBINED MARRIED SEPARATE SWGLE FIlEP.S All FILERS

I HCOllE
CLASS OLD NEW OLD NEW OLD NEloJ OLD NHI OLD NEloJ

_$lElElElElElE**-$ 0 0.1 1.8 0.1 0.9 0.0 2.9 0.0 1.2 0.1 1.6
$ 0-$ 5000 0.0 0.6 0.1 0.8 0.5 0.1 0.5 0.7 0.3 0.1
$ 5000-$ 10000 0.5 1.0 0.2 1.4 3.4 3.3 2.6 1.6 1.8 1.5
$ 10000-$ 20000 3.5 2.6 2.8 3.2 6.2 5.0 6.0 5.2 4.8 4.3
$ 20000-$ 30000 6.2 5.9 5.6 5.8 8.0 7.9 7.7 1.8 6.4 6.4
$ 300~0-$ 40000 1.6 6.8 6.8 1.2 9.3 8.6 8.4 8.4 7.1 1.3
$ 40000-$ 50000 9.0 8.2 1.5 1.9 9.0 1.5 8.4 8.2 1.7 8.0
$ 500iJO-$ 100000 9.0 8.4 8.5 8.9 9.9 9.8 9.2 9.1 lL6 8.9

-$ 100000-$*******K 9.4 8.1 9.? 9.5 10.9 9.4 9.5 9.0 9.8 9.3- ------ ------ ------ ------ ------ ------ ------ ------ ------ ------
5.9 5.4 6.' 7.2 6.1 6.1 5.1 5.3 6.4 6.4
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T~DLE 1. EFFECTS OF r~OrOSED TAX LAW CHANGE BY PERCEllT CHANGE IH TAX LIABILITY

RETURNS rc~ ALL AGI CLASSES

RETURNS FOR BOTH TYPES DEDUCT 1011

ALL FILERS

PAGE 19

PERCEIIT CHANGE
IN TA~ LIABILITY

PP-ESENTLY TAXABLE
TAX INCREASE

0-2
2 - 4
4 - 6
6 - 10

10 - 25
25 - *!Il*

TAXABLE INCREASE

NO CHANGE

TAX DECREASE
0-5
5 - 10

10 - 15
15 - 20
20 - 25
25 - 30
30 - 40
40 - 50
50 - 99
99 - JOOE

TAXABLE DECREASE

TA~ABLE SUBTOTAL

PROJECTED
t:l':'1~ER OF

RETURNS

55161­
66577.
41:342.
47518.
729'14.

l!1093.

4n634.

3971.

lIlO"56 •
1365H.

t;;C59.
649Q'J.
5':76,3­
5113'••
700'J2.
555';1.

207041.
~!l363.

979513.

1391118.

AGGREGATE
TAX CHANGE

1386760.
4799193.
5<;106597.
9621t33.

27931105.
71407399.

121052891.

O.

-10873740.
-20255154.
-16698286.
-13949255.
-12149313.
-12012381.
-16916 O·H.
-13356't20.
-30337't'l0.

-5725326.

-152273469.

-31220578.

AVE~!\GE

H.X
CHt.r:GE

25.
72.

122.
202.
3~3.

610.

297-

O.

-6~.

-1'18.
-190.
-215.
-222.
-232.
-241.
-240.
-147.
-63.

-155.

-22.

PERCENTAGE
DISTRIBUTION

OF RETURtlS

3.( J.)
4.( 7.)
3.( 10.)
3.( 12.)
4.( 17.)
7.( 23.)

23.( 23.)

0.( 24.)

9.( 33.)
8.( 41.)
5.( 46.)
4.( 49.)
3.( 53.)
3.( 56.>
4.( 60.>
3.( 63.)

12.( 15.)
5.( 80.)

56.( 56.)

80.( 80.)

ORIGINAL
TOTAL AGI

(TIIOUSAHDS)

2127429.
2429210.
1867459.
2034509.
2862257.
28277t4.

14148650.

65743.

6296701­
4301919.
2304129.
1454350.
1068609.
874695.

1085150.
109167.

1514454.
583091.

20253469.

34461862.

ORIGINAl
TAX TOTH

(THOUSf.NDS)

138892.
160506.
119343.
125736.
16 9 '}3'••
113570.

827981-

4263.

425201.
278589.
136955.
802[;2.
5't3C4.
43H4.
49153.
3017!.
45193.

5121.

1149585.

1981828.

a
I

--'
0'1
(J'l

PRESENTLY NON-TAXABLE

HO CH~HGE

TAX IIICREASE

TOTALS

265152.
87227.

1·Jl;3'.97.

O.
31017319.

-203259.

O.
356.

-0.

15.( 95.)
5.ClOO.)

100.ClOO.)

291696.
530834.

35296392 •

o.
O.

1981828.



t- ,-
\,.

TABU: "1

MARRIED JOHn 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 fEDERAL TAXABLE -fED TAX & PENALTY CREDIT - 1983._--------------------------------------------- -----------------------------------------------TAX AS PERCENT Of TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGE-MGI TAXABLE Ai=T[~ MGI TXBl MGI TAXABLE· AFTER I'tGI TXBl ---------------------INCOME CREDIT INC INCOME CREDIT INC AMOUNT PERCENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 33 0.47 0.51 7000 0 0 0.0 0.0 -33 -100.008000 7269 III 1.39 1.53 8000 534 5 0.06 0.94 -106 -95.509000 8084 197 2.19 2.44 9000 1424 19 0.21 1.33 -178 -90.3610000 8891 203 2.83 3.18 10000 2304 43 0.43 1.87 -240 -84.8111000 96S8 367 3.34· 3.79 11000 3174 76 0.69 2.39 -291 -79.2912000 10478 456 3.80 4.35 12000 4036 124 1.03 3.07 -332 -72.8113000 11257 543 4.22 4.87 13000 4886 186 1.43 3.81 -362 -66.06

14000 12035 6H 4.58 5.33 14000 5736 259 1.85 4.52 -3~2 -59.5915000 12014 733 4.89 5.72 15000 65~6 342 2.28 5.19 -391 -53.34
020000 16633 1237 6.18 7.44 20000 10754 872 4.36 8.11 -365 -29.51 I25000

..
20314 1754 7.02 8.63 25000 14172 1450 5.80 9.82 -304 -17.33...J

30000 23972 22~4 7.61 9.53 30000 18580 2020 6.73 10.87 -264 -11.56~35000 27694 2824 8.07 10.20 35000 22236 2568 7.34 11.55 -256 -9.0740000 31216 3359 8.40 10.76 40000 25696 3091 7.73 12.03 -268 -7.91$
50000 37823 lt335 8.77 11.59 50000 32136 4097 8.19 12.73 -288 -6.57
75000 52645 6821 9.09 12.96 75000 46746 6387 8.52 13.66 -434 -6.36

100000 66474 9112 9.11 13.71 100000 60330 8561 8.56 14.19 -551 -6.05

DEDUCTIONS ARE 16 PERCENT OF INCOME
4000 3420 a 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4275 C 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5985 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 6773 66 0.82 0.97 8000 534 5 0.06 0.94 -61 -92.429000 7516 137 1.52 1.82 9000 1424 19 0.21 1.33 -lIS -86.1310000 8249 215 2.15 2.61 10000 2304 43 0.43 1.87 -172 -80.0011000 8972 291 2.65 3.2(, 11000 3174 76 0.69 2.39 -215 -7l.a!12000 9687 367 3.06 3.79 12000 4036 124 1. 03 3.07 -243 -66.2113000 10389 445 3.42 4.28 13000 4S06 186 1.43 3.81 -259 -5S.2014000 lIon 528 3.77 4.76 14000 5736 259 1.85 4.52 -269 -50.9515000 11794 612 4.08 5.19 15000 6586 342 2.28 5.19 -270 -44.1220000 15361 1070 5.35 6.97 20000 10090 776 3.88 7.69 -294 -27.4325000 IBBBS 15(1~ 6.19 S.20 25000 13305 1239 4.96 9.31 -309 -19.9630000 22282 2039 6.80 9.15 30000 16389 1691 5.64 10.32 -348 -17.0735000 25558 2515 7.19 9.84 35000 19357 2137 6.11 11.0(, -378 -15.0340000 28744 2976 7.44 13.35 (.COOO 22236 2558 6.42 11. 55 -4CS -13.7150000 34694 ;j899 7.80 11.24 50000 27501 33133 6.77 12.27 -516 -13.2375000 48381 6115 8.15 12.64 75000 39776 5273 7.03 13.26 -042 -13.77100000 60967 8199 8.20 13.45 100000 50~90 7050 7.05 13.85 -1149 -14.01



TABLE 1

~lARRI[D JOINT 2 DEPENDENTS

DEDUCTIONS ARE 20 PERCENT OF AGI

TAX STRUCTURE AFTER 19~1 SESSION - 1983 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983._-------------------------------------------- -----------------------------------------------TAX AS PERCENT OF TAX AS PERCENT OF
T~X ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE AFTER f'lGI n:nL MGI TAXABLE AFTER MGI TXBl ---------------------INCO~lE CP.EDIT lIIC It~COr'lE CREDIT WC AMOUNT PERCENT

4000 3257 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4071 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 4386 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 5700 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 64(,3 36 0.45 0.56 8000 534 5 0.06 0.94 -31 -86.119000 7150 100 1.11 1.40 9000 1424 19 0.21 1.33 -81 -81. 00100:10 n42 172 1. 72 2.19 10000 2304 43 0.43 1.87 -129 -75.0011 00 0 8~24 244 2.22 2.86 11000 3174 76 0.69 2.39 -168 -68.8512000 9198 315 2.63 3.42 12000 4036 124 1. 03 3.07 -191 -60.6313000 9860 3t;5 2.96 3.90 13000 4t36 186 1.43 3.81 -199 -51. 6914000 10537 462 3.30 4.38 14000 5651 251 1. 79 4.4(, ·-211 -45.6715000 11236 546 3.64 4.86 15000 6283 311 2.07 4.95 -235 -43.04
020000 146t;5 98 :) 4.90 6.67 20000 '1'.26 685 3.42 7.27 -295 -30.10,25000 18064 1423 5.71 7.91 25000 12(,95 1122 4.49 8.93 -306 -21.43~30000 21342 B03 6.34 8.92 30000 15465 1553 5.18 10.04 -350 -18.39""-J35000 24504 2~~1 6.75 9.64 35000 18321 1981 5.66 10.:31 -380 -16.0940000 27533 2007 7.02 10.18 40000 21096 2397 5.99 11. 36 -410 -14.6150000 33371 3693 7.39 11. 07 50000 26281 3182 6.36 12.11 -511 -13.8475000 46549 5312 7.75 12.49 75000 37976 4994 6.66 13.15 -818 -14.07100000 58687 1822 7.82 13.33 100000 48650 6692 6.69 13.76 -1130 -14.45

DEDUCTIONS ARE 25 PERCENT OF INCOME
4000 3053 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 3317 0 0.0 0.0 5000 a 0 0.0 0.0 0 0.06000 458D a 0.0 0.0 60ro 0 0 0.0 0.0 0 0.07000 5H4 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.0
~:l00 6!l40 0 0.0 0.0 8000 534 5 0.06 0.94 5 JBBUOOElOif9000 6612 57 0.63 0.85 9000 1424 19 0.21 1. 33 -38 -66.6710000 7333 119 1.19 1.62 10000 2304 43 0.43 1.87 -76 -63.87llOOO 7964 185 1.68 2.32 11000 3174 76 0.69 2.39 -109 -58.9212000 8618 25'. 2.12 2.95 12000 3~66 114 0.95 2.,}5 -140 -55.1213000 9274 323 2.48 3.48 13000 4461 155 1.19 3.47 -168 -52.011C:000 9931 393 2.81 3.96 14000 5056 199 1.42 3.94 -194 -49.3615::100 105~8 46!S 3.12 4.42 15000 5651 251 1.67 4.44 -217 -46.3720000 13<:40 a6~ 4.34 6.27 20000 8596 575 2.88 6.69 -293 -33.7625000 17034 1211 5.16 7.58 25000 11483 977 3.91 8.51 -314 -24.3230000 20166 1733 5.18 8.59 30000 14310 13M 4.61 9.67 -349 -20.1435000 23164 2167 6.19 9.36 35000 17005 1704 5.10 10.49 -383 -17 .6740000 26077 25~9 6.47 9.93 40000 19616 2175 5.44 11. 09 -414 -15.9950000 31676 3't31 6.86 10.83 50000 24616 2925 5.85 11.e8 -506 -14.75750GO 4425& 5"32 7.24 12.27 75000 35726 4646 6.19 13.00 -7:l6 -14.47100000 55837 7350 7.35 13 .16 100000 45850 62 ft4 6.24 13.62 -1106 -15.05



TABLE '2

MARP-IED SEPARATE 70-30 2 DEPENDENTS

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSIOH - 1953 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983----------------------------------------------- -----------------------------------------------TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE AFTER MGI TXBl MGI TAXABLE AFTER MGI TXBl ---------------------INCOME CP.EDIT INC INCOME CREDIT INC AMOUNT PERCENT
4000 3664 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4580 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5497 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 6413 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 7282 0 0.0 0.0 8000 548 5 0.06 0.91 5 )fIUnOOOOf
9000 80~9 31 0.34 0.38 9000 1440 20 0.22 1.39 -11 -35.4810000 8910 89 0.89 1. 00 10000 2324 43 0.43 1.85 -46 -51.69II oeD 9709 151 1.37 1.56 1l0OO 3196 78 0.71 2.44 -73 -48.3412000 10504 217 1.81 2.07 12000 4064 82 0.63 2.02 -135 -62.2113000 11283 2ns 2.22 2.55 13000 4916 144 1.11 2.93 -144 -50.00HOOD 12065 361 2.58 2.99 14000 5768 199 1.42 3.45 -162 -44.83ISQOO 12845 432 2.83 3.36 15000 6620 216 1.44 3.26 -216 -50.00020000 16650 n16 4.08 4.89 20000 10306 504 2.52 4.66 -312 -38.24~25000 20394 1234 4.94 6.05 25000 14859 892 3.57 6.00 -342 -27.71 CTl

30000 23910 1557 5.52 6.93 30000 18693 1367 4.56 7.31 -290 -17.50 00
35000 27297 20n 5.97 7.66 3S000 22394 gn 5.35 8.36 -218 -10.4340000 30515 2519 6.30 8.25 c;oooo 25907 2357 5.97 9.21 -132 -5.2450000 36384 3303 6.77 9.17 500:10 32459 3353 6.71 10.33 -30 -0.897S000 51481 5501 7.33 10.69 75000 47242 5741 7.65 12.15 2'.0 4.36100000 65116 7610 1.61 11.69 100000 61050 8531 8.53 13.97 921 12.10

DEDUCTIONS ARE 16 PERCEHT OF INCOME
4000 3419 0 0.0 0.0 4000 0 a 0.0 0.0 a 0.05000 4274 a 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 0 0 0.0 0.0 a 0.07000 5':~5 , 0.0 0.0 1000 0 0 0.0 0.0 0 0.0aoon 67137 0 0.0 0.0 8000 548 5 0.06 0.91 5 lunnOOOO(9000 7532 0 0.0 0.0 9000 1440 20 0.22 1.39 20 IOOOPOOOE10000 8269 24 0.24 0.29 10000 2324 43 0.43 1.85 19 19.1711000 8C;94 74 0.67 0.82 llOOO 3196 78 0.71 2.44 4 5.4112000 9714 132 1.10 1.36 12000 4064 82 0.68 2.02 -50 -37.M13000 10',19 1M 1.45 1.80 13000 4916 144 1.11 2.93 -44 -23.4014000 11124 244 1. 74 2.19 14000 5768 199 1.42 3.45 -45 -ilL 4415000 11828 306 2.04 2.59 15000 6620 216 1.44 3.26 -90 -29.4120000 15',14 6'.4 3.22 4.18 20000 10142 408 2.04 4.02 -236 -36.6525000 18963 1024 4.10 5.40 25000 13373 720 2.88 5.3:J -304 -29.6930000 223&3 1427 4.76 6.37 30000 16493 1072 3.57 6.50 -355 -24.8835000 256?7 1:)31 5.23 7.13 35000 1949'. 1464 4.18 7.51 -367 -20.0440000 28 C]2t; 2239 5.60 7.74 40000 22417 1877 4.69 8.37 -362 -16.17SOOOO 34961 3054 6.11 8.74 50000 273(,4 2665 5.33 9.57 -339 -12.7475000 48839 5(119 6.69 10.28 75000 40227 4618 6.16 1l.ti8 -401 -7. 99100000 6163'1 ~,54 6.95 11.28 100000 51550 7011 7.01 13.60 57 0.82



TABLE 2

MARRIED SEPARATE 70-30 2 DEPENDENTS

DEDUCTIONS ARE 20 PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 19~3 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1933----------------------------------------------- -----------------------------------------------TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE !1FT ER MGI TXBL MGI TAXABLE AFTER MGI TXBL ---------------------IHCO:1E CREDIT INC WCor'lE CREDIT WC AMOUNT PERCENT
4000 3256 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 4010 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 4o~5 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.01000 5699 a 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 6461 :I 0.0 0.0 8000 548 5 0.06 0.91 5 innllUllillOI
9000 7165 0 0.0 0.0 9000 1{.40 20 0.22 1.39 20 Wl(IOOOOOI

10000 7862 0 0.0 0.0 10000 2324 43 0.43 1.85 43 ~nllll(WJonl
11000 t5 f,6 41 0.37 0.48 11000 3196 78 0.71 2.4'. 37 90.24
12000 9226 89 0.14 0.96 12000 4064 82 0.68 2.02 -7 -7.87
13000 9890 HJ 1. 08 1.42 1300:1 4916 144 1.11 2.93 4 2.8614000 1051)9 1'3 1.33 1.83 14000 5603 191 1.36 3.36 -2 -1. 04
15000 11271 2'.9 1.66 2.21 15000 6323 186 1.24 2.9 f• -63 -25.30

020000 14737 571 2.85 3.87 20000 9'118 330 1. 90 4.01 -191 -33.45 I ,25000 18138 92'. 3.70 5.09 25000 12568 660 2.64 5.25 -264 -28.57 ~30000 21443 12;9 4.33 6.06 30000 15569 968 3.23 6.22 -331 -25.481.035000 24643 Iii 10 4.83 6.86 35000 1~{.58 1331 3.80 7.21 -359 -21.2440000 27143 2076 5.19 7.48 40000 21253 1708 4.27 8.04 -368 -17.7350000 33638 2u:3 5.72 8.50 50000 26544 2474 4.95 9.32 -384 -13.4475000 47007 H35 6.31 10.08 75000 38427 4338 5.78 11.29 -398 -8.40100000 59358 ~595 6.59 11.11 100000 49310 6653 6.65 13.49 58 0.88

DEDUCTIONS ARE 25 PERCENT OF INCOME
4000 3053 0 0.0 0.0 4000 0 0 0.0 0.0 0 0.05000 3816 0 0.0 0.0 5000 0 0 0.0 0.0 0 0.06000 45S0 0 0.0 0.0 6000 0 0 0.0 0.0 0 0.07000 53 ',3 0 0.0 0.0 7000 0 0 0.0 0.0 0 0.08000 6054 0 0.0 0.0 8000 548 5 0.06 0.91 5 _WWlOIl(JOE
9000 6707 0 0.0 0.0 9000 1440 20 0.22 1.39 20 W10<10000110000 7353 0 0.0 0.0 10000 2324 43 0.43 1.85 43 WIO~ If _ JOOI

11000 HJ37 0 0.0 0.0 11000 3196 78 0.71 2.44 78 WWlflfJO£lfJl1201)0 8646 44 0.37 0.51 12000 3394 115 0.96 2.95 71 161. 3613000 9303 90 0.69 0.97 13000 4490 113 0.87 2.52 23 25.5614000 9~63 137 0.93 1.33 14000 50M 139 0.99 2.73 2 1.4615000 10623 1~1 1.26 1. 78 15000 55&6 191 1.27 3.36 2 1. 0620000 13~92 431 2.40 3.46 20000 86(.8 344 1. 72 3.98 -137 -23.4825000 17106 799 3.20 4.67 25000 11555 535 2.34 5.06 -214 -26.n3eooo 20261 115 ft 3.85 5.70 30000 lft404 839 2.80 5.:>2 -315 -21.3035000 23287 15C6 4.30 6.47 35000 17127 1166 3.33 6.81 -340 -22.5840000 26236 l!;74 4.63 7.14 40000 19713 1522 3.80 7.70 -352 -18.7850000 31905 261)5 5.21 8.16 50000 2',Bf,2 2228 4.46 8.97 -317 -14.4775000 44717 4/f03 5.87 9.85 75000 36117 3989 5.32 11.03 -414 -9.40100000 5650a 61 f.5 6.14 10.B7 100000 46510 6205 6.20 13.34 60 0.9~



TABLE <t

SINGLE FILER o DEPENDENTS
t..

DEDUCTIONS ARE o PERCENT OF AGI

TAX STRUCTURE AFTER 1981 SESSION - 1983 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983---------------------------------------------- -----------------------------------------------TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGEMGt TAXABLE AFTeR MGI TXBL MGI TAXABLE AFTER MGI TXBl ---------------------INCorlE C~EOIT INC INCor·IE CREDIT INC AMOUNT PERCENT
4000 3594 47 1.17 1.31 4000 623 6 0.15 0.96 -41 -87.235000 4398 97 1. 94 2.21 5000 1501 21 0.42 1.40 -76 -78.356000 51S5 156 2.60 3.01 6000 2359 45 0.75 1. 91 -111 -71.157000 5964 21~ 3.11 3.66 7000 3209 78 1.11 2.43 -140 -64.228000 6743 28 'J 3.61 4.29 8000 4059 125 1. 56 3.08 -164 -56.759000 7521 365 4.06 4.85 9000 4909 187 2.03 3.81 -178 -4lL 7710000 8291 446 4.46 5.38 10000 5749 260 2.60 4.52 -186 -41. 7011000 9052 ~26 4.73 5.81 11000 6579 341 3.10 5.18 -185 -35.1712000 noo 606 5.05 6.18 12000 7405 431 3.59 5.82 -175 -28.8013000 10550 691 5.32 6.55 13000 8215 527 4.05 6.42 -164 -23.7314000 11290 179 5.56 6.90 14000 9023 630 4.50 6.98 -149 -19.13150GO 120Ft ~65 5.77 7.20 15000 9313 738 4.92 7.52 -127 -14.680200eo 154<;3 1313 6.56 8.47 20000 13511 1283 6.41 9.43 -30 -2.28 ~25000 18773 1753 7.03 9.36 25000 17191 1812 7.25 10.54 54 3.07 .......30000 21881 2208 7.36 10.09 30000 20533 2320 7.13 11.27 112 5.07 a

35000 25095 2f>74 7.64 10.66 35000 23783 2800 8.00 11.77 126 4.7140000 28153 ~117 7.79 11. 07 40000 26787 3260 8.15 12.17 143 4.59
50000 33830 400D 8.00 11.81 50000 32412 4132 8.26 12.75 132 3.3075000 46925 6101 8.13 13.00 75000 45227 6144 8.19 13.58 43 0.70

100000 59650 8~03 8.21 13.76 100000 57727 8144 8.14 14.11 -64 -0.78

DEDUCTIONS ARE 16 PERCENT OF INCOME
4000 3342 33 0.82 0.99 4000 623 6 0.15 0.96 -27 -31.325000 4073 76 1.52 1.87 5000 1501 21 0.42 1.40 -55 -72.376000 4783 126 2.10 2.63 6000 2359 45 0.75 1. 91 -81 -64.297000 54e6 179 2.56 3.26 7000 3209 78 1.11 2.43 -101 -56.428000 61u& 23') 2.99 3.86 8000 4059 125 1. 56 3.08 -114 -47.70';000 6890 303 3.37 4.40 9000 4909 187 2.08 3.81 -116 -38.2810000 7583 371 3.71 4.89 10000 5749 260 2.60 4.52 -111 -29.9211 000 8267 44 (. 4.04 5.37 11000 6571 340 3.09 5.17 -104 -23.4212000 8::84 519 4.32 5.78 12000 7226 410 3.42 5.67 -109 -21. 0013000 96S8 594 4.57 6.13 13000 7867 434 3.72 6.15 -110 -18.5214000 10390 672 4.80 6.47 I'tOOO 8507 564 4.03 6.63 -108 -16.0715000 11087 755 5.03 6.81 15000 9141 646 4.31 7.07 -109 -14.4420000 14't54 1175 5.88 8.13 20000 12199 1080 5.40 8.85 -95 -8.0925000 17649 1599 6.40 9.06 25000 15087 1496 5.98 9.92 -103 -6.4430000 20737 2043 6.la 9.85 30000 17B71 1914 6.38 10.71 -129 -6.3135000 23720 2~t 7". 7.07 10 Jt3 35000 20551 2316 6.62 11.27 -158 -6.3940000 26543 203'. 7.21 10.86 40000 23079 2695 6.74 11.68 -189 -6.5550000 31931 3'> 97 7.39 11.58 50000 27fJ67 3427 6.85 12.30 -270 -7.3075000 4(.030 5~22 7.50 12.77 75000 38502 5076 6.17 13.18 -546 -9.71100000 55355 7497 7.50 13.54 100000 43377 6648 6.65 13.74 -849 -11.32



TABLE 4

SINGLE FILER o DEPENDENTS

DEDUCTIONS ARE 20 PERCENT OF AGI

TAX STRUCTURE AFTER 19~1 SESSION - 1983 FEDERAL TAXABLE -FED TAX & PENALTY CREDIT - 1983---------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCENT OFTAX ----------------- TAX ----------------- TAX CHANGEMGI TAXABLE AFTER MGI TXl3l MGI TAXfl8LE AFTER r·1GI TXBL ---------------------INCorlE C1EDIT INC It/COHE CREDIT WC AMOUNT PERCENT

4000 3179 22 0.55 0.69 4000 623 6 0.15 0.96 -16 -72.735000 3369 ~'. 1.23 1.65 5000 1501 21 0.42 1.40 -43 -67.196000 4539 1~7 1. 73 2.36 6000 2359 45 0.75 1. 91 -62 -57.947000 5200 157 2.24 3.02 7000 3209 78 1.11 2.43 -79 -50.328000 5~62 209 2.61 3.57 8000 4059 125 1.56 3.03 -84 -40.199000 6524 270 3.00 4.14 9000 4909 181 2.03 3.31 -83 -30.7410:100 7210 332 3.3l 4.60 10000 5583 2,t5 2.45 4.39 -81 -26.20
11000 7&94 40 '. 3.67 5.12 11000 6205 303 2.75 4.88 -101 -25.0012000 8579 477 3.?7 5.56 12000 6828 366 3.05 5.36 -111 -23.21
13000 9258 548 4.22 5.92 13000 7445 435 3.35 5.84 -113 -20.62
1'1000 9928 615 4.41 6.22 1'1000 8053 506 3.61 6.28 -112 -18.12
15000 105';7 696 4.64 6.57 15000 8660 583 3.89 6.73 -113 -16.24 c20000 13&35 1093 5.46 1.90 20000 11591 992 4.96 8.56 -101 -9.24 I
25000 1C>916 lS112 6.01 8.88 25000 14367 1392 5.57 9.69 -110 -7 .32 ~30000 19906 1':21 6.40 9.65 30000 11055 1791 5.97 10.50 -130 -6. 77 ~
35000 22757 2334 6.67 10.2~ 35000 19605 2114 6.21 11. 09 -160 -6.8640000 25505 2733 6.83 10.72 40000 22055 2541 6.35 11.52 -192 -7.0350000 30109 3507 7.01 11.42 50000 26667 3241 6.48 12.15 -266 -7.5875000 42503 5366 7.16 12.63 75000 37002 4843 6.46 13.09 -525 -9.78100000 53319 7160 7.16 13.43 100000 46371 6328 6.33 13.64 -832 -11.62

DEDUCTIONS ARE 25 PERCENT OF INCOME
4000 2975 10 0.25 0.34 4000 623 6 0.15 0.96 -4 -40.005000 3614 48 0.96 1.33 5000 1501 21 0.42 1.40 -27 -56.256000 4233 g:; 1.42 2.01 6000 2359 45 0.75 1.91 -40 -47.067000 4t't4 130 1.86 2.68 7000 3209 78 1.11 2.43 -52 -40.008000 5470 17& 2.22 3.25 8000 3974 120 1. 50 3.02 -58 -32.589000 6127 233 2.59 3.80 9000 4569 163 1.81 3.57 -70 -30.0410000 6783 292 2.92 4.30 10000 5164 208 2.08 4.03 -84 -28.1711 000 7430 ~55 3.24 4.79 11000 5749 260 2.36 4.52 -96 -26.9712000 8072 423 3.52 5.24 12000 6330 316 2.63 4.99 -107 -25.30130GO 8715 4<;1 3.78 5.63 13000 6911 375 2.88 5.43 -116 -23.6314000 9351 558 3.99 5.97 14000 7486 440 3.14 5.SB -118 -21.1515000 9979 625 4.17 6.26 15000 8053 506 3.37 6.28 -119 -19.0420000 13061 991 4.95 7.59 20000 10831 883 4.41 8.15 -108 -10.9025000 15999 naa 5.52 8.63 25000 13467 1262 5.05 9.37 -118 -8.5530000 18&19 176'. 5.t8 9.37 30000 15937 1631 5.44 10.20 -133 -7.5435000 21545 2160 6.17 10.03 35000 18't15 1995 5.70 10.83 -165 -7.6440000 24202 25~5 6.3S 10.52 40000 20775 2349 5.87 11. 31 -196 -7.7050000 29lS2 3270 6.54 11. 21 50000 25167 3009 6.02 11. 96 -261 -7.9875000 4051& 50',0 6.72 12.44 75000 33052 45'tl 6.05 12.96 -499 -9.90100000 50774 0/33 6.74 13 .21 100000 43871 5928 5.93 13.51 -810 -12.02
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Governor's Task Force
Income Tax Simplification

Report From the Law Change Subcommittee

The task of this subcommittee is to review the existing tax laws and suggest
possible changes to those laws which would simplify the tax computation for Hin­
nesota taxpayers.

The subcommittee consisted of five members: Norman C. Indall, Chairman; Donald
F. Groth; Jerome C. Patterson; Victoria Sandberg; and Donald Tollefson.

The first consideration was to establish the parameters within which the subcom­
mittee would operate. Although consideration of different "piggybacking" con­
cepts were considered, the thought was to allow the "in depth" study of these to
be considered in the appropriate subcommittee. Likewise, those administrative
changes which do not require a law change would be left to Forms and Instructions
Subcommittee.

A brief study was made of the }jinnesota tax laws, procedures, and forms concen­
trating on the changes which have made the present system so complex. This was
felt to be a necessity to determine the acceptance of possible changes. The forms
which would be included in a study of individual income tax simplification would
include the individual income tax, small business corporation, partnership, and
fidwciary returns. In addition, certain schedules would also be affected by pos­
sible changes. These include: itemized deduction, federal income tax deduction,
minimum tax, lump sum distribution tax, income taxes paid to another state, gas
tax credit, exempt agricultural electricity credit, pollution control credit,
farm loss limitation, and residential energy credit. Our report deals with these
different forms and schedules only in their impact to the individual taxpayer.
Our sugr,estions will, to some extent, offer simplifications to the other forms.

The possible courses of action were discussed. The first was to look at the
present return and decide what law changes should be enacted to simplify the form.
T~is would include certain items which may be a complication but have sufficient
reasons to support their retention. The second was to look at other forms of
taxes which would produce a simpler system but not grossly distort the present
tax burdens. See Schedule 1 in index for listing of alternatives studied.

The tax burdens by type cf tax and amount of income were studied. See Schedules
1 throu~L 6 in the index. The types of tax that an individual pays may be brokpn
down into three basic taxes: tax on income, tax on property, and tax on pur­
chases (sales and similar excise taxes). After considering the property tax
refund as a reduction in property taxes, it becomes fully apparent that Minnesota
uti lizes the individual income tax to produce the largest portion of the state
revenue, and it is the largest portion of an individual's tax burden.

The study of the contributions by the income levels of the taxpayer is also
interesting as it shows that the large numher of taxpayers in the middle income
levels pay the major portion of the taxes. If one considers the property tax
refund credit as a negative income tax calculation, the people in the lowpr tax
brackets really produce a negative revenue. The refunds from property tax as a
group exceed the total taxes paid.
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The general criteria for judging taxes were set forth. These include 1. collect­
ing revenue, 2. ability to pay, 3. equity, 4. promote social policies, 5, paid
by those receiving benefits, 6. stability of the system, and 7. simplicity. No
one criteria can be used as a true test of any tax or of the entire system. All
of the criteria have to be considered together and each individual will give each
of the criteria a different weight.

Other ffiethods of tax were considered utilizing the above criteria to judge
whether such taxes were acceptable. Piggyback systems utilizing a flat percent
of federal income or tax were left to the group doing a more detailed study.
The problems of the tax burden shifts were considered a major problem and one
that the subcommittee dealing with such a system would have studied in detail.

The flat rate tax was discarded in general as being regressive and would shift
the tax burden too heaVily on the low income taxpayers. Gross earning and gross
income taxes were discussed. The problem of determining the income to utilize
and need to define the term explicitly were discussed in full. The utilization
of federal income in the determination presents sufficient problems if a consti­
tutional amendment was not passed which would allow an automatic update to incor­
porate federal changes. The same problem was one of the main reasons to veto
the pi£gyback consideration in this subcommittee.

A tax on net worth, which is a tax on value of intangible assets, was discarded
as being impossible to administer fairly. It produces an undue burden on those
taxpDyers who are honest and would allow those who evade the tax many avenues
which would be impossible to administer or insure proper compliance. Value added
tax places an undue burden on businesses operating within the state and is not an
effective revenue producer for a major state tax system. This concept would
assess a tax for each productive level that any article goes through to arrive at
the final product sold to the ultimate consumer.

The concert of utiliZing a definition of income entirely divorced from the fed­
eral definition was not considered to be a simplification but, rather, would add
complications for the taxpayers. An idea of assessing tax on expended income
was also discarded as being inequitable, regressive, complicated, difficult to
administer. This concept would add all income and loans and subtract monies
invested in savin£s, stocks, bonds, or other investments. The difference would
be considered expended income subject to the tax.

A more complete study of the present tax system shows it to be sound in its gen­
eral structures but fails or becomes overly complex by the excessive use of mod­
ifications to income and credits against the tax.

One of the considerations was to eliminate from the form that type of information
or item ~hich did not relate to the main objective of producing revenue. The
first consideration was the State Election Campaign Fund checkoff. Three choices
were discussed. First, keeping present system allowing party designation, was
thought overly cumbersome. The second was adopting a system like the federal
which calls for a yes or no answer to the checkoff but no party designation. The
third alternative, which was adopted, eliminated the checkoff from the form. An
alternative program could be established by the legislature providin~ a fund
available to all candidates who elect to use that system of financing for their
campaign. Party designations if desired could be made with ballots at the time
of voting.



The retenti~n of the Nongame Wildlife Checkoff was discussed and the subcommittee
elected to maintain the checkoff. This is an election the taxpayers have to con­
tribute toward this wildlife fund. It is not state monies which are being used
but, rather, the taxpayer's own money that he or she has elected to contribute.
With this checkoff already established, it was decided there were not sufficient
reasons to eliminate this contribution designation. However, the subcommittee
feels strongly that this concept should not be expanded to establish similar
funds for any other purpose.

It is strongl) recommended that a sufficient amount be appropriated to create a
general publication explaining Minnesota tax in more detail than the instruction
booklet. A publication similar to Federal Publication 17, "Your Federal Income
Tax," should be established. A better means of communication with the practi­
tioners should also be established so that information on law changes and admin­
istrative policies is available to those needing the information. Tile Department
should consider a more detailed instruction booklet such as existed for years
prior to 1975. Establishing instructions which are easily understood should be
mainta~ned but not by sacrificing necessary information.

The next consideration was the filing requirements. ~any felt the number of
rersons required to file a ~:innesota return where no federal return was required
was a major problem which should be eliminated. The setting of a filing require­
r.ent to correspond to the federal would be an administrative headache unless it
tied in to an a~ount which could not produce a tax on a Minnesota return. The
present filing requirements are based on the income level where no tax would
result jf no deductions were allowed except the standard deduction. If the fed­
eral amounts were adopted with the tax rates, deductions, and credits remaining
constant, there would be individuals who by statute would not be required to file
but whose return would reflect a tax liability. Since the filing requirement is
based on gross income before any deduction, the Department could not deterrr.ine
the taxpayers who would not meet the filing requirements. The adoption of the
fe~eral zero bracket amounts (minimum standard deduction) would cost $82 million.
Adopting an $1,800 minimum standard deduction would also eliminate the problem.
Here again the cost would be hibh, $38 million.

The number of taxpayers who would fall into this category cannot be determined
because both the federal and state filing requirements are based on gross inco~e.

This fibure is not stored information in either of the federal or state date pro­
cessinb systems. Based on 1982 estimated state filing requirements, the numbers
would be less than 62,000 taxpayers. Perhaps one-half of that amount may be a
fairly accurate estimate.

The easiest method of solvin£ the problem for most individuals which would keep
the cost to an acceptable figure lies in adopting a minimum standard deduction
of $1,000. This cost is $9.5 million. The minimum standard would not be avail­
able to a spouse of a taxpayer who itemized deductions. The other computations
for the standard deduction remain the same but if it would produce an amount less
than $1,000, the minimum standard deduction would apply. This would reduce the
maximum number of taxpayers required to file a Minnesota return but not required
to file a federal to 10,582, and now with the single taxpayers eliminated from
this group entirely the best estimate would be less than 5,000 taxpayers in­
volved. This is about one-fourth of one percent of the taxpayers filing a Minne­
sota return. Other considerations are described on Schedule 8 of the index and
Schedule 9 of the index to show the determination of those affected.
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The next determination under the present tax structure is the matter of modifi­
cations to income. These reflect special considerations for specific types of
incolle whicb may result from political considerations as well as achieving social
goals or encoura~inz specific actions by taxpayers. The subcommittee feels that
other metl'ods are available to encourare or promote the specific social policies
and that these should be divorced frolT, the income tax return. Federal tax pol i­
cies, even in the determination of federal adjusted gross income, have social
poJ 'cy considerations included in the cor.:putations. Although we do not fully
conrur t~at tte federal return is the best ITeans to achieve the goals set by suc!
soc'al le[isJation, t~o ovcrridin~ good of establishing a simpler tax syster.:
d~ctates t;,e accertar,co of these comrutations. Tbe ta)' utilization to foster
certain sec'al pro[rams at the state level when added to the federal rnnkes t~c

systc: overly co;;·lex. Therefore, tl e recommendation is that all of t~e moc"­
Le"" :01';:; lW eJlr 'nAU'C: excert for tl~p federal t\\'o wa[c earner deduction, v.,r.icr
\C.~l~·~ Ie rec;u'rc::: to Lc 8ch~ed to incCi.lf' , aT"d l'.S. tond interest, state tax re­
fc:<::, ClI'(! c'~ffC'rence ir. basis of assets sold \lOuld be allo\\7able suttractions.
~\, ~c! ",:~J1(' ]( in inc;px for est:r:<atec1 individuals ip"pacter by tl:e E'lirrinatior, of
L~""t :T'.L r.e;" f'cst:ons an:' t]'e corresroncin[ irr.ract on state H'vem:e cat:sec' by
t 1 I:' t~; ·:~·:r:[1t:01~S.

~C,;'f~C.:t:0115 for out of state inco'.;e [or r.onres:dents would te kert tut it
's TfCC~' pn:e~ that A se~arate sche~ule be estahlished for nonresidents anf F2rt
::v,n r'2s':c:Cr.ts \,')--;cJ FC'UJC s';~,~;Jify the instruct'ions for residents.

Fe'T ,cst resi('ents t)-;s lei?vcs or.ly tt,r('e r,odifications to deal \\'ith tr,e tv70 \':Ci:;L'

PAiTer adjust,'crt, 1'.S. bond interest, and state refunds. Tr,e carryover of rrc­
v'ously c;s3Jlo'v:c:l fnn, losses, differcnccs in bAsis, disallo\\'ed out of state loss
carrytacl.s, ~in:nr incowe subject to rnin:ns tax are items which by statute coulc
cause ",cc~[;catior.5, rut the taxpayers involved wit], these modifications are aKCiTE'
c,f t~e;. T);:s \,:oulr. e1101: aJ J of the dC'tails needed for modifyin~ the fecer;:d
,'-~jcste~ ;,:ross to be sho\,n in U.e instruction booklet anc \\'ot31d elirdnate ~cr.ecuJC'

: -]' i o~:['cat:oJ:s tC' :ncor,C'.

T;c; ntxt stej \·:25 to Cops;c1er d'an~es to tLc federal :incor'c tax c~eductior.. Tl.e
fcllo'.:'n~ rroFosals "Jere f.,ad" to ex'stin::: lew:

1. /l]e,',' tt,e re,2:n;n[ rre-JoSJ payn',ents (one-s:::xth rer yc'or Jlr,~itation\ to t(
\·:r;: ten off ::: n fu 1 J on tl.c' 19G3 return.

:IJo~ rarrice courles to srJit the federal tax deduction between srouses as
t;" c y l•.:; s1. •

3. J:H.u:rc' allocHtion of fedprilJ jncor.~e tax onJy for nonr('sicer.ts, aIJoh'('c' to
t!,CI :n t1.c- riltio tl At incorrc subjE'ct to ta" to ~:jnnesota bears to totaJ
incol,c less an) incol'e exer,rt fror' tax undC'r ~:jnnesotA 1Ah'. n'is is t1:e 531'('

r~t!o presentJ) a(rJie~ to nonhusin~ss itemized deductions and person~l ~r~

dependent cre~its for nonr~sjJents.

The chanbe in the federal incor~,e tax deduction ~rour.ht much of the discussion 0n
tbe compJexity of the ~:inn(>soli1 rplurn to the forefront. It is felt that this
is an il',portanl aren to c0nsidt'r cLan~'E's \\,Lich "'.'ould simpJify the cornputat ion.
j'r' fl'cl that tLc' rer~,ainin[·. nllot-:nnce of the carryover of tLe payments fror JOE'l
iH~'! 1'1['2 [or prC'-Jon tnx~s should 1'e n,Aclc' as soon as possihle. This is n0t .l

Joss in TC'\leJlUl' but rwreJy shifts tl.(· reV0nue he tween ycars. Tl'.e 0stirr.i1tC' less
In reVl'nlll' ill J9:.:' l:.y aJJov.'inL· tlw rPllI[lindC'r of this carryovpr in full is :;:.',3.~



million. However, this would increase revenues in each of the years 1984, 1985
and 1986 by $14.4 million. Over this period the revenue lost one year is made
up in the following years. This points out the erroneous idea that the change in
going from a cash method to an accrual method of deducting federal income taxes
actually produced any additional revenue for the state. The one-sixth limitation
on the pre-198l payments made in 1981 was a subterfuge to make it appear that
added revenue was produced when it was actually borrowing money interest-free from
the affected taxpayers.

The allowanca of married couples to split the federal tax deduction is applyinr
the' same idea as exists now for itemized deductions on the combined form. It is
a simplification for a large number of taxpayers with an estimated revenue cost
of $10 million. The elimination of the allocation of federal income taxes because
the taxpayer has exempt income is also one which simplifies the return without
a lar2e cost. The estimated cost is $~ million. This is based on current exerr.pt
income items. ~any of these have been recommended to be eliminated previously
in this report. The justification to support not requiring an allocation on
exempt income is that exempting an item from tax either in full or in part should
not Le partially taken back by eliminating deductions not having a direct connec­
tion to the exemrt income. For example, under present law the pension exclusion
is ~ll,00C, but the required disallowance of federal taxes allocated to this
income decreases the actual exclusion allowed. The allocation would still be
required for nonresidents and part year residents on the basis that part of their
income is not suhject to Minnesota tax. It is not that such income is by statute
exer:-,ptec fro;'l tax but that the income is not assignable to rJinnesota at all. TI-:i5
brin[s the federal income tax allocation in line with the allocation of other non­
business deductions.

The definition of the federal income tax liability should be set forth in the
statutes and it should be phrased in the manner to provide for adding back the
tar~eted jots credit and the forei£n tax credit. Changing these to the deter­
rr.ination of the federal tax deduction brinbs them to a consideration at a more
appropriate place on the return and simplifies the areas of modifications to
incore and itemized deductions.

TJ-:e allowance of a minimum standard deduction has already been mentioned. Other
sU~fested cl-:anges to nonbusiness deductions include the elimination of all of the
differences in itemized deductions between state and federal except that for state
income taxes. See Schedule 11 for details of certain deductions changed and
tJ-:eir effect on state revenues. In some instances the state provisions do seer:~

simpler and more equitable. However, the federal is not gain£, to be changed to
ado pt the s tat e provis ion s . Tl; i s I e a vest hest ate ado pt ion 0 f the fed era I provi ­
sions as the only method for simplification. Those items covering a specific
social policy such as the tuition deduction could be provided for in other ways.

The surtax, if it is renewed, should be changed so that it is assessed on tax
beforp any credit. This would allow it to be reflected in the table and would
eliminate the need for the extra computation on the tax return. This would pro­
duce about $49 million more in state revenues for 1983.

The minimum tax presently produces an estimated $3.5 million in revenue. Some
thout..ht should be given to whether it is worthwl,ile maintaining. \\'ith ot!Jpr
chanbes previously recolnmendpd and the adoption of the fedpral net capital gain
deduction, the cOII,plications on the ~linnesota return are decreased in future
years. However, the computation with the required reductions enacted by the
legislature is still cOlllplpx. For the sake of simplification, this additioni'll



tax computation should be eliminated. The special 10 year averaging method for
lump sum distributions should be maintained. This computation offers special tax
computation for individuals receiving lump sum distribution from qualified pen­
sion plans. It is based on a similar computation to federal and once the federal
form is completed, the state computation is not complicated. The special tax for
severance pay should be eliminated. The reason for which it was established is
no longer applicable. The effect on state revenue is negligible.

We suggested eliminating many of the modifications and deductions. Other deduc­
tions we hav~ proposed be changed to coincide with the federal provisions. The
credits against the tax is also an area lending itself to this same policy of
eliminating or adjusting the credits to adhere more closely to the federal compu­
tations. It is not our intention to pass judgment on the programs for which the
credits were established. There are many good arguments readily available to
su~port these programs and to show the credits are worthwhile. However, the sim­
plification of the tax form is also an important goal. It is suggested that pro­
grams to support such policies be adopted separate from the tax return. These
su~gested changes are only proposed for noncorporate taxpayers. The arguments to
support the discontinuance of such credits for corporations may be equally sound
but tllat is beyond the purpose established for this subcommittee.

The energy credit, .research credit, and the pollution control credit should be
eliminated. The research credit encourages expenditures in research but the fed­
eral credit serves as the primary encouragement and the elimination of the state
credit will not deter such expenditures. This same argument applies to most of
the ener[y credit. The other ener£y credit expenditures and the pollution control
credit could be replaced by direct incentives to encourage proper action. The
homemaker credit should be eliminated as it has no correlation to the production
of income subject to tax. The exempt agricultural electricity credit should be
eliminated. This credit sllould revert to not assessing the sales tax on electric­
ity used in the direct production of a farni commodity.

Finally in considering credits entirely eliminated from income tax considerations,
we strongly recommend the elimination of the property tax refund credit. This
credit no longer can be claimed on the income tax return but it is income-related
and is administered by the Income Tax Division. The monies expended for this
credit could be utilized directly on the property tax statements to reduce the
real estate taxes paid on all residential property. This means the ability to
pay concept is removed from property tax consideration. However, a correlation
to the ability to pay does remain because an individual will not normally pur­
chase a house or rent an apartment beyond his means.

A further argument against the property tax refund credit is the fact that it has
become geared to renters. This is true because the percentages of household
income applied against the property tax was not indexed. This means that as the
taxpayers' incomes increased they were forced to offset a higher percentage of
the increased income against the real estate tax. This, coupled with the increase
in the state paid homestead credit, made the credit available to an increasingly
smaller percentage of homeowners. A separate rent credit was considered with the
money used for the present program applied to an increase in the state paid home­
stead credit and a rent credit granted by the state. This subcommittee feels that
the best action would be tIle elimination of all direct state credits to the indi­
vidualh. This would be replaced by appropriations to the counties or taxin~

districts in the form of credits or direct aid for real estate taxes chargvd on
residential property. This applies to properties owned and rent~d.
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In the other areas of credits we elected to keep the special credits on disabil­
ities. These credits are not costly and the subcommittee feels that special
problems that these individuals do have are such that their special needs should
be recognized in some manner. We have also elected to keep the political contri­
bution credit and to make it correspond to the federal credit. This would elim­
inate the itemized deduction for certain political contributions. This credit
has no direct correlation to income but it encourages the people to be politically
active. We feel this is a more important encouragement in political activity than
the passive Fheckoff system.

We suggest changes to the remaining credits other than withholding and estimated
tax payments. These suggestions include changing the credit for taxes paid to
another state to be applicable to }Jinnesota residents only. This simplifies the
procedure whereby certain states are treated differently depending on their state
law. The total tax paid by the taxpayer would not change. The only change would
be to which state the taxpayer would pay his taxes. The child and dependent care
credit does have a connection with the production of inco~e. l~e feel that an
adjustment to income is a better method to reflect this expense. However, the
federal systerr. calls for a nonrefundable credit. For simplicity, we propose the
credit be chan~ed from a refundable credit to a nonrefundable credit and that the
state adopt the full federal computation. The special decrease in the state
credit for incomes in excess of $15,000 should be eliminated. Because Minnesota's
tax rate is less than the federal rate, the credit should be allowed only at 40
percent of the federal credit. Along this same line, the gas tax credit does
apply to the production of income for farmers and commercial fishermen. We pro­
pose that the gas tax credit be available only to those groups and that the desiS­
nation of boat and nonboat use be eliminated. See Schedule 10 in the index for
revenue estimates.

~ith the adoption of the above changes, we feel that the designation of a separate
nonresident schedule would be worthwhile. This could incorporate all of the
special instructions for nonresidents and part year residents on this schedule
which would shorten the regular instructions for full year ~Jinnesota residents.
See Schedules 12 and 13 of the index for an example. This simplifies the form
and the instructions for residents. The primary advantage in a separate nonresi­
dent/part year resident schedule or form is not a simplification for tllern but a
sir.lplification for the full year resident instructions. Thus this does not r.lerely
simplify the form for 56,000 people but, rather, all taxpayers are assisted by
eliminating the unnecessary material fron; the residents instruction booklet.

An alternative suggestion worth considerin[ for taxing part year residents and
nonresidents is to disallow all special modifications for subtracting out of
state income or losses. This would be replaced by apportioning the full tax co~­

puted on all income by a ratio reflectinL the Minnesota income over total incore.
Both California and Iowa have adopted this metllod of computing a nonresident's
tax liability. A means to accomplish this is a credit against the full tax for
nonresidents and part year residents. This reverses the ratio reflected in the
previous sentence but produces the tax on that basis. See Schedule 14 of the
index for an example of this credit.

Schedule 15 of the ind£'x reflects a sur,r:ested version of the ~~innesota indivi<:uC\]
income tax return. Schedules 16 through 10 reflect th£' schedull's still ne('(~c(~

but in the simj;}er mAnner for thp t·~-lCI~ and the eTC sch£'dules. Those forn.s 0""

schedules fully eliminated ar£' reflc'cted on SchedulC' 20 in th£' index. Th£' fin,ll
scf,edule in the index U'21) sho\>,'s the estimau,d net illlp;'1ct 0n stat£' rpVl'nue cf
a) 1 ou res t j rna t e s .



E-8

Summary Statement

The proposals made in this report maintain the general structure of our present
individual income tax system. We feel that eliminating most of the modifications
and credits, simplifying the federal income tax deduction, making the nonbusiness
deductions conform more with the federal deductions, and bringing the state filing
requirements more in line with federal are the basic requirements to achieve a
simpler system which has wide acceptance. The graduated rate of the present
system and the allowance of separate tax computation for husband and wife with
only one tax ~ate do not appear to be the cause for taxpayers' frustrations.

Thus we put forth this proposal, and we request that those individuals concerned
directly in the changinb of our tax laws and those indirectly concerned by com­
Fletin~ the tax forms each year study it thoroughly. It may have some shiftinb
in the tax burdens, but we feel that the changes are not too onerous and the
simplifications achieved arc worthwhile.
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SCHEDULE 1

Individual Income Tax Options

1. Ease tax on gross receipts.

2. Base tax on bross income after ordinary and necessary business expenses.

a. ~o {te~ized or nonbusiness deductions.

L. Limited ~ontusiness deductions siDilar to catastrophic losses.

c. AF~licat~on of flat ratc or progressive rates.

3 • h ,: t a : n pre sen t s ys t e j', •

b. Retain n;o~i.f.lcations.

to retain od} required mocifications.

c. ~0ta~~ CeJeral tax deduction under present la~.

C:. :i;;,j] ify federal ta:-: deduction.

e. EU;:,:nate federal tax cecuctior: and adjust tax rates.

C. I'etain rresent nor:~usin~ss ~0cuct~ons.

t.:. t.c!cpt federul ite;-;-jzE:,; (~c:cuctjon.

~. ~iberalize standard d0GUctior:.

~. ~llo~ fc~erDl tax deduction.

c. :'"o0iLci3tioIlS to incc;,-l' and clCC;llCtic)Os.

c. l.Gc: bEtcl' ('xero,ption rtli1intainin~ rersonal And GeFE>n.-'0nt creeits.

Lirect j:.':i::t:.yLac];inic--iJL>rcl~nt of federal tax.

a. redE'r~1 collection.

L. SLAte collection.

G. Gross eXj,c'nditurl' tax--lross rec('iplS r•. illus savillt:s Clnd investments
(' q \l;] 1 t, a Ii 0 U 11 t c ): pen dc' d .
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9. Other considerations.

a. Inco~c splitting.

b. Flat rate tax on expanded income Lase.

c. Corresf'or.G ::innesota filing requiren,ents to federal.

c:. ;:or.resident!part year resident cons'jeerations.



Individual Income Tax

Corporation Income Tax

Other Income Tax

Total Income Tax

Property Tax

Sales Tax

Other

Tota 1
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SCHEDl'LE 2

1982 Revenue Estimates
Tax Collection by Type of Tax

General Fund Only
in millions of dollars

$1,572

282

34

$1,888

-0-

885

442

$3,215

•

48.9'.

8.8%

1.1%

0.0'.

27.5%

13. n.

100.00;.
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SCHEDl'LE 3

Individual's Tax Burden

Type of Tax

Individual Income Tax $309 1 36.2'%

Property Tax $311 1 36.4%

Sales Tax $1501 17 • 6~o

Other (estimate) $ 83 2
9.8i'o

Total $853 100.0%

1 Information from Minnesota Taxpayer Association
research material, 1979 per capita basis.

2 The estimate reflects direct taxes paid by the indi­
vidual. It uses the basis for the selected taxes
as a base and adopts a ratio on total collections.
These taxes include gas tax, motor vehicle license,
and excise tax on motor vehicle transfers •

..
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SCHEDULE 4

Property Taxu
Payable in 1981

1..... Total Taxes Levied
County Assessment
City Aueument
School Dhtrict
Assessment
Other

28.cn.
18.0\
44.6'%.

8.5'%.
100~

$1,904,137,599

Reductions and Direct State Credits
Net Property Taxes Paid

83~ of Credits - State Paid Homestead
l3'%. Agricultural Property Credit

3% Taconite Homestead Credit
1% Misce llaneous

Credit

S 531.616.497
$1,372 ,521,102

-2. M-1PR Credit Total For 1981 $ 171,820.434
Claimed on M-l 85.799.976
Separate Refund $ 86,020,458
Per Capita Portion of Separate Refund $23.00

•

If this was used in the table for tax burdens as a reduction in pro­
perty taxes the burdens would shift as follows:

Per Original Table Separate Entire
Refund '%. M-IPR

Ind. Income Tax $309-36.2% '309-37.2'%. $332-40.0'%.
Property $311-36.4'%. $288-34.7'%. $265-31.9'%.
Sale' Tax $150-17 .6'%. $150-18.1'1 $lSO-18.1'%.
Other $ 83- 9.8'1 $ 83-10.0'1 $ 83-10.0\
Total $853- 100% $830- 100% $830- lOO'%.

J





FAGI - 1980

~:CJ;lI)lrLE''i

Number of Filers and Percent of Tax By Income

Income # of % of Cumulat. $ of Tax "I. of Cumulat.
Filers Total % In Thousands Total "I. .

Less Than 0 19,145 .8% .84 $ 630 - -
0-$5,000 676,917 28.77- 29.57- $ 20,602 1.54 1.5"1.
$5,000-$10,000 517,811 22.0% 51.54 $ 107,399 7.6t C).lt
$10,000-$15,000 396,649 16.8i. 68.34 $ 199,451 14.l"X. 23.24
$15,000-$30,000 593,099 25.1% 93.4% $ 599,759 42.44 65.64
$30,000-$50,000 113,038 4.8% 98.27. $ 243,257 17.2t 82.8t
$50,000-$100,000 32,215 1.4% 99.67. $ 139,407 9.9t .. 92.7t
$100,000 8. Over 8,915 .4t 100'% $ 102,676 7.3t loot

TOTAL 2,357,789 100% - $I ,413,181 l00'%. -
IlJ
I
f-J
-~

Minnesota Taxable Income 1979

Income # of % of . Cumulat. $ of Tax t of Cumulat.
Filers Total '1.. In Thousands Total t

Less Than 0 504,336 21.3% 21.3'1.. - , - -
0-$5,000 543,974 23.0% 44.3'7. $ 40,189 3.0"1. J.ot
$5,000-$10,000 665,884 28.14 72.47. $ 272,915 20.6'% 2J.6'%
$10,000-$15,000 396,983 16.87- 89.2'1.. $ 366,626

I
27.74 51.34

$15,000-$30,000 221,389 9.4% 98.6% $ 404,328 30.64 81.9%
$30,000-$50,000 25,109 1.0% 99.6% $ 114,046 8.6'% 90.57-
$50,000-$100,000 7.823 .3% 99.9% $ 71.442 5.54 96.04
$100.000 lit Over 1,721 .17. 100% $ 52,697 4.0% 100%

TOTAl 2.367,219 100'. - $1,322.241 1001- -
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1980 Income

:,('ITI!I I I,L 7

Distributed Taxable Income of Taxable Returns
by Income Bracket

Brackets Taxable % Tax Rate
Income

0-$599 $ 1,345,563,767 6.8% 1.6%
I

$ 21,529,020 1.3'7.
$600-$1198 $ 1,285,442,850 6.5'70 2.2% $ 28,279,743 1.7%
$1199-$2394 $ 2,365,001,520 12.0'70 3.5% $ 82,775,053 10- 5.0'7.
$2395-$3590 $ 2,080,600,198 10.6% 5.8% $ 120,674,811 7.3'7.
$3591-$4786 $ 1,826,416,562 9.3% 7.3% $ 133,328,409 8.0'7.
$4787-$5982 $ 1,613,175,105 8.2% 8.8% $ 141,954,434 8.6%
$5983-$8374 $ 2,651,279,099 13.5% 10.2'70 $ 270,430,559 16.3%
$8375-$10766 $ 1,920,480,532 9.8% 11.5% J $ 220,855,261 13.3%
$10767-$14952 $ 1,982,873,244 10.1% 12.8% i $ 253,807,775 15.3%

I I$14953-$23921 . $ 1,452,213,663 7.4% 14.0'70 $ 203,309,871 12.3%
$23922-$32890 i $ 439,832,559 2.2% 15.0% $ 65,974,883 4.0%
$32891 & Over $ 711,207,071 3.6% 16.0% I $ 113,793,131 6.9%

I I I

!
I I

$19,674,086,170
I

100% I ! $1,656,712,950 I 100%
I

I1

'rj
I

I-J
()\

"





T"' -'7
--,-~ I

SClTDULE 8

~ethods to Achieve Identical
State and Federal Filing Requirements

1. a. Adopting a ~inimum standard deduction with existinE computation unchanfe~.

That i£ Ie percent of ~innesota adjusted gross income not to exceed S2,2X~

or n,OCO, whicLever is greater. Tl;e cost of tLis is estimated to be $9.5
r.:illion.

t. Tre ~iniffiur standard deduction to guarantee that the state's fi11n8 re~ulre­

r-l'nt \,.'oulJ Lc r,o lo\,'er than the feccral would t'e Sl,80e· n:inir.,uL, st"ncar,:.
Tl~c ccst of acot,tin; tr,is \-.'Ould be arproxir::atcly $3t' n.illion.

c. Tl c fi~c~tlcn cf the federal zero bracket an:ounts is esti~ated to cost
;'llion.

')
~ .

3.

L.

~~crticn of federal filin~ requirements would have a rrinimal effect on revenUE,
atout ~l ~illion. The protle~ is handling this administratively to insure
tr,os(- not r,]('ctinL. tLe filin b requirements by statute v.'ould not be assessed a
tax. The non;al cor..putation would produce a tax for a fev.' individuals ",hid.
I'y sr~te statute then would be forgiven.

C~an~e credits to exerrptions produces too rruch of a tax shift fror. taxpayers
in tl.e bi.::.r,pr trackets to tbose in the lower brackets. Problem on spllttint;
cx~r~t;ons between husband and wife makes any estimates difficult. The credit
fer 19~1 was ~ft. The allowance of an exerrption would produce a reduction in
ten: for those persons V.,r,ose top tax bracket V.'as over $66. This ",ould be the
CAse for t~ose individuals whose incomes after subtractin~ the exe~ptions

~oul~ be mere than ~3,900 usin~ 1921 rate schedule. ~ith this applyinf to all
crCc';ts {both rerson21 ane ({cpenc'ent) the revenue loss ""'ould be extensive.
~I~ere ~oul~ be no ~3Y this a~ount could te picked up ty any reasonable ac'juEt­
[,enls to tr.e riltes ""'hieh ...lould not greatly sbift the tax burden fron the
r ~~I.l'r inco;;;c brackets to the 10\,'er bracket.

TI, cli~';nation of the 10\,' ineor.:e alternative tax would make additional r;'or:';CS
a\',,;lc1~l(' to use ;r, E'stallishint:, a }-.ibJ~er nin);T;Ur.; standard deducti.on. HOI:c\'c'r,
tit re'venuc in-'rnct of e1il~jn2tin~: trls alternative tax cor..putaUon is estir..atc,-1
to \e crl)' ~l(i n.illion. rsini.," this to increase U:e IT.inirlun: stilncard ",,'oul(~

ir.crc.:s(· this fi~'ure to ~1,20(,. ReCilUS(' thf' nct effect on specific tilxpClyers
in t!.c lo,,:('r incor;'l' levels ""'ould be to drAstically increast' tIlE' tilX, th:s al-
l (. rT~l t : Vc' \,;(, s :..!; SCil re:c(1 .





SCHECPLE 9

Federal and State Filing Requirement Discrepancies

1980 Filins Requirements:

Taxpayer ,Status
P.equirements

State Federal
~umber Required to 1
File State Not Federal

Sin6 1e under 65
Sin[le over 65
~Rrried both under 65
::arried one over 65
~arrie~ both over 65

Total

~2,50C

~.3, 7CC
$3,70C
$4,70('
$5,500

$3,300
$4,300
$5,L.OO
$6,L.OO
$7,L.OO

59,632
5,922

15,753
35,720
13,195

130,222

1922 Esti~atec [ilinS Require~cnts:

Rec;uirenx>nts
State Federal

1
Nu~ber State Exceeds Federal

S ~n~)e unuer f5
Sin[le over 65
::arriecJ bot~'1 under E5
::arried one over (;S

" a r r ; e ceo thoverE,S

Tota 1

~2,E'OO

;4,200
:;4,208
S5,1(,C'
S6,OeO

~3,300

$L,300
~,5, 400
~6,400

n,400

38,922
1,826

11 ,662
3,859
5,939

62,208

l?S3 Assu~i,,: Inflatiop IncJexin~ Si~ilAr to
l0::~ an(~ i,J1o·,,"r.;:. a :1,('00' :'in::"u,r Stansilrd.

1\0 qu i rer.1en t s
State Federal

5jn~l( under 65
S ; n ~ 1e a v erE, .5
:'arripc both under 05
::arried one over 65
::i1rried oatr, over n~)

Total

n,f,oo
~4,[('(,

$ 4 , f,('O
~,.5, SOC
~(J,7CC

S3,3CO
5;4,3('('
~5,4C(,

$6,400
$7,400

-0-
-0-

5,832
1,782
:: ,°6[.

](1,582

TLl'S(' cor;putations RH' Li1s(,(~ on r.A.G.I.
on 0ross inC01l'l'. T1: is IlIPiHIS the nun,Lers

Actual requirements arc basc~

shown may be exa~gprated.
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SCHEDULE 10

Proposed Modification Eliminations

I,! 0 d j f i cat ion

Cut of state loss limitation

Farm loss limitation

Non-~innesota municipal interest

Non-tlinnesota federal exerr;pt
interest dividends

~on-~innesota scholarship fund
bone: interest

Investment cre~it recaFture
(revenue impact reflected in
investment credit)

Less on transfer of property wjt~

d:vorce

Eusincss casualty loss different
Y0ar I.sa~,e loss clair:-ed in
different year)

Substan~ard housing disallowance

2t0te inco~e tax deducted in r~GI

Eas:s d:fference on asset sold

City fCli,i'i[er electin;: out of PEr.;..

"Su[,crapter 5" inCOl"'(' not tax0d
rr;cr

[Cl reciation--full p.eT'S allov:;mce

In rliv:cual r('tir('~(;>nt anr. KeD;:) Flan
f u I I f (' dera 1 all 0\': Cl nc C'

Per:siol1 exclusicr:

l~ilitary exclusion

Federal investn,cnt crC'(~jt

Gains on property transf0rs y,Jjtl:
divorce

llncr:p 1oym('nt conlpensClt; on

Taxpayers
Involved

4,060

7,280

3,555

~:inimal

?

1\one

I,: in ima 1

Fone

~. in j ma 1

!~ j n ira 1

?

?

24,150

133,570

:: i n i I]ia 1

Revenue Impact

- $ 5.3 milUon

- $5.4 million

- $ 1.3 milUon

Kone

None

- ~2L, 1~'~~ 11 i 01~

- ;17 nillior:

... ;,LO rd II ; ('11

+ ~10 I]'jll;on

+ ~20 r. i 11 i OJ'

~ .3. 4 I:; ill ; C'!1



Yodification

E-20
-2-

Taxpayers
Involved

federf.l targeted jobs credit

Ind i viduD 1 lious in!; Account

~innesota exemrt interest dividend

Interest of f~mily far~ security
loans and contract for deed
on 10\'; interest fam: sales

521Fry or ~afes received as
resj~e~t cdrne~ prior to
res: Gcr,cy

Part of Income Tax Deduction

(VI i n i ma 1

Hinimal

~Jini ma 1

? ?



1";' 'i 1
.L.·-L..L

SCH[Dl'LE 11

Itemized Deduction Chan[es

-[limin3tE ;:;as tax de:::uction

Ccrrespcn~ ajo~tjon expense with
fecordl

Correspond c~r licensc fees
'v: ~ tl f e l! (' r i, I

II :rinatc ir;-,;-,ort cuty .2c:-c'uct;OT~

ILJ.11~c.tC tuition al:J
transportation d~duct;on

Revenue Impact

+ n6.7 million

.; ~ 1.5 million

+ $ 4 r.,illion

Corresron~ contribution ~ 4 million
~2Juct;on wit~ fe~eral

Casualty less decuctible in sa~e

year as feci:'ral

rst?~:l·s}· a ;,-,jr.lr.ur.- star,I..:2rd

c.:el~·,;ctioTi of ~l ,CCC

t 9. 5 r;; i 1}j on

Tot~l t 9.2 million
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SCH£DULE 12

Schedule
M-1NR
Part 1

Nonresident and Part-year Resident
Minnesota Gross Income Determination

Income Assignable to Minnesota
A B

Total on D
Federal

Not Assignable C Husband, Joint
Return

to Minnesota Wife lie turn or
Single Person

ee::,,~~"';l.:,' ..~
~ .'1-~ I:....~, ~

~ ~ . ...

.

..... l~ ~

:

nesota losses
) . . . 26

. 27

ed (fill in 040% of capital gain l. 28

ted because
turn 29

30

line
31

1

17

18
19

Income:
1 Wages, salaries, tips, etc ••

Federal adjustments:
17 Moving expense.
18 Employee business expenses
19 Total payment to IRA/Keogh plan

2 Interest income other than U.S. government
securi tieS- exempted from state tax . 2

3 Interest income from U.S.
government securities • 3

4 Dividend income less exclusion 4

5 State and local tax refunds. 5
6 Alimony received. 6

7 Business income (loss). 7
8 Capi tal gain (loss) . 8

9 40% of capital gain distributions
not reported on line 8 above 9

10 S~pplemental gains (losses). 10
11 Total taxable pensions and annuities 11

12 Rents, royalties, partnerships, estates,
trusts, small business corporations, etc. 12

13 Farm income (loss) . 13
14 Unemployment compensation 14

Other income 15

Minnesota modifications:

16 Total income (add lines 1 through 15) 16

30 Total subtractions (add lines 28 and 29).

31 Minnesota gross inc~me (subtract line 30 from
27) Fill in the result on line 9 of Form M-1

27 Add lines 25 and 26)

Subtractions:
28 Difference in basis of assets sold or .exchang

Losses deductible in Minnesota but not reflec
they offset out-of-state income on federal re

26 Minnesota income used as an offset for non-Min
on federal return (If capital gain, fill in 040%

24 Total adjustments (add lines 17 through 23). 24

25 Federal adjusted gross income
(subtract line 24 from line 16) 25

20 Interest penalty on early
wi thdrawal of savings . 20

21 Alimony payments . 21

22 Two earner married couple deduction. 22
23 Disability income exclusion. 23
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SCHEDULE 13

Schedule
M-1NR

Part 2

Nonresident and Part-year Resident
Federal Income Tax Deduction Determination

32 Amount from line xx of federal Form 1040 or line xx less line xx of Form 1040A

33 Total of the amounts on lines xx, xx, xxa, xxb, xx and xx of federal Form 1040
34 Total 1983 federal income tax liability (add the amounts on lines 32 and 33) .
35 Federal adjusted gross income (from column A, line 25 on the front of this form)

, 32

33 t------...:''----...1
34

35

36 State and local tax refunds (from column
A, line 5 on the front of this form) • 36 l-------~*-__1

*

, 38 1-------.:.*---...1
39
40

46

41
42
43

44

, 4'51-"------!'--l

Interest income from U.S. government securities
(from column A, line 3 on the front of this form) • • ,. 37 1- ~*_ __1

38 Add lines 36 and 37, ",.,., , • , • ,

39 Subtract line 38 from line 35 . , • , .,
40 Minnesota gross income (add columns C and D, line 31 on the front of this form).

Divide the amount on line 40 by the amount on line 39 (the
result is the percentage of federal income tax allowed) .
Federal income tax allowed (multiply the amount on line 34 by the percentage on line 41) •

1983 self-employment tax (from line xx of federal Form 1040) ,

Multiply line 43 by 0.25 (25%) • , •
Self-employment income assignable to Minnesota

Total self-employment income ,.

37

45

46

44

41

42
43

, 49 .
, , · 50 .

. · 51

47 Divide the amount on line 45 by the amount on line 46
(the resul t is the percentage of line 44 allowed) , , ,

48 Self-employment tax allowed (multiply the amount on line 44 by the percentage on line 47) •
If you made any of the tax payments shown on lines 49, 50 and 51, list only the
portion of tax that applied to income which is subject to Minnesota tax.

49 Taxes paid in 1983 for years before 1981.
50 Taxes paid in 1982 for years before 1981 $, x 80%. ,

51 Taxes paid in 1981 for years before 1981 $ x 67% .

47
48

Note: If amounts for lines 49, 50 or 51 were for self-employment
tax, fill in 24% of the amount instead of the full amount.

52 Total federal tax allowed as a deduction (add lines 42, 48, 49, 50 and 51).
This amount may be listed in either column A or B, line 10 of
Form M-l or may be split between the columns any way you wish.

• 52

Instructions for Schedule M-1NR



NONRESIDENT TAX CREDIT

This computation would provide that nonresidents, part year residents, and residents
would compute the tax in the same manner and that no subtraction would be allowed
for income from sources outside of Minnesota.

The tax would be assessed on income from all sources and then the tax would be
allocated to Minnesota on the basis of income assignable to total income. A method
to arrive at this is to allow a credit against the tax for nonassignable income.

Credit would be computed as follo~s:

1.

2.

3.

List income from sources outside of Minnesota.
~CT[: Part year residents list income not

assignable to Minnesota for the time
they were nonresidents.

List combined total of ~Jinnesota gross income.
Combine amounts in columns A and B of line 6,
fom. 1·1-1.

Percent of income not assignable,
divide line 1 by line 2.

$------

{.'T' _

'/,-------

4.

5.

6.

7.

Combined tax, line 12 of Form /'1-1

Personal and dependent credits,
line 26 of Form M-I.

~et tax, subtract line 5 above from line 4.

~onresident credit, multiply tax on line 6
by ratio on line 3.

$------

$------

$-------
$-------





FORM M·'
SCHEDULE 15

MINNESOTA Income Tax Return 1983
Before you begin, read "Use of Information" in the Instructions.

J \lour full flrat nlml Ind inilil' lilt name(.) Your aocial ..curily number Clleck box Ind fill on o Cily o Townshipnlml or Mlnnesotl city
I I or township wllere

vou lived on 1983.
.Spou&e& full firal name and inltJl' Spou..·• aocia' ..curily number Counly IOccupalion

I I number --- ___ I
You Spouse

Presenl home addre" (number and .treet. apanmant number, or rural route) Fill in your former name. address or marital slalus
if changed since you IIlnl in your 1982 return

City. lown or PO'1 office IStale IZIP eode
Dale of change:

3 Total numbar of credi te (add lines 1 and 2)

Number of boxes checked for you _

Number of boxes checked for your spouse _
Chec~ first box and any 0 'iou t:J 65 or over
other that applies 0 Spouse 065 or over

ItIri te names and ages of your dependents below:
__________________________________________________________ Number of dependents _

3

1

Credit for 'iou,
Your Spouse and 2

Dependent.

.

• Hu.Nnd. Jolnl "'lum
or Slnglt P,raon

··
·
·
·
·
·
·
··

15

I
1e

,[ID

WII. Onl~A

:~ 1>--------.;"----

Total de~uctions (choose one lIIethod only and check the box)

BStandard deduction (to determine, read page x of the instructions) ,
Itemized deductions (from line xx of your Schedule A)

Minnesota taxable income (SUbtract line 12 from line 11),
Tax from table on pastS xx and xx of the instructions.

Total (add the amounts in columns A and B, line 14)

A D Check this box if you are married and your spouse is filing a separate return

Ncnrelidentl and Part-year R.ljdente - Skip line. 5 throuSh e

5 Federal adjusted gron income (from line 40 on the back of thilform)•• m~------.:...--+--------:..-___l
6 Two earner lIIarried couple adjustment (from line xx of federal Form 1040) 6
7 Total (add lines 5 and 6) ••• .., ., 7
8 Subtractions (read pase x of the instructional • •• [[J~------.:.--+-------:.--1

9 Minnesota gross income (subtract line 8 frOlll line 7)
Nonres1der,te and Part-year Reejdente - Fill in UIOunt frca 11n. 31 of Schedule lC-lRR. 9

10 Federal income tax deduction (from line 45 on the back of this form)
Nonresidente and Part-Ylar Relidente - Fill in amount fros line S2 of Schedule 1C-1NR

11 Minnesota adjusted arcaa income (subtract line 10 from line 9) •

13

14

15

19 1983 income tax (subtract line 18 from line 17) Fill in this amount or the low
income alternative tax from line xx of the worksheet on paie xx of the instruc­
tions, whichever is smaller. If line 18 is greater than line 17, fill in "None"

If you use the low income alternative tax, fill in your
hou.etlol~ income from line x of the worksheet here,

16 Credit for you, your spouse and dependents
(tctal number of credits on line 3 above x 158),

17 Other credits before tax (from line 56 on the back of this form.

18 Total credits before tax (add lines 15 and 17) •

20

21

22 ~innesota income tax withheld in 1983 . . .II2 3 Total paymenta on 1983 eatimated tax . . . .
24 Gasoline and .pecial fuel tax credit (from line xx of Schedule GTe)
25 Total credits after tax (add line. 22, 23 and 24) . . . . . . . . . 2S ~--_---:''---l

. ~I----~.---I26

27

]1' line 25 1e greater than line 21, Bubtract 21 from 25 and fill in Amount of Refund,

]f you pay estimated tax, fill in the'amount of your refund from ~
,line 22 that you want cre~ited to your 1983 E.timated TlU! if any • I!!I ~_~.__
If line 21 1e greater than line 25, .ubtrllct 25 from 21 and Pay Th1e Aalount •• ••• (iiJ '- --!.._--I

1M•• e you' c".ck 0' money orde' oullo Comm,Uloner 01 Revenue Pul vou' 'OCII' aecu"ly numbe, on your chiCk'

Check 0 if Schedule M·4;>91Is attached (read pase II of the i•.!.n~s~tru~'~C:.t::.:i~on~S.!..)..J,__========= ~-_:____.:__-
TAXPAVER - I(fC'CI.'e IIna" H·e pin"'H~" Of pf't'IUly .,....d CI,tn,nl' h.bil.ly 'or *tlIlu'ly tf'Il •• f'lQ' "I•• ''''ul'' ,I}II ''',' ,,,lp'n., "u£, C,lflt',lanOCO"',P't>fI'10 l"I.I'\.~t C\f"..~ ,,"n.,. "':1~I' IInO r,ofI.,.III"P"f'\} CC''''f.. ~~
'1119",",...110 ,tlt c;.l.,e 01 M,nn.'llltIC'llh"lrnC\utl1 0' III' te_ ahowl'\ Out ,",,,,,,on 10 I'" .attnl nol lim'l., PlIO PA(PAM£R _ lhll t,luln" II lit tOlfth:II"Cl rompl,t. 1(\ Itw bro.t 0' ""t .. ,.O""l,j.}t' ,nn bf> .'

Slgn -:- :-__-:---:--_-:=-- -=-:-~-__:--

'iere Your"gnature Spouses ••gnature (.f ,o.nt or combmed return) Date Telephone nurnbtl
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SCHEDl:LE 17

Credit For Taxes Paid To Another State Or ProvinceSchedule M·1 CR

Last Name

, Income (from wages and other sources) taxed by
both Minnesota and another state or province

(name of other state or province)
,

1985

2 Minnesota gross income (line 6 of Form M-1)

3 Divide Iil'le 1 by line·2. . . . . . . • . .. • .•..•..

4 Minnesota tax (line 12 of Form M-1). If married filing combined
or separate returns, read filing status instructions below.

5 Personal and dependent credits (line 26 of Form M·1) ..

6 Subtract line 5 from line 4 . . . . . . . .

7 MUltiply line 6 by the percentage on line 3.

2,

0,01. 3I,

I
,. 4

1
5 I

I
6

7

8 Tax owed to the other state or province (before withholding or estimated tax payments).
9 Credit for taxes paid to another state or province (fill in the amount

from line 7 or 8. whichever is smaller. Also fill in on line 28 of Form M·1) .

Instructions

8

9

Iho 18 eligIble for thl' credlt- If you paid tax both In Minnesota, and
another state or Canadian province. you may be eligible for this
credit. You are entitled to this credit only il both states tax the same
income No credit is allowed lor income tax paid to any city, the
fecieral government, or loreign countries (except Canadian prov­

Ince tax) - If you are a Minnesota reSident who pays tax in Minne-
sota and anothElr state or province, you are eligible ..

FIling status - If you are married and lillng a combined return or
separate returns, each spouse must fill out a separate Schedule

M·1 CR using Minnesota tax from line 11 of Form M-1 on line 4 above
If you are filing separate Minnesota income tax returns. Iill in your
credit on line 28 of your M-' return, and your spouse's credit on line
28 of your spouse's M·1 return. If you are filing a combined return.
add your credit to your spouse's credit and fill in the total on line 28
01 Form M·1.

Attachment. - Attach this schedule to your Form M-t You must
also attach a copy of the return from the other state or province
when you file your Form M-,.





Schedule

M-1FC
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SCHEDULE 18
Minnesota Department of Revenue

Minnesota Farm Loss Addition MDdjfication Carryback/Carryforward
,- - c:..~ li' f 1(;' ''';\ -, 7 -

I
Last Name I Social ~ecurlt~ Number I \VI1/!Iii;; ~ i:\ ~- ~ r. ~ ,

L. -'--_~!_.J...! V J~ lib U''..\ J

Claim year:
Loss year or period:

For 19 __lor fiscal year from , 19 __ to , 19 __

For 19 __, or fiscal ~'ear from , 19 __ to 1 19 __

----~

I
I
I
I I

!4

2

3

~ .

.' ..

Note: If your nonfarm gross income
in the claim year is:

Minnesota farm loss modification from 19__ ••...•

3 Net farm loss carryback/carryforward (subtract line 2 from line 1) .

4 Net farm gain of claim year (from line 26 below). . . . .

5 Adjusted farm loss cl:Irryback/carryforward (SUbtract line 4 from line 3 if a farm
gain is shown on line 4. Add lines 3 and 4 if a farm loss is shown on line 4). . . 5

a. from $0 to $15,000, complete lines 6 through 10
b. from $15,000 to $22,500, complete lines 11 through 18
c. less than $0 or more than $22,500, complete line 19

2 Amount of carrybackl.carryforward used in previous years.

8 1------"'---\,
9 ...- --i._~

6 Net farm loss carryback/carryforward (from line 3 above) ..

7 Adjusted farm loss carryback/carryforward (from line 5 above)

B Nonfarm gross income in claim year .
9 Subtract line 8 from line 7 (if line 8 is greater than line 7, write None)

7
,

6 I

:

Carryback/carryforward allowed (subtract line 9 from line 6) .... .10 '-- '--_

I
11 Net farm loss carryback/carryforward (from line 3 above) . 11

I
I,

12 Adjusted farm loss carryback/carryforward (from line 5 above) .12
I

10013 Income limitation. .13 22,500

14 Nonfarm gross income in claim year . 14 I
~5 Subtract line 14 from line 13 .15 I I I
16 Multiply line 15 by 2 .16 I

I
17 SUbtract line 16 from line 12 (if line 16 IS greater than line 12, write None) .17 I

,

18 Carryback/carryforward allowed (subtract line 17 from line 11) ........•........18

19 Carryback/carryforward allowed (if line 4 above is a loss, fill in zero. If line 4 is a gain,
fill in the amount of gain but no more than the figure you filled in on line 3 above) . .19

Claim Year Farm Gain or (Loss) Worksheetr- :---:-----

Fill in the total gains or (losses) from a farm included I Gain (Loss)
in the following federal Form 1040 schedules.

20 Schedule F 20 ~----~--+-------

21 Form 4797 . 21

22 Schedule 0 (read instructions)

?',~ Schedule E (Part I and Part II) .

221

23 ~I -1.._+- -'--_

24 Investment credit allowable

25 Investment credit recapture .
26 Net farm gain (total of Imes 20 through 25.

Fill in net gain . here and on line 4 above) .

24

I. 251 ~~__-------
. 26, ~
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SC1:EDrCr 19

1981
Minnesota Department of Revenue

Special 10-Year Averaging Method
(For total distribution from qualified retirement plan)

Attach this schedule to your Income tax return. Read the instructions on the other side of this form.

IL," N.m, . ISO"., 5''1'"'"1"''' IIfD)~~co~~

Schedule
M·1LS

Important:
This election must follow the federal election for the special 10-year averaging method. Be sure to
attach a copy of federal Form 4972 to this schedule. If you completed Part II of federal Form 4972, use
the amounts listed in the total column c when you fill in this scMdule .

.' .
. 1.'

'. .
'2
3

4 I
I

5
.

6

7
,
18
9

-

I

C -
.. 13

, ,14

yez'~' income
ne: 15 . , ,15

-
81
1. by . 16 I

om Schedule il
line 18

. 11

, , .

Subtract line :S! from line 4

Multiply line :71 by 10. . .

.10

Tax on amount on line :61 Use the tax table in the M-1 instructions

Capital gain part (from line 1, federal Form 4972)

81vlde lin, 11 Iy lint' 1t. . . . . " .

Tax on ordin(U'1I income part of lump-sum distribution
Unultlply line gilby the percentage on line,3 . • . .

Tax on ordinary income pari of lump-sum distribution paid on prior
tax returns If Part I of federal Form 4972 was used, fill in None on "

Tax on ordinary Income part of lump-sum distribution received in 19
:~ubtract line 15 Ifrom line 14). Show this amount on Form M-1, page
Incrtia~,lng the amount on line " of Form M·l and by writing "Tax fr
M-l LS between lines 11 and 12. On Form M·2, fill in this amount on

C'rJnaryJ.r1come part (from line 2, federal Form 4972) .
Ad· .cline. 10 and 11 •...............

from line 20 federal Form 4972

4 Multiplj'line 3!'Y'O If .~~ is nothing. on lin&. B, f~deral Form 4972)
skip lines 5 through 8 and also fill In on line, 9..

6 Multiply line '51 by 10% (0.10) .

3 Tax on amount on line 2:. Use the tax table in the M·1 instructions

, . - • . . -.-.. (from line14 federal Form 4972,
1 i Adlustf,'d minimvm dlstrlbu:lon----_.
2 Multiply line 1 by 10% (0.10) ..............•.

16

7

9

13

11

12

8

14

5

1C





Eliminated:
Schedule A

Schedule ~l-lB

Schedule }:-lC

Schedule ~:-lF.

Schedule r-n:

Schedule }~-1 j,'T

Sc],ecu Ie lC-47

ScLeccle EAe

Schec't:lc PC

Sche::ule FEC

research Crecit

1:-1 P}

5l~rli fje:~:

Schec'u 1c CTC

5cl.c·C:u1e ~"-lCF

Ct1'E'r:
Scl.E'dule ~:-lF

Schedule t:-1LS

Form 1-'-1

Sd. e du 1e :-1- H, r­
or

Sc h e cJ u 1e ~'l- nH~C

"-3:!­
SC1;E['lTLE 20

For~s and Schedules

Itemized Deductions - on Form ~-l.

Federal Income Tax Deduction on Form M-l.

Federal Income Tax Deduction on Form M-l.

Farro; Loss Limitation - Eliminated.

~odifications - Eliminated (details in instruction book).

~!inirnum Tax - Eliminated.

Details of Federal Adjusted Gross Income - on Form V-I.

Exem~t A~ricultural Electricity Credit - Sales tax not
assessed.

Pollution Control Credit - Eliminated except for carryover.

Residential Energy Credit - Eliminated except for
carryover.

1982 first year - Eliminated.

Property Tax Refund Credit - Not on ~-l but administered
by repartment. Eliminate credit monies transferred to
direct credit or reduction in real estate taxes assessee
on residential property.

Gas Tax Credit - Eliminate required designation for boat
an~ nonboat use. Not availatle for non-inco~e producinf
cla1':,5.

Credit for Taxes Paid to Other States. Allowing creJit
only to residence simplifies the schedule.

Farr.. Loss Carryover - Sti 11 required to af-f1y tr.e carryover
of rrevious years limitations needed throusl. 1927.

Lump Sum Distribution. Schedule could be shortened because
of pension exclusion elimination.

Individu8l Income Tax Return. }:ore detai led but sLoTt for:',
filer (non-itenlized) could make computation on front pil,'('
of return and almost all taxpayers would only need the Forr.
t:-l with no schedules. Copy of federal would be requir('c'.

Nonrcsident schedule.

Honresident Credit Sch<'du1e. These nTC' ne" schedule!'
needed only by nonresidents or pnrt year rpsidents.
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Revenue In,pac t of Proposed Changes

;:odificatlon Eli;],jnation + $20.4 rr.i11 ior,

federal Incor.,e Tax Sirr,r,lification

1. Arportionc~ between spouses as they wish $10 rr.illion

2. Allocation not required on exempt jnco~e - $ 8 mi 1 }j on

+ ~ 9.2 r.:illion

$ 3.5 rrillior.

~li~ :::ate crec:ts:

::,. • LO:"l"':::c! i:c r

Er,2rc~\

;, 1.5 rr,' 11:.: c,r

+ ¢ 1.5 rr: 11: cry

+ ~ .3 r':' 11 lOr:

+ ~ <' rril1::'cT'• l

+
¢ 3 n',illi on

1.

::: .: ,'r 1:: f y CrE' ~ its:

1. TaYLS Fa':d tc Ct~pr States

1M:.] over",ll cxce).! tIc an1ication cf tl.c chani=c
~;, 1(. l~ J sur t G X •

t (). 2 T;': 11 j C'~,

':'"~ L rjj.~ 1 icat :on of tl,(l surtax to Clrr1y before cre(~;ts

\,;'-';:': ; rc ,:\.:c<" m,(' yc;;r ir,crcilse (If U.. 9 r:,:: 1 1 :: C'"

;: C' incre"s(' duc to <lI;;1y;n~ the surta>; to tle tel>: before cred:ts \'c\.:l·'
,o0;,'-'T t]C' :::;;lct 0; 311o·,,·;r.~ th(· rer:.clir,in~ four-sixt! of t)~(' rrc-1C':'1
f(':~','r;,] t:,), '...'r:U'-c[f in 10 i'''<. Tl'e exc0ss s1'ould ,'1f[ord LJ c\.Jsl,icn [Cl'

: .:; 1t':, (' n t 1 t : 0 r, n 1 i ': 5 \. i: j' C' r t '" t I '(, n d(' j) t i 0 r. 0 f A I' rOt r Ci:" \,,J J ; Ch dot's r. c t

drRsL'c:,11j LllLcr tl'e t<1X structure, SiIlTlifics ,:JlW)st <111 of the 2Srl'C'tS

of t]e CO:'j'ul<ltier" <ln~1 <1fforus thC' sLltC' I,it]· Ci r1i'n "':}Iicr, t,as a sr'.-;] 1
r (,v p ~ u (--' ~_';1: n .





INTERIM REPORT

ADMINISTRATIVE CHANGES SUBCOMMITTEE

GOVERNOR'S TASK FORCE ON INCOME TAX SIMPLIFICATION
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I. GENERAL RECOMMENDATIONS

A. Non-Tax Use of Tax Forms

One factor that has constantly returned to the delibrations of
the Subcommittee has been the multiple uses of the tax forms.
The Subcommittee strongly believes that when any tax form includes
statistical, social, political, or other non-revenue collecting
data, it is not simpl ified. The law changes subcommittee, as
well as the legislature,should certainly take this into account
as a direct measure of simpl ification. Where such use of the
tax forms could be avoided by administrative change, our Sub­
committee has consistently suggested that such actions be taken.

Specific recommendations in this regard are:

. At a minimum, reduce the number of occupation codes to 50 or
less. This information has some use in auditing checks as
well as some appl ication by the Department of Economic Security.
One way to reduce the number of codes to 50 is to use only
those with a frequency of 10,000 or more reporting in the
previous year (producing a 1ist of 35 based on 1978 data),
then add up to 15 more codes for "other" categories, such as
Ilother professional ,II Ilother farm labor,11 etc. Eventually,
alternative methods of gathering this data and editing returns
should be sought with the goal of eliminating occupation code
on tax forms.

Develop a method for carrying over the city, county, township,
and occupation codes until they can be eliminated, so that
taxpayers do not have to report this data each year. Instead,
if the information is brought forward annually in the computer
system and/or on the label or form printing, those filing a
return would only have to note changes. Again, a goal should
be to el iminate this data entirely from the tax form.

B. Nonresident/Part-Year Resident Worksheet

The Subcommittee studied the possibil ity of a nonresident and/or
part-year resident tax form and instruction book. Due to the
small number of taxpayers in this category, it was not felt that
such a change was justified even though it would be a simpl ifica­
tion. The Subcommittee does recommend, however, that a worksheet
be developed and made available for those taxpayers in this fil ing
status. Such a worksheet would guide the user through the details
of splitting Minnesota and other states income, reductions, credits,
and taxes in a step-by-step fashion. This worksheet could be
incorporated into the existing tax bulletin for nonresidents and
part-year residents (Bulletin Number 70).
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C. Forms Distribution

Several recommendations are made that might simpl ify the access­
ibil ity and availabil ity of tax information:

" Continue the practice of distributing form M-1C to banks and
post offices, and for 1982 and beyond, add form M-IM to the
same distribution points. This is an alternative to including
such forms in the instruction book. The Subcommittee feels
that there is sufficiently wide use of these forms to justify
the expanded distribution .

. Document the computer processing requirements for common
Minnesota tax forms and make such information widely available.
This may help to encourage development of computational programs
for the state forms, thus providing a useful tax tool for the
growing home computer marketplace.

D. Instruct ions

Several recommendations are made for the instructions that
accompany any of the forms:

, Employ the "tax tip" idea used by Siegel and Gale in the
instructions to the Federal form 10405. While the format
involved was to print a "tax tip" in a different color in
the margins, the Minnesota use of this idea does not have to
initially be so elaborate. The use of bold face print with
boxes around the "tip" and perhaps the words "tax tip"
slightly outdented in the margins should be worth a trial.
The objective is to highlight important tax instructions that
will potentially benefit the taxpayer (such as filing a
combined return) .

• When percentages are employed in a tax computation, such as
the surtax, I ist the decimal number first followed by the
percent in parenthesis. For example, the surtax would read
" ... multiply by 0.07 {7%) ... " This may help to simplify the
understanding of the computation,

The instructions should indicate that the lines on a tax form
with the line number boxed in represent information picked
up by data processing. In the age of the computer, citizens
have the right to know what a computer contains from their
tax return.
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For the long form instructions: I ist more of the common
additions and subtractions; provide better explanations about
the Federal dividend and interest exclusion; improve the
clarity of the low income tax alternative discussion; summarize
the differences between the federal and state energy credits;
and reprint the federal sales tax table for Minnesota in the
state instructions.

E. Changes Common to All Forms

Several considerations were analyzed for application to all
forms:

The Seigel and Gale style of tax form (a flow-through design
with wide margins, step-by-step computations and I iberal use
of graphics Oncluding plus and minus signs to indicate
arithmetic operations) is an immensely attractive style of
form and a good move toward simpl ification. The Subcommittee re­
viewed many mockups of forms in this style, and believes that
they have great advantage. Until, however, the federal forms
are fully field tested and implemented, the recommendation
is to not implement that general style. The goal should be
that when the federal forms follow this style as a uniform
format, the state should then pattern its forms in the same
mold.

The Subcommittee studied the use of the decimal point instead
of the short vertical line to indicate the decimal portions
of numbers. This more clearly indicates, the Subcommittee
bel ieves, the type of data being requested, and is being
recommended for implementation across all tax forms.





II. NEW FORM: MINNESOTA M-1A (THE SHORT FORM)

A. Introduct ion

Approximately forty percent of all citizens filing Federal Income
Tax returns use the short form (1040A). The advantages of this
form are clear: a plainer looking document with easier instruc­
tions, less time involved in preparing the return, and simpler
processing requirements for the IRS. Minnesota has never had
these advantages from a short form, primarily due to the campI i­
cated nature of the individual income tax structure.

The Administrative Changes Subcommittee of the Tax Force feels,
and the full committee has agreed, that beginning with the 1982
tax year, a Minnesota short form is both desirable and feasible.
Several changes in the law now make it possible for such a form
to be potentially util ized by 25 percent of those filing Minnesota
tax returns. With certain law changes, beyond the scope of this
Subcommittee, even wider use of the form could result. We
suggest that such law changes be a priority until at least the
same percentage using the Federal short form can also use the
State short form.

B. Alternatives Considered

For many Minnesotans, the use of forms M-l and M-IB is an
unnecessary compl ication. Statistics show that over 630,000
tax forms filed (35 percent) used the standard deduction, had
no modifications to Federal Adjusted Gross Income, and had no
estimated tax credited. This is the potential target population
for a short form. Tax returns in this group, however, include
many before-and after-tax credits which tend to complicate the
form (these credits required 15 lines on the 1981 form M-l).

The Subcommittee's task was to find a significantly large enough
group within the 630,000 that has few credits, then develop a
short form tailored to that group. The following modifications
to the general criteria above (standard deduction, no additions
or subtractions, no estimated tax credited, but many credits)
were considered.

l-Allow personal credits (before tax) and Minnesota Income Tax
withheld (after tax) only.

2-The criteria in 1 plus homemaker credit (before tax) and child
and dependent care credit (after tax).



3-The criteria in 2 (personal credits, homemaker credit, tax
withheld and child care credit) plus political contribution
credit.

4-The criteria in 3 plus additions to Federal Adjusted Gross
Income.

5-The criteria in 3 plus additions to Federal Adjusted Gross
Income plus estimated tax credits.

6-The criteria in 2, but el iminating the combined return
fil ing option (basically a form for singles and joint filers
only).

The smallest potential group for using a short form was associated
with 6: 370,000 tax returns or almost 21 percent of the total
filed in 1980. The largest potential for using a short form
was Group 5 with almost 450,000 tax returns. The remaining
groups fell between the two extremes, with Group 1 representing
425,000 returns (24 percent).

The Subcommittee feels that the complications caused by adding
credits and other modifications is a significant move away from
simpl ification. On the other hand, certain of these complica­
tions are necessary to cover the group that would potentially
benefit from a short form. Therefore, the set of conditions
represented by Group 1 is recommended as the target for a short
form. The increase in potential users through additional modifi­
cations was not considered significant enough to implement those
compl ications. Also, while Group 6 produced the simplest form,
the Subcommittee did not feel the criteria covered a wide enough
population.

To avoid diluting the selected group in 1982, several additions
to Federal Adjusted Gross Income were considered. These included
the two-earner married couple deduction and excess contributions
to IRAs. It was felt that the target group for this form would
have few IRA contributions in excess of the current limits, thus
the addition was dropped. It is possible, however, that many
of the users of a short form will be two wage earner married
couples (statistics showed a potential of 90,000) so that addition,
even though it adds one 1ine to the form, was retained.

Other modifications considered for a short form included using
some subtractions to Federal Adjusted Gross Income. The hope
was to potentially develop an intermediate form that might serve
a population between the short form and forms M-l/M-IB. It
appears, however, that any use of subtractions leads one through
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the complete computations required on form M-1B, and thus
simpl ification is not possible. As a consequence, work on an
intermediate form was not pursued. This is a particular dis­
appointment, since the impl ication is that for senior citizens
with retirement benefits (a subtraction to gross income), a

'simplified tax form is not now possible.

Thus, the final recommendation for a short form target group
would be those Minnesota residents using:

The standard deduction.

· No subtractions to Federal Adjusted Gross Income.

· Only the two earner married couple addition to Federal
Adjusted Gross Income.

· Only personal credits before tax.

· Only Minnesota income tax withheld credit after tax.

The low income alternative tax would be optional on the short
form. Further suggested modifications leading to simplification
in the short form include the following:

· A carryover, in the computer system, of the county, city,
township and occupation data as noted in Section I of this
report.

Make certain format changes, such as using individual boxes
for writing numbers and using the decimal point to indicate
fractional dollars.

· Include the Federal Income Tax deduction worksheet on the back
side of the short form. This means that many taxpayers would
have all the tools they need to complete the short form without
using supplementary work sheets in the instruction book. This
is a benefit since it helps minimize the fl ipping back and
forth between forms and instructions. While it would be
possible to fit all of form M-1A on the front side of one sheet,
thus making it appear shorter, the Subcommittee feels that
such a design would be too tight and that if the common work-
1ists needed are on the form and have clear wordings for each
line, the taxpayer may not have a refer to the detailed instruction
unless there are exceptions in their return.
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· Remove the non-game wildlife checkoff. The Subcommittee
was informed that the law does not require this item on a
Minnesota short form. Target group statistics show that for
the 1980 returns, only 27,000 filers (6.4 percent) responded
to the checkoff, raising slightly less than $70,000. Since
this is non-tax related data, the Subcommittee feels that the
two I ines represented by this item are a compl ication and may
be removed, leaving any taxpayers who desire to contribute
the option of using the long form (M-l). This is not a judge­
ment on the qual ity or worthlessness of the program, but rather
adherence to the simpl ification principle that tax forms be
used only for collecting taxes.

· Print on the front of the instruction book a checkl ist of who
may use the short form. This checkl ist is seen as a short
and concise summary of the fil ing requirements for the short
form target group. Each quest ion would be answered "yes" or
" no" with all questions phrased so that one " no" answer means
the short form cannot be used. Questions would include common
examples, especially in the area of modifications to Federal
Adjusted Gross Income.

· Printing the short form using a buff green color. It is
recommended that the form be on white paper and that the green
be printed on so that the boxes in which figures are written
will remain white. Refer to the color mockup for an example.
The Subcommittee considered using pink to provide consistency
with the Federal short form, but that color produces an ugly
and distracting look. The forms in the instruction book,as
weI I as the flat forms printed by the state,should include the
color (forms printed by others for tax preparers may be black
or white).

Build the standard deduction into the tax tables to ease the
tax computation.

· Use professional looking graphics to better guide users through
the form and provide examples of arithmetic in the instructions.
Refer to New Mexico's form for a good graphics example.

Use a less bold type style to improve the "white space" look
to the form.
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· Refer to the form as Minnesota Form M-1A to retain consistency
with Federal short form nomenclature.

• Use a bold heading on the form to both indicate the difference
in this form from the M-l and to provide an easy visual sort
for processing.

A mockup of the proposed form is in the Appendix to this report.

C. Costs

The following cost estimates were provided for implementing
the short form:

A one-time cost of $40,000 to modify the computer programs
supporting the entry, audit and control functions of tax
form data processing.

· A one-time cost of $5,000 for development of the form and
additional time for instruction writing.

An annual cost of $27,000 to print 425,000 instruction books
(20 pages) that include two copies of the form. Instruction
books of more or fewer pages increase or decrease the cost
by about $5,000 for each four pages.

· An annual cost of $22,000 to print instruction books without
forms.

· An annual cost of $9,500 to print 1,300,000 flat forms and
additional envelopes for distribution to banks, post offices,
and tax preparers.

An estimated $5,000 to $10,000 to print color in the forms.

· Up to an estimated $10,000 per year for manually sorting
and handl ing forms. This should diminish in future years
as the system stabalizes.

Thus, first year costs are estimated at $120,000, which includes
the one-time computer development costs. Subsequent years
expenditures would be $75,000 (ignoring inflation) for form
printing and distribution. Some added cost may be incurred
by remail ing forms to those who receive the wrong ones initially.



Some of the additional costs will be offset by savings. For
example: fewer of the standard forms and books will need to be
published and distributed; the short form represents less data
to enter and retain; and once the population of short form
users is identified, better inventory control on forms storage
may be implemented. Firm dollar estimates for these savings
have yet to be made available by the department, although
the Subcommittee bel ieves (and experiences of other states
confirms) that the savings will eventually offset most of the
costs.

D. Responses to Possible Concerns About the Short Form

Through the Revenue Department's study of the short form and
using the experiences of other states, several potential concerns
were identified. The Subcommittee does not feel these represent
significant deterrents to implementing a short form now, and
would offer the following responses to the questions raised:

. The short form doesn't look short. It must be kept in mind
that shortness does not imply simpl icity even though the new
form is, indeed, shorter and more compact--it is contained on
one side of one sheet, with work charts on the reverse side.
This is compared to using form M-l (one sheet, both sides)
and form M-IB with itemized deductions (one sheet, both sides).
To see what has been eliminated from existing forms, refer
to the attachments in the Appendix. Further, the real benefit
in the form is its simpler flow and simpler instructions when
compared to existing forms. These facts should be stressed
in heavy publ icity about the form to encourage its widest use .

. People may fill out the wrong form. If people fill out the
long form when they qualified for using the short form, no
harm is done other than their extra time in going through more
steps. If someone fills out the short instead of long forms,
these problems will be detected by the excellent audit proce­
dures currently used by the department.

People will use the wrong tax table. No doubt, but other
states with a short form indicate the form is almost entirely
audited by computer which makes the detection and correction
of this error automatic. The Subcommittee would recommend
that Minnesota develop such automated processing.

The form needs to be field tested for a year. The Subcommittee
feels that the short form is a simple document to fill out (it
was designed that way), and that the Department has the expertise
to uncover any hidden problems before the form is implemented.
The Subcommittee also feels that the timing for a short form is
now (1982 tax year), and that nothing, other than more taxpayer
frustration, will be gained by delaying implementation.



E. Recommendation

It is the recommendation of the Administrative Changes Sub­
committee that the suggested short form be implemented for the
1982 tax year and each subsequent year in which the current tax
structure is in force. This recommendation is made now, before
the final report of the Task Force is due, to allow Department
staff sufficient time to prepare and implement such a form.

The Subcommittee feels very strongly that the short form is
the one administrative change that would have significant impact
on simpl ifying the current reporting of Minnesota Individual
Income Tax. The cost estimates appear acceptable, and even
if they are low, we feel the benefits of an easier form for
425,000 taxpayers far outweighs the expenses.
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I I I. EXISTING FORMS

A. M-l

.A variety of changes to the existing forms were studied by
the Subcommittee. The final suggestions relating to form M-l
are:

Regardless of the final style of the 1982 "long form," include
the two wage earner married couple addition to Federal Adjusted
Gross Income as a separate line on the form. In the interest
of simpl ification, the number of 1ines on a form should be
minimized. However, simpl ification also impl ies making the
completion of a form easier which adding this line does.
Considering the large number of tax payers who must utilize
this modification in 1982, the Subcommittee felt that even
though it lengthens the form, adding this specific 1ine serves
as a direct reminder and will thus simpl ify use of the form,
and reduce the number of potential errors •

. A flow through design received favorable support from the
Subcommittee (see the forms packet for an example). Advantages
include a form that follows the same flow as the Federal form,
a minimal amount of flipping the form over for computations,
and a form with more free space. The major concern is when
to best implement this radical design change, since the needs
of simpl ification can sometimes best be served by maintaining
consistency with the past. The greatest benefits of simpl i­
fication will occur when significant law changes are passed
or when a modified piggyback method of taxing is adapted.
The forms resulting from those changes would be vastly different
from the current documents. Thus the Subcommittee feels that
if law simpl ifications or piggybacking can occur in the next
few years, it is not advisable to drastically alter M-l now,
and have it reformatted again when changes occur in the law.
If, however, such changes do not appear to be imminent within
the next year, the Subcommittee would recommend adapting a flow
through version for form M-l until a truly simplified method
of taxing can be implemented .

• Regardless of the style of form M-l adapted, the Subcommittee
suggests highlighting, through bold type, the headings of
various sections on the form, especially before, after and
personal tax credits. In addition, if space allows, these
various sections should be boxed in for clarity.



B. Forms M-1B, M-1C, M-IPR, and M-1M

The Subcommittee reviewed several 1982 mockups of these forms,
and would suggest that the department has derived acceptable
documents for 1982. These forms are somewhat simpl ified by
law changes and certain suggested format modifications: the
use of section headings and instructions; boxing in sections for
clarity; and the use of graphics to highl ight important procedural
steps.

C. Schedule C (Itemized Deductions)

The Subcommittee understands that the Federal itemized deductions
schedule for 1982 may be changed. Presently, a mockup of that
form is not available, so we offer no specific suggestions for
the state schedule. We do recommend, however, that the state
follow the final Federal format to ensure consistency and minimize
recomputations where the Federal and State deductions are the
same.
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Proposal:

Flat tax rate applied to federal adjusted gross income with
variable personal credit.

Add: Municipal Bond Interest

Subtract: U.S. Bond Interest
Non-resident Earnings

Tax Rate: 7%

Personal Credit:

Combined
FAGI

$ 0 - $15,000
15,000 - 20,000
20,000 - 25,000
25,000 - 30,000
30,000 - 35,000
35,000 - 40,000
40,000 And Over

Personal
Credi t

480
430
360
275
200
125

o

Budget Impact: $64.8 million

Prepared For: Governor's Task Force on Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Office
September 9, 1982
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12'.5802.
3(1(,1455.
516436~.

7127949.
60::;3666.

-1{,{,6316.
-1164461.
-4236355.
-32{;4931.

12611176.

o.
80306.

149924.
269489.
292695.
6(~ 785.
19297.
17707.

4502.

898784.

o.
83461.

215540.
564466.
9201'17.
850938.
309669.
465663.
221596.

36400&4.

o.
67681799.
45735764 ..
81398645.
79905264.
16433Sll5.

59762:j5.
7320C,30.
3236191.

307768183.

.
23230e12.

10114466&.
1397S3::i37.
27&512802.
449437020.
371160630.
144483431.
274097784.
192120651.

1973971636.

o.
90656.

171517.
325622.
3S5765.
84349.
25234.
24839.

77134.

1095765.

-328158.
104405.
2<;4690.
7<J5342.

1290055.
1210129.

450054.
731755.
411824.

4960095.

o.
6507.

1496469.
14021009.
2tt500793.

6613753.
2221080.
2318582.

709026.

51887219 •

77670.
9173 •

2041803.
26187261.
72747245.
31051732.
32~63620.

55635703.
32170440.

302834696 .

<;)
I

I.JJ
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FlAT TAX R.HE' ON FAGI - TflX YEAP. 1n3 DOtH:: ON 0~/3l/~2
H.9lE 8. SUr;~l/\:\Y OF ErFECTS OF PROPOSE') TAX LA"! CHANGE FOR All RF.:TU!;HS
------------------------------------------------------------------------
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rlA~RIED TAXPAYEF:S FILING SEPARATELY ON THE COrJD:!:HED RETURII
1

ESTIMI\TED Ar!OUNT OF ORICntAl CHAliCE IN ORtCHIAl ORIGINAL TAX
AGCr: EGA TE TAX CHI\HGE TAX/;!;, LEI lie 0:-; E TAXABLE !I~COr-1E flGI AFTER CREDITS

NO. RETURftS ( THOUSMWS) (THOUSANDS)

RETURNS WITH ITEMIZED DEDUCTION
ORIGINAL ACI CLASS

$ l( lnoOO! v 11- $ 0 818. 66926. 216. 1618312. -20390. 4722.
$ 0-$ 5COO 3v05. 3035S5. 4~95. 16546093. 6351. 91097.
$ 5C')O-$ 10rOO 201!G. 4601729. 971G3. 103607371. 159542. 296940.
$ 100CC-$ 2CO~O 660G6. 2 ft71274'J. 685292. 359261768. 101355l. 21797643.
$ 20000-$ 30000 !C::;O 35. 40:34191j9. 19'i{i004. 841235372. 2761690. 121971 074.
$ 3';000-$ 4C~Oa 11::;333. 4'+160756. 29 f,30l'8. 1192642345. 4130355. 227002'.78.
$ 400aO-$ 5:1000 ?f891. 28961670. 2337334. 1003892953. 3417054. 208003289.
$ 50000-$ 100000 61745. 95357l. 2594052. 1283343919. 3911217. 26993B752.
$ 100000-$ ll:IfIOPPOO{ 11266. -20937638. 1120062. 820635104. 1974439. 156808262.

--------- --------- --------- --------- --------- ---------
TOTALS 466295. 123745685. 11780877. 5652913237. 17354609. 1005914257.

RETURNS WITH STANDARD DEDUCTION
ORIGINAL ACI CLASS .:;)

I
~lIl1:I0{~~~¥-S 0 232. 13 I! 5 c, • 621. -272020. -l>S3. O. ~':-

$ 0-$ 5DCO 8347. 9735<tl. 22458. 32392650. 25211. O.$ 5lj~O-$ 100CO 15450. 2040~55. 99662. 3569<}599. 113929. 392907.
S 1000()-$ ZO!JOO 27436. 2339784 • 3{t7S19. 80142098. 4166%. 14366260.S 2000i!-~ 3eOOO 3294~. 19S92c8. 653474. 167579007. 815667. 44727461.
S 300!!0-$ 40000 24~22. 25643211. 6{,4{.51. 1~7204756. l:34248. 51523305.$ 40\:(,0-$ 50000 1191". 1075962. 390174. 127073089. 523051. 35120689.S 50iJOO-$ 10000!:! 7206. -2G850',4. 312794. 11 7083<}3l. 43606{,. 32602197.$ 10QeOO-$l{l{~¥.**~M 272. -5~41C5. 25214. 13955429. 39525. 3515233.

--------- --------- --------- --------- --------- ---------TOTALS 128127. 8445456. 2496667. 762453239. 3203467. 182248052.

RETURNS FOR DOTH TYPES DEDUCTION
OP.IGIH~l A~I CLASS

Sl{"'.l{Jrl{Jl:lf-$ 0 1050. 807'!0. l>37. 1346292. -21272. 4722.$ 0-$ 50eO 11352. 13572C5. 27353. 48930743. 31552. 91097.-$ 5'J(!C-$ Ie O!JO 35:J6S. 6SIj25~5. 195826. 139385970. 273{f7l. 689~46.$ 10000-$ 20000 93522. 27552533. 103311l. 469{,Or,666. Fd0207. 36163903.$ 20000-$ 3COeO 140?~0. 42331237. 2601479. 1003814379. 3577 357. 166698535.$ 30!J00-$ 40000 142654. 4S725076. 3530259. 1379347101. 496',6Q2. 278525783.$ (,0000-$ 50000 e~o07. 300~76GO. 2777558. 1131766042. 3~{t0904. 243123978 •. ,. 50(1l)0-$ 100000 6~951. -153G173. 2~063H • 1401227750. 43472;:;0. 302540949.
~

$ 100000-$J<JrI'!"jtl'~* 1153e. -21SaI7'd. 1145275. 8346'.0533. 20 1396{t. 160323495.

--------- --------- --------- --------- --------- ---------• TOUlS 59G421. 1321911'. l. 14277544. 6Gl5371476. 20553076. 1188162309.

~



7% FlflT TAX RAT= ON r~GI - TAX YEAR B~3 C'm/E ON [18/31/; ~
It 5L E S. SUr::lkRY OF EFf EeT S OF PROPOSE' T!' XL; :·1 CH/\NGE r·OR J.lt ~ FTIJR:iS
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"~~'Ju'n OF
TAX CH/,NGE

Q~IGINAl AGI CLASS

ESTII':.'1TED
~GGREGATE

NO. RETURrlS

M..\RRIED TAXP/l.y[~S FILI'.G SEPAr:ATE RETU;::'IS

O?-IGIHAL CWd~GE IN
TAxnnlE INCOM[ TAXAJLE INCOME

(THOUSANDS)

RETURNS t.nTlf ITEMIZED DEDUCTION

ORIGl:l.\l
AGI

(THOUSANDS)

I
ORIGINAL TAX

AFTER CREDITS

$~~K~~V~V-$ 0
$ ~-$ 5CO~

S 5000-$ 10000
$ 10000-$ zaooo
$ 2COO~-$ 30aco
S 3000a-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ 100000-$~~~X~X*~

TOTALS

155.
SSO.

1066.
2401.
1597.

533.
260.
255.
86.

7222.

23 .. 62.
43528.

-57312.
110570.
-1l:2i.

-1398% .
-26516.

-132902.
-278295.

-463844.

O.
1025.
5613.

24676.
2',774.
13751.

7939.
10~33.

9307.

97969.

652801.
33';0999.
316(,604.

10937767.
12009996.

4979620.
3627178.
6427850.
655~801.

51799617 .

-2764.
1823.
8699.

35287.
36603.
18731.
11374.
16928.
16626.

143312.

183.
531.

176867.
1325221.
2027331.
1369471.
836186.

1341800.
1418624.

8496214.

ORIGINAL AGI CLASS
RETURNS WITH STANDARD DEDUCTION

$~.KK~~~~-$ 0
$ C-$ 5U90
$ 5GOa-$ 10000
$ 10000-$ 20000
$ 2~OCO-$ 3900?
$ 30000-$ 40000
$ 40000-$ 50000
$ 50000-$ 100000
$ lOOOOO-$.~*~~~x*

TOTALS

O.
4309.
412S.
4373.
1996 •
20a.

o.
41.

O.

15546.

O.
-38643.

-3(! 1~50.
-1't!f5375.

-803745.
-107734 .

O.
-67697.

O.

-2805046.

O.
11004.
27757.
57374.
37164.

4895 •.
O.

2055.
O.

140749.

O.
3136887.
9982129.

10520715.
9011782.
1309571.

O.
783088.

O.

34744173.

O.
12072.
31916.
63734.
46175.

6205.
O.

2840.
O.

167942.

O.
82333.

1093449.
3979904.
3368343.
502162.

O.
266404.

O.

9292594.

Q
I

\r;

O~IGI~~L AGI CLASS
RETURNS FOR BOTH TYPES DEDUCTION

S¥~~~~·~~-$ 0
$ 0-$ 50~~

• $ 50~O-$ l~COO
$ 1000a-$ 20000
~ 20000-$ 3000~
$ 30000-$ 4GOOO
$ 4000~-$ 5000~
$ 50000-$ 100000
$ 1COOOO-S~~~~~v~*

TOTALS

155.
5169.
51~t'j.

727-'t.
3:;93.

732.
263.
295.
86.

22768.

23452.
9;:;<;5.

-399H2.
-133";806.

-3152::>9.
-Zli7590.
-26516.

-200599.
-273295.

-3263390.

O.
12029.
33369.
82550.
6193&.
18()lf6.

7939.
12959.

9307.

238718.

652801.
6527886.

1311f673/i .
215084~2.

21021778.
6209191.
3627178.
7210933.
65sa801.

86543790.

-2764.
13395.
40615.

10',021.
82734.
24936.
11374.
19769.
16626.

311254.

un.
82&64 •

. 1270316.
5305125.
5395674.
1871633.

336186.
1608203.
1418624.

17788808.



FLAT TAX RATE o~ FAG! - TAX YEAR 1983 DONE ON 08/31/82
TJ\BlE~. SUi~r1l\n OF EFFECTS OF PRorOSrO TAX lA~J CH.6.HGE HJR i\LL RETUF:NS
------------------------------------------------------------------------
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SINGLE TAXPAYERS
1

ESnr'.HED I"~OL'HT OF OT:IGINAL CHM!GE IN ORIGINAL ORIGINAL TAX
AGG!!EGATE TAX CHANGE TAXi\BLE IllCOME H.Xt.BlE ItICOME flGI AFTER CREDITS

NO. RETURNS <THOUSANDS) (THOUSANDS)

RETURNS l.JITH ITEtHZED DEDUCTION
O?-IGIHAL AGI CLASS

S lO! )f lO(>OO! - $ 0 860'•• 233497. o. 7819180. -101025. 3110.$ o-~ 5':~1) 19403. 11367~3. 27129. 65079'J71. 54715. 32097.
$ 5n~':l-S HOOD 44)43. 2701(J~S. 2'1'1221. 135474(,21. 323371. 4453140.$ 100CO-$ 2(J~~0 69618. 13962(.'•• 680:;96. 365326394. 1019'.16. 140466402.
$ 2000n-$ 30000 431;:3. 3030~3. 711334. 356993910. 10539"9. 60612167.
S 3OCOC-$ 40nO 16257. 66432. 361421. 193140717. 553172. 36073621.$ 40COO-$ 50000 3749. 626920. 1.0 Ob 33. 63<;30823. 164188. 10879932.
$ 50COO-$ 100000 4()uf!. -&90&70. 16~087. 110097503. 271924. 19834552.
$ 100000-$~~~~*~~~ 934. -1287156. 935B4. 93414332. 190092. 14734170.

--------- --------- --------- --------- --------- ---------TOHLS 210722. 4336143. 2351505. 1441026358. 3534542. 187140396.

R~TURNS WITH STANDARD DEDUCTION
ORIGINAL AGI CLASS

C
$ >< ~O(l( l! !" ~( JI - $ 0 O. O. O. O. O. O. I

81$ 0-$ 5:JCO 263172. -121 lJ268. 638827. 186746251. 112800. 3116131.
$ 501)')-$ 1::0!::! 151)9~0. -18976351. 92(,563. 199367228. 1091043. 28136019.$ HOIJO-$ 20000 171~45. -412'70157. '1914996 • 509165283. 2464180. 136034221.$ 20:0~-~ 3'JO:l'J 5lC41. -145H402. 913169. 303621839 •. 1208329. 82613613.$ 3!J'JOO-$ 4'Jt'CO ';IS57. -34016<?6. 23~066. 89051991. 328135. 2466t613 •S C.CCOO-S 50000 670. -3221'.3. 21149. 8509306. 29653. 2393746.$ 50r.JOO-$ 11)0000 1235. -1003869. 52464. 27720567. 19097. 6589098.$ 100 IJ OO-$!(l(lO'~lOO( 131. -299912. 11091. 1699669. 18581. 1685129.

--------- --------- --------- --------- --------- ---------TOTALS 653540. -81069908. 4114325. 1332682184. 5932424. 285902290.

RETURNS FOR BOTH TYPES DEDUCTION
ORIGINAL AGI CLASS

S"lIIl0I ]ll!')f]ll-$ 0 ~60~. 23349=,7 • O. 1819180. -101025. 3710.$ 0-$ 5C~0 2a157~. -32555. 665956. 251825328. 161575. ·3858828.,.
51)00-$ BClJO 195'133. -lG275765. 1133733. 334341649. 1419(,14. .32589219.

-?

$ 100CO-$ 2')00' 241263. -39':01923. 2655893. 874991677. 3(,84277. 176500623.$ 2QlJilO-S 3001)0 9416 'L -14244314. 1524504. 660615799. 2267278. 143226440.$ 30lJI)3-$ 4COCO 25914. -3335264. 599(.81. 28299271 O. 881907. 60742240.S 40CCO-$ 50::100 "'; 1 9 • 304177. 121952. 72490129. 1 CJ33(.6. 13278678.,.
50lJOO-$ 100'J00 5320. -g?~539. 214551. 137818070. 351021.'" 26423649.S lOOOOO-$~w~~~~~~ 1065. -1537063. 109575. 101114001. 208673. 16411298.

--------- --------- --------- --------- --------- ---------- TOTf\lS 86'i262. -16733764. 1125830. 2174508542. 9466966. 413042685.



7% FLAT TAX RATE ON FAGI - TAX YEAR 19~3 DONE O~ 08/31/82
Tf.DlE 5. DISTR!f,UT ION OF TAX C"MIGE p.y I,GI C:'ASS FO~ SCHEDULE. AIm C.... DUCTIOI{ CATEGOiUES

ALL T·\XPAYERS

PAGE 48

PRESENTLY TAXABLE
~ETURHS M~DE

NONTAXABLE

RETURIIS WITH CHANGE W TAX lIA3flITY

TAX DECREASE TAX INCP.EASE

AMOUNT OF
TAX CHANGE
•

RETURNS WHICH
CHAt/GED THEIR

TYPE OF DEDUCTION

Hur-iBER
OF

RETURNS

AMOUNT OF
TAX CHANGE

NUMBER
OF

RETU?NS

MtOUHT OF
TAX CHANGE

NurtnER
OF

RETUP-NS

PRESENTLY NO~TAXABlE

RETUC:NS nl\DE
TA~:AulE

NUMBER AMOUNT OF
OF TAX IliCREASE

RETURNS

M~OUNT OF
TAX CUT

Nur1~ER

OF
RETURNS

ORIGINAL
AGI CLASS

RETURNS ~HICH ORIGINAllY ITEMIZED DEDUCTIONS

$"*~~~*W-S 0
$ 0-$ 5000
S 5000-$ 10~JO

S 10000-$ 2CG~0

$ 20000-$ 300~O

$ 30000-$ 40000
$ 40000-$ 5CQOO
$ 50000-$ 100000
$ 100000-$~~***~~

11.
3453.
9581.

400.
O.
O.
O.
O.
9.

-2672.
-171978.
-6076')3.
-111168.

O.
o.
o.
O.

-432270.

1062.
7111.

28704.
17489.

17 97.
134.
133.
295.

74.

1570300.
3055729.
9042662.

11795333.
7640724.

266·:;99.
466218.

1449338.
1311050.

11.
3453.

26507.
56476.
53705.
49180.
20653.
40715.
12151.

-2672.
-171978.

-2311460.
-7400367.

-10260057.
-13272898.

-6664174.
-25028714.
-33950292.

1073 .
7122.

43493.
112450.
131395.
118050.
6nM.
36278 •

2429.

1572360.
3055863.

13415622.
411930.,4.
61255530.
5/279914.
35513715.
21289347.
8346197.

o.
o.
o.
o.
o.
o.
o.
o.
o.

I) •
o.
o.
o.
o.
o.
o.
o.
o.

RETURIIS WHICH ORIGINAllY TOOK STANDARD DEDUCTION

TOTALS 13455. -13257S7. 56800. 37898314. 267857. -99062613. 522993. 242922433. O. O.q
I

---.J

$~.~~**~-$ 0
$ 0-$ 5000
S 50~0-$ I~OOD

$ IJCCO-S ,OO~D

S 20G~O-S 30000
$ 30JOO-$ 4~000

$ 4COOO-$ 50000
S 5~OQO-$ 100000
$ 100000-$~~**~~*

O.
98317.
8!:~M.

1301.
O.
o.
o.
o.
o.

O.
-3659939.
-9111133.

-175631-
O.
o.
o.
o.
o.

10.
20131.
11787.

133.
O.
o.
o.
o.
o.

13854.
4605394.
3354079.

347204.
O.
o.
O.
o.
0_

O.
93449.

159791.
199611­

77197.
17657.

3614.
6613.

429.

O.
-3664371.

-22279717.
-48326580.
-22462241.

-6934274.
-1637209.
-4658425.
-1003092.

10.
21990.
21378.
26499.
23561.
18724.

9506.
2203.

1.

13854.
5156469.
6307578.
7976316.
53220ta.
4663154.
1938508.

532126.
150.

232.
316133.
194478.
226512.
100953.

36580.
13120.

8817 .
440.

13854.
1492098.

-15972139.
-40349764.
-17140153.

-2271110.
301299.

-4126299.
-1007942.

-------- ----------- -------- ----------- -------- ----------- -------- ----------- -------- -----------
TOTALS 187006. -12946812. 32062. 8320531. 563363. -110970911. 123873. 31910755. 897270. -79060156.

RETURNS FOR nOTH TYPES DEDUCTION

200460. -14272599. 462193"5. 831219. -210033524. 646866. 2748331S7. 897270. -79060156.
----------- -------- -----------

S~.~.*~.-$ 0
S 0-$ 5000

--$ 500C-~ lC,COO
$ lOCOO-S 20000
$ 20C~J-$ 3COCO
$ 3~OOO-$ 400QO
$ 40000-$ 50~00

$ 50000-~ 1000QO
S lCOO~O-S~~~~~~~

- TOTALS

11.
101770.
964~9.

2201.
o.
o.
o.
o.
9.

-2672.
-3831957.
-971~&31.

-2868:>9.
O.
o.
o.
O.

-432270.

1072 •
27242.
4~492.

17622.
1797.

134.
133.
295.

74.

8~861.

1584154.
7H 1122.

13196741.
12143042.­

76{,0724.
266/;99 .
4(,6218.

144'1338.
1811 053.

II.
101903.
H:6298.
256033.
135902.
66037.
24272.
47323.
12580.

-2672.
-3836350.

-24591177 .
-55726947.
-32722299.
-20207172.

-<;301383.
-29687139.
-34958385.

1084 •
29112.
64376.

13~?60.

154956.
137574.

79394.
3048l.

2430.

15t6214.
8212331.

19723200.
49170700.
(,(,577619.
619430,8.
37452223.
21821473.
83"6347.

232.
316133.
194478.
226512.
100958.

36580.
13120.

8817 .
440.

13854.
1492098.

-15972139.
-40349764.
-17140153.

-2271110.
301299.

-4126299.
-1007942.

!" '!



). FLIIT TflX RATE ON FAGI - TAX YEIIR 19~3 t:'OHE ON 08/31/82 PAGE 52TABLE 1.4(1). AVERAGE I~cori[ T~X RATES BY INCOME CLASS. DlDUCTION lYPE, AND FILING STATUS.
------------------------------------------------------------------------------------------------------------------------

TAX RIITE COMrUTED OH
1FEDERAL ADJUSTED CP-OSS INCOME

UIWER PLAN X

ITEMIZED DEDUCTIONS
OR!GINAL rtARRIED JOWT MARRI ED COT1BIHED MARRIED SEPARATE SINGLE FILERS All FILERSIJ:,:onE

CU,SS OLD NEW OLD HEW OLD HEt-1 OLD HEW OLD NEW
$1l(IOO'lI(~1I(1<-$ 0 0.1 1.7 0.1 0.9 0.0 2.1 0.0 1.0 0.1 1.5
$ 0-$ 5~OO 0.0 2.0 0.2 1.1 0.0 1.1 0.1 1.3 0.1 1.5$ 50!)0-$ 1')000 0.3 2.8 0.2 2.7 .2.5 1.7 1.3 2.1 0.8 2.4
$ 10\100-$ 2rGUO 3.0 4.8 2.4 5.0 4.5 4.9 4.5 4.7 3.4 4.9$ 20000-$ 30000 5.3 6.9 5.3 7.0 6.8 6.8 6.9 7.0 5.7 7.0$ 3(1000-$ 40000 8.0 8.0 6.1 1.9 9.0 8.1 7.9 7.9 7.0 1.9$ 40000-$ 50COO 8.8 8.6 7.4 8.5 9.0 8.7 8.1 8.5 7.6 8.5$ 50000-$ 1000!J0 S.9 8.3 8.4 8.4 9.6 8.7 9.0 8.6 8.5 8.4$ 10000 O-$*lnonoop~ 9.3 8.4 9.8 8.5 10.9 8.8 9.3 8.5 9.7 8.5------ ------ ------ ------ ------ ------ ------ ------ ------ ------

6.7 7.1 6.9 7.8 6.9 6.5 5.8 6.0 6.7 7.4

ST~HDARD DEDUCTIOHS
ORIGINAL MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS All FILERSIl:CC;:E ,:;)

CLASS OLD HEW OLD HEW OLD HEW OLD HEW OLD NEW I
,- )

$ !OOlIOO(lO~ - $ 0 0.0 0.0 0.0 1.9 0.0 0.0 0.0 0.0 0.0 1.9S 0-$ 5000 0.0 0.6 0.0 1.6 0.6 0.3 0.5 0.3 0.3 0.5S 5000-$ HOC:! 0.5 1.0 0.3 ··1.9 3.6 2.5 3.0 1.0 2.3 1.1$ 10::iCO-S 2~or') 4.1 4.0 4.0 4.7 7.1 4.5· 6.6 4.6 6.0 4.6$ 2C~00-$ 3G!:10:l 7.5 6.3 6.6 6.9 8.9 6.3 B.4 6.9 7.6 6.8$ ~cooo-s ~COOlJ 5.0 {f. !l 7.5 7.9 10.1 7.9 9.2 8.0 7.6 7.4$ 40000-$ 50000 H.9 8.7 8.0 8.2 0.0 0.0 9.9 8.6 8.2 8.3$ 50000-$ 100000 11.2 8.5 9.0 8.3 11.7 8.7 10.0 8.5 9.3 8.4S 10OOOO-$10000'IOO! 10.2 8.1 10.9 'L2 0.0 0.0 10.9 9.0 10.8 9.0------ ------ ------ ------ ------ ------ ------ ------ ------ ------
3.7 3.4 6.6 6.9 6.4 4.5 5.6 4.0 5.6 4.8

All DEDUCTIONSORgINAl MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS All FILERSI::conE
Cu.ss OLD NUl OLD HEW OLD HEloI OLD HEW OLD HEW

_$l(IO!l{IO·!t¥-$ .II 0.1 1.7 (1.1 1.0 0.0 2.1 0.0 1.0 0.1 1.5$ 0-$ ~ooo 0.0 0.9 0.1 1.4 0.5 0.5 0.5 0.4 0.3 0.6$ 5000-$ 100liO 0.5 1.6 0.2 2.4 3.4 2.3 2.6 1.3 1.8 1.5$ 1COOQ-S 20000 3.5 4.5 2.3 5.0 6.2 4.7 6.0 4.6 4.8 4.7S 200('0-$ 3C:!OO 6.2 6.8 5.6 7.0 8.0 6.3 7.7 6.9 6.4 6.9$ 30000-$ GOllO:J 7.6 7.5 6.8 7.9 9.3 8.0 8.4 7.9 7.1 7.8$ 40COO-$ 5COQO 9.0 8.6 7.5 8.4 9.0 8.7 3.4 8.6 7.7 8.4$ 50000-$ 100000 9.0 8.3 8.5 8.4 9.9 8.7 9.2 8.6 8.6 8.4
,.

1000 (' a-$IUlqO'VIO~-.:> 9.4 8.4 9.9 8.5 10.9 n.o 9.5 8.6 9.8 8.5------ ------ ------ ------ ------ ------ ------ ------ ------ ------5.9 6.1 6.9 7.7 6.7 5.4 5.7 4.8 6.4 6.6

n
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nCLE 1. nTrCTS OF r20rOSED TAX LA!.J CHAliCE BY PE2CErH (HANGE IH TAX Llt.rIlITY
-------------------------------------------------------------------------------

PAGE 18

RETU~"S FOR ALL AGl CLASSES

RETURNS FOR nOTH TYPES DEDUCTION

ALL FILE~S

1

32.( 32.)

0.( 32.)

PERCEtHAGE
DISTRIBUTION

OF RETURNS

4.( 36.)
4.( 39.)
4.( 43.)
5.( 43.)
4.( 52.)
4.( 57.)
4.( 61.)
3.( 64.)
4.( 68.>

12.( 80.)

48.( 48.)

80.( 80.>

PERCEtH CJlANGE
III T:'X l 1.\Bl LITY

PRESENTLY TAXABLE
TAX It~Cr.Et.SE

0-2
2 - 4
4 - 6
6 - 10

10 - 25
;:5 - IOU

TAX,\JlE INCREASE

NO CHAHGE

TAX DECRE".SE
0-5
5 - 10

10 - 13
15 - 20
20 - 25
£:5 - 30
30 - 40
4:1 - 50
5' - 99
91 - lBlf

TAXABLE DECREASE

TAX~.~lE SUBTOTAL

P?OJECTEO
HlJi:3:::R OF
RETU~HS

25715.
~r042.

2~214.

5S755.
1(,2970.
273310.

558005.

1393.

6116l;.
63750.
7:1050.
~4570.

71467.
n226.
72l!17.
50079.
nC6l: •

200994.

831219.

1391118.

AGGnGATE
TAX Clif.NGE

612548.
200010'L
293~683.
9507376.

44007611.
169547515.

228613342.

O.

-3~03665.

-12<J50711.
-25(,<;:;911.
-415C;0521.
-34252353.
-2503~926.

-20535508.
-12762~C;3.

-19116743.
-14333091.

-210033524.

1B53031Z.

AVERAGE
TAX

CHAUGE

24.
71.

112.
163.
30~.

609.

410.

O.

-61.
-203.
-36{, •
-492.
-479.
-320.
-287.
-255.
-245.

-72.

-253.

13.

1.(
2. (
2. (
3. (
a. (

16.(

1.)
3. )
5. )
8. )

16. )
32.)

ORIGWAL
TOTAL AGI

(THOUSAHDS)

941343.
1064709.

951269.
2016307.
4870806.
7045393.

16889832.

38012.

2232955.
2(1233~5 .
2731127.
3155641.
2124711.
1fJ62396 .
1039400.

5SMS9.
731fl53.

1047560.

17540018.

34467862.

ORIGINAL
TAX TOTAL

(THOUSANDS)

60378.
67395.
53663.

120010.
26:>2:'5.
265511.

840254.

2642.

146913.
16<;319.
201411.
240629.
157C1elJ.

92833.
5oC3B.
2~g30.

289';5.
14334.

1138933.

1981828.

<;::
I

, ')

..

P~ESE"TlY NOH-TAXABLE

flO CHMIGE
TAX HtCP-EASE

TOULS

263518.
t3361.

1743497.

O.
46219345.

64799663.

O.
520.

37.

15.( 95.>
5.ClOO.)

100.ClOO.>

146476.
682054.

35296392 .

D.
O.

1981t28.
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T,~~LE 2. EFFECTS OF PROPOSED TAX LAW CHI.tKE BY J'.BSCLUTE CH/"iGE III Tt.X LI.\'IlITY
-------------------------------------------------------------------------------- PAGE 23

~

RETURNS FOR All f.GI ClASSES ,.
RETURHS FOR BOTH TYPES DEDUCTION

All FIltrs

PROJECTED AGGREGATE AVEr-AGE PERCENTAGE ORIGINAL ORiGINAL
Hl;:1DE~ OF TAX CHM-1GE TAX DISTRIBUTION TOTAL AGI TAX TOTAL

RETUr-NS CHAtlGE OF RETU~tIS (THOUSANDS) (THOUSANDS)
AnSClUTE CHf.NGE
IN TAX LIABILITY

PRESENTLY TA~ABlE

TAX INCREASE
$ 0-$ 50 47254. 11 70534. 25. 3. ( 3.) 1153307. 64218.
$ 50 - $ 10~ t;~301. 3592335. 74. 3. ( 5. ) 1252906. 69465.
$ 100 - $ 250 }l.2262. 24395966. 171. 8.( 14.) 3975108. 215654.
$ 250 - $ SOD 155526. 57417402. 370. 9.( 23.) 4741475. 239660.
$ 500 - $ lCCO 130S64. 8976e210. 687. 7.( 30.) 4~51292. 197233.
$ 1000 - $100000: 3399L 52200394. 1535. 2.( 32.) 1415743. 53970.

TAXADlE WCREASE 555005. 228613842. 410. 32.( 32.) 168S9832. 840254.

NO CHANGE 1893. o. o. 0.( 32.) 38012. 2642. ~
I

f-.JTAX tECRrASE 0
$ 0-$ 50 l't774!" -3604503. -24. 8.( 41.) 1537233. 63252.
$ 50 - $ lUI) ~6774. -7064465. -73. 6.( 46.) 13221li2. 64819.$ !CO - $ 250 303094. -56274462. -136. 17.( 64.) 4625045. 252785.$ 250 - S 5:10 231778. -73242215. -316. 13.( 77.) 5638555. 307903.$ 500 - $ 100:1 304:;4. -2021?5G8. -663. 2.( 79.) 1662244. 132931.$ lOCO - $JOOO!lE 21349. -49628312. -2325. 1.( 80.) 2754799. 237192.

TAXABLE DECREASE 831219 • -210033524. -253. 48.( 48.' 17540018. 113893.$.
T~XAnlE SUBTOTAL 1391118. 18580318. 13. 80.( 80.) 34467362. 1981828.

P~ESE"TlY NON-TAXABLE
i /IX IIICrEASE

$ 0-$ 50 10868. 267045. 25. 1.( 80.) 52173. O.$ 50 - $ 100 9502. 68(; 132. 72. 1.( 81.) 49712. O.$ 100 - $ 250 2392~. 3035348. 162. 1.( t2.) 155023. O.$ 250 - $ 50:1 21943. 1315699. 356. 1. ( 84.) 156726- O.$ 500 - $ 1000 12211. 8185786. 670. 1.( 84.) 111997. O.$ 1000 - $JOO!;U 10329. 25376185. 2457. 1.( 85.) 156423. o.
HeN-TAXABLE INCR 83361. 46219345. 520. 5. ( 5. ) 682054. o.

':0 CHAnGE 263513. O. O. 15.ClOO.) 146476. O.
--------- --------- -------- ----------- ---------- --------

- TOHlS 1743497. 64799663. 37. 100.ClOO.) 35296392. 1981828 .

..



•

HaLE 1

r-IARRIED JOINT 2 DEPENDENTS

DEDUCTIONS AF~E o PERCENT OF />.GI
t

TAX STRUCTURE AFTER 1981 SESSIO~ - 1983 7~ TAX RATE ON FAGI - TAX YEAR 1933----------------------------------------------- -----------------------------------------------
TAX AS PERCENT OF TAX AS PERCENT OF

TflX ----------------- TAX -----------------~ TAX CHANGEMGI TAXABLE AFTER MGI T~DL r1GI TAXABL E AFTER MGI TXBL ---------------------
H~Ca;l= CREDIT I1;C IHC011E CREDIT IIlC AMOUNT PERCENT

4000 3654 0 0.0 o . 0 4000 4000 0 0.0 0.0 0 0.05000 45:;0 !J 0.0 a . 0 5000 5000 0 0.0 0.0 0 0.0
E:C O:l Sf, C7 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7000 !>{,13 33 o . {.7 0.51 7000 7000 10 0.14 0.14 -23 -69.70
8000 72S9 III 1. 39 1. 53 :l000 8000 80 1. 00 1. 00 -31 -27.93
C;OCO 8G:i4 197 2.19 2.44 9000 9000 150 1. 67 1.67 -47 -23.86

10000 8::;-:1 233 2.83 3.13 10000 10000 220 2.20 2.20 -63 -22.26
110CO 9503 3!>7 3.34 :3.79 11000 11 0 GO 290 2.64 2.64 -77 -20.98
12000 10473 456 3.eO {•• :5 5 1200a 12000 360 3.00 3.00 -96 -21.05
130:J0 11~S7 54& 4.~2 4.57 13000 13000 430 3.31 3.31 -118 -21. 531{,OOO 12035 641 4.58 5.33 140(10 HoeD 500 3.57 3.57 -141 -22.0015000 lZOl't 733 4.t9 5.72 15000 15000 570 3.80 3.80 -163 -22.2420000 15633 1237 6.18 7.44 20000 200ilO 920 4.60 4.60 . -317 q -25.6325000 20314 1754 7.02 8.£.3 25000 250ao 1270 5.08 5.08 -484 I -27.593:1000 23';i'2 2234 7.61 9.53 30000 300lJO 1620 5.40 5.40 -664 fJ -29.07350(;0 27674 2024 8.07 10.20 35000 35000 1970 5.63 5.63 -854 1-' -30.2440000 31216 3359 8.40 10.76 40000 40000 2320 5.80 5.80 -1039 -30.9350\)00 37823 43&5 t.77 II. 59 50000 50000 3020 6.04 6.04 -1365 -31.1375000 525(,5 6~21 9.09 12.96 7SDOO 75000 4770 6.36 6.36 -2051 -30.07100000 66474 9112 9.11 13.71 100000 100000 6520 6.52 6.52 -2592 -28.45

DEDUCTIONS ARE 16 PERCENT OF INCOME
40eo 3420 0 0.0 0.0 4000 4000 0 0.0 0.0 0 0.05000 4~75 0 0.0 0.0 5000 5000 0 0.0 0.0 0 0.06000 5130 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.07000 5:'!:5 0 0.0 0.0 7000 7000 10 0.14 0.14 10 JOllOOOOO(seliO 6773 66 0.82 0.97 8000 8000 &0 1. 00 1. 00 14 21. 219:)00 7516 137 1.52 1.82 9l!00 9000 IS!! 1. 67 1.67 13 9.4910000 8249 215 2.15 2.61 10000 10 0 0 0 220 2.20 2.20 5 2.3311 0 00 8)72 291 2.65 3.24 11000 11 C00 29Q 2.64 2.64 -1 -0.3412~OO 9'>37 3~7 3.06 3.79 12000 12000 360 3.00 3.00 -7 -1.91130l!0 10~~9 445 3.42 4.23 13000 13000 430 3.31 3.31 -IS -3.37FlOOD llon 52:J 3.77 4.76 14000 14000 500 3.57 3.57 -28 -5.3015000 117')4 H2 4.08 5.19 15000 15000 570 3.80 3.80 -42 -6.8620000 15361 1070 5.35 6.97 20000 20000 920 4.60 4.60 -150 -14.022:000 grt3 1548 6.19 8.20 25000 25000 1270 5.08 5.08 -278 -17.963(101)0 2221'2 2039 6.0~ 'LIS 30000 30000 1520 5.40 5.40 -419 -20.553501J0 255~3 2515 7.19 9.3(t 35000 35!l00 1970 5.63 5.63 -545 -21.67(,0000 20744 2:75 7. (,4 10.35 40000 40(100 2320 5.80 5.80 -656 -22.04sooaa 3 (, ~-;4 3~99 7.tO 11.2/j 50000 50000 3020 6.04 6.04 -879 -22.5475COO 4b331 6115 8.15 12.64 75000 75000 4770 6.36 6.36 -1345 -22.00100000 60967 8199 8.20 13.£,5 10(1000 100000 6520 6.52 6.52 -1679 -20.48



TH.lL _

MARRIED JOI:H 2 DEPENDENTS

DEDUCTIONS ARE 20 PERCENT OF AGI
t

T~X STRUCTU~E AFTER 1~81 SESSIO~ - 1983 7% TAX R~TE ON FAGI - TAX YEAR 1983
---------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- . TAX CHANGEMGt TI\~'I.'!lE AFTER r:GI TXt:lL MGI TAXI\nL E I\FTER MGI TXBL ---------------------

I"'C~iiE C!:EDIT IHC IHCOf'lE CREDIT HIC AMOUNT PERCENT
40!lO :t~57 0 0.0 0.0 4000 4000 0 0.0 D.!) 0 0.0
5:;00 4071 0 o . 0 0.0 5000 5000 0 0.0 0.0 0 0.0
6CilO 4:;~S 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7000 571j!l 0 o . 0 0.0 7000 7000 10 0.14 0.14 10 WlUOOn~IO(
~!jOO ~443 36 0.45 0.56 COOO 8000 80 1. 00 1. 00 44 122.22
~OOO 7~=i1 100 1.11 1. 40 9000 9000 150 1.67 1. 67 50 50.00

1000il n'tz 172 1.72 2.19 10000 10000 220 2.20 2.20 48 27.91
ll!lOO "'-""J'.: 24". 2.22 2.36 11 00 0 11 0 0 0 2':0 2.64 2.64 46 18.85u,,:<.. •

12:iiO 91<;3 :315 2.63 3.42 12000 12000 360 3.00 3.00 45 14.29
n~oil '>3S0 3~5 2. ':IS 3.90 13000 13000 G30 3.31 3.31 45 11.69
Ft!)C' H537· 462 3.30 4.~'3 140(10 14000 500 3.57 3.57 33 8.23150li') 11236 5G5 3.64 4.85 15eOO 15COO 570 3.S0 3.S0 2G 4.40
2~0~O 14S~5 ~~O ~.90 6.67 200(10 200nO 920 4.60 4.60 -60 -6.12Q25!jIJO 1~!l~4 1';2& 5.71 7. 91 25000 25000 1270 5.08 5.08 -158 -11.061
30000 21~'.2 H03 6.34 tL ~2 30000 31)000 1620 5.40 5.40 -283 -14.87 1-'
35~ Jij 2 G 5Cr. 2361 6.75 9.64 35000 35~OO 1970 5.63 5.63 -391 -16.56[')4\l!l00 27553 21:; :J7 7.n 10.18 400eo 40000 2320 5.80 5.80 -481 -17.35500!l0 33371 3693 7.39 11. 07 50000 50000 3020 6.04 6.04 -673 -18.22
7~OOO 4S5'.9 5312 1.75 12.49 15000 7500n 4770 6.36 6.36 -1042· -17.9310000!) 58687 7822 7.82 LL33 100000 100000 6520 6.52 6.52 -1302 -16.65

DEDUCTIONS ARE 25 PERCENT OF INCOME
4~0!l 3053 0 0.0 0.0 4000 4000 0 0.0 0.0 I) 0.05~uO 3;;17 0 0.0 0.0 50(10 5000 0 0.0 0.0 0 0.060r,O 4:::;!) 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.070\lil 5 ~ 't't 0 0.0 o • 0 7000 70JO 10 0.14 0.14 10 WWMJflot;~,.tfH~ 6040 0 0.0 0.0 8000 8000 30 1. 00 1. 00 80 MlOOOOO04<;000 H92 57 0.63 0.t5 90:10 9000 150 1.67 1.61 93 163.16}(lOOO 73~3 119 1.19 1. 62 10000 10000 220 2.20 2.20 101 84.87110CO 1%4 1~5 1. 63 2.32 11000 llono 290 2.64 2.64 105 56.7612'1;)0 8~la 254 2.12 2.']S 12000 12000 360 3.00 3.00 106 41. 73neeo 92:'4 323 2."1 3.4& 13000 13000 430 3.31 3.:n 101 33.1314COil 9;31 393 2.tl 3.96 1(.000 14000 500 3.57 3.57 107 27. 2315!lCO 10SSJ 4S:; 3.12 4.42 15000 15000 570 3.80 3.BO 102 21. 7920CO\} 13~'10 &!.<l 4.34 6.27 20000 2eODo 920 4.60 4.60 52 5.9925'300 170~'. 1291 5.16 7.58 25000 25000 1~70 5.08 5.08 -21 -1.63300eo 2~1~6 1733 5.7!\ 8.59 30000 30000 1620 5.40 5./f0 -113 -6.52~)COO 2:HS'. 2167 6.19 'L36 35000 35000 1 '?7 0 5.63 5.63 -197 -'L09(, r, (l!l 0 2&077 7.5~9 6.'H 9.93 400!J0 GOO~O 237.0 5.80 5.iiO -269 -10.39SOOOO 31676 ~'t 31 G.36 10.33 50000 50000 3020 6.04 6.04 -411 -11. 9875000 4',Z5'l 5"32 7 . 2G 12.27 75000 75000 4770 6.36 6.36 -662 -12.1'1loooao 55~37 7350 7.35 13.16 100000 100000 6520 6.52 6.52 -830 -11.29



TrillE 2

MAPP-IED SFPf.F~lE 70-30 2 DFP~,HDENTS

DEDUCTIONS ARt o PEr:CPH OF A'a
I

TAX STP.UCTU~E AFTER 1~31 SESSION - 1983 7? TAX RATE ON FAG! - TAX YEAR 1983
----------------------------------------------- -----------------------------------------------

TAX AS PERCENT OF TAX AS PERCENT OF
TAX ----------------- TAX ----------------- TAX CHAHGE

MGI TAX~.HE AFTEP. f'IGI T~DL MGI TAXACLE AFTER tlGI TXBL . ---------------------U;CO::E CREDIT VIC IHCar-IE CREDIT IHC AMOUNT PERCENT
4000 3i:S4 0 0.0 0.0 4000 4000 0 0.0 0.0 0 0.0
50 eo 45;:>0 0 0.0 0.0 5000 5000 0 0.0 0.0 0 0.0
so~o 5'117 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7~lJO 6413 0 o. 0 0.0 7000 7000 10 o•l't 0.14 10 Jr Jr lf11!lOOOE
SO~O 72:'2 0 0.0 0.0 8COO 8000 80 1. 00 1. 00 80 *10(10001*
9000 S:J':'9 31 0.34 0.38 9000 ~OOO 150 1.67 1.67 119 383.87

100eo 8'110 89 O.t 9 1. 00 10000 10COO 220 2.20 2.20 131 147.19
11 000 97~9 151 1. 37 1. 56 11000 11000 290 2.64 2.64 139 92.05
lZJCO 10504 217 1.:n 2.07 17.000 1200!l 360 3.00 3.00 143 65.90
13~:iO 112':;3 2<::8 2.22 2.55 13000 13000 430 3.31 3.31 142 49.31
1(,0~0 12(!~'5 ~61 2.58 2.99 1't 0 0 0 14000 500 3.57 3.57 139 38.50
15:>:10 1,8',5 432 2.~8 3.36 150(!0 15C(!0 570 3.eo 3.80 138 31.9(,
2eo~') 1$$:0 316 4.03 4. S 'J 20(100 20000 920 4.60 4.60 104

0 12.75
25000 2!l3';4 1234 4.94 6.05 250:l~ 250UO 1270 5.08 5.08 36 I 2.92
~'=oo~ 23'H0 1657 5.52 6.93 30000 30000 1620 5.4:1 5.40 -37 1--' -2.23!SliOO 272~7 20n 5.97 7.66 350CO 35~00 1970 5.63 5.63 -121 '-'j -5.79
~OOCO ~~51S 2519 6.30 8.25 40000 400~0 2320 5.80 5.80 -199 -7.90500;10 36~:;4 3383 ".77 9.17 50000 50000 3020 6.04 6.04 -363 -10. n75000 511i81 5501 7.33 10.69 75000 75000 ~770 6.36 6.36 -731 -13.29100000 65116 7610 7.61 11. 69 100000 100000 6520 6.52 6.52 -1090 -14.32

DEDUCTIONS ARE 16 PERCENT OF INCOME
4t''J0 3'11') 0 o.n 0.0 4000 4000 0 0.0 0.0 0 0.0
5'~0 42i4 0 0.0 0.0 5000 50(!0 0 0.0 0.0 0 0.0€lOGO SUO 0 C.O 0.0 6000 6!l00 0 0.0 0.0 0 0.07C~0 59~5 0 O.!l 0.0 7000 7000 10 0.14 0.14 10 JrJ4 *IO! IO! IEselJO 67':,7 0 0.0 0.0 8~OO 8000 80 1. 00 1. 00 80 10000001*9~00 7532 0 C.O 0.0 9030 9000 150 1. 67 1. 67 150 IE II * >( IOOOf10000 8269 2'. 0.24 0.29 10000 10000 220 2.20 2.20 196 816.6711 oeo ~ "-,, 1'1 0.67 0.82 11000 11000 290 2.64 2.64 216 291.89

' . ,
12(J')0 9i! " 132 1. 10 1. 36 12000 12COO 360 3.00 3.00 228 172.7313000 11J4U 1:& 1.';5 1.60 13000 13000 430 3.31 3.31 2',2 128.7214000 11124 2'.4 1.7G 2.19 14000 14000 500 3.57 3.57 256 104.92lS!lCO Illi28 306 2.0" 2.59 15000 15000 570 3.eo 3.80 264 86.2723000 15'tl4 ~(,4 3.22 " .18 20000 20000 920 4.60 4.60 276 42.8625000 101!l3 1 !l24 4.10 5.40 25000 25000 1270 5.08 5.08 246 24.023C~IJO 223-5 1427 4.76 6.37 3eooo 30COO 1620 5.40 5.40 193 13.5235J~O 255']7 1831 5.23 7.13 3S!J(!0 35000 1970 5.63 5.63 139 7.59(:OO~O 2;:';2~ 2239 5.60 7.74 400(10 40000 2320 5.80 5.8!J 81 3.62SOCOO 3'01'>1 3':15" 6.11 8.74 50000 50000 3020 6.04 6.04 -34 -1.11750110 'e~ 39 5019 6.69 10.23 75000 75000 4770 6.36 6.36 -249 -4.9610~000 615 ~9 (,'}S'i 6.95 11.23 100000 100000 6520 6.52 6.52 -434 -6.24



TAnl E ~

MARRIED SEPARA,E 70-30 2 DEPENDENTS

DEDUCTIONS ARE 20 PERCENT OF AGI

TAX STRUCTU~E AFTER 1981 SESSION - 1983 , 7Y. TAX RATE ON FAGI - TAX YEAR 1933._-------------------------------------------- -----------------------------------------------
TAX f..S PERCEllT OF TAX AS PERCENT OF

H.X ----------------- TAX ----------------- . TAX CHANGEMGI TAX!\jLE AFTE~ ~lGI TXBL MGt TAXABLE AFTER MGI TXDL ---------------------IIlcor:E CREDIT IIIG INCOME CREDIT INC AMOUNT PERCENT
4000 3255 0 0.0 C.O 4000 4000 0 0.0 0.0 0 0.05:100 4';'70 0 0.0 o . 0 5000 5000 0 0.0 0.0 0 0.06eeD t;c~5 0 o. 0 0.0 6000 6000 0 0.0 0.0 0 0.07003 56'1'1 0 0.0 o . 0 7000 7000 10 0.14 0.14 10 KlElOOOOOE;scaD 6';61 0 0.0 0.0 8000 8000 80 1. 00 1. 00 80 1000000(1(?o:o 7165 0 0.0 0.0 9000 9000 150 1.67 1.67 150 IE lE l( l( lHOOE

1 0:Je0 ]t, 62 0 O.C 0.0 10000 10000 220 2.20 2.20 220 l(lElElllElElElE
110(10 85 /.6 41 0.37 0.43 11 0 Oil 11 00 0 290 2.64 2.6(t 249 607.321200') ,22~ 87 0.74 0.95 12000 1200!! 360 3.00 3.00 271 304.4913000 ~v90 140 1. OS 1.42 13000 13:100 430 3.31 3.31 290 207.14
gO~O 1(1559 193 1.33 1.33 14000 14000 500 3.57 3.57 307 159.07150(;0 11271 24'? I.H 2.21 150CO 15000 570 3.80 3.80 321 128.9220i!CO 14:' ~7 571 2.85 3.87 20000 20000 920 4.60 4.60 349 61.12 c;::25000 l~l~S 924 3.70 5.0? 25000 2S0ao 1270 5.08 5.03 346 37.45 I30000 211.':8 1299 4.33 6.05 30000 30000 1620 5.40 5.40 321 24.71 f-J33COO 2(,~/,3 15<;0 4.83 6.86 35000 35000 1970 5.63 5.63 280 16.57 +:-4~00O ;;7743 2:176 5.19 7.48 40000 40000 2320 5.eo 5.80 244 11. 755(01)0 ~3S33 285a 5.72 8.50 50000 50000 3020 6. 04 6.04 162 5.6775000 47C~7 4736 6.31 10.08 75000 75000 4770 6.36 6. 36 34 0.72100000 59355 6595 6.59 11.11 100000 100000 6520 6.52 6.52 -75 -1.14

DEDUCTIONS ARE 25 PERCENT OF INCOME
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