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_ : 400 Centennial Building
State of Minnesota | 658 Cedar Street

2 St. Paul, Minnesota 55155
Department of Finance Voice: (612) 296-5000

TTY/TDD: (612) 297-5353 or
Greater Minnesota 800-627-3529
and ask for 296-5900

Fax: (612)296-8685

December 13, 1994

The Honorable Arne H. Carison, Governor

Members of the Legislature

In accordance with Minnesota Statutes, Section 16A.50, the
Department of Finance is pleased to submit the Comprehensive Annual
Financial Report (CAFR) for the State of Minnesota for the fiscal year
ended June 30, 1994. This report includes the financial statements for the
state, and the disclosure necessary to accurately present the financial
condition and results of operations for the year then ended. The report has
been prepared in accordance with generally accepted accounting principles
(GAAP) for governmental units.

The Department of Finance is responsible for the accuracy, fairness,
and completeness of the financial statements, including all disclosures,
presented in this report. The information presented is accurate in all
material respects and includes all disclosures necessary for an understanding
of the state’s financial activities.

The report is divided into three sections: Introductory Section;
Financial Section, including the auditor’s opinion and basic financial
- statements; and the Statistical Section, containing financial and other data
for prior and current years. The Notes to the Financial Statements, in the.
financial section, are necessary for an understanding of the information
included in the statements. They include the Summary of Significant
Accounting Policies and other necessary disclosure of matters relating to the
financial position of the state.

vii -
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Financial Reporting Entity

The reporting entity covered by this report reflects a significant
expansion from previous years. New accounting standards, effective with
this report, require a redefined reporting entity for the state of Minnesota’s
CAFR.

Selected orgémizations were evaluated to determine if they should be
a part of the newly defined reporting entity. The criteria used were those
outlined by the Governmental Accounting Standards Board.

The newly defined financial reporting entity consists of all the funds
and account groups of the primary government (State of Minnesota), as well
as its component units. Component units are legally separate organizations
for which the state is financially accountable.

Blended component units, although legally separate entities, are now
reported as part of the state’s operations. The Minnesota Higher Education
Coordinating Board, Minnesota Rural Finance Authority, Minnesota
Agricultural and Economic Development Board, State Lottery Board,
Export Finance Authority, and the Minnesota World Trade Center
Corporation are reported as part of the state and blended into the
appropriate funds.

The Higher Education Facilities Authority did not meet the above
criteria and is no longer included as a component unit of the state. The
Housing Finance Agency, Minnesota Public Facilities Authority, Minnesota
Technology, Inc., Metropolitan Council, University of Minnesota,
Minnesota Workers Compensation Assigned Risk Plan, and the National
Sports Center Foundation are reported discretely.

Economic Condition and Outlook

Outside the agricultural sector, economic growth in Minnesota
continued to outpace the rest of the nation. Payroll employment grew by
2.7 percent, significantly stronger than the U. S. rate of 2.3 percent.
Minnesota wages and salaries grew by 5 percent, also exceeding the U. S.
average. The unemployment rate in Minnesota remained well below the
nation’s during the entire fiscal year. Manufacturing employment in the
state continued to grow in total and as a share of U. S. manufacturing
employment.
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Personal income growth in Minnesota lagged behind the United.
States average during the 1994 fiscal year. But, as the U. S. Department
of Commerce noted in their release of state personal income data, those
‘results were an aberration caused by the disastrous 1993 crop year. A
combination of a late spring and a cold, wet, summer reduced corn and
soybean yields in the state to 43 percent and 63 percent of 1992 levels
respectxvely , .

- Minnesota’s economy is expected to remain strong during the 1995
fiscal year. In addition to continued growth in manufacturing, trade and
service sectors, record yields of corn and soybeans will boost the
agricultural sector. The result will be unusually large increases in personal
income during the 1995 fiscal year.

Major Program Initiatives

Health care access. Minnesota passed landmark health care access
and cost containment measures into law in 1992, after more than two years
of extensive study and public debate. The law’s primary goals are to curb.
the growing cost of health care, while providing expanded access to
affordable health care for all Minnesotans.

MinnesotaCare creates a subsidized health insurance program in an
incremental, comprehensive approach for uninsured residents. Health plans
- that will make it easier for small employers to obtain health care for their
employees are also being developed. MinnesotaCare also addresses rural
health care needs and concerns.

During 1993, the program began serving high priority needs clients,
-~ particularly children. In July 1994, households with no children, under 125
percent of poverty level, became eligible for MinnesotaCare as revenues are
available. | ‘

The entire span of MinnesotaCare must stay within the financing
~allotment created within the law. This allotment includes (at varying
effective dates) a five cent increase in the cigarette tax, a 2 percent health
care provider tax and a 1 percent insurance gross premiums tax on non-
profit health service corporations and health maintenance organizations.



The long run success of the program ultimately rests on cost
containment and insurance reform. If these are achieved, MinnesotaCare
can attain its goals of providing affordable and accessible quality health care
to the residents of Minnesota.

Education. During fiscal year 1994, the Department of Education
and the State Board of Education worked to develop learner goals as the
foundation for a graduation rule. Their goal is to establish "pupil centered,
_result-oriented system premised on the belief that all individuals can learn."
The State Board of Education has developed recommendations for the
achievement of state and local outcomes. '

The State Board continued to review proposals to form "charter
schools." These schools will be exempt from most rules and statutes
applicable to a school board or school district, but they must be
nonsectarian and tuition free. They are eligible for most state school aids,
with the exception of several aid programs requiring a levy component. A
maximum of 20 may exist throughout the state, and each plan must be
approved by the State Board of Education. '

The 1993 Legislature adopted several changes in education funding
policy that became effective in F.Y. 1994. The major changes include:

- funds for pilot sites to develop performance standards and assessment
models to accompany the proposed graduation rule, and to implement
the process locally and build community support;

- several provisions encouraging greater collaboration among agencies at
all levels of government to better serve the needs of children;

- funds to reduce the teacher-student ratio in elementary classrooms;

- reduction in reliance on local property taxes and special referendums
to move toward greater equality in the revenue available to districts;

Strategic capital budget plan. On February 1, 1994 the Governor
presented the state’s first long term capital budget for the fiscal years 1994

through 1999. The 1994 Legislature passed a bonding bill incorporating the
major parts of the Governor’s plan. The bill authorized approximately
$650 million in bonding projects for the 1994-95 period. This level of
authorization remained within the debt capacity projected by the Department



of Finance for this period. Debt capacity was preserved at a similar level
for future periods.

The bill included a calculation of preliminary estimates of the need
for future bonding authority based upon current projects. Over $420
million in construction costs and various multi-year nonbuilding projects
such as environmental clean up was estimated for the 1996-97 biennium.

Over $100 million was authorized to preserve the useful life of
current assets. A commitment was made to preserve existing physical
assets as well as to authorize new projects.

Environment. @ The major environmental agencies prepared
coordinated budget requests and policy proposals for the 1994 legislative
session. The proposals included a major new thrust in the area of non-point
source pollution prevention. State bond proceeds leveraged federal funds
to generate $34 million in the biennium for this effort.

The departments of agriculture and pollution control will together
deliver programs to farmers for projects to prevent groundwater
contamination from feedlot operations; to individuals for construction of
individual septic systems; and to local governments to alleviate non-point
source pollution. The authorities and responsibilities of the environmental
agencies were identified.

The agencies prepared a six-year environmental strategic plan for
_ inclusion in the strategic capital budget plan. The Legislature adopted the
majority of the plan which was projected at about $390 million for the six
year period ending in 1999. The plan addressed major programs such as
flood control and mitigation, parks and trails, wildlife habitat,
environmental learning, public water access, water quality, and groundwater
protection.

Municipal landfill cleanup. The Pollution Control Agency
proposed a major initiative to remove closed municipal landfills from the
Superfund program. The initiative included a ten-year plan to clean up
contaminated municipal landfills. Due to the impossible task of identifying
responsible parties, the state assumes ownership of the landfills and
responsibility for the cleanup.



- The cost of the program for the ten-year period is estimated at over
$200 million. It is financed through a combination of bonding, insurance
buyouts, and fees. The Legislature passed a Landfill Cleanup Bill creating
a landfill cleanup fund. Since many of the municipal landfills were on the
state superfund list, this Bill should accelerate cleanup of remaining sites in
the superfund program.

m jor financial systems. Progress on the Statewide Systems
Project continued in fiscal year 1994. The mission is to improve state

business operations by replacing outdated accounting, procurement, and
- payroll systems, developing new human resources and information access
systems, and reengineering many of the state’s related business processes
and procedures. All systems are expected to be implemented by July 1,
1995.

Currently, over 160 state and contractor staff and over 700 state
stakeholders are involved in the design, development, testing, and training
phases of the systems. In addition to having more efficient and effective
financial management systems, the need for system development by
individual state agencies will be greatly reduced.

Accounts receivable management. The 1993 Legislature provided

funding for the accounts receivable project to develop and implement
initiatives to improve collections statewide. The project is a cooperative
effort, lead by three state agencies and the Office of the Attorney General,
but involving over twenty other state agencies. :

As part of this project the state hired additional tax collectors, new
statewide and agency specific management structures were implemented,
private collection agencies were hired, and the Attorney General’s Office
established a collections litigation division to support statewide collection
efforts. In addition, a state operated collection service was developed and
started servicing customers on July 1, 1994.

In fiscal year 1994 the project is estimated to have returned nearly
three times the general fund amount invested. In future years the project
anticipates to return six to eight dollars for every general fund dollar
invested.

xii



Financial Information

- The Department of Finance is responsible for the statewide
accounting system (SWAS) from which these financial statements were
prepared. The SWAS is maintained on a budgetary basis of accounting.
The budgetary basis recognizes revenues and expenditures essentially on a
cash basis, except that encumbrances at year end are considered
expenditures. Since this budgetary basis differs from GAAP, adjustments
to accounting data are necessary to provide financial statements in
accordance with GAAP. These disparate bases result in budgetary fund

balances which often differ significantly from those calculated under GAAP. |

The Department of Finance is also responsible for designing and
applying the state’s system of internal accounting controls. These controls
provide reasonable assurance that the state’s assets are protected against loss
and that the accounting records from which the financial statements are
prepared are reliable. The concept of reasonable assurance recognizes that
the cost of control should not exceed the benefit derived.

‘Budget process. The state’s fiscal period is a biennium. The
Governor’s biennial budget is presented to the legislature in January of the
odd numbered years for the upcoming biennium. State statutes require a
balanced budget. Specific legislative appropriations are required for several
funds. These funds include the General, Trunk Highway, Highway User
Tax Distribution, State Airports, Game and Fish, Natural Resources,
Minnesota Resources, Environmental and Health Care Access Funds.

Budgetary control is provided primarily through the accounting
system. Appropriations are established in the accounting system at the
amounts provided in the appropriation laws. The accounting system does
not permit expenditures in excess of these amounts.

General fund. During fiscal year 1994, the total fund balance, on
a GAAP basis, for the General Fund increased by $45.5 million to $738
million. At June 30, 1994, the unreserved, undesignated portion of the
fund balance reflected a negative balance of $44.6 million, after providing
for a $500 million budgetary reserve. This compares with a $195 million
unreserved, undesignated fund balance at the end of fiscal year 1993 with
a $360 million budgetary reserve. On a budgetary basis, the June 30,
1994, unrestricted (undesignated) fund balance for the General Fund was
$221.9 million, compared with a balance of $464.2 million at the end of
1993. . :
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General Fund revenues and transfers-in totaled $8,203,305,000 for
fiscal year 1994, up 5.4 percent from those for fiscal year 1993. General
Fund expenditures and transfers-out for the year totaled $8,160,295,000 an
increase of 10.5 percent from the previous year. Of this amount,
$5,880,755,000 (72 percent), is in the form of grants and subsidies to local
governments, individuals and non-profit organizations.

General government functions. General government functions are
funded from the General, Special Revenue, Capital Projects and Debt

Service funds. These funds account for the activities of most state
operations, including those also financed from transportation, natural
resources and federal revenue sources, plus numerous other smaller revenue
sources. The total fund balances for all of these funds increased by $213
million, with a General Fund balance increase of $45.5 million, special
revenue funds increase of $145 million, capital projects funds increase of
$12.6 million, and debt service fund increase of $9.8 million.

The net revenues, expenditures and transfers for these funds. are
presented below (expressed in thousands). The percent of total and the
increases or decreases over F.Y. 1993 are also presented.

Increase(Decrease)

; 1994 , over F.Y. 1993

NET REVENUES Amount % Amount %
Individual Income Taxes $ 3,532,964 27.9% $.62,720 1.8%
Corporate Income Taxes ‘ 546,558 - 43% 38,855 1.7%
Sales Tax 2,515,224 19.8% 139,431 59%
Fuel Taxes 482,453 3.8% 20,317 4.4%
Other Taxes ‘ 1,717,251 13.5% 179,996 11.7%
Federal Revenues 2,986,532 23.5% 209,469 7.5%
Investment/Interest Income 71,325 6% 7,331 11.5%
Other Revenue 841,117 6.6% 108,132 14.8%
Total Net Revenue $12,693,424 100.0% $766,251 6.4%

Overall revenue increases were slightly below recent years. The
increase in other taxes is the result of increases in several tax sources:
motor vehicle excise taxes and motor vehicle registration tax revenues
from increased auto sales plus an increase in the price of vehicles; a
new hospital tax became effective January 1, 1993; and a medical
provider tax became effective January 1, 1994. An increase in the
petroleum tank cleanup fee from one cent to two cents per gallon
resulted in an increase in other revenue.
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Increase(Decrease)

1994 over F.Y. 1993
EXPENDITURES & NET TRANSFERS Amount % Amount %
Protection of Persons and Property $ 183,898 1.4% $ 4,595 2.6%
Transportation 324,729 2.6% (4,581 - -1.4%
Resource Management 233,485 1.8% (935) -0.4%
Economic and Manpower Development 250,533 2.0% (7,650) -3.0%
Education , 566,967 45% - 16,470 3.0% -
Health and Social Services 599,570 4.1% 40,192 7.2%
General Government ‘ : 253,065 L 2.0% 9,722 4.0%
Capital Outlays 442,765 3.5% (75,646) -14.6%
Debt Service : 295,731 2.3% (18,045) -5.8%
Grants and Subsidies 8.661.486 68.3% 446,145 5.4%
Total Expenditures $11,812,229 93.1% 410,267 3.6%
Net Transfers-Out .871,168 6.9% 570,497 290.9%
Total Expenditures and Net Transfers $12,683,397 100.0% $980,764 8.4%

The overall 8.4 percent increase in expenditures and net transfers
out is higher than last year’s increase of 3.7 percent. The net transfers-out
includes $578.9 million transferred to component units. In prior years
these transfers were reported as grants and subsidies. This reclassification
reduced the increase in grant subsidies. Medical assistance grants
increased 16.5 percent due to broadened eligibility resulting in higher
enrollment and to a higher cost of services. School district aid also
increased $491.7 million due to an increase in enrollment and a change in
the formulas. Federal aid for highway construction decreased resulting in
reduced and delayed road construction.

Enterprise fund operations. Retained earnings for the enterprise
funds increased by $2.8 million, as restated, to $328.9 million. Enterprise

funds provide services to the general public and are expected to recover
full costs, primarily through user charges. Included among the enterprise
funds is the State Lottery Fund, whose income of $59.4 million after taxes
was transferred to other state funds. This is $2.3 million more than last
year’s transfer. The Higher Education Coordinating Board Student Loan
Fund had the largest increase in retained earnings with net income of $4.7
million.

Internal service fund operations. State internal service funds

provide a variety of services to state agencies. These include computer
services, motor pool, telecommunications, printing, management of the
capitol complex buildings and insurance (employee health and life, and
auto liability). The objective of these funds is to recover the full costs of
services provided. Net income for the internal service funds was $2.8
million for fiscal year 1994, out of total operating revenues of $311.9
million. The internal service funds ended the year with total retained



earnings of $93.4 million, up $.9 million from last year. The largest
increase in retained earnings again occurred in the Employee Insurance
Fund, with net income of $3.2 million, bringing its year end retained
earnings to $81.7 million.

Fiduciary fund operations. Contributions to the various pension
funds are set in statute at rates expected to fully amortize the unfunded
pension benefit obligations of all plans by about 2020, with differing years
for each fund. In recent years, contributions have been sufficient to cover
the actuarially determined contribution requirements for most funds.
Actuarial valuations are performed annually for all defined benefit pension
funds, and the results are used to determine any changes needed in the
contribution rates.

< Grants totaling approximately $881.7 million were provided from

the expendable trust funds, primarily to local governments and individuals.
Of this amount, $340.6 million of the various highway taxes went to cities
and counties for roads and bridges. Another $33.8 million from earnings
on the Permanent School Fund assets was distributed to school districts.
Most of the remainder of the grants were for unemployment benefits
funded by taxes on employers. The fund balance for the Unemployment
Compensation (UC) Fund increased by $41 million to $251.3 million after
~ three consecutive years of decreases.

Debt administration. During fiscal year 1994, Minnesota’s credit
ratings on general obligation bonds were updated by Fitch Investors
Service, Inc. to AAA and by Moody’s Investors service to Aal. The state
credit rating continued at AA+ by Standard & Poor’s Corporation. The
state issued $210 million of new general obligation bonds, and $154
million of general obligation bonds were redeemed during 1994, leaving
an outstanding balance of $1.8 billion. Additionally, $273.6 million of
refunding bonds were issued to refund $267 million of bonds outstanding,
saving the state aggregate debt service payments of $10 million.

~ The state has a debt management policy which has three goals:

- Restore AAA/Aaa bond ratings

-  Minimize state borrowing costs

- Provide a reasonable financing capacity within a prudent
debt limit ‘

The state debt management policy has three guidelines. The first

requires that the ratio of budgeted biennial debt service expenditures for
general obligation bonded debt, paid by transfers from the General Fund,
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should not exceed 3.0 percent of total projected biennial unrestricted

General Fund non-dedicated revenues, net of refunds, on a budgetary

basis. The ratio of transfers to net unrestricted revenues for the biennium

~ ending June 30, 1993, was 2.8 percent. The same ratio of transfers to net

unrestricted revenues for the biennium to end June 30, 1995 is estimated
to be 2.62 percent. ' »

The second and third guidelines state that general obligation bonded
debt should not exceed 2.5 percent of the total personal income for the
state, and also that the total debt of state agencies and the University of
Minnesota should not exceed 3.5 percent of total personal income. These
ratios were 1.78 percent and 2.88 percent, respectively, based on debt
outstanding at June 30, 1994 and estimated personal income for the year
ending on that date. :

Risk management. The state is essentially self-insured against
major losses. Insurance coverage is prohibited by statute except for
college and university property, farms repossessed under the Family Farm
Security Loan Program and workers’ compensation coverage for the
Department of Military Affairs. The Risk Management Fund (an internal
service fund) provides for casualty claims for those state agencies
authorized to acquire such insurance. The state is a member of the
Workers’ Compensation Reinsurance Association for workers’
compensation claims in excess of $430,000. All other state workers’
compensation claims are provided for on a current funding basis.

Employee health, dental and life insurance are provided mainly
through contracts with outside organizations. However, the state retains
the potential for liabilities for some health plans. Premiums collected for
these benefits have been more than sufficient to cover claims submitted.

Audits

The independent Office of the Legislative Auditor performs post-
audits of the activities of state agencies. Accordingly, they performed the
audit of these financial statements and their opinion is included. They also
issue an audit report to each state agency and a summary report to the
legislature.

As a part of the audit of these financial statements, a single audit of
federal programs is being conducted by the Office of the Legislative
Auditor. This audit meets the requirements of the federal Single Audit Act
of 1984. The audit covers federal program activities for state agencies for
the year ended June 30, 1994. A supplementary report, "Financial and
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Compliance Report on Federally Assisted Programs” will be available in
May 1995. ‘

Certificate

The Government Finance Officers Association of the United States
and Canada (GFOA) awarded a Certificate of Achievement for Excellence
in Financial Reporting to the State of Minnesota for its comprehensive
annual financial report for the fiscal year ended June 30, 1993. The
Certificate of Achievement is a prestigious national award recognizing
conformance with the highest standards for preparation of state and local
government financial reports.

In order to be awarded a Certificate of Achievement, a
governmental unit must publish an easily readable and efficiently organized
comprehensive annual financial report, whose contents conform to program
standards. Such reports must satisfy both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only.
The State of Minnesota has received a Certificate of Achievement for each
of the last nine fiscal years through June 30, 1993. The department of
Finance believes this current report continues to conform to the Certificate
of Achievement Program requirements, and is being submitted to the
GFOA.
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STATE OF MINNESOTA

OFFICE OF THE LEGISLATIVE AUDITOR

CENTENNIAL BUILDING, ST. PAUL, MN 55155 - 612/296-4708
JAMES R. NOBLES, LEGISLATIVE AUDITOR

Independent Auditor's Report

Members of the Legislature
The Honorable Arne Carlson, Governor

Laura M. King, Commissioner, Department of Finance

We have audited the accompanying general purpose financial statements of the State of
Minnesota as of and for the year ended June 30, 1994, as listed in the table of contents. These
general purpose financial statements are the responsibility of the state's management. Our
responsibility is to express an opinion on these general purpose financial statements based on our
audit. We did not audit the financial statements of the discretely presented component units.
Those financial statements were audited by other auditors whose reports thereon have been
furnished to us, and our opinion, insofar as it relates to the amounts included for the discretely
presented component units, is based solely on the reports of other auditors.

We conducted our audit in accordance with generally accepted government auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the general purpose financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Change in Reporting Entity

As discussed in Notes 1 and 14, the State of Minnesota implemented GASB Statement No. 14,
The Financial Reporting Entity, for the year ended June 30, 1994, as required by generally
accepted accounting principles. As a result, the financial statements reflect a change in
presentation for certain entities. The Housing Finance Agency, Minnesota Technology, Inc., and
Public Facilities Authority, previously reported as a part of the state's Enterprise and Special
Revenue Funds, are now shown as discretely presented component units. The Higher Education
Facilities Authority, previously reported as a part of the state's Enterprise Funds, is now disclosed
as a related organization. The Metropolitan Council, National Sports Center Foundation,
Workers' Compensation Assigned Risk Plan, and University of Minnesota, shown as discretely
presented component units, were previously not a part of the State's reporting entity.



Members of the Legislature

The Honorable Arne Carlson, Governor

Laura M. King, Commissioner, Department of Finance
Page 2

Workers' Compensation Assigned Risk Plan

The financial statements for the Workers' Compensation Assigned Risk Plan, a discretely
presented component unit, were audited by other auditors. In their opinion, dated June 10, 1994,
the auditors reported that the financial statements for the Workers' Compensation Assigned Risk
Plan were prepared in conformity with accounting practices prescribed or permitted by the State
of Minnesota Department of Commerce, which is a comprehensive basis of accounting other than
generally accepted accounting principles. Note 1 further describes the basis of accounting for the
Workers' Compensation Assigned Risk Plan. ‘

In our opinion, based upon our audit and the reports of other auditors, except for the effects of

any necessary adjustments to the Workers' Compensation Assigned Risk Plan financial statements

- to comply with generally accepted accounting principles, the general purpose financial statements
referred to above present fairly, in all material respects, the financial position of the State of
Minnesota at June 30, 1994, and the results of its operations and the cash flows of its proprietary

“and nonexpendable trust fund types for the year then ended, in conformity with generally accepted
accounting principles.

Our audit was made for the purpose of forming an opinion on the general purpose financial
statements taken as a whole. The combining and individual fund and account group financial
statements and schedules listed in the table of contents are presented for purposes of additional
analysis and are not a required part of the general purpose financial statements of the State of
Minnesota. Such information has been subjected to the auditing procedures applied in the audit of
the general purpose financial statements and, in our opinion, is fairly stated in all material respects
in relation to the general purpose financial statements taken as a whole.

ol . i, — e oA

James R. Nobles ‘ i John Asmussen, CPA
Legislative Auditor Deputy Legislative Auditor

December 13, 1994
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STATE OF MINNESOTA

e

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

~ TOTALS
FIDUCIARY. (MEMORANDUM ONLY)
GOVERNMENTAL - FUND TYPES FUND TYPE FOR THE YEAR ENDED
: SPECIAL CAPITAL DEBT EXPENDABLE JUNE 80, JUNE 30, COMPONENT
GENERAL REVENUE PROJECTS SERVICE TRUST 1994 1903 UNITS
Net Revenues:
 Individual Income Taxes.... $ 3532964 % - 8 = -8 - 3,532,064 3470244 - $ -
Corporate Income Taxes 546,558 - - - - 546,558 507,703 -
Sales Taxes .. 2,515,224 - - - - 2,515,224 2,375,793 -
Motor Vehicle License Taxes... 697 419,774 - - - 420,471 384,209 =
Fuel Taxes - 482,453 = L = 482,453 462,136 -
Other Taxes... 1,013,803 264,469 - 18,508 413,192 1,700,972 1,473,947 55,009
Federal Revenues... 10,217 2,976,179 = 136 103,295 3,089,827 2,920,247 =
License Fees... o 52,011 92,777 = = . 144,788 144,220 -
Careand Hospltahzatlon Revenues... 106,173 10,674 - - -~ 116,847 107,710 =
Tuition'and Student Fees.. 176,910 7,801 - = - 184,711 182,118 =
Departmental Services 55,425 144,225 - = - 199,650 145,765 =
Investment/Interest Income....., ey 31,437 23,877 ,246 9,765 37,095 108,420 106,583 15,701
OtHer ReVENUES...c.ivci it cois i st iviase i i 86,860 106,531 10 1,720 18,113 213,234 167311 38,159
Net REeVENUES......viiiiin it s 38,128,279 . $ 4,528,760 6,256 30,129 . $§ 571,695 13,265,119 12,456,986 $ 108,869
Expenditures:
Current:
Protection of Persons and Property. $ 95,645 % 88,050 203 =8 7 183,905 179,311 $ =
Transportation.... 768 323,061 = - 3,783 328,512 333,120 97,449
Resource Management 91,046 132,191 10,248 - 5,433 238,918 238,070 11,274
Economic and Manpower Development 57,921 192,611 1 - 1,574 252,107 258,905 8,096
Education..........iiininiii, 503,034 48,953 14,980 - 5,096 572,063 555,004 .
Healthand SOCIaI Services. 479,815 116,634 3,121 = 1,056 600,626 560,667 30,486
General Government.... 208,586 23,960 20,204 315 753 253,818 246,194 7,530
Total Current Expenditures... $ 1,436,815 $ 926,360 48,757 315§ 17,702 2,429,949 2,372,271 $ 154,835
Capital Outlay.... 13,956 384,786 44,023 - = 442765 518,411 307
Debt Service... 9,505 12,029 = 274,197 15 295,746 313,776 112,294
Grants and Subsidies.. 5,880,755 2,733,326 47,405 = 881,691 9,543,177 9,184,840 2,993
Total Expenditures..... ... i $ 7,341,031 7 $ 4,056,501 140,185 274512 $ 899,408 12,711,637 12,389,298 $ 270,429
Excess of Revenues Over (Under) :
EXpenditures.........oininiiin i $ 787,248 $ 472,259 ~(183,929) (244,383) $  (327,713) 553,482 67,688 $ (161,560)
Other Financing Sources (Uses):
General Obligation Bonds........ $ -8 25,300 184,700 -8 o 210,000 185,975 $ 122,608
Proceeds of Refunding Bonds. = - - 273,555 = 273,655 535,360 =
Proceeds from:Loans... = - - - - = 4,828 -
Operating Transfers —In 66,300 597,517 = 248,173 382,825 1,294,815 1,245,396 =
Operating Transfers to Debt Service.. (208,337) (29,193) (10,643) = - (248,173) (227,498) <
Other Operating Transfers—Out.. (74,100) (883,846) - - (1,776) (959,722) (951,519) -
Transfers—In from Primary Governmen - - = - = = = 67,076
Transters—Out to Component Units..........ii (535,827) (18,743) (24,249) - (517) (579,336) = =
Capital L R e R e 3,419 1,705 o e = 5,124 8,286 -
Payment to Refunded Bonds Escrow Agent... = = = (271,055) = (271,055) (544,132) =
Other Souirces (Uses) (905) 570 = - 20 (315) (776) 13,006
Net Other Financing Sources (Uses)............ $ . (749,450) '$ (306,690) 149,808 250,673 '$ 380,552 (275,107) 255,920 $ ‘202,870
Excess of Revenues and Other Sources Over -
(Under) Expenditures and Other Uses... $ 37,798 - $ - 165569 15,879 6,290 8§ 52,839 278,375 323,608 41,310
Fund Balances, July 1, as Reported. $ 692485 $ 541572 60,151 262,286 $ 809,225 2,365,719 2,058,784 $ 213,447
Prior Period Adjustments................. = - - = - = (13,778) -
Changes in Reporting Entity ... i - (14,292) 1,001 = = (12,301) = 12,392
Fund Balances, July 1, as Restated.. '$ 692485 $ 527,280 62,142 262,286 $ - 809,225 2,363,418 2,045,006 $ 225,839
Residual Equity Transfers—In......... 8,726 1,384 - 3,520 220 13,850 3,772 =
Residual Equity Transfers—Out... (1,000) (7,619) (3,231) = (160) (12,010) (4,068) =
Change in Inventory.......... i = 21) = = = 1) (608) =
Fund Balances, June 30.........cciiiinins 8. 788,009 $ 686,593 74,790 272,006 $ 862,124 2,633,612 2,367,710 $ 267,149

The notes are an'integral part of the financial statements,



STATE OF MINNESOTA

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES — BUDGET AND ACTUAL

GENERAL FUND AND APPROPRIATED SPECIAL REVENUE FUNDS

The notes are an integral part of the financial statements.

BUDGETARY BASIS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)
GENERAL FUND SPECIAL REVENUE FUNDS
: VARIANCE VARIANCE
: FAVORABLE " FAVORABLE
. - 'BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL  (UNFAVORABLE)
Net Revenues: : .
Individual Income Taxes $ 38,548,272 $: 3,539,994 $ (8,278) $ = $ - $ -
Corporate Income Taxes 554,000 551,822 (2,178) = o bt
Sales Taxes 2,543,029 2,508,381 (34,648) - = ==
Motor Vehicle License Taxes..........iviveeiiliviinii, - -~ - 405,530 403,146 (2,384)
Fuel Taxes s = e 478,515 478,762 247
. Other Taxes 977,703 1,034,597 56,894 101,014 85,623 (15,391)
Federal Revenues i - - = 204,500 211,056 6,556
Other Intergovernmental Revenues 250,786 228,049 (22,737) = - =
License Fees....... : = - - 71,801 76,088 4,287
Care and Hospitalization Revenues 159,066 160,168 1,102 9,875 10,357 482
Tuitionand Student Fees 180,258 176,713 (3,545) = - =
Departmental Services = = - 39,861 42,769 2,908
Investment/Interest Income 26,000 31,360 5,360 6,231 6,692 461
Other Revenues......... 327,443 329,683 2,240 15,313 18,927 3,614
Net Revenues $ 8,566,557 $ 8,560,767 $ (5,790) $ 1,832,640 $ 1,333,420 $ 780
Expenditures:
Protection of Persons and Property.............co.ci. $ 157,834 $ 152,578 $ 5,261 $ 77,082 $ 72,315 $ 4,767
Transportation : 32,478 30,375 2,103 708,771 674,839 33,932
'Resource Management. 136,049 128,418 7,631 111,622 96,151 15,471
Economic and Manpower Development................ 122,792 106,796 15,996 3,485 3,349 136
Education 3,692,723 3,611,452 81,271 3,967 3,756 211
Health and Social Services 2,667,233 2,587,860 79,373 51,411 43,484 7,927
General Government. 1,282,067 1,203,363 28,704 7,264 5,400 1,864
Total Expenditures $ 8,041,176 $ 7,820,837 $ 220,339 $ 963,602 $ 899,294 $ 64,308
Excess of Revenues Over (Under) :
Expenditures... 3 . $ 525381 $ 739,930 ‘$ 214549 $ 369,088 $ 434,126 $ 65,088
Other Financing Sources (Uses):
Op’eraﬁng Transfers—In $ 40,164 $ 42,772 $ 2,608 $ - 538,308 $ 532,606 $ (5,702)
Operating Transfers to Debt Service (208,337) (208,337) = (14,635) (13,812) 823
Other Operating Transfers—Out... (106,876) (106,876) - (885,234) (884,084) 1,150
Transfers —Out to Component Units.... (466,305) (466,305) - (4,236) (4,236) =
Net Other Financing Sources (Uses)............iooi. $ (741,354) $ (738,746) $ 2,608 $  (865,797) % (369,526) $ (8,729
Excess of Revenues and Other Sources Over :
(Under) Expenditures and Other Uses................... $ (215,973) $ 1,184 $ 217,157 $ 3,241 $ = 64,600 $ 61,359
Fund Balances, July 1, 1993, as Reported............... 877,882 877,882 = 93,561 93,561 =
Prior Year Adjustments . 20,450 20,782 9,332 = 22,249 22,249
Estimated Appropriation Cancellations................. 5,000 = (5,000) = - -
Total Fund Balances, June 30, 1994................ou $ . 687,359 $ 908,848 $ 221,489 $ 96,802 $ 180,410 $ 83,608
Less: Appropriation Carryover = 186,960 (186,960) = 59,796 - (59,796)
Less: Reserve for Other “ = = 14,776 18,165 (3,389)
Less: Budgetary Reserve. 500,000 500,000 = = - -
Undesignated Fund Balances, June 30, 1994......... $ 187,359 $ 221,888 3 34,529 $ 82,026 $ 102,449 $ 20423



STATE OF MINNESOTA

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS/FUND BALANCES
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS

YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

Operating Revenues:
S e oo A LS SR AT SUNG S SUO ooy
Contributions.......
Interest Income...
Investment Income....
Rental and Service Fees....
Insurance Premiums
Realized and Unrealized Gains...
(O} (a1 5 e loT 0 o Ot e AL

Total Operating Revenues..
Less Cost of Goods Sold....

GrOSSIMArGIN.susas rorrensassisssmosnsnssssnuassnsianores

Operating Expenses:
Annuity/Paymentstes., .. ol oo oo eusrimats
Refunded Contributions
Interest and Financing Costs
Purchased Services
Investment Management Fees....
Salaries and Fringe Benefits.
Claims.
Depreciation.....
Amortization
Supplies and Materials....
Indirect Costs
Other Expenses..

Total Operating EXpenses........cuueovmieeiiunee
OpearatingllnCoOMe s i st sisansumsyiseiss s

Nonoperating Revenues (Expenses):
InvestmentiInCOmMek.:.aus . ssssmssansonissssssasivens
Participant Contributions.
Grants and Subsidies
Local Association Mergers
Other Nonoperating Revenues...
Interest and Financing Costs
General Obligation Bonds
Participant Withdrawals
Grants, Aids and Subsidies...
Other Nonoperating Expenses....
Gain (Loss) on Sale of Fixed Assets..............

Net Nonoperating Revenues (Expenses)......

Income Before Operating Transfers..................
Operating Transfers—In.....
Operating Transfers—Out... o
Transfers—In from Primary Government.........

Net Income before Extraordinary Item..............
Extraordinary Gain(Loss) on Bond Refundmg
Extraordinary ltem — Donation...

NS NCO MO o cerrnivon e ST oI e Emsasionsibss e
Depreciation on Fixed Assets Acquired with
Contributed Capital

Increase in Retained Earnings/Fund Balances.

Retained Earnings/Fund Balances,
July 1, as Reported
Prior Period Adjustments
Changes in Reporting Entity.

Retained Earnings/Fund Balances,
July 1, as Restated
Residual Equity Transfers—In
Residual Equity Transfers—Out...

Retained Earnings/Fund Balances, June 30.....

TOTALS

PROPRIETARY FIDUCIARY (MEMORANDUM ONLY)

FUND TYPES FUND TYPES FOR THE YEAR ENDED
INTERNAL PENSION NONEXPENDABLE ~ JUNE 30, JUNE 30,  COMPONENT
ENTERPRISE  SERVICE TRUST TRUST 1994 1903 UNITS
$ 381028 $ 16,474 - $ 6038 $ 403540 $ 393168 § 14,768
= - 749,474 = 749,474 685,435 =
10,523 8 = . 10,531 11,149 131,250
= = 1,607,857 44,430 1,652,287 1,504,837 61,159
49,916 77,836 = 1,004 128,846 123,114 186,981
693 212763 L = 213,456 194,200 161,677
= Al (526,825) - (526,825) 442,046 =
828 4,772 12,862 L 18,462 9,001 2,032
$ 442088 $ 311863 1,843,368 $ 51,562 $ 2640771 $ 3,363,040 $ 558,776
280,926 0,041 = = 289,967 290,515 =
$ 162,062 $ 302812 1,843,368 $ 51,562 $ 2350804 $ B,072525 $ 558776
$ = = 768420 $ = $ 768420 $ 658421 $ =
= = 37,603 = 37,603 26,224 =
2,060 15 3,215 a 5,200 5,522 141,624
42,281 144,448 3,331 187 190,247 158,243 87,751
= = 28,413 48 28,461 14,659 =
30,452 23,035 6,216 25 69,628 66,340 150,768
. 112,260 L = 112,260 105,060 136,117
6,488 9,470 182 1 16,141 17,814 56,447
740 136 5 —~ 876 497 2,401
6,807 3,507 240 = 10,554 0,573 19,651
561 1,207 222 L 1,990 2,557 243
5,233 217 475 o 5,025 2,300 20,204
$ 103622 § 205204 848407 $ 261 $ 1,247,494 $ 1,067,219 $ 624,206
$ 58440 $ 7,608 004961 $ 51,301 $ 1,12310 $ 2005306 $ (65520)
$ 6,225 $ 5163 =g = $ 11,388 § 12,008 $ 385322
e - 34,887 - 34,887 56,182 =
089 — . = 089 1,235 80,902
= — 256,556 L 256,556 160,205 =
269 - = = 269 647 78,689
(2,496) (1,687) - = (4,183) (3,332) (2,408)
= — E Z = = 12,831
= H (59,232) = (59,232) (83317) i
(2,442) - — = (2,442) (1,840) (89,931)
5 (@] (33) = (35) (4,851) (44,242)
(138) 780 i 4,046 4,688 2,274 (988)
$ 2,407 $ 4,254 232178 $ 4,046 $ 242885 $ 140,108 $ 70,265
$ 60847 $ 11,862 1,227,130 $ 55,347 $ 1355195 $ 2145414 $ 4,745
4177 7 1,540 23,747 20,471 29,780 =
(59,368) (0,074) (1,547)  (46,402) (116,391) (111,341) L
= = = =3 = = 29,100
$ 5656 $ 2795 1,227,132 $ 82,602 $ 1,268275 $ 2,063,853 $ 33,845
= = = = = (2,899) (10,212)
= = = I = = 5,375
$ 5686 $ 2795 1,227,432 $ 32,602 $ 1,268275 $ 2,060,954 $ 29,008
362 1 = = 363 363 24,182
$ 6,018 $ 2,79 1,227,182 $ 32,602 $ 1,268638 $ 2,061,317 $ 53,190
$ 326004 § 92,467 17,808,828 § 451,830 $ 18,679,219 $ 16,619,358 $ 550,605
(4,744) = = - (4,744) = =
1,557 04 = = 1,651 (1,406) =
$ 322007 § 92,561 17,808,828 $ 451,830 $ 18,676,126 $ 16,617,952 §$ 550,605
- = = 160 160 > =
- (2,000) - - (2,000) (50) -
$ 328025 §$ 03357 19,035,960 $ 484,682 $ 10042024 $ 18,679219 $ 612795

The notes are an integral part of the financial statements.
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STATE OF MINNESOTA

COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUNDS

YEAR ENDED JUNE 30, 1994

(IN THOUSANDS)
. TOTALS
PROPRIETARY. FIDUCIARY (MEMORANDUM ONLY)
FUND TYPES FUND TYPE FOR THE YEAR ENDED
INTERNAL NONEXPENDABLE JUNE 30, JUNE 30, COMPONENT
ENTERPRISE SERVICE TRUST 1994 1993 UNITS
Cash Flows from Operating Activities:
Operating Income (Loss) $ 58,440 $ 7,608 $ 51,301 $ 117,349 $ 117,834 $ (65,521)
Adjustments to Reconcile Operating Income to
Net Cash Flows from Operating Actlvmes
DEPrECIAtiON. . i i ittt eiiasasesinsseisnsressusssivasos s stseien i dsvbsesaveation $ 6,488 $ 9,540 $ 1 $ 16,029 $ 17,743 $ 56,447
Amortization 740 136 = 876 ; 497 2,401
Investment Income - - (44,430) (44,430) (37,655) (61,159)
Interest and Financing Costs 2,060 15 - 2,075 2,303 141,614
Loan Principal Repayments. 33,314 = - 33,314 32,266 310,261
Loans IssUed. ...l i i s (31,603) = - (31,603) (51,161) (260,381)
Provision for Loan Defaults. : 1,298 - = 1,298 (383) 1,863
Customer Deposit E - - ~ - - 48,350
Return of Customer Deposit - - - = - (62,772)
Net Nonoperating Reventes(Expenses).... = - - = = 3,390
Change in Assets and Liabilities: -
AccountsiReceivable. ... iiiiiiiiiianiinianiiinaniin 6,691 (1,413) (167) 5,111 (5.881) (15,341)
Inventories 2 1,280 (200) = 1,080 1,604 8,113
Other Assets......... 302 (1,305) 2 (1,001) (86) 388
Accounts Payable (1,687) 18,360 36 16,709 3,244 27,869
Deferred Revenues 304 (157) = 147 241 15,943
Claims and Judgement: = - - - - 23,321
Other Liabiliti g 831 (479) 2 354 (418) 3,713
Net Reconciling items to be Added (Deducted)
from Operating Income $ 20,018 $ - 24,497 $ - (44,556) $ (41) $  (37,686) $ 244,020
Net Cash Flows from Operating Activities.......ciivnniiiiiininin - § 78,458 $ 82,105 $ 6,745 $ 117,308 $ 80,148 $ 178,499
Cash Flows from Noncapital Financing Activities: Y :
Grant Receipt: R $ 1,107 $ - $ = $ 1,107 $ 1,587 $ 146,306
Grant Disbursements. (2,442) = = (2,442) (1,840) (89,931)
Other Nonoperating Expenses : 151 = = 151 (2,166) -
Transfers—In NS 4177 7 25,080 29,264 26,496 21,282
Transfers=Out (62,695) (9,074) (46,151) (117.,920) (103,726) =
Residual Equity Transfers—Out - (2,000) 160 (1,840) (300) (174)
Capital ContribUHONS i ittt esssiionsienes 116 - = 116 356 38,618
Advances from Other Funds, : 400 - - 400 53 =
Repayments of Advances from Other Funds........c.cviminiiiniine.. (367) (33) - (400) (4,231) =
Proceeds from Bond Sale : 20,000 = - 20,000 30,000 600,320 °
Repayment of Bond Principal (25,000} -(225) = (25,225) (7,000) (528,685)
Bond Issuance Costs...... (84) - - (84) (357) (7,491)
Interest Paid (2,022) (82) = (2,054) (2,286) (154,499)
Net Cash Flows from Noncapital Financing Activities.........iiii $ . (66,659) $ (11,357) $ . (20,911) $-(98,927) $  (63,464) $ 125,746
Cash Flows from Capital and Related Financing Activities:
Investment in Fixed Assets.......ii. i $ - (12364) - $ (17,154) $ ~ $ . (29,518) $ - (25,574) $ (50,350)
Proceeds from the Sale of Fixed Assets.. 306 1,452 2,709 4,467 2,499 276
Advances from Other Funds. 1,000 3,706 - 4,706 4,085 -
Transfers—In from Primary Government = - - = - 9,596
Repayments of Advances from Other Funds. - (3,579) - (3,579) (3,929) -
Capital Contributions = - - = - 17,248
Proceeds from Loans:..... - 16,443 - 16,443 10,626 -
Repayment of Loan Priricipal and Other Capital Debt.... - (12,995) - (12,995) (9,463) (85)
Collection of Financing Leases Receivable - - - = : 31 -
Proceeds from Bond Sales 950 - - 950 28,880 34,457
Repayment of Bond Principal (990) (284) - (1,274) (18,001) (31,508),
INtErEst Paid. .l il fese et as s i v o ior : (2,499) (1,673) - (4,172) (6,547) (28,193)
Net Cash Flows from Capital and Related Financing Activities..... $ - (18,597) . . $ (14,084) $ 2,709 $. (24,972) $ . (17,393) $ (48,559)
Cash Flows from Investing Activities: :
Proceeds from Sales and Maturities of investments.............ivivi. $ 199,621 $ 225 $ 118,109 $ . 312,955 $ 157,669 $ . 1,466,861
Purchase of Investments. (216,150) - (169,298) (385,448) (201,948) (1,448,493)
Investment Earnings. 6,348 5,174 - 45,167 56,689 50,201 84,092
Net Cash Flows from Investing ActiVities.........c.c.viuiiniiivisiiveinn $ . (10,181) $ 5,399 $ - (11,022) $ - (15,804) $ 5922 $ 102,460
Net Increase (Decrease) in Cash and Cash Equivalents, $ 0 (11,979) $..12,068 $ - (22,479) $ . (22,395) $ 5,213 $ 258,146
Cash and Cash Equivalents; July 1 68,932 98,593 41,143 208,668 198,275, 512,124
Change in Reporting Entity....... i 2,082 94 = 2,176 5,181 -
Cash and Cash Equivalents, June 30. $ 59,085 $ 110,750 $ 18,664 . $ - 188.449 $ .. 208669 $ 770,270

The notes are an integral part of the financial statements.
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STATE OF MINNESOTA

UNIVERSITY OF MINNESOTA

STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES, AND OTHER CHANGES

YEAR ENDED JUNE 30, 1994

(IN THOUSANDS)
UNRESTRICTED RESTRICTED TOTAL
Revenues: ! :
Tuitionand Fees $ 188,369 $ - $ 188,369
Federal Appropriations....... - 17,418 17,418
State Appropriations.............iiin i e, 364,396 79,046 443,442
Federal Grants and Confracts...........ic.. i don 40,397 181,795 222,192
State Grants and Confracts 230 23,759 23,989
Other Government Grants and Contracts.. 401 3,628 4,029
Private Gifts, Grants and Contracts 9,000 171,839 180,839
Endowment Income 1,442 9,382 10,824
Investment income.. 5,806 2,619 8,425
Realized Gains (Losses) and adjustments to Market Value, net...... (364) 317 681)
Equity in Earnings (Losses) of Unconsolidated Subsidiary.... (676) - (676)
Sales and Services Of Educational Activities 75,247 - 75,247
s Sales and Services of Auxiliary Enterprises..... 124,361 = 124,361
Sales and Services of Hosiptal and Medical Clinics...... 303,304 = 303,304
Total Revenues... $ 1,111,918 $ 489,169 $ 1,601,082
Expenditures and Mandatory Transfers:
Education and General
Instruction $ 295,810 $ 71,451 $ 367,261
Research 38,996 254,232 293,228
Public' Service 19,753 63,432 83,185
Academic Support 97,123 37,239 134,362
Student Services 40,546 5,648 46,194
Instructional Support...........iiiiin 71,279 2,658 73,837
Operation and Maintenance of Plant.. 88,565 500 89,065
Scholarship and Fellowships... ...l 25,291 38,611 63,902
Education and General Expenditures...........iii i $ 677,363 $ 473,671 $ 1,151,034
Madatory Transfers for: i
Principal and Interest........ $ 2,159 $ 109 $ 2,268
Loan Fund Matching Grant 707 (608) 99
Total Education and General $ 680,229 $ 473,172 $ 1,153,401
Ai:xiiiary Enterprises
Expenditures $ 118,192 $ 5,134 $ 118,326
Mandatory Transfers for: :
Principal and Interest...... 1,024 - 1,024
Renewals and Replacements 272 = 272
Total Auxiliary Enterprises........ic..oiiii $ 114,488 $ 5,134 $ 119,622
University Hospital and Medical Clinics
Expenditures..........iiiiiiiiiiiie i $ 289,664 $ 10,863 $ 300,527
Mandatory Principal and Interest Transfers.............iiaiinii, 10,812 - 10,812
Total University Hospital and Medical Clinics $ 300,476 $ 10,863 $ 311,339
Total Current Expenditures and Mandatory Transfers........... $ 1,095,193 $ 489,169 $ 1,584,362
Other Transfers, Additions (Deductions)
Excess (Deficiency) of Restricted Additions Over Expenditures...... $ - $ (8,110) $ (8,110)
Refunded to Grantors. . (197) 197)
Nonmandatory Transfers (38,594) 800 (32,794)
Total Other Transfers, Additions (Deductions).............ci.covi. $ (33,594) $ (2,507) $ (36,101)
Net (Decreases) Increases in Fund Balance..................... $ (16,874) 2,50 : $ (19,381)
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STATE OF MINNESOTA

-UNIVERSITY OF MINNESOTA

STATEMENT OF CHANGES IN FUND BALANCES — CONSOLIDATED TOTALS
YEAR ENDED JUNE 30, 1994

(IN THOUSANDS)
CONSOLIDATED
TOTALS
Revenues and Other Additions:
Unrestricted Revenues ; $ 1,111,918
Federal Appropriations R R 16,880
State Appropriations..... 151,306
Federal Grants and Contracts........ 21 2,781
State Grants and Contracts 22,707
Other Government Grants and Contracts...... . 3,874
Private Gifts, Grants, and Contracts....... 190,190
Endowment income 9,382
- Investment Income 20,598
Realized Gains (Losses) and Adjustments to Market Value, Net (10,621)
Student Loan Interest ; ) 1,621
Expended for Plant Facilities. 129,007
Retirement of Indebtedness ; 19,721
Other Additions 81
Total Revenues and Other Additions: $ 1,879,440
Expenditures and Other Deductions:
Education and General $ 1,151,034
Auxilary Enterprises 118,326
University Hospital and Medical Clinics 300,527
Indirect Costs Recovered. 41,976
Loan Cancellation : 1,557
Administrative and Collection COsts ... ..l ittt s s s oseviasicseierin 550
Expended for Plant Facilities. 66,560
Retirement of Indebtedness 19,721
Loss on Bond Def nce d 150
Debt Incurred . 10,754
Interest on Indebtedne 14,342
Depreciation of Investment in Plant 99,640
Loss on Disposal of Plant. 10,866
Other Deductions 197
Total Expenditures and Other Deductions : $ 1,836,200
Net Increase (Decrease) for the Year ; $ 43,240
Fund Balance, July 1, 1993 $ 1,868,032
Fund Balance, June 30, 1994...... ‘ $ 1,911,272
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NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1994

These notes provide disclosures relevant to the combined financial statements on the preceding pages.

. SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

Basis of Presentation

The reporting policies of the state of Minnesota conform to generally accepted accounting
principles (GAAP) as prescribed by the Governmental Accounting Standards Board (GASB).

Financial Reporting Entity of the State of Minnesota

This report includes the various state departments, agencies, institutions and organizational units
which are controlled by or dependent upon the Minnesota legislature and/or its constitutional
“officers. The state, a primary government, has also considered for inclusion all potential
component units for which it may be financially accountable; and other organizations for which
the nature and significance of their relationship with the state are such that exclusion would cause
the state’s financial statements to be misleading or incomplete. The GASB has set forth criteria
to be used in determining financial accountability. These criteria include the state’s ability to
appoint a voting majority of an organization’s governing body and either the ability of the state
to impose its will on that organization, or the potential for the organization to provide specific
financial benefits to, or impose specific financial burdens on the state.

As required by GAAP, these financial statements include the state of Minnesota (the primary
government) and its component units, The state has identified and included within the financial
reporting entity, as component units, legally separate organizations for which the state is
- financially accountable or for which a significant relationship with the state exists such that
exclusion would cause the state’s financial statement to be misleading or incomplete.

Blended component units are entities which are legally separate from the state, but are so
intertwined with the state that they are, in substance, the same as the state.  These entities are
reported as part of the state and blended into the state’s funds.

Higher Education Coordinating Board (HECB) Student L.oan Fund (enterprise fund). The board
makes and guarantees loans to qualified post-secondary students. HECB provides state grant

and loan program services for which the state provides administrative funding. Revenue bond
limitations are set by the legislature.

State Lotteg Board (enterprise fund). The board administers the lottery operations of the state.
Net eamnings from lottery sales are transferred to state governmental funds.

The followmg blended component units are reported within the Miscellaneous Special Revenue
Fund (special revenue fund):

Rural Finance Authority. The authority administers state agriculture programs, including the
homestead redemption program, loan restructuring program, and agricultural improvement
program. The authority is under the administrative control of the Department of Agnculture

The state has issued general obligation bond debt for the programs. ;

Agricultural and Economic Development Board. The board provides services to state
- government by administrating state programs for agricultural and economic development. The
board may issue bonds on behalf of the state.

Export Finance Authong The authority aids and facxhtates the financing of exports from the
state. Excess revenue is transferred to the state’s General Fund.
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World Trade Center Corporation. The corporation facilitates and supports the World Trade
Center and the center’s programs and services. The corporation receives General Fund
appropriations. Corporation financial activities are managed by a state agency.

Discretely presemsed component units are entities that are legally separate from the state but for
which the state is financially accountable, or their relationship with the state is such that exclusion
would cause the state’s financial statements to be misleading or incomplete. These component
units are reported in a separate column and separately identified note disclosure because of their
separate legal status. Three of the component units report on a fiscal year ending December 31.

_ Housing Finance Agency (HFA) (proprietary fund type). The HFA provides money for loans
and technical assistance for construction and rehabilitation of housing for families of low and

moderate incomes. The HFA is under the administrative control of a commissioner appointed
by the governor. The HFA issues bonds in its own name.

Public Facilities Authority (PFA) (proprietary fund type). The PFA provides assistance to
municipalities, primarily for wastewater treatment construction projects. = A state agency

provides administrative services to the PFA. The state provides funding for the PFA. The
board members determine the funding for local government projects.

Minnesota Technology, Inc. (MTI) (governmental fund type). The MTI fosters long-term

economic growth and job creation by stimulating innovation and the development of new
products, services, and production processes through technology transfer, applied research, and
financial assistance. The state’s General Fund provides most of the funding for the MTI.

Metropolitan Council overnmental and proprietary fund types). The MC is responsible
for coordinating the planning and development of the seven county metropolitan area. The
council members are appointed by the governor with the chair responsible for the council
activities. The MC includes the Metropolitan Sports Facilities Commission, Metropolitan Waste
Control Commission, Metropolitan Transit Commission, and the Regional Transit Board as
component units. The Metropolitan Council’s fiscal year ends December 31.

National Sports Center Foundation (NSCF) (proprietary fund type). The NSCF is under
contract with the Minnesota Amateur Sports Commission to operate the National Sports Center

facility primarily for the purpose of holding youth-oriented athletic and other non-athletic
functions and events. The NSCEF is responsible for certain improvements to the facility and the
operating costs of the facility. The commission approves the foundation’s spending budget,
approves all rates and fees and has ownership of any reserve funds. The assets belong to the
state. The foundation’s fiscal year ends December 31.

Workers’ Compensation Assigned Risk Plan (WCARP) (insurance statuto: e). The
WCARP is the source of workers’ compensation and employers’ liability coverage for
Minnesota employers who have been unable to obtain an insurance policy through the voluntary
market. The state commissioner of the Department of Commerce enters into administrative
contracts, sets premium rates, and makes assessments. The state commissioner has the
authority to assess all licensed workers’ compensation insurance companies doing business in
- Minnesota an amount sufficient to fully fund the obligations of the plan to the extent that the
assets are inadequate to meet its obligations. The WCARP’s fiscal year ends December 31.

University of Minnesota (U of M) (college and university type). The U of M was established

by the Minnesota Constitution. The state appropriates a large percentage of the University’s
operating budget. The governor appoints the 12-member Board of Regents, which governs the
U of M, but the state does not have direct authority over U of M management. The state has
issued debt for U of M capital projects.

Complete financial statements of the discretely present component units may be obtained from
their respective administrative offices as follows.
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Housing Finance Agency
400 Sibley Street

Suite 300

St. Paul, Minnesota 55101

Minnesota Technology, Inc
400 Mill Place

111 Third Avenue South
Minneapolis, Minnesota 55401

National Sports Center Foundation
National Sports Center

1700 105 Avenue Northeast
Blaine, Minnesota 55434

University of Minnesota

301 Morrill Hall

100 Church Street Southeast
Minneapolis, Minnesota 55455

Public Facilities Authority *
Department of Trade & Economic Development
121 7th Place East

St. Paul, Minnesota 55101

Metropolitan Council
Mears Park Centre

230 East Fifth Street

St. Paul, Minnesota 55101

Workers’ Compensation Assigned Risk Plan
Park Glen National Insurance Company
4500 Park Glen Road, Suite 410
Minneapolis, Minnesota 55416

The following organizations also prepare and publish their own financial reports, which may
contain differences in presentation resulting from differing reporting emphasis.  Copies of their
reports may be obtained directly from the organization.

Higher Education Coordinating Board
400 Capitol Square

550 Cedar Street

St. Paul, Minnesota 55101

Public Employees Retirement Association
200 Skyway Level

514 St. Peter Street

St. Paul, Minnesota 55102

Minnesota State Retirement System
175 West Lafayette Frontage Road
Suite 300

St. Paul, Minnesota 55107

State Lottery

2645 Long Lake Road

75 Constitution Avenue

St. Paul, Minnesota 55113

Teachers Retirement Association
500 Gallery Building

17 West Exchange Street

St. Paul, Minnesota 55102

State Board of Investment
105 MEA Building

55 Sherbume Avenue

St. Paul, Minnesota 55155

Related entities are entities for which the state is accountable because the state appoints a voting
majority of the board; but for which the state does not have financial accountability. The
following are related entities not included in the reporting entity.

Metropolitan Airports Commission. A majority of the voting commissioners are appointed by
the Governor. The state has no statutory authority to directly affect the commission’s activities
and operations. Holders of the commission’s debt instruments have no recourse against the
state.

Workers’ Compensation Reinsurance Association. The governor appoints a majority of the
board. The association supports itself solely from revenues derived from premiums charged

to its members. The state has no statutory authority to affect the operations of the association.

Joint Underwriting Association. The governor apimims a majority of the board. The board
establishes the operatmg plan and determines premium rates and assessments. Membershxp in
the association is a condition for doing business in the state.

Medical Malpractice Joint Underwriting Association. The governor appoints a majority of the

board. The board establishes the operating plan and determines premium rates and assessments.
Membership in the association is a condition for doing business in the state.
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State Fund Mutual Insurance Company. The governor appoints a majority of the board. The
board establishes the operating plan and determines premium rates and assessments.

Higher Education Facilities Authority. The governor appoints a majority of the board. The
Authority can issue revenue bonds and notes in its name. The state has no statutory authority
to affect the operations of the Authority.

Classiﬁcation of Funds

Individual funds have been established as stipulated by legal provisions or by administrative
discretion. The funds presented are classified as follows.

Governmental Funds account for the acquisition, use and balances of expendable financial
resources and the related current liabilities. Most state operations are accounted for in this fund
category. Included in this classification are the General Fund (accounts for all financial resources
except those required to be accounted for in another fund), special revenue, capital projects and
debt service fund types. The Debt Service Fund accounts for the accumulation of resources for,
and the payment of, most general obligation long-term debt principal and interest.

Proprietary Funds account for all assets, liabilities and equities, and match revenues and expenses
to determine net income and capital maintenance. The fund types included in this category are
the enterprise and internal service funds.

Fiduciary Funds account for assets held by the state in a trustee capacity or as an agent for
individuals, private organizations, other governmental units and/or other funds. Included in this
fund category are expendable and nonexpendable trust, pension trust and agency fund types.
Depending on their nature, fiduciary funds are classified for accounting measurement purposes like
governmental (expendable trust funds) or proprietary funds (pension trust and nonexpendable trust
funds). Agency funds are custodial in nature; thus they do not measure results of operations.

Account Groups provide the means to account for the fixed assets acquired and the general
obligation long-term indebtedness for all governmental fund types.

Component Units account for the assets, liabilities and operations of discretely presented
component units. Statements other than balance sheets are combined with statements of funds
using a similar basis of accounting.

Basis of Accounting

All proprietary, pension trust and nonexpendable trust funds are accounted for using the accrual
basis of accounting. Revenues are recognized when they are earned, and expenses are recognized
as they are incurred. All governmental, expendable trust and agency funds are accounted for
using the modified accrual basis of accounting. The modified accrual basis of accounting includes
the following recognition principles.

Revenues: Individual income, sales and unemployment compensation taxes and federal grants are
the major revenue sources susceptible to accrual. Tax revenues are recognized in the period they
become both measurable and available to finance expenditures of the current period. Measurable
means that taxpayer liability is supported by sufficient documentation and can be reasonably
estimated. Available means collectible by the September close of the books. Similarly,
anticipated refunds of such taxes are recorded as reductions in revenue in the period when the
claim is received and the state’s liability is measurable. Federal grants collected on a
reimbursement basis are recognized as revenue when reimbursable expenditures are made.
Revenues collected on an advance basis, including certain federal grant revenues to which the state
does not yet have legal entitlement, are reported as deferred revenue until the related commitment
arises, at which time revenue is recognized.
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Expenditures and Related Liabilities: Expenditures and payables are recognized when fund
obligations are incurred as a result of the receipt of goods and services, except principal and
interest on long-term debt, which are recorded when due. Grant expenditures are discussed

separately.

Encumbrances: Encumbrance accounting is used for budgetary control and reporting purposes
only. In the financial statements, encumbrances are recorded in the balance sheet as a reservation
. of fund balance for subsequent year expenditures; except for those long-term commitments which
rely significantly on future resources as discussed in Note 9.

Workers’ Compensation Assigned Risk Plan is presented in conformity with accounting practices
prescribed or permitted by the Minnesota Commerce Department, which is a comprehensive basis
of accounting other than generally accepted accounting principles. The statutory basis of
accounting for insurance companies is similar to proprietary. The most significant differences are:
there is no provision for federal income taxes on unrealized appreciation; acquisition costs are
charged to current obligations; premiums are earned ratably over the terms of the insurance
policy; and certain non-admitted assets are charged to the surplus.

The claim expense represents an estimate of the ultimate net cost of all such amounts that are
unpaid as of December 31, 1993. These expenses are based on loss factors determined by
independent consulting actuaries, using statistical analyses and projections and the historical loss
experience of the Plan, and give effect to estimates of trends in claim severity and frequency. As
- claim settlements occur which differ from the estimate of the claims, such adjustments are
included in current operations. - Although the Plan believes that the estimate of the claims is
reasonable in the circumstances, it is possible that the Plan’s actual incurred claims expenses will
not conform to the assumptions inherent in the determination of the claimss. Accordingly, the
ultimate settlement may vary significantly from the estimated amounts included in the Plan’s
financial statements.

College and University Type is accounted for on the accrual basis of accounting in accordance
with accounting principles outlined in the American Institute of Certified Public Accountants’
(AICPA) industry audit guide, Audits of Colleges and Universities, and guidelines suggested by
the National Association of College and University Business Officers. Under these standards two
types of operating statements are prepared, which should not be combined with governmental nor
proprietary statements. Only the combined totals are presented for the statement of revenues,
expenses, and changes in fund balance.

Grants Expendxtures and Llablhtus Recognition

Grants are contributions of cash or other assets by the state to other govemmental units,
individuals or non-governmental organizations. The GAAP requirement that expenditures and
liabilities be recognized at the point goods and services are received is not relevant for grants
because the state does not receive a direct service for grant payments. It is therefore necessary
to use different criteria for the recognition of grant expenditures and liabilities.

Grants are normally paid on an entitlement or reimbursement basis. Reimbursements may be for
specific services provided to eligible recipients or such reimbursements may be for eligible types
of expenditures. Grants paid on a reimbursement basis are recognized as expenditures and
liabilities in the year in which the grantee incurs the costs of specific services to eligible recipients
or makes eligible types of expenditures. Entitlement type grants may be based on services
provided by the grantee which the grant is meant to help fund, but not based on the cost of
providing the service. Expenditures and related liabilities for these types of entitlement grants are
recognized as the service is provided if the amount owed is reasonably estimable soon after the
end of the fiscal year. Other types of entitlement type grants are not based on services provided
or actions taken by the grantee. Expenditures and related liabilities for these types of grants are
recognized in the fiscal year in which the resources were appropriated.
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Compensated Absences

 State employees accrue vacation leave, sick leave and compensatory leave at various rates within
- limits specified in collective bargaining agreements. Such leave is liquidated in cash only at the
time of termination from state employment. For governmental funds, the liability for compensated
absences is reported in the General Long-Term Obligation Account Group. All other fund types
report this liability as a fund ligbility.

Cash Equivalents and Investments

Cash equivalents are short term, highly liquid investments having original maturities (remaining
time to meturity at acquisition) of three months or less. Also included are cash management pools
and money market funds that are used essentially as demand deposit accounts.

Investments are reported at market value for the investment trust funds, defined contribution funds
and the Deferred Compensation Fund, which are all fiduciary funds. All other funds report equity
securities at cost and debt securities at amortized cost.

Component Unit - The Workers” Compensation Assigned Risk Plan and the University of
Minnesota report investments at market.

Inventories

Inventories for governmental funds are recorded as expenditures when purchased and therefore
are not a resource available for appropriation. Inventories for all other funds are expensed when
consumed. Inventories maintained by the various funds are determined by annual and periodic
physical counts. The Trunk Highway Fund (special revenue fund) inventories are valued using
the weighted-average cost. Inventories of the Miscellaneous Special Revenue and Northeast
Minnesota Economic Protection (expendable trust) funds consist of repossesséd properties held for
resale, and are valued at market. Enterprise funds’ inventories are valued using first-in first-out,
average cost and specific cost methods. Internal service funds’ inventories are valued using the
first-in first-out method.

Restricted Assets

Mandatory asset segregations are presented in various enterprise funds as restricted assets. Such
segregations are required by bond covenants and other external restrictions. The excess of
restricted assets over liabilities payable from restricted assets will first be used for bonds payable.
The remainder, if any, is included in reserved retained earnings.

Fixed Assets

Governmental Fund Types. Fixed assets for these funds are reported in the General Fixed Assets
Account Group. General fixed assets are recorded at cost or, for donated assets, at fair market
value at the date of acquisition. An inventory of land and buildings for general fixed assets was
completed in 1985. Historical cost records for older fixed assets are incomplete or not available.
Accordingly, estimated historical costs have been used in these situations. Tax forfeited land is
not included in land inventory because the state does not take permanent title; when the land is
sold, proceeds are distributed to local jurisdictions. Public domain (infrastructure) general fixed
assets such as highways, curbs, bridges and lighting systems are not capitalized. Depreciation is
not provided on general fixed assets nor is interest during construction capitalized.

Proprietary and Fiduciary Fund Types. Fixed assets for these funds are stated at cost or, for
donated assets, at fair market value at date of acquisition. Such assets are depreciated or

amortized on a straight-line basis over the useful lives of the assets. Estimated useful lives are
as follows: ‘
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Buildings 40-50 years

Improvements (large) 20-50 years
Improvements (small) 3-10 years
Equipment ' 3-12 years

Depreciation on fixed assets acquired with resources externally restricted for that purpose is closed
to contributed capital after being recognized in operations.

Depreciation reported on the Statement of Cash Flows exceeds that reported on the Statement of
Revenues, Expenses and Changes in Retained Earnings for the internal service funds because a
portion of depreciation is included in the cost of goods sold. =

- General Long-Term Liabilities

All unmatured long-term indebtedness not reported in a proprietary or fiduciary fund is accounted
for in the General Long-Term Obligation Account Group. Included among these liabilities are the
non-current portions of liabilities resulting from debt issuances, compensated absences, workers
compensation claims, grant programs, arbitrage rebate requirements and some unfunded pens1on :
habxhtles (see Note 6). ;

Bond Discounts, Bond Premiums and Deferred Costs

In governmental fund types, bond discounts, premiums and issuance costs are reoogmzed in the
current period. In the proprietary funds they are deferred and amortized over the life of the bonds
using the effective interest method or the straight-line method, which approximates the effective
interest method. The deferred costs reported are primarily for bond issuance costs of the
enterprise funds.

Risk Management

The state is self-insured for most losses. Insurance coverage is prohibited by statute except for
college and university property, farms repossessed under the Family Farm Security Loan Program,
and workers’ compensation coverage for Military Affairs. The state has established the Risk
. Management Fund (internal service fund) to provide for casualty claims, primarily automobile
liabilities, for state agencies. For catastrophic workers’ compensation claims, the state is a
member of the Workers’ Compensation Reinsurance Association which pays for compensation
claims in excess of the retention amount, which is currently $430,000.

Budgeting and Budgetary Control

Minnesota operates on a two-year (biennial) budget cycle ending on June 30 of the odd-numbered
years. Appropriations in the biennial budget are usually for a single year; however, where
specified, single year appropriations are available for either year of the biennium. The governor’s
budget for the biennium is developed by the Department of Finance and presented to the
legislature for approval. Specific appropriations are required for all expenditures from the General
Fund and all special revenue funds except the Federal, Maximum Effort School Loan, Special
Workers Compensation, Iron Range Resources and Rehabilitation, Petroleum Tank Cleanup, and
Miscellaneous Special Revenue Funds. = Some appropriations are "open appropriations” for
entitlement type, and some interfund transfer, programs. In these cases, whatever amount is
needed to fulfill the obligation for the fiscal year is made available; i.e., there is no limit on the
amount which can be expended for the program: Estimates of the amount needed for such
programs are included in the budget forecast.

Budgetary control is essentially maintained at the departmental level except for certain programs
where control is at the program level. In most departments, upon notification of the governor and
legislative leadershxp, department heads are permitted to revise budgets transferring amounts
between programs in their departments.

21



For most appropriations, unencumbered balances at fiscal year end cancel; for specified others,
such balances may carry forward to the subsequent year. The budget and the Statewide
Accounting System (SWAS) are maintained essentially on a cash basis with the exception that at
year end, encumbered amounts are included in the expenditures of the year appropriated for
budgetary reporting. The SWAS controls expenditures by appropriation line item as established
in the legally adopted appropriation bills. In no instance did expenditures exceed authorized limits
at the legal level of budgetary control. A separate report showing the detail of legal level of
control and actual expenditures is available from the Department of Finance.

Eliminations

Eliminations have been incorporated into the report to exclude the significant double counting of
assets and related income caused by the participation of certain fiduciary funds in the investment
trust funds (also fiduciary funds). Defined Benefit Pension and Defined Contribution Funds
(pension trust funds) and the Deferred Compensation Fund (an agency fund) invest part of their
assets through the investment trust funds (also classified as pension trust funds).

Memorandum Only Totals Column

The totals columns on the Combined Financial Statements are captioned "Memorandum Only" to
_ indicate that they are presented only to facilitate financial analysis. Information in these columns
does not present consolidated financial position, results of operations, or cash flows.

Comparative Data

Comparative totals for the primary government for fiscal year 1993 are presented in the financial
staternents to provide an understanding of the changes in the state’s financial position and
operations. Disclosures relevant to the prior year are available in the state’s fiscal year 1993
Comprehensive Annual Financial Report. Prior year totals were restated to reflect prior period

adjustments and changes in reporting entity (see Note 14). ’

CASH AND INVESTMENTS

Cash and Cash Equivalents

Cash in most funds is held in the state treasury and is commingled in state bank accounts while
most component unit cash is in separate accounts. The cash in individual funds may be invested
separately where permitted by statute, but cash in most funds is invested as a part of an investment
pool. A fund’s investment with the primary government’s cash pools is reported as a cash
equivalent. Investment earnings of the pnmary government’s pools are allocated to the individual
funds where provided by statute; earnings for all other participants are credited to the General
Fund.

The following table summarizes the state’s cash and cash equivalents (including amounts reported
as restricted assets) at December 31, 1993 and June 30, 1994 (in thousands). Cash with the U.S.
Treasury is available for the cash demands of the Unemployment Compensation Fund (expendable
trust fund).

Primary Component
Amount Government Units
Cash in Bank $54,395 $43,954
Cash on Hand and Imprest Cash 7,555 8,796
Cash with Fiscal Agent 1,876 177,353
Cash with U.S. Treasury 237,481 -
Cash Equivalents: <
Cash Management Investment Pools 3,359,527 1,226,079
Other 60,843 -
Total Cash and Cash Equivalents $3,721,677 $1,456,182
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Cash and cash equivalents for the nonexpendable trust funds as of June 30, 1994 on the combined
statement of cash flows is reconciled to the cash and cash equivalents on the combined balance
sheet as follows (in thousands): :

Cash and Cash Equivalents June 30, 1994:

Nonexpendable Trust Funds $ 18,664
Expendable Trust Funds : 831,886
Pension Trust Funds 473,375
Agency Funds . 156,773

Total Fiduciary Funds $ 1,480,698

Deposits

At June 30, 1994, the primary government’s bank balance for cash in bank was $65,536,000. For
component units at December 31, 1993 and at June 30, 1994, the bank balances for cash in bank
were $40,922,000. These balances were fully covered by federal depository insurance or
collateral ‘held by the state’s agent in the state’s name or held by the component unit in the
component unit’s name (lowest risk category). Minnesota Statutes, Section 9.031 requires that
deposits by the primary government and certain component units be secured by depository
insurance or a combination of depository insurance and collateral securities held in the state’s
name by an agent of the state. This statute further requires that such insurance and collateral shall
be in amounts sufficient to ensure that the deposits do not exceed 90 percent of the sum of the
insured amount and the market value of the collateral.

Investments

Nearly all of the state’s investing is managed by the Minnesota State Board of Investment (MSBI).
Minnesota Statutes, Section 11A.24 broadly restricts investments of the primary government to
obligations and stocks of U.S. and Canadian governments, their agencies and their registered
corporations, short-term obligations of specified high quality, restricted participation as a limited
partner in venture capital, real estate, or resource equity investments, and restricted participation
in registered mutual funds. A more conservative restriction which applies to certain funds is that
investments be limited to fixed income securities. The conservative restriction applies to all funds
except the Permanent School Fund (a nonexpendable trust fund), the defined benefit pension funds,
and the investment trust funds (the latter fund categories are included among the pension trust
funds).

Primary Government - Investments at June 30, 1994
{(in thousands)

Carrying Market

Investment Type Amount Value

Repurchase Agreements : $ 602,645 $ 603,014
Commercial Paper 1,762,522 1,777,599
Short Term Corporate Notes 55,961 56,265
U.S. Treasury Obligations 2,386,703 2,353,675
Mortgaged Backed e 2,442,614 2,395,038
Corporate Obligations 2,291,441 2,252,375
Foreign & Other Obligations 81,135 80,217
Corporate Stocks 11,008,439 11,184,478
Other Equity 937,011 1,005,216
Total Investments in Risk Category 1 $21,568,471  $21,707,877
Trustee Managed Pools (not categorized) 1,764,200 1,764,473
Total Investments $23,332,671 $23,472,350
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Component Units - Investments at December 31, 1993 and June 30, 1994

(in thousands)
Risk Category Carrying Market
Investment Type 1 2 3 Amount Value

Repurchase Agreements : $132,602 $1675 §$ 154  $134,431 $134,434
Commercial Paper 140,028 26,853 1,247 168,128 168,105
Short Term Corporate Notes 223,559 - - 223,559 223,799
U.S. Treasury Obligations 679,616 79,441 - 759,057 770,092
Mortgaged Backed . 43,360 115,807 - 159,167 160,872
Corporate Obligations 793,687 114,914 - 908,601 911,694
Municipal & Other Obligations 4,562 15,319 - 19,881 20,729
Corporate Stocks 66,215 79,223 - 145,438 133,588
Other Equity 128,778 - - 128,778 . _ 128.778

Total Investments Categorized $2,212,407 $433,232 $ 1,401  $2,647,040 $2,652,091
Cash with Fiscal Agent - - 146,190 146,190 146,190
Trustee Managed Pools/Mutual Funds - - - 108,275 . 108,275

Total Investments $2,212,407 $433,232 $147,591  $2,901,505 $2,906,556

The investment table on the previous page shows the state’s risk category 1 and other investments,
including cash equivalents, at their carrying and market values. Risk category 1 includes
securities which are insured or registered or are held by the state or its agent in the state’s name.
Investments in risk category 2 include uninsured and unregistered securities held by the
counterparty’s trust department or agent in the component unit’s name (the primary government
bas no investments in risk category 2). Investments in risk category 3 include uninsured and
unregistered securities held by the counterparty or by its trust department or agent, but not in the
component unit’s name (the primary government has no investments in risk category 3).

3. INTERFUND ACTIVITY

Interfund receivables and payables at June 30, 1994, including current portion of interfund
advances, are summarized as follows (in thousarids):

Fund Receivables = Payables ' Pund Receivables
General Fund $66,302  $14,165 Police and Fire Consolidation $ -
. Teachers Retirement A -
Special Revenue Funds: State Employees Retirement 738
Trunk Highway : $ 8,043 $ 3,459 State Patrol Retirement -
Highway User Tax Distribution - 15,747 Correctional Employees Retirement -
Federal 5,598 41,413 Judicial Retirement -
Natural Resources 1,747 - Elective State Officers 360
Health Care Access - 10,907 Legislative Retirement 5,668
Iron Range Resources 395 - Defined Contribution Fund:
Miscellaneous Special Revenue 1,984 6.067 Unclassified Employees Retirement 1
Total Special Revenue Funds $17,767 $77,593 Investment Trust Fund:
Minnesota Post-Retirement Investment 193,441
Capital Projects Funds: - Nonexpendable Trust Funds:
Transportation $ - $3,271 - Permanent School -
Building . < 316 Eavironment and Natural Resources Trust 1,394
Total Capital Projects Funds $ - -$3,587 Expendable Trust Funds:
: : ; Municipal State-Aid Street 2,691
Debt Service Fund ' $ 1,543 § - County State-Aid Highway 8,701
Eadowment School . 16,814
Enterprise Fund: Endowment 5
State Lottery $ - $ 3,486 Environment and Natural Resources Trust 4,579
Agency Funds:
Internal Service Fund: : Deferred Compensation -
Central Motor Pool $ = . $ 74 Miscellaneous Agency -
Total Fiduciary Funds $234,782
Fiduciary Funds:
Pension Trust Funds: Total All Funds $320,394
Defined Benefit Pension Funds: :
Public Employees Retirement $ 382  $99,922
Police and Fire 8 4,007

Paysbles

$ 1,900
55,778
30,256

1,145
246
643

1
110

105

21,651
4,579

457
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The noncurrent portion of interfund advances at June 30, 1994, are summarized as follows (in
thousands): :

Advances Advances
, To Other From Other
: : Funds __Funds
General Fund $1,542 $ -
Special Revenue Funds: ;
Health Care Access 1,525 -
Miscellaneous Special Revenue - 151
Enterprise Funds: v
Private Employer’s Insurance - - 1,525
Internal Service Funds: :
State Printer - 11
Central Motor Pool - 1,380
Total All Funds $3,067 $3,067
Component Units

Transfers-out to component units exceeds transfers-in from primary government by $483,160,000
because the University of Minnesota (U of M) classifies the transfers as state appropriation
revenue. The U of M state appropriation revenue exceeds the transfer-out to component units by
$68,700,000 because the U of M recognizes appropriation revenue when approved by the
legislature under college and university basis of accounting. The remaining difference is the result
of component units reporting on different fiscal years. v

Due from primary government exceeds due to component units by $141,372,000 of this difference
$138,677,00is because the University of Minnesota recognizes state appropriations when approved

- by the legislature under college and university basis of accounting. The remaining difference is
a result of reporting on different fiscal years. The U of M also recognizes $19,025,000 due to
the primary government for its required share of state general obligation debt service for which
the primary government does not recognize a receivable. :

LOANS AND NOTES RECEIVABLE

Loans and notes receivable, net of allowances for possible losses, as of June 30, 1994, consisted
of the following (in thousands):

Special Capital :
General Revenue Projects Enterprise Fiduciary
Student Loan Programs $ - $ - $ - $228,359 $§ -
" Hconomic Development 8,006 37,050 : - - 8,277
School Districts 328 99,814 - - -

Energy : - 4,485 15,248 - -
Agricultural - 1,247 18,862 - - -
Transportation - © 18,977 - - -
Resources : 1,979 - - = =
Other - 104 94 - =
Total $17,560 $179,302 $15,342 $228,359 $8,277

Component Units

Metropolitan Council (Governmental) $9,982

Minnesota Technology : 250

Housing Finance 1,458,957

Public Facilities Authority 1 .286,498

University of Minnesota 54,400

Total $1,810,087
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5. FIXED ASSETS

Primary Government
Summary of Changes in General Fixed Assets
(in thousands)
Balances Completed Balances

July 1, 1993 Additions Deductions Construction Adjustments - June 30, 1994

Land $ 238,214 $ 8,115 $ 7 $ - $ 514 $ 246,770
Buildings 1,059,847 1,872 1,301 47,982 996 1,109,396
Equipment 302,980 33,857 18,578 - 4,612 322,871
Construction in Progress 155,603 55,363 - (47,982 _(62 162,922
Total $1,756,644 $99,207 $19,952 $ - $6,060 $1,841,959

Governmental fund capital outlay expenditures totaled $442,765,000 for fiscal year 1994. Of this
amount, $346,755,000 was for infrastructure fixed assets which are not included in general fixed
assets. Donations of general fixed assets received during fiscal year 1994 are valued at
$1,326,000. Other adjustments were primarily corrections of prior year balances.

General fixed assets purchased with resources provided by outstanding capital lease agreements
at June 30, 1994 consisted of equipment costing $50,227,000 and buildings costing $1,781,000.

Authorizations and commitments as of June 30, 1994 for the largest construction in progress
projects consisted of the following (in thousands):

Regional :
Educational Treatment Veterans Correctional

Buildings Centers Home Facilities
Authorization ; $70,315 $28,488 $7,457 $11,115
Expended through June 30, 1993 48,645 2,071 6,999 8,841
Unexpended Commitment 19,437 24.216 15 1,297
Available Authorization $2,233 $2,201 $ 443 $ 977

-Commitments are reserved in the fund balance for either encumbrances or long-term
commitments. : :

Proprietary and fiduciary fund type fixed assets consisted of the following as of June 30, 1994 (in
thousands):

Internal

Enterprise Service Fiduciary Combined

Funds Funds Funds Totals

Land $ 3 $ - $15,424 $ 15,427

Buildings 95,323 - - 95,323
Land and Building

Improvements 38,716 2,263 - 40,979

Equipment 22,224 86,404 1,722 110,350

: Total $156,266 $88,667 $17,146 $262,079
Less: Accumulated

Depreciation 78,044 56,657 887 135,588

Net Total $ 78,222 $32,010 $16,259 $126,491

Land in the Permanent School Fund (nonexpendable trust fund) totaling 2,512,544 acres was
donated by the federal government and is valued at the estimated fair market value at the time of
donation.
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Component Units

Component Unit fixed assets consisted of the following as of the end of their respective fiscal year

(in thousands):

Land

Buildings and
Improvements

Equipment

" Other Fixed Asscts

Total
Less: Accumulated
Deprecistion
Net Total

Public

Minnesota Metropolitan National

Mectropolitan Technology Howsing Facilities Council Sports Center  Univemity of
. Council Incorporated Finance Authority (Proprictary) Foundation Minnesota

12-31-93 6-30-94 6-30-94 6-30-94 12-31-93 12-31-93 6-30-94
$ - $ - $ - $ - $ 11,058 - $ 36,815
- - - - 127,214 48 1,314,173
3,304 1,529 1,371 131 1,444,366 72 563,463
< - - - - : 140,219
$ 3,304 $1,529 $1,371 $ 131 $1,582,638 $ 120 $2,054,§70
- 717 780 9 448,982 31 978,270
$ 3,304 $ 812 $ 591 $ 38 $1,134,356 $ 89 $1,076,400

GENERAL LONG-TERM OBLIGATIONS

Primary Government

A summary of general long-term obligatiohs at June 30, 1994 and the changes during fiscal year
1994 is as follows (in thousands):

Liabilities For:
General Obligation Bonds
Revenue Bonds

Loans
Claims
Granis

Compensated Absences
Workers Compensation
Capital Leases

Pension Liabilities
Other Liabilities

Total

July 1, 1993

i June 30, 1994

Balances Increases Decreases Balances
$1,706,885 $485,338 $422,788 $1,769,435
39,350 - 3,450 35,900
42,218 - 5,481 36,737
54,103 308,391 - 362,494
395,126 424,874 395,126 424,874
154,227 36,957 - 191,184
108,961 22,789 14,893 116,857
27,575 5,124 9,136 23,563
564 2,733 - 3,297
5,391 - 2,451 2940
$2,534,400  $1,286,206 ~  $853,325 $2,967,281

The resources to repay the various general long-term obligations have been or will be provided
from the fund types as follows (in thousands):

Liabilities For:

General Obligation Bonds

Revenue Bonds
Loans

Claims

Grants

Compensated Absences
Workers Compensation

Capital Leases

Pension Liabilities

Other Ligbilities
Total

Special
General Revenue

Fund Funds " Total
$1,611,808 $157,627 $1,769,435
- 35,900 35,900
- 36,737 36,737
306,000 56,494 362,494
424,874 - 424,874
115,883 75,301 191,184
98,692 18,165 116,857
11,127 12,436 23,563
3,297 - 3,297
2.940 - 2.940
$2,574,621 $392,660 $2,967,281

Principal and interest payment schedules (in thousands) are provided in the following table for
general obligation bonds, revenue bonds, loans, capital leases and arbitrage. The liability for
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$ 47,873
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grants was liquidated in October, 1994. There are no payment schedules for claims, compensated
absences, workers compensation or pension liabilities.

General :
Obligation  Revenue Capital
Fiscal Yesr (g Bonds Bonds Loans Leases Arbitrage Totals

1995 $ 251,506 §$ 5,614 § 5,248 $11,421 $2,524 $ 276,313
1996 : 248,389 5,522 5,248 7,520 27 266,706
1997 221,586 5,522 5,248 4,213 27 236,596
1998 209,657 5,358 5,248 1,680 27 221,970
1999 202,270 4,459 5,248 452 308 212,737
Thereafter 1,301,808 37.457 10,497 764 27 1,350,553
Total Payments $2,435,216 $63,932 = $36,737 $26,050 $2,940 $2,564,875
Interest 665,781 28.032 - 2,487 - 696,300
Total Principal $1,769,435 $35,900  $36,737 $23,563 $2,940 $1,868,575

Minnesota Statutes, Section 16A.641 provides for an annual appropriation for transfer to the Debt
Service Fund. The amount of the appropriation is to be such that, when combined with the balance
on hand in the Debt Service Fund on November 1 of each year for state bonds issued by January
1, 1985, and on December 1 of each year for state bonds issued after January 1, 1988, it will be
sufficient to pay all general obligation bond principal and interest due and to become due through
July 1 in the second ensuing year. If the amount appropriated is insufficient when combined with

 the balance on hand in the Debt Service Fund, the state constitution requires the state auditor to
levy a statewide property tax to cover the deficiency. No such property tax has been levied since
1969 when the law was enacted requiring the appropriation.

In fiscal year 1994 the Department of Finance made the necessary transfers (in thousands) to the
‘Debt Service Fund as follows:

General Fund $208,337
Special Revenue Funds: ‘ '
Trunk Highway Fund 13,754
Natural Resources Fund 58
Maximum Effort School Loan Fund 12,780
Miscellaneous Special Revenue Fund 2,601
Capital Projects Fund (Building Fund) 10,643
Total Operating Transfers to Debt Service Fund $248,173

The amount shown in the Debt Service Fund as reserved for debt requirements differs from that
shown in the General Long-Term Obligation Account Group as Amount Available in Debt Service
Fund because the Debt Service Fund amount includes amounts for both principal and interest on
general obligation bonds while the General Long-Term Obhgatmn Account Group includes only
the amount for bond principal.

One issue of general obligation bonds is recorded as the liability of an enterprise fund, the State
University Board Revenue Fund, because the earnings of the fund are pledged for repayment of
these bonds. This fund makes debt service transfers to the Debt Service Fund, fulfilling the legal
requirements for general obligation debt service. Debt service transfers and the earnings on them
are reported as restricted assets in the enterprise fund and as funds held in trust in the Debt
Service Fund. The Debt Service Fund makes the payments for these bonds. The General Fund
remains secondarily liable for these bonds.

General Obligation Bond Issues

On August 1, 1993, $210,000,000 in general obligation bonds were issued at a true interest rate
of 5.15 percent and during fiscal year 1994 $153,960,000 in general obligation bonds principal
was repaid. ‘

Advance Refunding

General obligation refunding bonds were issued on August 1, 1993, November 1, 1993, and April
1, 1994, in the amounts of $146,995,000, $91,720,000, and $34,840,000 respectively with an

28



average interest rate of 5.13, 4.74 and 3.97 percent respectively to advance refunds of
$133,770,000, $81,650,000 and $51,625,000 respectively of the following outstanding bond series
with the following average interest rates:

Series Interest Rates
1991 6.61
1986 6.90
1987 6.80
1988 6.70
1992 , 6.03
1975 5.50
1976 5.50
1977 5.00
1978 4,95

The entire proceeds of $271,055,000 (met of $2,500,000 in discounts, accrued interest,
underwriting fees and issuance costs) have been placed in special escrow accounts and invested
in government securities. These investments have been certified to be sufficient to pay all
principal and interest on the bonds when due. Accordingly, the original refunded bonds have been
eliminated, and the new advance refunding bonds added to the General Long-Term Obligation
Account Group. The state remains contingently liable to pay the refunded bonds. The balance
outstanding for all the extinguished debt at June 30, 1994 was $851,820,000.

Outstanding Defeased Debt
(in thousands)

2 : Final
Refunding Refunding Refunded Outstanding ‘Maturity
Date _Amount_ Amount Amount Date
August 1, 1986 S 236,500 $ 227,800 $ 48,300 July 2, 1994
April 1, 1988 182,500 165,450 - 116,500 August 1, 1995
August 1, 1992 243,100 230,480 191,980 August 1, 1998
May 1, 1993 292,260 273,190 246,640 August 1, 2000
August 1, 1993 146,995 133,770 133,770 August 1, 2001
November 1, 1993 91,720 81,650 - 81,650 August 1, 2002
April 1, 1994 34.840 51,625 32.980 July 1, 1994

Total $1,227,915  $1,163,965 $851,820

The most recent refunding transactions will save the state aggregate debt service payments of
approximately $10.0 million and will result in an economic gain or present value savings of
approximately $7.8 million over the life of the refunded bonds.

A schedule of general obligation bonds authorized but unissued and bonds outstandmg at Jnne 30,
1994, is provided in the table below (in thousands)

" Authorized Interest

But Amount Rates

Purpose Unissued Qutstanding : Range - %
State Building - $ 771,780 $ 617,108 3.75-9.63
State Transportation 80,710 ‘ 13,691 4.69 - 9.31
Waste Management ; 4,265 7,362 5.00 - 8.66
Water Pollution Control 2,767 54,181 4.58 - 8.66
Maximum Effort School Loan 14,990 - 108,621 5.00-8.40
Municipal Aid 4,330 -

- Reinvest in Minnesota : 9,700 19,485 5.00-7.20
Rural Finance Administration 31,625 16,795 5.00-8.95
Natural Resources ' S - 1,000 5.10
Zoological Garden ‘ - : 1,100 4.99 -5.70
Refunding Bonds : - 868,377 5.00-8.41
Exchange Bonds - 6,290 .05
School Eaergy Building : 3,950 6,510 5.00-9.31
Game and Fish Building - 1 465 ©7.96 - 8.66
Trunk Highway ! - 48,450 3.75-931
Airport Facilities , 175,000 , -

Landfill : 90,000 -
Total $1,189,117 $1,769,435
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Revenue Bonds Payable

Revenue bonds payable totaling $35,900,000 reported in the General Long-Term Obligation
Account Group are obligations of the Agricultural and Economic Development Board (AEDB).
Minnesota Statutes Section 41A.022 authorizes the issuance of revenue bonds by the AEDB to
promote economic development by providing loans to businesses in Minnesota. These bonds are
to be repaid from loan repayments and interest earnings of the AEDB and are not a general
obligation of the state.

The activities of this board were transferred to the Miscellaneous Special Revenue Fund by the
1989 legislature. A reservation of fund balance totaling $22,301,000 for debt reqmrements is
provnded for these bonds.

Loans

Loans payable are the result of loans from local governments to the state for preliminary financing
of highway construction projects. This financing provides advance funding of the state and federal
share of these projects. Loan repayment without interest begins after completion of the related
project.

Claims

Tax refund actions were filed by Minnesota banks in district courts. These plaintiff taxpayers
contend that the state bank excise tax is unconstitutional because Minnesota excludes interest on
state obligations and not on federal obligations. On April 1, 1994, the Minnesota Supreme Court
ruled that the banks are entitled to refunds. On December 12, 1994, the United States Supreme
Court denied the state’s petition for writ of certiorari. The case will be remanded to the district
court for further proceedings. The estimated liability of $306,000,000 as of June 30, 1994 will
be paid in future years from the General fund.

Additional claims are for workers’ compensation claims for employees of uninsured and bankrupt
firms. These claims are funded by an assessment on insurers and is payable from the Special
Workers’ Compensation Fund, a special revenue fund.

Grants

Various grant payments are based on data for one fiscal year but are paid from resources
appropriated for the subsequent year. Where the payment is based on services or actions
completed by the recipient as of June 30, 1994, we have determined that a long-term liability has
been determined. Liabilities totaling $424,874,000 for such grants are recognized at June 30,

- 1994. This amount includes $383,484,000 in final payments for school aids for fiscal year 1994,
payable in October, 1994. The remainder is for tuition reciprocity owed to surrounding states for
the school year ended June 30, 1994, and for reimbursements to counties for property taxes lost
as the state took over certain previously taxable property. ~

Compensated Absences

The liability for compensated absences for governmental funds totaling $191,184,000 is primarily
for vacation leave and for vested sick leave, which is payable as severance pay under specific
conditions. Both amounts are paid only at the time of termination from state employment. This
obligation will be liquidated using future resources at unspecified times.

Workers Compensation
The liability for workers’® compensation reported is based on claims filed for injuries to state

employees occurring prior to June 30, 1994, and is an undiscounted estimate of future payments.
The liability will be liquidated using future resources at unspecified times.
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Leases

Capital leases payable are for those leases meeting the criteria in GASB Statement 1, Authoritative
Status of NCGA Pronouncements and AICPA Industry Audit Guide. See Note 7 for minimum
future payments under operating leases.

Pension Liabilities

The pension liabilities of $3,297,000 represent the fiscal year 1994 funding deficit for the pension
trust funds. This liability is the amount for any fund that the actuarially determined contribution
requirement exceeds actual contributions made. See Note 15.

Other Liabilities

Other liabilities is the arbitrage rebate payable to the federal government of $2,940,000. It is the
estimate of excess earnings on tax-exempt bond proceeds and debt service reserves as required
under the Tax Reform Act of 1986 and U.S. Treasury regulations and penalties Interest earnings
on bond proceeds are used primarily for debt service payments. The arbitrage rebate will be paid
through an appropriation from the General Fund. There is no reservation of assets for this
liability. ,

Component Units

The Metropolitan Council (MC) (governmental funds) issues general obligation bonds for parks,
solid waste, sewers, and transportation, backed by the MC full faith and credit and taxing powers.
The MC had $534,620,000 in general obligation bonds outstanding for the year ended December
31, 1993.

In 1987, the MC issued $ 37,600,000 in General Obligation Refunding Bonds to advance refund
the last $37,600,000 of maturities of the 1984 refunding issue beginning in 1994. The MC made
the debt service payments until December 1993, at which time the issue was called using the
escrowed funds.

In 1992, the MC issued $62,375,000 in General Obligation Refunding Bonds which, with a
payment of funds on hand, will advance refund $40,000,000 of the 1986 General Obligation Bond
Issue in 1995 and $29,200,000 of the 1988 General Obligation Bond Issue in 1996.

LEASE AGREEMENTS

Operating Leases

The state and its component units are committed under various leases primarily for building and
office space. These leases are considered for accounting purposes to be operating leases. Lease
expenditures for the year ended June 30, 1994 totaled $41,677,000 and $912,000 for the state and
component units respectively. Lease expenditures for the year ended December 31, 1993 totaled
$2,304,000 for component units. Future minimum lease payments for existing lease agreements
are as follows (in thousands):

Primary Government Components Units

Year Ending Year Ending Year Ending
June 30 Amount June 30 .- Amount December 31 Amount
1995 $ 40,192 1995 $ 839 1994 $ 2,329
1996 34,214 1996 226 1995 2,221
1997 31,959 1997 132 ' 1996 2,058
1998 24,977 1998 - 1997 2,044
1999 7,226 1999 - 1998 1,950
Thereafter 903 Thereafter - Thereafier 400
Total $139,471 Total $1,197 . Total $11,002
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Capital Leases

The state and its component units have entered into several capital lease agreements to purchase
equipment. The leases meet the criteria of a capital lease as defined by Statement of Financial

Accounting Standards No. 13, "Accounting for Leases,” which defines a capital lease generally
as one which transfers benefits and risk of ownership to the lessee. The terms of each agreement

provide options to purchase the equipment at any time during the lease period.

In the governmental funds, equipment purchased through capital lease agreements is included with
the general fixed assets. The state’s liability for these capital leases is included in general
long-term obligations (see Note 6).

LONG-TERM OBLIGATIONS - PROPRIETARY FUNDS
Revenue Bonds

Primary Government

The agencies listed below (enterprise fund activity) have the authority to issue, and have issued,
bonds which are not general obligations of the state but are payable solely from rentals, revenues
and other income, charges and monies as were pledged for repayment. Premiums and discounts
on revenue bonds are amortized using the interest method over the life of the bonds to which they
relate.

The State University Board (SUB) is authorized by Minnesota Statutes Section 136.41 to issue
revenue bonds in the principal amount of $104,800,000 to finance the acquisition, construction
and remodeling of college buildings for residence hall, student union and food service purposes.

The Higher Education Coordinating Board (HECB) is authorized by Minnesota Statutes Sections
136A.171-.175 to issue revenue bonds and notes to finance guaranteed loans for students attending
eligible post-secondary educational institutions. The amount of such bonds outstanding at any one
. time, not including refunded bonds or otherwise defeased or discharged bonds, may not exceed
$550,000,000.

The Minnesota Community College System (MCCS), which is included in the College and
Universities Enterprise Activities, finance the construction of a dormitory and a modular housing
project through the Higher Education Facilities Authority. The $2,055,000 debt for these two
projects is reported by the MCCS in the College and University Enterprise Activities.

Co! nent Units (proprietary funds

The Public Facilities Authority (PFA) is authorized by Minnesota Statutes Sections 446A.08 and
446A.12 to issue revenue bonds for the purpose of making loans to municipalities for wastewater
treatment facilities. The amount of such bonds outstanding at any time shall not exceed
$350,000,000.

The Housing Finance Agency (HFA) is authorized by Minnesota Statutes Section 462A.08-.14 to
issue its bonds and notes for the purpose of providing funds for rehabilitation loans, construction
loans and mortgage loans to sponsors of residential housing for families of low and moderate
income, or for refunding bonds. The amount of such bonds outstanding at any time shall not
exceed $2,400,000,000. During fiscal year 1994, the HFA called $390 million in bonds prior to
their scheduled maturities, resulting in an extraordinary loss of $10,212,000. Payments were
made from excess revenues.

The Metropolitan Council (MC) issues stadium revenue bonds and transportation general
obligation bonds backed by the MC in full faith and credit and taxing powers.

The University of Minnesota issues revenue bonds and general obligation bonds for capital ptojects
at its campuses and the University Hospital and Clinic.
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General Obligation Bonds

General obligation bonds have been issued for the State University Board (SUB) Revenue Fund
(an enterprise fund). The liability for these bonds is reported in that fund. The earnings of the
fund are pledged for repayment of the general obligation bonds and any revenue bonds sold for
the same purpose. - At June 30, 1994, the total of general obligation bonds outstanding in the State
University Board Revenue Fund was $3,220,000.

Bond Defeasances

For proprietary fund debt that was defeased in prior years through in-substance defeasances, the
outstanding defeased amount as of June 30, 1994 for SUB is $34,570,000. SUB remains
contingently liable to pay this defeased debt.

Future Debt Repayments
Primary Government

Long Term Debt Repayment Schedule
Proprietary Funds - June 30, 1994

(in thousands)
General
Obligation
Revenue Bonds Bonds
Fiscal Year(s) _SUB HECB MCCS SUB
1995 $ 2,220 $ 6,880 $ 75 $ 961
1996 : 2,685 6,824 80 916
1997 2,674 7,768 85 872
1998 2,700 7,700 95 828
1999 : 2,710 6,333 95 -
Thereafter 56,175 82,515 1,625 -
’ $69,164 ~  $118,020 $2,055 $3,577
Unamortized :
(Discount)/Premium - 117 o= : -
Interest (36,809) (41,320) = 35D
Bond Principal $32,355 $76,583 $2,055 $3,220
Component Units
Long Term Debt Repayment Schedule
Component Units - June 30, 1994
(in thousands)
General Obligation
Revenue Bonds Bonds
Fiscal Year(s) HFA PFA McC* UofM UofM  _MC*
1995 § 135,152 $ 22,029 $ 4,029 $ 515 $ 7,515 $ 467
1996 : 150,807 . 21,832 4,031 540 - 8,230 445
1997 151,621 22,706 4,031 570 8,455 325
1998 147,155 23,663 4,029 610 8,705 308
1999 144,210 24,397 4,029 645 9,975 -
Thereafter : 3,102,972 204,983 40,305 12,925 204,025 =
k $3,831,917  $409,610  $60,454  $15,805 $246,905 $1,545
Unamortized -

"~ (Discount)/Premium - 125) - - - -
Interest (1,905,146)  (156,075)  (20,644) - - (145)
Accretion - (17,222) - - - -
Bond Principal $1,926,771 $236,188  $39,810  $15,805 $246,905 $1,400
*MC fiscal year ends December 31.
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9.

10.

LONG-TERM COMMITMENTS

Long-term commitments consist of grant agreements, construction and other contracts. These
commitments will be partially funded by current reserves for long-term commitments with the
remaining resources provided by future bond proceeds, mining tax revenues and federal grants.
Long-term commitments as of June 30, 1994 were as follows (in thousands):

Special Revenue Fund:

Trunk Highway Fund $182,509

Capital Projects Funds: '

' General Project Fund ' 1,323
Transportation Fund 22,435
Building Pund 145,233

Total Primary Government $351.,500

Component Unit:

University of Minnesota $291,213

CONTINGENT LIABILITIES - LITIGATION

1) Payment of tort claims against the state is made from funds appropriated by the Minnesota
legislature to agencies for their general operations to the extent such funds are available without
unduly hindering the operation of the agency, from appropriations of dedicated receipts if
practicable or from funds appropriated for the payment of tort claims for that purpose. The tort
claims appropriations for the fiscal year ending June 30, 1992 were $903,000, and payments were
$882,883.42; for the fiscal year ending June 30,1993, appropriations were $903,000 and payments
were $652,649; for the fiscal year ending June 30, 1994, appropriations were $900,000 and
payments were $495,878. The maximum limits of liability for tort claims are $200,000 for any
individual claim and $600,000 for any number of claims arising out of a single occurrence.

2) Lawsuits based on non-tort theories furnish another basis for potential liability. The following
cases, or categories of cases, in which the state, its officers or employees are defendants, have
been noted because an adverse decision in each case or category of case could result in an
expenditure of state moneys of over $10,000,000 in excess of current levels.

a. At any one time, there are hundreds of long-term care rate appeals pending with the
Department of Human Services. In the aggregate, it is possible that the adverse impact of the
appeals exceeds $10 million. Any liability comes from a combination of the federal and general
funds and a lesser amount from local governmental units. ’

b. At any one time, there are hundreds of Department of Transportation eminent domain actions
being litigated in district courts throughout the state. There is a continuous flow of such cases,
with the actual number depending on many factors such as the number of parcels of land that can
be acquired by direct purchase, the construction needs of the Department and revenues available
for highway projects. In the aggregate, the potential cost to the state for property which has been
or will be acquired exceeds $10 million. Liability arising out of decisions unfavorable to the state
may impact the state’s trunk highway fund.

c. Atany one time, there are claims and cases pending against various state agencies, including
but not limited to, the Departments of Administration and Transportation and the State University
System, and other potentially responsible parties for clean-up of hazardous and other contaminated
waste sites under federal and state superfund and other environmental laws. In the aggregate, it
is possible that the potential liability of the state for such claims may exceed $10 million because
all parties are jointly and severally liable under federal and state superfund laws. Liability out of
decisions unfavorable to the state may impact the trunk highway fund for claims against the
Department of Transportation and the state’s General Fund for claims against other state agencies.
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d. Alternative Minimum Tax (AMT) actions. Agrigenetics Corporation v. James and other
actions. Ramsey County District Court. Plaintiffs challenge the constitutionality of the corporation
alternative minimum tax enacted in 1987. Taxes collected under the challenged tax amounted to
approximately $160 million for the 1987-1989 tax years. The contested tax was repealed by the
1990 Legislature. There are now more than seventy such actions scheduled for trial on a
consolidated basis in January, 1995. Any liability would impact the state’s General Fund.

e. Association of Resources for the Retarded in Minnesota, Inc., et al. v. Wynia and Steffen,
United States, District of Minnesota, District Court. Plaintiff; a trade agsociation which represents

providers of residential services for persons with mental retardation, has challenged the state’s
administration of the medical assistance reimbursement sysiem, from which plaintiffs’ members
derive nearly all of their revenue. The state and all but one of the plaintiffs have entered into a
. settlement which will cost the state approximately $2.5 million through the end of the fiscal year
1995. The portion of the litigation dealing with the constitutionality of the medical assistance
reimbursement system relating to wages has not been settled, and is still ongoing. The potential
loss to the state as a result of this one remaining issue exceeds $10 million, and may impact the
state’s General Fund. The federal district court recently upheld the constitutionality of the medical
assistance reimbursement system relating to wages. That decision was appealed to the Eighth
Circuit Court of Appeals. : : '

f. Boyle v. Anderson, United States District Court. The plaintiffs are thirteen union-based
self-insured ERISA health plans. They have sued the state commissioners of Health, Revenue, and
Human Services, and the administrator of the Minnesota Care program in the Department of
Human Services, for declaratory and injunctive relief. Plaintiffs claim the Minnesota Care law
is preempted by ERISA and the Labor-Management Relations Act to the extent that it permits
health care providers and hospitals who are subject to the 2 percent gross revenues tax under the
Minnesota Care legislation to pass the cost of that tax on to self-insured ERISA plans that pay for
health care services on behalf of the members. The district court granted summary judgment to
the defendants, holding that there is no preemption. The case has been appealed to the Eighth
Circuit Court of Appeals. No date has been set for argument. The potential fiscal impact of the
suit is unclear at the present time since it is dependent not only on which party prevails, but also
on the nature of the remedy granted. The Department of Revenue estimates that the portion of the
provider/hospital tax that has and will come from self-insured ERISA plans for fiscal year 1994
is at $25.7 million, and for fiscal year 1995 is $51.9 million.

g. General Motors Corporation v. McClung and General Motors Acceptance Corporation v.
McClung, Ramsey County District Court. These companion cases seek substantial tax refunds,

potentially exceeding $10 million, as well as injunctive and declaratory relief, for various tax
periods from 1974 through 1981. Plaintiffs allege among other things that: (1) dividend income
from certain domestic and foreign subsidiaries was not apportionabie income; (2) interest income
on U.S. Government obligations was exempt and not apportionable; (3) certain long term and
short term capital gains were not apportionable; (4) all of plaintiffs’ gross receipts were includable
in the sales factor of the apportionment formula; (5) plaintiffs were not subject to income tax in
relation to some assessments; and(6) penalties were improperly assessed. If sustained, plaintiffs’
refund claims would impact the state’s General Fund. Trial is scheduled for February 13, 1995,
and no further postponements are anticipated.

h. McMaster et al. v. State of Minnesota et al. United States Supreme Court. This lawsuit
involves the issue of whether or not prisoners in state prisons are to be considered as employees
under the unfair labor practices act, and therefore entitled to be paid minimum wages. The amount
of potential recovery is in excess of $10 million. The district court granted the state’s motion for
summary judgment on the grounds that the complaint failed to state a claim for which relief could
be granted. The Eighth Circuit Court of Appeals affirmed the district court’s decision granting the
state’s motion to dismiss. Plaintiffs have sought U.S. Supreme Court review.
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11. CONTINGENT LIABILITIES - OTHER

Primary Government
Pension Trust Funds

In addition to the pension trust funds included in the reporting entity (see Note 15), there are other
public employee pension funds for whose unfunded liability the state may be contingently liable.
These are pension trust funds where the state is funding a portion of the unfunded liability. The
pension trust funds involved, the year end for which the most current data is available, and the
unfunded liabilities are provided below (in thousands):

Minneapolis Employee Retirement Fund June 30, 1993  $284,321
Minneapolis Teachers Retirement Fund June 30, 1993 $376,952
St. Paul Teachers Retirement Fund June 30, 1993 $177,891
Local Police and Fire Funds December 31, 1993  $119,233

Pension trust funds for which the state has custodial responsibility, but for which the state is not
contingently liable, include the Public Employees Retirement, Police and Fire, and the Police and
Fire Consolidation funds. The unfunded liabilities and net assets available at June 30 for funding
of these pension funds are provided in Note 15.

All of the above unfunded liabilities were computed using the entry age normal actuarial cost
(level normal cost) method. Assumptions include 6 and 5 percent interest rates, and 4 and 3.5
percent annual salary growth rates for the Minneapolis Employee Retirement Fund and the Local
Police and Fire funds, respectively. Additional annual contributions are provided to reduce the
current unfunded liabilities. It has been the intent of the legislature, in establishing contribution
rates, to provide sufficient resources to retire, or fully fund, the liabilities for the Local Police and
Fire funds by June 30, 2009 and by June 30, 2020 for the Minneapolis Employees Retirement
Fund. ' ,

Petroleum Tank Environmental Cleanup

The petroleum tank release cleanup act (MS 115C) requires the state to reimburse owners for most
of their costs to clean up contamination from leaks and spills from petroleum tanks. The payments
will be from the Petroleum Tank Cleanup Fund (Petrofund), a special revenue fund. It is certain
that a significant number of unreported tank contamination sites and cleanup costs presently exist
which will require Petrofund expenditures. As of June 30, 1994, cumulative expenditures of $171
million have been made by the Petrofund. Various studies have estimated that the total of all
payments for the program may reach $450-$800 million of cleanup costs (based on data available
through July, 1992).

Component Units

The Regional Transit Board (RTB), a component unit of the Metropolitan Council, enters into
contracts with various providers of transit services. Unpaid commitments for transit services
totaled approximately $96,000,000 as of December 31,1993. Based upon the RTB’s transit levy
authority granted by statute, management fully expects that it will be able to fulfill its contractual
obligations for transit services.

The Minnesota Workers’ Compensation Assigned Risk Plan (WCARP), contracts with four

: servicing contractors to provide policy issuance, premium accounting and claim settlement services
in exchange for a service fee based upon standard written premium. Contingent liabilities exist
with respect to performance of the above services to the extent that the servicing carriers are
unable to meet their obligations under terms of the general services agreement.

In 1992, the Workers’ Compensation Reinsurance Association (WCRA) approved the distribution
of excess surplus to participating insurers. The Minnesota legislature mandated that the excess
surplus be returned by the insurers to the policyholders. The U.S. District Court has held that
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- this mandate is unconstitutional and the insurers are entitled to the excess surplus, not the

policyholders. Since that ruling, the commissioners of the Department of Labor and Industry and
the Department of Commerce have appealed the decision to the Eighth U.S. Circuit Court of
Appeals. In 1994, additional excess surplus was returned to the insurers by the association. The
WCARP returned the first WCRA refund of $5,056,000 to its policyholders in 1993. The second
refund of $31,900,000 was received on April 29, 1994 and will be returned to policyholders.

The University of Minnesota (U of M) has construction projects in progress, principally
buildings, that have been included in the assets of the plant funds at June 30, 1994, approximate

- $53,524,000. The estimated cost to complete these facilities is $291,213,000, to be funded from

12.

currently available plant fund assets.

The U of M owns certain steam production facilities for heating and cooling the Twin Cities
campuses and by agreement are managed, operated, and maintained by an unaffiliated company.
The term of the agreement is for 25 years and commenced on July 1, 1992. Under the
agreement, the U of M must make minimum fixed payments for certain operating and maintenance
costs as well as contingent payments based on monthly usage. The minimum fixed amount of the
required payments at June 30, 1994 is as follows (in thousands)

Fiscal Year
Ending June 30

1995 $5,499
1996 5,499
1997 5,499
1998 4,849
1999 4,849
Thereafter : 87,282
‘Total $113,477

‘The Social Security Administration has claims against the U of M regarding social security taxes
_related to medical students for the years 1987 through 1990. The U of M estimates that the total

amount of tax at issue for the period January 1, 1987 through September 30, 1990 is
approximately $11,300,000, excluding interest. The U of M is contesting this claim. ‘No liability
for these taxes has been recorded in the financial statements.

Other Contingent Liabilities

The National Sports Center Foundation’s (NSCF ) financial statements are presented on the basxs
the NSCF will be able to continue in existence as a going concern. The extent of the state loss
would be the deficit of $255,000.

NORTHWEST AIRLINES MAINTENANCE FACILITIES

The 1991 Minnesota Legislature authorized the commissioner of Finance to issue up to $350
million of state revenue bonds, including up to $250 million for the construction of an aircraft
maintenance facility and up to $100 million for the construction of an engine repair facility. The
commissioner may loan the proceeds of the revenue bonds, make other loans, or enter into lease
or other financing agreements for these projects. In case of a default, the commissioner- is
authorized to pledge to issue up to $175 million of state general obligation bonds to provide
security for the révenue bonds.

In March, 1992, the state, the Metropolitan Airports Commission, Northwest Airlines and several ‘
local government units signed documents which commit the state and/or its political subdivisions
to build and finance the facilities. Northwest Airlines is committed to leasing both of these

facilities for 30 years.

In April, 1994, the state, the Metropolitan Airports Commission, and Northwest Airlines reached
a non-binding understanding - a proposal to modify the Duluth facility and terminate the engine
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repair facility. The aircraft maintenance facility, estimated to cost approximately $45 million,
would be built in Duluth, Minnesota. The state is proposing to issue approximately $50 million
in revenue bonds to finance the costs of the facility. The debt service on the bonds would be
made from lease payments made by Northwest Airlines and payments by the city of Duluth. The
commissioner of Finance is proposing to pledge the full faith and credit of the state to secure
approximately $43 million of the bonds. The first revenue bonds for the facility are expected to
be issued in December, 1994. Northwest Airlines would be committed to leasing the facility for

thirty years.

An engine repair facility would not be built. A reservation center would be built in Chisholm,
Minnesota. The financing for this facility will come from the Iron Range Resources and
Rehabilitation Board. No state bonds would be issued and no state general obligation pledge
would provide security for the financing of this facility.

EQUITY

Contributed Capital

Components of the changes in the contributed capital of the enterprise and internal service funds
and component unit proprietary funds are as follows (in thousands): ’

PRIMARY GOVERNMENT COMPONENT UNITS

Internal
Enterprise Service
Source Funds _Funds _Total Proprietary
Contributed Capital, July 1, 1993, as Restated  $15,818 $6,045 $21,863 $601,569
Additions: v
General Fund Contributions 115 - $115 :
Federal Grants - - - 32,596
Reductions:
Amortization/Depreciation on Fixed Assets
Acquired with Contributed Capital (362 _ (D (363) (24,182)
Contributed Capital, June 30, 1994 $15,571 $6,044 $21,615 $609,983
Retained Earnings

Reserved Retained Earnings - Primary Government

The College and University Enterprise Activities Fund reports a retained earnings reserved per
law of $42,334,000. This retained earnings is the cumulative federal subsidy for the federal
student loan program.

Reserved Retained Earnings - Component Units

The Minnesota Housing Finance Agency funds report a reserved retained earnings per law of
$50,000,000. This retained earnings is the unused portions of state appropriations provided for
specific programs. These programs are primarily for interest rate reduction on housing mortgages
and home improvement loans.

Deficit Retained Earnings - Primary Government

Historically, the Chemical Dependency Treatment Fund, an enterprise fund, has had deficit
retained earnings because rates charged for services were insufficient to cover costs. The deficit
retained earnings of $3,859,000 is not expected to be eliminated in the near future.

The Private Employers Insurance Trust Fund, an enterprise fund, has a deficit retained earnings

because premiums charged for services were insufficient to cover costs. The deficit retained
earnings of $861,000 is expected to be reduced in the future due to increased premiums.
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Deficit Retained Earnings - Component Units

The Minnesota Workers’ Compensation Assigned Risk Plan provides workers’ compensation and
employers liability coverage for Minnesota employers who have been unable to obtain an
insurance policy through the voluntary market. The deficit retained earnings of $95,931,000 is
not expected to be eliminated in the near future. To the extent that the assets of the plan are
inadequate to meet its obligations, the commissioner of Commerce shall assess all licensed
workers’ compensation insurance companies doing business in the state of Minnesota.

The National Sports Center Foundation (NSCF) has a deficit retained earnings because rates
charged and sponsorship funding for services were insufficient to cover costs. The NSCF has
taken: aggressive actions in the past two years to reduce operation costs and actively pursue
sporting events and sponsors as well as to expand the scope of events hosted. The deficit retained
earnings of $255,000 is not expected to be eliminated in the near future.

Fund Balances

Reserved Fund Balances - The reserved portion of the fund balances indicates that a portion of
the fund balance is not available for appropriation or is legally segregated for a specific future use.

The Budgetary Reserve in the General Fund is an amount appropriated by the legislature for use
only when it appears that probable receipts will be less than anticipated and that the amount
available for the remainder of the biennium will be less than needed for budgeted expenditures.
In this circumstance, state law requires that the commissioner of Finance, with the approval of the
governor and after consulting with legislative leadership, transfer amounts necessary from the
reserve to the unreserved fund balance. A

Reserved for Local Governments is the equity amount in three expendable trust funds required by
the state constitution to be paid to local governments. The funds are the Municipal State-Aid
Street, County State-Aid Highway and Endowment School funds. The payments to these local
governments are for street and highway projects (to municipalities and counties) and to subsidize
education in the local school districts. '

Reserved for Other tdtaling $8,783,000 in the special revenue funds consists primarily of
petroleum overcharge fines ($3,541,000 in the Federal Fund and $5,242,000 in the Miscellaneous
Special Revenue Fund) allocated by the federal courts to be used for enmergy comservation
programs. . ,

Reserved for Other - University of Minnesota (component unit), totaling $673,114,000, consists
primarily of current externally restricted operating funds along with restricted plant funds that may
be utilized only in accordance with the purposes established by the source of the funds.

Unreserved Fund Balances - Primary Government

The unreserved portion of the fund balances consists of designated fund balances indicating
tentative managerial plans for future use of resources and undesignated fund balances indicating
those unreserved financial resources available for appropriation. A portion of the undesignated
fund balances in the Natural Resources Funds (special revenue fund) may be appropriated only

for specific programs.

Designated for Fund Purposes consists of fund balances for non-appropriated funds to be used for
the following purposes (in thousands):
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Special Revenue Funds

Education $ 23,759
Economic Development 77,065
Health and Social Services 29,935
Transportation 2,593
Resource Management 7,825
Miscellaneous 12,202
Expendable Trust Funds ,
Economic Development $ 329,960
Resource Management 11,790
Miscellaneous 12,792

Designated for Fund Purposes of Governmental Component Units totaling $221,476,000 in the
Metropolitan Council is to be used primarily for debt service.

Deficit Fund Balances - Primary Government

The Special Workers Compensation Fund (special revenue fund) provides supplementary workers

compensation benefits to workers whose injury or disability meets certain requirements. For the

most part, payments from this fund are reimbursements to insurance companies for payments to

eligible injured workers. Funding for these reimbursements comes from an assessment on insurers

and self-insurers. The fund deficit, $3,699,000, at June 30, 1994 will be reduced through
increases in the assessment rate.

The Transportation Fund (capital projects fund) has a deficit fund balance of $1,215,000 due to
spending of anticipated but unissued bond.

PRIOR PERIOD ADJUSTMENTS AND REPORTING CHANGES
Prior Period Adjustments

The Higher Education Coordinating Board established an allowance for doubtful loans in fiscal
year 1993, not reported for fiscal year 1993, resulting in a prior period adjustment of $4,744,000.
Memorandum totals of the prior year’s statements have been restated to reflect these adjustments
to provide a better comparison to the current year.

Changes in Reporting Entity
Minnesota Technology, Inc. (MTI), with a June 30, 1993 fund balance of $12,392,000, was

previously reported in the Miscellaneous Special Revenue Fund. MTI now is reported as a
component unit of the primary government. '

Management Analysis Services, with a June 30, 1993 retained earnings balance of $94,000, was
previously reported in the Miscellaneous Special Revenue Fund. Management Analysis Services
was merged during fiscal year 1994 with the Central Services Fund (internal service fund).

The State University System moved self-supporting activity of $1,806,000 from the Miscellaneous
Special Revenue Fund to the College and University Enterprise Activity Fund.

The Reinvest in Minnesota Fund (capital projects fund), with a June 30, 1993 fund balance of
$1,991,000, was merged with the Building Fund (capital projects fund) for fiscal year 1994.

The Housing Finance Agency Loan Fund and the Public Facilities Authority Fund, with June 30,
1993 retained earnings of $415,721,000 and $4,177,000 respectively, were previously reported
as enterprise funds of the primary government. These funds now are reported as component units
of the primary government.



15.

The Higher Education Facilities Authority Fund, with a June 30, 1993 retained earnings balance
of $3,270,000, was previously reported as an enterprise fund of the primary government. Based
upon the new definition of a reporting entity, the Authority is a related organization.

The Private Employers Insurance Fund, with a June 30, 1993 deficit retained earnings of
$249,000, was previously reported in the Miscellaneous Agency Fund. Private Employers
Insurance Fund now is reported as an enterprise fund.

Memorandum totals of prior year’s statements have been restated to reflect these adjustments to
provide a better comparison to the current year.

PENSION TRUST FUNDS

Primary Government

The state of Minnesota performs a fiduciary role for several pension trust funds. For some of
these, the state contributes as an employer, and for others performs only a fiduciary role. These
pension funds are categonzed as either Defined Benefit, Defined Contribution, or Investment Trust
funds. All of the pension trust funds are reported on the accrual basis of accounting, which means
that employer and employee contribution revenues are recognized in the period in which the
employee services are provided.. Investments for the Defined Contribution and Investment Trust
funds are reported at market value. For the Defined Benefit funds, short-term and equity
investments are reported at cost with fixed income securities at amortized cost.

The contribution rates for all pension plans are set by statute. Actuarial valuations are performed
annually for all of the defined benefit plans. The results of these valuations are not used to
determine the annual contribution, but rather to determine if adjustments are needed in the defined
benefit statutory rates to assure full funding by the target date.

Defined Benefit Pension Funds

Plan Descriptions

The defined benefit pension funds presented in the financial statements include various statewide
public employee groups. The employee groups covered, eligibility, and benefit provisions for
each fund, as of July 1, 1994, are described below. Vesting occurs after three years for all but
the Judicial, Legislators and Elective State Officers plans. Salary base used for calculating
annuities in all cases is the average of the employee’s salary for the high five successive years of
service. Annuity formulas vary for "basic” members (those whose benefits are not coordinated
with federal social security ) and "coordinated” members (those whose benefits are offset due to
social security participation).

Multiple employer, cost-sharing plans:

The Public Employees Retirement Fund (PERF) covers employees of various governmental
subdivisions, including counties, cities, school districts and related organizations. There are two
types of membership: basic and coordinated. Normal retirement age is 65. The annuity formula
for each type of membership is the greater of a step rate with a flat reduction for each month of
early retirement, or a level rate (the higher step rate) with an actuarially based reduction for early
retirement. The applicable rates for basic members are 2 and 2.5 percent, and for coordinated
members, 1 and 1.5 percent. The state is not responsible for the unfunded accrued liability of
this fund but performs only in a fiduciary capacity.

The Police and Fire Fund (P&FF) covers persons employed as police officers and firefighters by
local governmental subdivisions who, prior to 1981, were not covered by a local relief association
and covers all those hired since 1980. At age 55, with at least three years service, the employee
is eligible for an unreduced annuity. The annuity is 2.65 percent for each year of service. The
state is not responsible for the unfunded accrued liability of this fund but performs only in a

fiduciary capacity.

41



The Teachers Retirement Fund (TRF) covers teachers and other related professionals employed
by the school districts or by the state. Normal retirement is age 65. The annuity formula for each
type of membership is the greater of: a step rate with a flat reduction for each month of early
retirement, or a level rate (the higher step rate) with an actuarially based reduction for early
retirement. The applicable rates for basic members are 2.13 and 2.63 percent, and for
coordinated members, 1.13 and 1.63 percent. The state, as an employer for some participants,
is liable for a portion of any unfunded accrued liability of this fund.

The State Employees Retirement Fund (SERF) covers those employees of the state, University of
Minnesota, and certain other entities not covered by other pension funds. Normal retirement age
is 65. The annuity formula is the greater of a step rate with a flat rate reduction for each month
of early retirement, or a level rate (the higher step rate) with an actuarial reduction for early
retirement. The applicable rates are 1 percent and 1.5 percent. The state, as an employer for
some participants, is liable for a portion of any unfunded accrued liability of this fund.

Single employer (state of Minnesota) plans:

The State Patrol Retirement Fund (SPRF) covers state patrol officers, crime bureau officers, and
various conservation officers who perform enforcement duties. Normal retirement age is 55.
Annuity is based on 2.5 percent for each year of service.

The Correctional Employees Retirement Fund (CERF) covers state employees who have direct
responsibility for inmates at Minnesota correctional facilities. Normal retirement age is 55. The
annuity is based on 2.5 percent for each year of service not to exceed 75 percent of average

salary.

The Judicial Retirement Fund (JRF) covers judges of the supreme court, district courts, county
courts, probate courts and various court referees. Normal retirement age is 65; the annuity is 2.5
percent for each year of service (3 percent for each year after June 30, 1980).

The Elective State Officers Fund (ESOF) covers the state’s constitutional officers. Vesting occurs
after eight years; normal retirement age is 62. Annuities are 2.5 percent for each year of service.

Defined Benefit Pension Plans
Membership and Payroll

Single loyer Multiple loyers
State is an Employer State is not an Employer
CERF SPRF JRF ESOF LRF SERF TRF PERF P&FF  PFCF
Membership as of
July 1, 1994:
Statutory Authority 352 352B 490 352C 3A 352 354 353 353 353A
Minnesota, Chapter
Retirees and
beneficiaries currently
receiving benefits 431 529 207 11 205 15,951 23,155 36,376 1,874 1,945
Terminated employees:
Vested - not yet 242 21 6 4 133 4,818 4,499 6,277 234 32
receiving benefits
Non-vested - entitled 4 3 - - 6 4,744 16,147 9,180 140 -
to refund
Active employees covered:
Vested 1,249 740 196 3 109 39,002 49,731 86,594 5,818 1,070
Non-vested 572 48 69 3 92 10,356 16,763 33,605 1,225 47
Curreat year $53,061 $34,394 §$22,243 $373 $6,298 $1,433,289 $2,104,578 $2,595,000 $277,269 $56,445
covered payroll

The Legislative Retirement Fund (LRF) covers members of the state’s House of Representatives
and Senate. Six years are required for vesting; normal retirement age is 62. Annuity is 2.5
percent for each year of service.
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Multiple employer, agent plan:

The Police and Fire Consolidation Fund (PFCF) covers police officers and firefighters belonging
to a local relief association that elected to merge with the Public Employee Retirement Association
(PERA). Local relief associations continue to merge with the PERA, continually increasing
membership in the PFCF. Minimum age and other benefit provisions vary from one relief
association to another. Participants have the option to elect benefit coverage of the P&FF (see
above) or retain benefit coverage provided under their relief association plan. The state is not
responsible for the unfunded accrued liability of this fund but performs only in a fiduciary

capacity.

Membership and payroll for the various plans are provided in the' table above (dollars in
thousands). The total payroll for the state for the year ended June 30, 1994 was $1,281,735,000.
State payroll for employees covered by the SERF was $1,006,147,000 and for those covered by
the TRF was $159,219,000.

Funding Status

The amounts shown (dollars in thousands) in the table below as the Pension Benefit Obligation
(PBO) are a standardized disclosure measure of the present value of pension benefits, adjusted for
the effects of projected salary increases, estimated to be payable in the future as a result of
employee service to date. The measure is the actuarial present value of credited projected benefits
and is intended to help users assess the funding status of the retirement plans on a going-concern
basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make
comparisons among employers and retirement funds. This measure is independent of the actuanal
funding method used to determine contributions to the retirement funds.

The single employer retirement plans in which the state participates had a combined PBO of
$488,495,000 and net assets available for benefits, at cost, of $434,494,000 ($456,819,000 market
value). |

At the end of each fiscal year, actuarial valuations are prepared by an independent actuary hired
by the legislature to calculate the pension benefit obligation and to determine whether adjustments
in the statutory contribution rates are necessary. The pension benefit obligation information in the
schedule below is based on the actuarial valuations for the most current year available, July 1,
1993 or 1994 as indicated.

Defined Benefit Pension Plans’ Funding Status

Single Emplover . iple Bmplovers

CERF SPRF JRF = ESOF LRF SERF TRFE PERF

Actuarial Valuation Date 7/1/93 71/93 711793 711193 711193 71193 7/1/94 7/1/94
Peasion Benofit Obligatiori: :
Retirees and beneficiaries currently

employees not yet receiving benefits $48,440 $117,805 . $49,473 $1,611 $24,283 . $1,149,575 $3,717,500 $3,027,087 . $364,945
Current employees:

Accumulated employee contributions : va .

including allocated investment income 24,843 46,302 14,887 401 4,104 736,405 . 2,172,694 793,249 174,899

Employer-financed vested 36,858 61,591 14,608 429 5,549 998,315 2,31)7,366 1,602,766 353,392

Employer-fi d non-vested 5,742 21,935 8,464 107 1,058 - 173,619 266,116 202,496 127,714
Total Pennm Benefit Obligation $115,888  $247,633  $87,432 $2,548 $34,994 = $3,057,914 $8,463,676 $5,625,598 $1,020,950
Net assets available for benefits, : :

at cost 132,824 240,074 = 44,106 32 17,168 2,846,117 - 7,592,216 4,733,845 1,229,769
Unfunded (Assets in excess of) pension i

benefit’ obligation ($16,936)  $7,559 ~ $43,326  $2,226 $17,826 $211,797  $871,460 $891,753 ($208,819)
Net assets available for benefits, : R

at market value : : $142,166  $252,907  $44,256 . $322 . $17,168 - $3,024,499 $7,651,375 $4,966,893 $1,266,383
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Actuarial assumptions used in preparing actuarial information provided in the defined benefit tables
were:

B Projected Salary increases were changed from 6.5 percent to a composite rate of 6 percent
for PERF and 5 percent for SERF and TRF, including merit and seniority to reflect
experience of the plans. All other plans remained at 6.5 percent.

B Mortality rates were updated to the 1983 Group Annuity Mortality table for PERF, SERF
and TRF. All other plans used the 1971 table.

B Pre-retirement investment return of 8.5 percent.

8 Post-retirement investment return of 5 percent.

Changes in Plan Provisions

Several changes were made to mnuity options and actuarial valuation methodology for the plans.
These changes produced & positive impact for TRF, a negative impact for PERF, and for the other
retirement funds the effects were immaterial.

The TRF annuity formula was improved by 0.13 percent for all future retirees. This change was
actuarial funded by a 2 percent increase in active employee contnbutlons ‘The employer
contributions required no increase.

Contributions - Required and Made

. Contributions made are based on rates set in statute. Except for the Elective State Officers Retire-
ment and the Legislative Retirement funds, all of the defined benefit pension funds are funded
using level contribution rates which are intended to be sufficient to fully fund the accrued actuarial
liabilities by the year 2020 (2010 for PFCF).

The Legislative Retirement Fund is terminally funded. At the time of retirement, members’
contributions are supplemented by employer contributions from the General Fund in an amount
sufficient to provide the necessary resources for future annuity payments discounted at the assumed
rate of return of 5 percent for the Post Retirement Investment Fund. The Elective State Officers
. Fund operates on a pay-as-you-go basis. If the fund’s resources are fully depleted, employer
contributions, in an amount sufficient to pay current obligations, will be made from the General
Fund. The actuarially determined contribution requirements, necessary to pay pension benefits
when due, were computed using the entry age normal cost (entry age actuarial cost) method.
Actuarial assumpuons used to calculate the required contribution are the same as those used to
calculate the pension benefit obligation above.

The actuarially determined contribution requirements and contributions actually made, along with
the funding surplus or deficit, are provided in the table below for all funds (dollars in thousands).
The state’s actuarially determined contribution requirement was 70.2 percent and 7.6 percent of
the total required contributions for the State Employees Retirement and the Teachers Retirement
. funds respectively.

The 1993 Legislature decreased the retirement contributions for P&FF and PFCF prior to the start
of fiscal year 1994. Employee and employer contribution rates were decreased to 7.6 and 11.4

percent respectively.



Defined Benefit Pension Plans

Contributions Required and Made
Single Employer
: State is an Employer
CERF - SPRE JRE - ESOE LRF SERF TRE

Contributions Made: :
By Employee $2,679  $3,004  $1,416 $36 $593 $62,555 $100,803

% of covered payroll 4.90% 8.50% 6.36% 9.00%  9.00% 4.07% 4.52%

. By Employer * $3,355 $5,159  $6,369 $164  $1,618 $60,741 $171,855

% of covered payroll 6.27% 14.88% 22.00% N/A N/A 4.20% 8.16%
Total contributions made ~ $6,034 $8,163  $7,785 $201 $2,211 $123,296 $272,658
Actuarial determined :

contribution requirements  $5,821  $7,546  §5,848 $144  $1,960 $127,993 $268,334

% of covered payroll 10.97% 21.94% 26.29% 38.64% 31.12% 8.93% 12.75%
Funding surplus (deficit) ** $213  $617  $1,937 $57 $251 (34,697) $4,324

Mutltiple Employers

___State is not an Emplover
PERE  P&FF  PECF

$112,940  $21,806  $3,030
436% . 7.80% @ 7.80%

$119,390
4.68%

$32,536  $15,195
11.70%  11.70%

$232,330 . $54,342  $18,225

$18,225
N/A

$248,601
9.58%

$48,383
17.45%

($16,271)  $5,959 $ -

* Contributions include $164,000, $1,618,000 and $9,135,000 for employer lump sum paid contributions for ESOF,'LRF and PFCF respectively.
** Funding deficit for which the state is liable (70.2% of the SERF deficit) has been inchuded in the General Long-Term Obhgmon Account Group.

Trend Information

Trend information provides an indication of the progress made toward accumulating sufficient

assets to pay benefits when due.
retirement funds for which the state is the sole employer.

Three-year trend information is provided below for those

"Employer contribution rates are authorized by state statutes. Ten-year trend information,
providing information about progress made in accumulating sufficient assets to pay benefits when
due, is avaiiable for each retirement fund in the separately issued Comprehensive Annual Financial
Reports for the Minnesota State Retirement System, Public Employees Retirement Association and

the State Teachers Retirement Association.

Three Year Historical Trend Information

(Unaudited)
CERF SPRF JRF ESOF LRF

Net assets available for benefits expressed as a percent
of the pension benefit obligation:

13%

1993 115% 97% 50% 49%
1992 113% 98% 47% 15% 47%
1991 109%  92% 45% 14% 49%

Unfunded (assets in excess of) pension benefit obligation
expressed as a percent of annual covered payroll:

1993 (33%) 21% 198% 597% 262%

1992 (29%) 14% 204% S515% 272%

1991 21%) 53% 198% 435% 223%
Employer contributions expressed as a percent of annual
covered payroll:

1993 6% 15% 22% 24% 34%

1992 6% 15% 22% 28% 10%

1991 6% 15% 29% 11% 28%

45



Defined Contribution Funds

The Defined Contribution Funds presented in the financial statements include various statewide
public employee retirement funds for which the benefits to be received are limited to an annuity
which can be purchased with the combined contributions of both the employee and employer.
Accordingly, there is no unfunded liability for these funds; therefore, there is mo actuarial
valuation of accrued benefit liability nor any actuarially required contribution.

Plan Descriptions

The Unclassified Employee Retirement Fund, authorized by Minnesota Statutes, Chapter 352D,
covers only those state employees who are included either by statute or policy in the "unclassified
service” of the state. Statutory contribution rates are 4 percent for employee and 6 percent for
employer. Vesting occurs immediately, and normal retirement age is 55. Annuity is based on
age and value of participant’s account. Participation and funding for the fiscal year ended June
30, 1994, were as follows (dollars in thousands):

Total employees covered 2,586
Annual payroll of covered employee $67,598
Total employee contributions $2,969
Contributions as percent of annual covered payroll 4%
Total employer contributions $4,107
Contributions as percent of annual covered payroll 6%

The Community College (CC) and State University (SU) Supplemental Retirement Funds,
authorized by Minnesota Statutes, Chapter 136.80 and Chapter 354B, covers unclassified teachers,
librarian, administrators, and certain other community college and state university staff members
who have been employed full-time for a minimum of two academic years. Participation is
mandatory for qualified employees. These funds consist of an Individual Retirement Account Plan
(IRAP) and a Supplemental Retirement Plan (SRP). For the CC’s IRAP, the employer and
employee statutory contribution rates are 6 and 4.5 percent respectively. The SU has two member
groups participating in the IRAP, one for faculty and one for managerial employees. For the
faculty, the employer and employee statutory contribution rates are 6 and 4.5 percent respectively,
while for the managerial employees, the employer rate is 6 percent and the employee rate is 4
percent. For the SRP, the statutory contribution rate is 5 percent of salary between $6,000 and
$33,000. Vesting occurs immediately, and normal retirement is age 55. Participation and
contributions for the year ended June 30, 1994 were as follows (dollars in thousands):

Community College State University
Total employees covered 2,200 3,932
Total employee contributions $2,995 $5,478
Total employer contributions $2,438 $6,243
Total annual payroll for covered employees $117,147 $111,962
Contributions as percent of annual covered payroll 5% 4%

Investment Trust Funds

The Investment Trust Funds are administered by the State Board of Investment and serve only as
an investment medium for various state, as well as locally administered, retirement funds and the
Deferred Compensation Fund, an agency fund.



16.

17.

Component Units

The component units are- partxcxpants in the SERF, P&FF and the Unclassxﬁed Employees
Retirement Fund.

Housing Finance Agency

- Public Facilities Authority
Minnesota Technology Inc.
Metropolitan Council
University of Minnesota

POST-RETIREMENT BENEFITS

For certain employees, post-retirement benefits are available upon retirement at age 55 under
terms of their employment contract. Through fiscal year 1994, the employees involved were
primarily conservation officers, guards at correctional facilities, and highway patrol officers. If
these employees elect retirement at age 55, the state will pay the employer share of health
insurance benefits until age 65.

The legislature has, from time to time, provided early retirement incentives for other employees
meeting specific requirements. The specific circumstances usually require retiring within a certain
narrow time frame, whereby the state will pay the employer share of health insurance benefits
until age 65. The 1993 legislature approved an incentive window from May 17, 1993 through
January 30 1994.

The cost of these benefits, which is recognized as pald was $2,067,000 during fiscal year 1994.
The number of employees currently eligible for this benefit is approximately 600.

SEGMENT INFORMATION AND CONDENSED BALANCE SHEETS

Primary Gove@” ent

-Listed below are anesota agencies that provnde major services to the public, financed by user
- charges:

State University Board (SUB)

Higher Education Coordinating Board (HECB)
State Lottery

College and University Enterprise Activities
Minnesota Correctional Industries

Chemical Dependency Treatment

Private Employers Insurance -

Enterprise Activities

Enterprise fund financial data for the year ended June 30, 1994 follows:
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State  Enterprise  Correctional: Dependency Employers  Enterprise

SUB HECB  Lottery Activities  Industries  Treatment

Opcruting Revenues $36,666 $9,700  $331,895 $34,645 $14,566 $11,545
Depreciation/ Amortization Expense 4,021 718 1,196 765 410 -
Operating Income (Loss) 1,676 1,748 58,586 1,517 (5,180) 531
Nonoperating Revenues (Expenses):

Investment Income 2,267 2,419 782 629 72 30

Grents (Reveaue) - 487 - 502 - -

Grunts (Expense) - - - (2,442) - -
Net Opersting Transfers-In (-Out) - - (59,368) - 4,177 -
Net Income (Loss) 1,578 4,654 - 206 931) 561
Changes in Contributed Capital (353) - - - 116 -
Fixed Asscts: :

Additions 10,018 16 643 1,194 398 -
Net Working Capital 14,617 83,473 (1,641) 19,037 8,124 2,213
Total Assets 112,319 - 282,995 21,590 = 59,504 12,070 3,620
‘Noncurrent Liabilities Payable from: 8

Operating Reveues - 90 - - - -

Other Sources - 76,583 - - - -
Total Fund Equity 70,720 205,754 - 54728 10,418 1,603
Component Units

Condensed balance sheet and operating statements follow:

Condensed Statements - Governmental Funds

(in thousands)
_Mc* M1
Balance Sheet:

Current Assets $844,100 $14,777
Fixed Assets , 3,304 812
Amount Available for Debt Service 208,455 -
Amount to be Provided for Debt Service 538,685 :

Total Assets and Other Debits $1,594,544 $15,589
Current Liabilities : $798,928 $1,474
Long-Term Liabilities : 539,150 128

Total Liabilities $1,338,078 - $1,602
Total Equity , $. 256,466 $13,987

Operating Statement: : :

Revenues $104,835 $4,034
Current Expenditures (146,739) (8,096)
Capital Outlay 307 -
Debt Service v (112,294 -
Grants & Subsidies - 993

Excess of Revenues Over Expenditures $(154,505) $(7,055)
Bond Proceeds 122,698 : =
Transfers-In from Primary Government 59,204 7,872
Other Financing Sources 13,096 -

Excess of Revenues and Other Sources Over

Expenditures and Other Uses $194,998 $7,872

* December 31 year end
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1 117

6 89
659 1,59
762 2,687

@861) 2,134

_Totals

$858,877
4,116
208,455
538,685
$1,610,133

$800,402
539,278

1,339,680
$ 270,453

$108,869
(154,835)
307
(112,294)
(2.993)
$(161,560)
122,698
67,076

13,096

$202,870

Total
$442 988
$7,228

58,440

6,225
989
(2,442)

- (35,191)

5,656
(247)

12,364
128,078
495,547

90
78,108
344,496



Condensed Statements - Proprietary Funds

(in thousands)
HFA PFA
Balance Sheet:

Current Assets $2,244,288 § -
Restricted Assets 326,075 450,939
Fixed Assets 591 38
Total Assets $2,570.594 - $450.977
‘Current Liabilities $145,975 $4,929
Long-Term Liabilities 1,987,205 236,188

- Total Liabilities $2,133,180  $241,117
Total Equity $437,774  $209,860
Operating Statement: : :
Revenues $173,553 $20,656
Operating Expenditures © (143,627 - (17.707)
Operating Income (Loss) -$29,926 $2,949
Nonoperating Revenues(Bxpenses) (18,943) -
Transfer-in from Primary Government 21,282 17,818
Other sources : (10,212) -
Operating Income $22,053  $10.767
Changes in Contributed Capital $ = $27,108

* December 31 year end

MC*

$83,080

136,421
1,134,356
$1,353.857 .

$564,409
118,118
$682.527

$671,330

$200,751

92,238
($91,487)
71,555

$18,694

Component Unit Condensed Balance Sheet

College and University Fund
(in thousands)
UOFM
Current Assets $1,360,947
Fixed Assets 1,076,400
Restricted Assets 31,163
Total Assets $2,468,510
Current Liabilitics $232,171
Bonds and other long-term liabilities 325,067
‘Total Liabilities $557.238
Total Equity - $1,911,272

18. DEFERRED COMPENSATION

WCARP*

$501,064

$501.064

$37,205
559,790
$596,995

(895,931)

$161,677

(168.691)
(7,014

17,653 .

NSCE®

Totals

$2,828,681
913,435
1,135,074
$4,877.190

$753,111.
2,901,301
$3.654.412

$1,222,778

$558,776
(624,296)
(865,520
70,265
29,100
19.345
$53,190

$45,802

The state offers a deferred éompensation plan created in accordance with Internal Re‘venue‘Code :
Section 457. The plan is available to all public employees in the state and is administered by the
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Minnesota State Retirement Association. Investments are managed by the State Board of
Investment and two insurance companies. The plan is accounted for in the Deferred

- Compensation Fund, an agency fund, with its investments reported at market value.

19.

Under this plan, compensation is deferred for income tax purposes in accordance with Section 457
and is not available to employees until termination, retirement, death, or unforeseeable emergency.
All amounts deferred under the plan, all assets purchased with such deferrals, related income,
property or rights, remain (until made available to the employee or beneficiary) solely the property
and rights of the employer (the state or local unit of government), subject only to the geneml
creditors of the employer.

In accordance with state statute, the state is not liable for any losses under the plan but does have
the duty of due care that would be required of a prudent investor. The state believes that it is
unlikely that it or other employers under the plan will use the assets to satisfy the claims of
general creditors in the future.

Of the $965.6 million of investments in the fund at June 30, 1994, $426.5 million was applicable
to the state while the remainder represents the assets of the other units of government participating
in the plan. At June 30, 1994, $715.8 million of assets and funds held in trust are managed by
third-party administrators.

BUDGETARY BASIS VS GAAP

Actual revenues, transfers-in, expenditures, encumbrances and transfers-out on the budgetary basis
do not equal those on the GAAP basis in the Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - All Governmental Fund Types and Expendable Trust Funds. This
inequality results primarily from differences in the recognition of accruals, reimbursements,
deferred revenue, intrafund and loan transactions, and from the budgetary basis of accounting for

encumbrances. On the budgetary basis, encumbrances are recognized as expenditures in the year
encumbered, while on the modified accrual basis expenditures are recognized when goods or
services are received, regardless of the year encumbered. A reconciliation of the fund balances
under the two bases for the General and special revenue funds is provided in the table below.

A major difference between GAAP and budgetary fund balances for special revenue funds is an
entity difference for those funds which do not require legal appropriations. A reconciliation of
this entity difference is presented here (in thousands). Other differences in basis of accounting
and perspective (fund structure) are included in the following table.

Total GAAP Basis Fund Balances - : .
All Special Revenue Funds $686,593

Special Revenue Funds not requiring
legal appropriation (391,707

Total GAAP Fund Balances -
Appropriated Special Revenue Funds $294,886
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Reconciliation of GAAP Basis Fund Balances to Budgetary Basis Fund Balances

June 30, 1994
(in thousands)
S Special Revenue Funds
Highway Other Health Total
General Trunk User Tax Trans- Environ- Natural Care Special
Fund Highway ~Distribution - portation mental - - Resources Access Revenue
GAAP Basis Fund Balances $738,009 $172,899 $18,960 $21,231 $23,498 = $30,200  $28,098 $294,886
Less Reserved Fund Balances 603,511 44,338 20,188 12,431 2,024 8,070 2,264 89,315
Less Designated Fund Balances 179,122 42,173 e 2,353 e 17,234 6,170 67,930
Undesignated Fund Balances ($44,624) $86,388 ($1,228) $6,447 $21,474 $4,806  $19,664 $137,641
Basis of Accounting Differences
Revenue Accruals/ Adjustments:
Taxes Receivable (22,903) - (473) - - - (316) (789)
Human Services Receivable (14,841) - . - - - - -
Federal Aid Receivable - (26,609) - - - (588) - (27,197)
Refunds Payable 18,698 - - - - - - -
Deferred Revenue : 68,574 92 - - - - - 92
Other Receivables (196) (2,707) - - - 3,317 - (6,024)
Expenditure Accruals/Adjustments:
Family Support & Medical Assist. 152,550 - - - - - - -
Police and Fire Aid ’ 46,876 - - - - - - -
Community Service Grants 13,776 - - - - - - -
Other Payebles : 2,788 1,037 - 233 (763) - (4,358) (3,851)
Other Financial Sources (Uses): :
Transfers-In 4,837 i - - - - - 2
Transfers-Out - - 2,011 - - - (2,324) (313)
Reserved Fund Balances: : : :
Long-Term Receivablea - - - 2,890 - - - 2,890
Fund Structure Differences
Terminally Funded Pension Plan 6,027 - - - - - - -
Budgectary Basis: .
Undesignated Fund Balances $221,888 $58,201 $ 310 $9.570 $20,711 $ 991 $12,666 $102,449

20. SUBSEQUENT EVENTS

Primary Gove;ggént

On October 1, 1994, $120,000,000 of general obligation various purpose bonds were sold at a true
interest rate of 5.8 percent. The bonds were issued to finance the cost of capital improvements
and are backed by the full faith and credit and taxing powers of the state of Minnesota.

As required by the constitution and statutes, transfers and deposits from the funds and agencies
presented below (in thousands) were made on December 1, 1994 to the separately invested Debt
Service Fund to cover principal and interest maturing through July i, 1996.

General Fund $212,491
Game and Fish Fund , 49
Trunk Highway Fund 6,856
Maximum Effort School Loan Fund 11,038
From Higher Education: :
Technical Colleges 950
Community College System 1,524
State University System 1,397
University of Minnesota 2,772
Total Transfers to Debt Service Fund. $237,077
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Component Units

On January 6, 1994, $11,720,000 of general obligation refunding bonds with an interest rate of
4.99 percent were issued by the Metropolitan Council (governmental type) to advance refund
$11,575,000.

The 1994 legislature passed a law which provides for the reorganization of regional government
in the Twin Cities area. The law abolished the governing boards of the Metropolitan Waste
Control Commission (MWCC) and the Metropolitan Transit Commission (MTC) and provided that
the MWCC and the MTC became part of the Metropolitan Council (MC) on July 1, 1994. In
addition, the Regional Transit Board became part of the MC and the board was abolished on
October 1, 1994. This action merged three of the four entities reported as component units of the
MC in 1994. The Metropolitan Sports Facilities Commission will remain a separate component
unit of the MC.

On July 27, 1994, $62,310,000 and on September 15, 1994, $51,500,000 of revenue bonds with
an interest rate of 6.70 and 6.45 percent respectively were issued by the Housing Finance Agency
(proprietary type) for the purpose of providing funds for homeownership programs.

On September 6, 1994, the University of Minnesota (U of M) entered into a letter of intent to sell
its investment in Minnesota Supercomputer Center, Inc. The Board of Regents ratified this action
on September 10, 1994, and the transaction closed on October 19, 1994 for a gain of
approximately $6,000,000.

Subsequent to June 30, 1994, the state of Minnesota issued $16,600,000 million of higher
education bonds for the U of M. Pursuant to state of Minnesota statute, the U of M is obligated
to pay the state one-third of the debt services. These bonds will be used for university capital
projects.
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GENERAL FUND

The General Fund accounts for all financial resources except those required to be accounted for in another fund.
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STATE OF MINNESOTA

GENERAL FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 1994 and 1993

(IN THOUSANDS)

TOTALS
JUNE 30, JUNE 30,
1994 1993
ASSETS
Cash and Cash EqUIVaIeNtS............coviiiniiiniicnenecs s $ 1,152,990 $ 1,076,386
Accounts Receivable.... 52,057 61,215
Interfund Receivables... 66,302 50,752
Accrued Investment/Interest Income 24,030 15,562
Loans Receivable 17,560 18,473
Advances to Other FUNGS..........cccoeiiiinenienenns e ene e snensanes 1,542 1,948
TOtAl ASSEES ..ottt et $ 1,314,481 $ 1,224,336
LIABILITIES AND FUND BALANCES
Liabilities: '
Accounts Payable.... $ 424,347 $ 456,567
Interfund Payables.. 14,165 18,812
Due to Component Units... 60,733 -
Deferred Revenue 77,227 56,472
Total Liabillfi@s.....o..iciiiicieiiricee et r s e sss e e sar s $ 576,472 $ 531,851
Fund Balances:
Reserved Fund Balances:
Reserved for ENCUMDBIANCES...........cccuivuieeiereresi et ssessessentessesssssenassenees $ 84415 $ 70,653
Reserved for Long—Term Receivables 19,096 20,530
Budgetary Reserve 500,000 360,000
Total Reserved Fund Balances $ 603,511 $ 451,183
Unreserved Fund Balances:
Designated for Appropriation Carryover.............ccccvvrereeneeeninnesessensienenes $ 179,122 $ 46,326
UNAESIGRated..........ciieicciii e s (44,624) 194,976
Total Unreserved Fund Balances..............o.cccvvevineeviicirieeiciieeseesie e $ 134,498 $ 241,302
Total Fund Balances..........cooeveeireiireeieineeceierre st $ 788,009 $ 692,485

$ 1,314,481

$ 1,224,336




STATE OF MINNESOTA

GENERAL FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994 and 1993
(IN THOUSANDS)

Net Revenues:
Individual INCOME TAXES......cciiiiiieiiiiiinieeeeee et e e rere s as e sresbemeesanmersacs

Sales Taxes...
Motor Vehicle License Taxes
Other Taxes.........
Federal Revenues
License Fees
Care and Hospitalization Revenues
Tuition and Student Fees............
Departmental Services
Investment/Interest Income
Other Revenues

Net REVENUES ..ot e s s

Expenditures:
Current:
Protection of Persons and Property........c.cccccooeenirecnnnne e
Transportation
Resource Management
Economic and Manpower Development.
Education k
Health and Social Services...
General GOVernment..........ccov e s s

Total Current Expenditures
Capital Outlay
Debt Service
Grants and Subsidies.

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses):
Operating Transfers —IN.........ccoocvereiinccncn e
Operating Transfers to Debt Service...........
Other Operating Transfers —Out
Transfers —Out to Component Units....
Capital Leases
OTer USES ...t rn st e e e e s s st

Net Other Financing Sources (USes)........coviiriiiiiiinconiiics st

Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses..........c.cocuiiviiiinirininni i

Fund Balances, July 1, as Reported
Residual Equity Transfers—In
Residual Equity Transfers —OuUt...........cccocccnininnii e

FUund Balances, JUN@ B0..........coieeiiiiiiicieieeeie e eeeesee s et e sns et san s s saessbeesnessenessseenans
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TOTALS FOR THE YEAR ENDED

JUNE 30,
1994

$ 3,532,964
546,558
2,515,224
697
1,013,803
10,217
52,011
106,173
176,910
55,425
31,437
86,860

$ 8,128,279

$ 95,645
768

91,046
57,921
503,034
479,815
208,586

$ 1,436,815
13,956

. 9,505
5,880,755

$ 7,341,081

$ 787,248

$ 66,300
(208,337)
(74,100)
(535,827)
3,419

(905)

$  (749,450)

$ 37,798

$ 692,485
8,726
(1,000)

$ 738,009

JUNE 30,
1993

$ 3,470,244
507,703
2,375,793
823
886,956
15,991
45,709
105,799
174,884
52,069
21,788
63,659

$ 7,721,418

$ 99,078
847

98,893
58,415
481,338
463,149
195,103

$ 1,396,823
15,606
9,768
5,669,193

$ 7,091,390
$ 630,028
$ 58,324

(197,636)

(94,483)

3,334
(1,113)

$ (231,574)

$ 308,454
$ 290,566
3,671

(206)

$ 692485
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SPECIAL REVENUE FUNDS

Special revenue funds account for the proceeds of specific revenue sources (other than expendable trusts or for
major capital projects) that are legally restricted to expenditure for specific purposes as described below.

The Trunk Highway Fund is supported by revenues from the Highway User Tax Distribution Fund and
federal grants to provide planning, design, construction and maintenance of the state trunk highway
system.

The Highway User Tax Distribution Fund receives revenue from taxes on motor vehicles and motor fuels
for transfer to various transportation related funds. '

The Other Transportation Funds includes the State Airports Fund and the Transit Assistance Fund which
is currently unfunded and therefore not reported.

State Airports Fund uses revenue from aviation related taxes and fees to
provide technical and financial assistance to municipal airports and to
promote aviation safety, planning and regulation.

The Federal Fund receives and disburses federal government grants and reimbursements. The fund is
administered in accordance with grant agreements between the state and federal agencies.

The Environmental Fund accounts for activities that monitor and control environmental problems using
taxes and fees from activities and industries contributing to environmental problems.

The Petroleum Tank Cleanup Fund receives funding from a fee imposed on petroleum distributors for
the purpose of reimbursing responsible parties for most of their costs to cleanup environmentat
contamination from petroleum tanks.

The Natural Resources Funds include three funds created for the purposes of preserving and improving
the state’s natural resources.

Minnesota Resources Fund receives a portion of the cigarette and tobacco
taxes which are appropriated for various natural resource development
purposes.

The Natural Resources Fund receives taxes from fuel used in recreational
vehicles, fees and donations which are used to fund management of the
related natural resource programs. '

Game and Fish Fund receives revenues from license fees and fines related
to hunting and fishing which are spent for related purposes.

The Maximum Effort School Loan Fund receives bond proceedsand reimbursements from school districts
to help finance school district construction projects.

The Special Workers Compensation Fund receives assessments on all insurers for administration of the
state workers compensation program, including enforcement, for reimbursement of certain supplemental
benefits, and for payment of claims to employees of uninsured and bankrupt firms.

The Health Care Access Fund receives taxes on health service providers and premiums for programs
which will help contain the costs of health care, make reforms in health insurance, and provide

competitive priced insurance for people unable to obtain affordable coverage.

The Iron Range Resources and Rehabilitation Fund receives revenues from taconite taxes which are used
to promote economic development in northeastern Minnesota.

The Miscellaneous Special Revenue Fund includes numerous smaller accounts whose revenues are
dedicated to a variety of specific purposes.
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STATE OF MINNESOTA

SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
HIGHWAY USER
TRUNK TAX OTHER .
HIGHWAY DISTRIBUTION TRANSPORTATION FEDERAL ENVIRONMENTAL
ASSETS
Cash and Cash Equivalents.........cccocccvvniniiincciniininecnnns $ 150,213 $ 34,323 $ 19,730 $ 420 $ 24,983
Investments.................... - - - - -
Accounts Receivable.... 3,076 1,028 497 52,341 1,510
Interfund Receivables 8,043 = - 5,508 -
Accrued Investment/Interest income . . - - -
Federal Aid Receivable 41,824 - - 306,682 -
Inventories 15,316 - - - -
Loans Receivable - - 2,972 - -
Advances to Other FUNdS..........ccooeeiiinecncninneecrenieens - - — - -
Total ASSetS.......ceeiiiiieiien s $ 219,372 $ 35,351 $ 23,199 $ 365,041 $ 26,493
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 42,923 $ 644 $ 1,968 $ 263,797 $ 2,995
Interfund Payables.. 3,459 15,747 - 41,413 -
Payable to Other Governmental Units.. - - - 39,550 -
Due to Component Units........... - - - 1,008 -
Deferred Revenue................ 91 - - 15,732 -
Advances from Other Funds...........cccoovveneinnniininncnnnne. - - = - -
Total Liabilies. .......ccoviureieiiiiine e eaes $ 46,473 $ 16,391 $ 1,968 $ 361,500 $ 2,995
Fund Balances:
Reserved Fund Balances:
Reserved for Encumbrances $ 13,448 $ 20,188 $ 9,542 $ - $ 2,024
Reserved for Invertory 15,316 - = - -
Reserved for L.ong—Term Receivables - - 2,889 - =
Reserved for Long—Term Commitments 15,574 - - - -
Reserved for Long—Term Advances . . - - -
Reserved for Debt Requirements... - - ~ - -
Reserved for Other = - = 3,541 -
Total Reserved Fund Balances..........c.c.c.ocoovvivieennnnins $ 44,338 $ 20,188 $ 12,431 $ 3,541 $ 2,024
Unreserved Fund Balances:
Designated for Appropriation Carryover $ 42,173 $ - $ 2353 $ - $ -
Designated for Fund Purposes - - - - -
Undesignated..........ccccoonnininncn e 86,388 (1,228) 6,447 = 21,474
Total Unreserved Fund Balances...........coccvveevvevnnneeenns $ 128,561 $ (1,228) $ 8,800 $ - $ 21,474
Total Fund Balances...........cooeveericrecerienninienenerennens s $ 172,899 $ 18,960 $ 21,231 $ 3541 $ 23,498
Total Liabiltties and Fund Balances.............coceeveeene $ 219,372 $ 35,351 $ 23,199 $ 365,041 $ 26,493




PETROLEUM MAXIMUM SPECIAL HEALTH IRON RANGE =~ MISCELLANECUS TOTALS

TANK NATURAL  EFFORT SCHOOL  WORKERS CARE RESOURCES AND SPECIAL JUNE 30, JUNE 30,
CLEANUP RESOURCES LOAN COMPENSATION ACCESS REHABILITATION REVENUE 1994 1993
$ 26,784 $ 28,523 $ 15,354 $ 62,623 $ 42,646 $ 48919 $ 155975 §$ 610,493 $ 501,900

- - - - - - 18,638 18,638 6,128

6,031 5,210 - 3,603 326 485 26,618 101,715 94,763

- 1,747 - -~ - 395 1,984 17,767 24,901

- - 26 - - - 134 160 213

- 588 . - - - - - 349,094 319,388

- - - - - - 251 15,567 15,438

- - 99,814 - 104 722 75,690 179,302 152,644

- - - - 1,525 - - 1,525 525

$ 32815 $ 36,068 3 115,194 $ 66,316 $ 44,601 $ 50521 $ 279,290 $ 1,294,261 $ 1,115,900
$ 20,207 $ 5,868 $ 40 $ 70,015 $ 5596 $ 2,454 $ 41,451 $ 467,048 $ 446,411
- - - - 10,907 - 6,067 77,593 62,019

- - - - - - - 39,550 42,170

- - - - - - - 1,008 -

- - - - - - 6,405 22,318 23,417

- ~ - - - - 151 151 311

$ 20,207 $ 5,868 $ 40 $ 70,015 $ 16,503 $ 2,454 $ 54164 $ 607,668 $ 574,328
$ 397 $ 8,070 $ - $ 994 $ 1,160 $ 15,057 $ 24714 $ 95504 $ 82718
- - - - - - 251 15,567 19,882

- - 96,658 . - 104 712 73,154 173,517 146,742

- - - - - - - 15,574 38,214

- - - - 1,000 - - 1,000 525

- - - - - - 22,301 22,301 23,750

- - - - i - - 5,242 8,783 10,271

$ 397 $ 8,070 $ 96,658 $ 094 $ 2,264 $ 15769 $ 125,662 $ 332,336 $ 322,102
$ - $ 17,234 $ - $ - $ 6,170 $ - $ - $ 67,930 $ 6,839
3,121 - 18,496 - - 32,208 99,464 158,379 171,789

- 4,896 - (4,693) 19,664 - - 132,948 40,842

$ 3,121 $ 22130 $ 18,496 $ (4,693) $ 25834 $ 32,208 $ 99,464 $ 354,257 $ 219470
$ 3,518 $ 30,200 $ 115,154 $ (3,699) $ 28,008 $ 48,067 $ 225126 $ 686,593 $ 541572

$ 32,815 $ 36,068 $ 115,194 $ 66,316 $ 44,601 $ 50,521 $ 279,290 $ 1,294,261 $ 1,115,900
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STATE OF MINNESOTA

SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

Net Revenues:

License Fees
Care and Hospitalization Revenues
Tuition and Student Fees
Departmental Services
Investment/Interest Income....
Penalties and Fines.
Other Revenues

Net Revenues

Expenditures:
Current:
Protection of Persons and Property
Transportation
Resource Management...........ccccceeieireirevcnirenennn,
Economic and Manpower Development..............
Education

Total Current Expenditures....

Capital Outlay....
Debt Service.......
Grants and Subsidies...........c.ccocevncninennninrninnn

Total Expenditures..........c.cocvecineineenenncinnnnne
Excess of Revenues Over (Under) Expenditures.....

Other Financing Sources (Uses):
General Obligation Bonds...........ccccecvviniinncnnns
Proceeds from Loans
Operating Transfers—In
Operating Transfers to Debt Service
Other Operating Transfers—Out...
Transfers —Out to Component Units
Capital Leases.......
Other Sources (Uses)

Net Other Financing Sources (Uses)...........c.......

Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses....................

Fund Balances, July 1
Prior Period Adjustments....
Change in Reporting Entity
Residual Equity Transfers~In
Residual Equity Transfers -Out.
Change in INVertory...........cceeveievnienesnncesnnnnas

Fund Balances, June 30....

HIGHWAY USER

TRUNK TAX OTHER

HIGHWAY DISTRIBUTION TRANSPORTATION FEDERAL ENVIRONMENTAL

$ - $ 419,774 $ - $ - $ -

- 479,786 2,667 - -

- - 10,289 - 2,607

225,627 - - 2,672,943 -

20,554 2 4 - 10,873

20,769 4,817 244 49 8,562

4,361 189 738 155 792

- - - - 1,287

11,561 865 752 14,662 3,010

$ 282872 $ 905,433 $ 14,694 $ 2,687,809 $ 27,221

$ 60,691 $ 11,181 $ - $ 13,508 $ 39

311,677 399 5,731 5,656 18

- - - 17,575 26,207

668 - - 116,697 600

27 - - 28,158 -

816 - - 31,594 143

1,968 1,649 2 4,099 207

$ 375,847 $ 13,229 $ 5,733 $ 217,377 $ 27,214

359,161 10 2,841 5,741 254

90 17 - 83 -

1,500 — 8,284 2,450,145 268

$ 736,508 $ 13,256 $ 16,858 $ 2,678,346 $ 27,736

$  (453,726) $ 892177 $ (2,164) $ 14,463 $ (515

$ - "% - $ - $ - $ -

518,186 - - - 378

(18,754) - - - _

- (866,341) - (3,280) -

- - - (13,214) (2,155)

- - - - (357)

$ 504,432 $ (866,341) $ - $  (16,494) $  (2,134)

$ 50,706 $ 25836 $ (2,164) $ (2,031) $ (2,649

121,658 (6,876) 23,395 5,836 26,147

384 - - - -

- - - (264) -

151 - - - -

$ 172,809 $ 18960 $ 21,231 ¢ 3,541 $ 23498
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PETROLEUM MAXIMUM SPECIAL HEALTH MISCELLANEOUS TOTALS FOR THE YEAR ENDED
TANK NATURAL  EFFORT SCHOOL WORKERS CARE  RESOURCES AND SPECIAL JUNE 30, JUNE 30,
CLEANUP RESOURCES LOAN COMPENSATION  ACCESS REHABILITATION REVENUE 1994 1993

$ - $ - - - $ - $ - $ 419,774 383,386

_ - - - - ) - 482,453 462,136

- 7,666 - 136,118 65,293 20,673 264,469 246,936

- 11,368 - - - 66,241 2,976,179 2,760,929

12 44,058 - - - 17,274 92,777 98,511

- - - - 10,359 315 10,674 1,911

- - - - - 7,801 7,801 7,234

69,098 246 - - - 38,084 144,225 93,696

490 607 6,143 2,284 - 6,306 23,877 27,044

34 - - - - 5,802 7,213 6,329

60 3,181 - 3,595 - 61,033 99,318 77,346

$ 69,694 $ 67,126 6,143 141,997 $ 75,652 $ 224,519 $ 4,528,760 4,165,458

$ - $ - - - $ - $ 2,541 $ 88,050 79,700

- - - - - 480 323,961 328,463

2,835 62,355 - - - 23,219 132,191 127,771

29,681 1,192 - 17,061 1 18,861 192,611 199,768

- 28 23 - - 20,717 48,953 48,506

- - - - 11,087 72,994 116,634 94,927

- 302 - 3,777 1,195 10,761 23,960 26,689

$ 32516 $ 683,877 23 20,838 $ 12,283 $ 149,573 $ 926,360 905,824

- 2,719 - 137 230 12,189 384,786 470,972

- 161 - 632 - 11,045 12,029 46,509

- 7,020 - 108,874 35,444 102,769 2,733,326 2,495,348

$ 32516 $ 73,777 23 130,481 $ 47,957 $ 275,576 $ 4,056,501 3,918,653

$ 37,178 $ (6,651) 6,120 11,516 $ 27,695 $ (51,057) $ 472,250 246,805

$ - $ - 20,300 - $ - $ 5,000 $ 25300 34,045

- - - - - - - 4,828

- 7,945 - - - 70,591 597,517 586,793

- (58) (12,780) - - (2,601) (29,193) (21,947)

- - - - (10,907) (3,318) (883,846) (855,398)

- - - - (2,081) (1,293) (18,743) -

- - - - - 1,705 1,705 4,952

- - - - - 925 570 ()

$ - $ 7,887 7,520 - $ (12,988) $ 71,009 $ (306,690) (245,830)

$ 37,178 $ 1,236 13,640 11,516 $ 14,707 $ 19,952 $ 165,569 975

(33,660) 28,964 101,514 (15,215) 13,391 225,948 541,572 558,226

- - - - - - - (18,778)

- - - - - (14,292) (14,292) -

- - - - - 1,000 1,384 -

- - - - - (7,310) (7,619) (3,243)

- - - - - (172) 1) (608)

$ 3,518 $ 30,200 115,154 (3,699) $ 28,008 $ 225,126 $ 686,593 541,572
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STATE OF MINNESOTA

APPROPRIATED SPECIAL REVENUE FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES — BUDGET AND ACTUAL

BUDGETARY BASIS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

TRUNK HIGHWAY HIGHWAY USER TAX DISTRIBUTION
VARIANCE VARIANCE
FAVORABLE FAVORABLE
BUDGET ACTUAL  (UNFAVORABLE) BUDGET ACTUAL  (UNFAVORABLE)
Net Revenues:
Motor Vehicle License Taxes........ccvvmrevererireriennerensiinens $ - $ - $ - $ 405,530 $ 403,146 $ (2,384
Fuel Taxes.............. . - - - 476,254 476,096 (158)
Other Taxes...... . - - - - -
Federal Revenues... 192,700 199,715 7,015 - - ~
License Fees 17,292 20,773 3,481 - 2 2
Care and Hospitalization Revenues.... - - - - - -
Departmental Services 20,909 27,082 6,173 - 5,296 4,817 (479)
Investment/Interest Income.. 3,200 4,346 1,146 200 188 12)
Other ReVENUES..........coccvviirieiereiereeicccveese vt sanr e 6,511 10,990 4,479 800 875 75
Net ReVENUES..........oeviiiie et $ 240612 $ 262,906 $ 22,204 $ 888,080 $ 885,124 $  (2,956)
Expenditures:
Protection of Persons and Property..........cccoocevviencnnnnnnes $ 65,595 $ 61,416 $ 4,179 $ 11,447 3 10,860 $ 587
Transportation.........c.cccoeeiicninic e 690,421 659,127 31,294 398 398 -
Resource Management...........coceoenrvinnincennennnnn e - - - - - -
Economic and Manpower Development...........cccocovveuenne 668 668 - - - -
EdUCAHON......ccoreirccccirr s 41 40 1 - - : =
Health and Social Services...........cccovrevveeennvinnarennsonnns 1,491 1,478 13 - - -
General GOVErNMENt.............cvvvvereereiierereeseeesiesesneoresinnes 2,577 1,712 865 1,799 1,631 168
Total Expenditures...........ccoevviinrerennininncerenenescaeneenes $ 760,793 $ 724441 $ 836,352 $ 13,644 $ 12,889 $ 755
Excess of Revenues Over (Under)
EXPENdIUIeS......cvcviveeeciiiieeiccrnii et $ (520,181) $ (461,535) $ 58,646 $ 874436 $ 872,235 $ (2,201)
Other Financing Sources (Uses):
Operating Transfers —IN.......c..cccoeveeerinvieinnernnienneineneennes $ 528,607 $ 522,363 $ (6,244) $ - $ - $ -
Operating Transfers to Debt Service.. (14,577) (13,754) 823 - ’ - -
Other Operating Transfers—Out..... - - - (872,627) ’ (872,627) -
Transfers —Out to Component Units..........ccoeveenvriinrinnennn - - - - = -
Net Other Financing Sources (Uses)..........c.ccoceviirireenennns $ 514,030 $ 508,609 $ (5421 $ (872,627) $ (872,627) $ -
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses $ (6,151) $ 47,074 $ 53,225 $ 1,809 $ (392) $ (2,201)
Fund Balances, July 1, 1993, as Reported 32,781 32,781 . 535 535 -
Prior Year Adjustments...........c..oeviviiiierennciinrenenesnnnenens ~ © 20,519 20,519 - 167 167
Total Fund Balances, June 30, 1994............c.cccoueveecieennens $ 26,630 $ 100,374 $ 78,744 $ 2,344 $ 310 $ (2,034)
Less Appropriation Carryover............ccocecevneenncniinnin e - 42,173 (42,173) - - -
Less Reserve for Other..........coccovveevrivinienc e . . ~ - - -
Undesignated Fund Balances, June 30, 1994..................... $ 26,630 $ 58,201 $ 81,571 $ 2,344 $ 310 $ (2,0349)




OTHER TRANSPORTATION ENVIRONMENTAL NATURAL RESOURCES

VARIANCE VARIANCE VARIANCE

FAVORABLE FAVORABLE FAVORABLE

BUDGET ACTUAL  (UNFAVORABLE)  BUDGET ACTUAL (UNFAVORABLE) BUDGET  ACTUAL  (UNFAVORABLE)
- - $ - - $ - $ - - $ - $ -
2,261 2,666 405 - - - - - -
10,456 10,290 (166) 5,000 2,607 (2,303) 6,827 7,666 839
- - - - - - 11,800 11,341 (459)
- - - 11,004 10,874 (220) 43415 44,439 1,024
78 245 167 12,002 9,718 (2,284) 1,576 907 (669)
850 735 (115) 1,465 786 (679) 516 637 121
975 762 (213) 4,824 3,626 (1,198) 2,203 2,673 470
14,620 14,698 $ 78 34,385 $ 27,701 $ (6,684 66,337 $ 67,663 $ 1,326
- - $ - 40 $ 39 $ 1 - $ - $ -
17,652 15,168 2,484 200 46 154 100 100 -
- - - 35,221 25,866 9,355 76,401 70,285 6,116
- - - 680 570 110 2,137 2,111 26
- - - - - - 1,069 951 118
- - - 191 140 51 - - -
14 1 13 435 207 228 487 413 74
17,666 15,169 $ 2,497 36,767 $ 26,868 $ 9,899 80,194 $ 73,860 $ 6,334
(3,046) @71 $ 2575 (2,382) $ 833 $ 3215 (183857) $  (6,197) $ 7,660
- - $ - - $ 378 $ a7 9,701 $ 9,865 $ 164
- - ~ - - - 69) ©9) -
- - - (2,155) (2,155) - - — -
- - $ - (2,155) $ (1,770 $ 378 0643 $ 9,807 $ 164
(3,046) @71 $ 2575 (4,537) $  (944) $ 3,593 @214 s 3,610 $ 7,824
11,695 11,695 - 21,655 21,655 - 11,787 11,787 -
- 699 699 - - - - 864 864
8,649 11,923 $ 3,274 17,118 $ 20,711 $ 3,503 7573 $ 16,261 $ 8,688
- 2,353 (2,353) - - - - 15,270 (15,270)
8,649 9,570 $ 921 17,118 $ 20711 $ 3503 $ 7573 § 991 $  (6582)
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HEALTH CARE ACCESS COMBINED TOTALS
VARIANCE VARIANCE
FAVORABLE FAVORABL
"BUDGET ACTUAL  (UNFAVORABLE) BUDGET ACTUAL  (UNFAVORAE
$ - - $ - $ 405530 $ 403,146 $ (2.384)
- - - 478,515 478,762 247
78,731 64,970 (13,761) 101,014 85,623 (15,391)
- - - 204,500 211,056 6,556
- - - 71,801 76,088 4,287
9,875 10,357 482 9,875 10,357 482
- - - 39,861 42,769 2,908
- - - 6,231 6,692 461
- 1 1 15,313 18,927 3,614
$ 88,606 75,328 $ (13,278) $ 1,332,640 $ 1,333,420 $ 780
$ - - $ - $ 77,082 $ 72315 $ 4767
- - - 708,771 674,839 33,932
- - - 111,622 96,151 15,471
- - - 3,485 3,349 136
2,857 2,765 92 3,967 3,756 211
49,729 41,866 7,863 51,411 43,484 7,927
1,952 1,436 516 7,264 5,400 1,864
$ 54,538 46,067 $ 8471 $ 963,602 $ 899,204 $ 64,308
$ 34,068 29,261 $  (4.807) $ 360,038 $ 434,126 $ 65,088
$ - - $ - $ 538308 $ 532,606 $ (5,702
- - - (14,6835) (13,812) 823
(12,607) (11,457) 1,150 (885,234) (884,084) 1,150
(2,081) (2,081) - (4,236) (4,236) -
$ (14,688) (13,538) $ 1,150 $ (365797) $ (369526) $ (3,729)
$ 19,380 15,723 $ (3,657) $ 3,241 $ 64,600 $ 61,359
15,108 15,108 - 93,561 93,561 -
- - - - 22,249 22,249
$ 34488 30,831 $ (3.657) $ 96802 $ 180,410 $ 83,608
- - - - 50,796 (59,796)
14,776 18,165 (3,389) 14,776 18,165 (3,389)
$ 19712 12,666 $  (7.046) $ 82026 $ 102449 $ 20423




STATE OF MINNESOTA

NATURAL RESOURCES FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
TOTALS
MINNESOTA NATURAL GAME AND JUNE 30, JUNE 30,
RESOURCES RESOURCES FiSH 1994 1993
. ASSETS
Cash and Cash Equivalents.............ccccoceevveiirennirerennnn $ 6,221 $ 12,221 $ 10,081 $ 28,523 $ 23,8312
Accounts Receivable 1,266 352 3,592 5,210 5,415
Interfund Receivables - 1,747 - 1,747 4,542
Federal Aid Receivable - - 588 588 560
Total ASSetS......ccevueeiiciicrrece e $ 7487 $ 14,320 $ 14,261 $ 36,068 $ 33,829
LIABILITIES AND FUND BALANCES
Liabilties:
Accounts Payable............coceovviiiinicnes $ 1,501 $ 1,581 $ 2,746 $ 5,868 $ 4,865
Total Liabilties..........ccceceeivcreeereeeneeeree e $ 1,591 $ 1,531 $ 2746 $ 5,868 $ 4,865
Fund Balances:
Reserved Fund Balances:
Reserved for Encumbrances..........cccoovveeevcevvrennn. $ 4316 $ 2,245 $ 1,509 $ 8,070 $ 8013
Total Reserved Fund Balances...........coooeevereveenens $ 4,316 $ 2,245 $ 1,509 $ 8,070 $ 8,013
Unreserved Fund Balances:
Designated for Appropriation Carryover.................. $ 1,580 $ 10,544 $ 5,110 $ 17,234 $ 602
Undesignated - — 4,896 4,896 20,349
Total Unreserved Fund Balances........... $ 1,580 $ 10,544 $ 10,006 $ 22,130 $ 20,951
Total Fund Balances.............ccooveveevereeeeeeeenenen. $ 5,896 $ 12,789 $ 11,515 $ 30,200 $ 28,964
Total Liabilities and Fund Balances.................... $ 7487 $ 14,320 $ 14,261 $ 26,068 33,829



STATE OF MINNESOTA

NATURAL RESOURCES FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

TOTALS FOR THE YEAR ENDED

MINNESOTA NATURAL GAME AND JUNE 30, JUNE 30,
RESOURCES RESOURCES FISH 1994 1993
Net Revenues:
TODACCO TAXES...c.cveereiiierciireiere st tetesenen s st se s seessersnenas $ 7,666 $ - $ - $ 7,666 $ 7,303
Federal Revenues.... - - 11,368 11,368 11,908
License Fees — 6,864 37,194 44,058 42,446
Departmental Services... - ) - 246 246 302
Investment Income.. . 157 150 300 607 914
Other Revenues — 2,017 1,164 3,181 2,853
Net REVENUES........c.coiiiieiciecieeeecceste et s s e ne s $ 7,823 $ 9,031 $ 50,272 $ 67,126 $ 65,726
Expenditures:
Current: )
Resource Management...........cocoeiiiiineinncciienienec s $ 1,493 $ 12,933 $ 47,929 $ 62,355 $ 64,622
Economic and Manpower Development.... 1,192 - - 1,192 449
Education 28 - - 28 39
Health and Social Services - - - - 39
General Government 302 - - 302 379
Total Current EXpenditures...........ccoveeveeeneienesiesinnsreeneereeens $ 3,015 $ 12,933 $ 47,929 $ 63,877 $ 65,528
Capital Outlay.... 905 936 878 2,719 2,192
Debt Service...... - - 161 161 279
Grants and Subsidies 1,862 4,290 868 7,020 8,558
Total EXpenditures.............ccceeeveerneiraanreennesenesersseseseeneenas $ 5,782 $ 18,159 $ 49,836 $ 73,777 $ 76,557
Excess of Revenues Over (Under) Expenditures............c.c....... $ 2,041 $ (9,128) $ 436 $ (6,651) $ (10,831)
Other Financing Sources (Uses):
Operating Transfers —In $ 1,248 $ 6,697 $ - $ 7,945 $ 10,113
Operating Transfers to Debt Service Fund... - - (58) (58) (50)
Net Other Financing Sources (Uses) $ 1,248 $ 6,697 $ (58) $ 7,887 $ 10,063
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses..........ccccoocnenrininenenns $ 3,289 $ (2,431) $ 378 $ 1,236 $ (768)
Fund Balances, JUlY T........coeiviininioninienneeniens e esseiene 2,607 15,220 11,137 28,964 30,608
Residual Equity Transfers —OUt........ccuvveeerenesresissenscnnnernnns - - - - (876)
Fund Balances, June 30............ccccocviieieeiieenieenriesieciiecenreeeeeeneenns $ 5,896 $ 12,789 $ 11515 $ 30,200 $ 28,964
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STATE OF MINNESOTA

NATURAL RESOURCES FUNDS
COMBINING SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES — BUDGET AND ACTUAL

BUDGETARY BASIS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

MINNESOTA RESOURCES

NATURAL RESOURCES

VARIANCE VARIANCE
. FAVORABLE FAVORABLE
BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL  (UNFAVORABLE)
Net Revenues:
Tobacco Taxes.... $ 6,827 $ 7,666 $ 839 $ - $ - $ -
Federal Revenues... - - - - - -
License Fees... - - — 7,002 6,705 (297)
Departmental Services.. . - - 1,211 485 (726)
Investment Income. 50 157 107 166 151 (15)
Other Revenues............ocovevierererinnnniicrenennene 10 41 31 1,329 1,611 282
Net Revenues.........ccooooceecevvrreinicieeeecene e, $ 6,887 $ 7,864 $ 977 $ 9,708 $ 8952 $ (756)
Expenditures:
Transportation...........ccceveeneeecnrrneeceeseeene $ 100 $ 100 $ - $ - $ - $ -
Resource Management. . 4,596 4,388 208. 19,568 17,069 2,499
Economic and Manpower Development............ 2,137 2,111 26 - - -
Education........cccooriiiiniincnree e 1,069 951 118 - - -
General Government..........ccoeevvvivrreeescenennnens 415 413 2 - . -
Total Expenditures................. e $ 8317 $ 7,963 $ 354 $ 19,568 $ 17,069 $ 249
Excess of Revenues Over (Under) Expenditures. $  (1,430) $ (99) $ 1,331 $  (9,860) $ (8,117 $ 1,748
Other Financing Sources (Uses):
Operating Transfers —In......c.cccovevvvvnvicnnnnnnnne $ 208 $ 372 $ 164 $ 9,493 $ 9,493 $ -
Operating Transfers to Debt Service......ccovenns = = - - - -
Net Other Financing Sources (Uses)................ $ 208 $ 372 $ 164 $ 9493 $ 9493 $ -
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses................ $ (1,222 $ 273 $ 1,495 $ (367) $ 1,376 $ 1,743
Fund Balances, July 1, 1993, as Reported........... 1,236 1,236 - 7,065 7,065 -
Prior Year Adjustments...........ccooeeveeremeevennreinenn, - 195 195 — 140 140
Fund Balances, June 30, 1994.. . $ 14 $ 1,704 $ 1,69 $ 6,698 $ 8,581 $ 1,883
Less Appropriation Cartyover................cceeeeerns - 1,579 (1,579) - 8,581 (8,581)
Undesignated Fund Balances, June 30, 1994...... $ 14 $ 125 $ 111 $ 6,698 $ — $ (6,698)
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GAME AND_FISH

COMBINED TOTALS

VARIANCE VARIANCE
FAVORABLE FAVORABLE

BUDGET ACTUAL (UNFAVORABLE) BUDGET ACTUAL (UNFAVORABLE)
$ - $ - $ - $ 6,827 $ 7,666 $ 839
11,800 11,341 (459) 11,800 11,341 (459)
36,413 37,734 1,321 43,415 44,439 1,024
365 422 57 1,576 907 - (669)
300 329 29 516 637 121
864 1,021 157 2,203 2,673 470
$ 49,742 $ 50,847 $ 1,105 $ 66,337 $ 67,663 $ 1,326
$ - $ - $ - $ 100 $ 100 $ -
52,237 48,828 3,409 76,401 70,285 6,116
- - - 2,137 2,111 26
- - - 1,069 951 118
712 - 72 487 413 74
$ 52,309 $ 48,828 $ 3,481 $ 80,194 $ 73,860 $ 6,334
$  (2567) $ 2019 $ 4586 $ (13,857) $ (6,197 $ 7,660
$ - $ - $ - $ 9,701 $ 09,865 $ 164
(58) (58) - (58) (58) -
$ (58) $ (58) $ - $ 9,643 $ 9,807 $ 164
$ (2,625 $ 1,061 $ 4,586 $  (4,214) $ 3610 $ 7824
3,486 3,486 - 11,787 11,787 -
- 529 529 - 864 864
$ 861 $ 5,976 $ 5,115 '$ 7,573 $ 16,261 $ 8,688
- 5,110 (5,110) - 15,270 (15,270)
$ 861 $ 866 $ 5 $ 7573 $ 90t $ (6582
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CAPITAL PROJECTS FUNDS

These funds account for financial resources to be used for the acquisition or construction of major capital facilities
(other than those financed by proprietary funds and fiduciary funds). Descriptions of individual funds in this fund
type follow:

The General Project Fund receives monies appropriated from the General Fund for mainte-
nance, building, or capital improvement projects.

The Transportation Fund receives proceeds of transportation bonds, General Fund appropria-
tions and federal grants for the construction or reconstruction of state and locally owned
bridges.

The Building Fund receives revenue from the sale of state bonds to provide funds for the
maintenance, acquisition and betterment of state lands and buildings and to make grants and
loans to local governments for the acquisition and betterment of other public land and build-
ings.
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STATE OF MINNESOTA

CAPITAL PROJECTS FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994
(IN THOUSANDS)

GENERAL
PROJECT TRANSPORTATION BUILDING
ASSETS
Cash and Cash Equivalents...........c.cc.cccunurnnnrenns $ 6,238 $ 2,241 $ 78,170
Investments........occoeiiiiieciniin e - - 1,509
Accounts Receivable............cccooninincenienncnnnenees - - 11
Accrued Investment/interest Income.................... 7 - 1
Loans Receivable............cc.ooreinvininincscinne 94 - 15,248
Total ASSELS....cccvuiiiiiee et $ 6,339 $ 2241 $ 94,939
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 27 $ 185 $ 24,930
Interfund Payables = 3,271 316
Total Liabilities..........ccoeerievnvrenenicrreninins $ 27 $ 3,456 $ 25246
Fund Balances:
Reserved Fund Balances:
Reserved for Long—Term Receivables............, 94 $ - $ 15,247
Reserved for Long~Term Commitments... - - 57,289
Total Reserved Fund Balances....................... $ 94 $ - $ 72,536
Unreserved Fund Balances:
Undesignated..........c.ccoevniinicnininnnieninees 6,218 (1,215) (2,843)
Total Fund Balances..........ccoooeeeeeeeiiniininenns $ 6,312 $ (1,215) $ 69,603
Total Liabiltties and Fund Balances.............. $ 6,339 $ 2241 $ 94939
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TOTALS

JUNE 30, JUNE 30,
1994 1993
$ 86,649 $ 50,826
1,509 6,418

1 55

8 13
15,342 20,040
$ 103,519 $ 77,352
$ 25,142 $ 14,749
3,587 461

$ 28,729 $ 15,210
$ 15,341 $ 20,040
57,289 35,236
$ 72630 $ 55,276
2,160 6,866

$ 74,790 $ 62,142
$ 103,519 $ 77852




STATE OF MINNESOTA

CAPITAL PROJECTS FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

TOTALS FOR THE YEAR ENDED

GENERAL JUNE 30, JUNE 30,
PROJECT TRANSPORTATION BUILDING ) 1994 1993
Net Revenues:
Federal ReVeNUES.......c....ccvierereiniericernrenernreeeenas $ - $ - $ - $ - $ 2
Investment/Interest iIncome 7 - 6,239 6,246 5,682
Other Revenues - - 10 . 10 2,444
Net ReVENUES........c.coiirvieieieenitererineseesenenranees $ 7 $ - $ 6,249 $ 6,256 $ 7,978
Expenditures:
Current:
Protection of Persons and Property..................... $ - $ - $ 208 $ 203 $ 525
Resource Management. - - 10,248 10,248 7,756
Economic and Manpower Development.............. - - 1 1 =
Education 320 - 14,660 14,980 20,653
Health and Social Services.. 30 - 3,091 3,121 1,302
General Government............ 797 — 19,407 20,204 21,202
Total Current Expenditures...........ccooeeevenineennn. $ 1,147 $ - $ 47,610 $ 48,757 $ 51,438
Capital Outlay............... - 40 43,983 44,023 31,833
Grants and Subsidies... 342 9,657 37,406 47,405 50,800
Total Expenditures...........coeiviiininicicniinens $ 1,489 $ 9,697 $ 128,999 $ 140,185 $ 134,071
Excess of Revenues Over (Under) Expenditures..... $ (1,482 $  (9,697) $ (122,750) $  (133,929) $  (126,093)
Other Financing Sources (Uses):
General Obligation Bonds $ — $ 4,390 $ 180,310 $ 184,700 $ 150,280
Operating Transfers—In......... . . - - 4,412
Operating Transfers to Debt Service... - - (10,643) (10,643) (7,915)
Other Operating Transfers—Out...... - - - - (23)
Transfers—Out to Component Units............c.ccevee - - (24,249) (24,249) -
Net Other Financing Sources (Uses).... $ - $ 4,39 $ 145418 $ 149,808 $ 146,754
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses................... $ (1,482 $ (5307) $ 22,668 $ 15,879 $ 20,661
Fund Balances, July 1 $ 8,080 $ 4,002 $ 47,979 $ 60,151 $ 42,100
Change in Reporting Entity . — 1,991 1,991 —
Fund Balances, July 1, as Restated..............c......... $ 8,080 $ 4,002 $ 49,970 $ 62,142 $ 42,100
Residual Equity Transfers —Out.........ccccooereincnenn (286) - (2,945) (3,231) (619)
Fund Balances, Juhe 30 $ 6312 $ (1,215 $ 69,693 $ 74,790 $ 62,142
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DEBT SERVICE FUND

The Debt Service Fund accounts for the accumulation of resources for, and the payment of, most general
obligation long-term debt principal and interest.
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STATE OF MINNESOTA

DEBT SERVICE FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 1994 AND 1993

(IN THOUSANDS)
TOTALS
JUNE 30, JUNE 30,
1994 1993
ASSETS
Cash and Cash EqUIValeNts ... $ 221,062 . $ 226,717
Investments, 85,622 39,213
Accounts Receivable.. 288 19
Interfund Receivables. 1,543 395
Accrued Investment INCoOMEe. ... 375 530
TOtAl ASSEES.c..cuieeiiiicct et ens $ 308,890 $ 266,874
LIABILITIES AND FUND BALANCES
Liabilities:
AcCoUNtS PaYBDIE..........cccoeiiiiie ettt e s $ 35,306 $ 2,741
Funds Held in Trust... ... 1,488 1,847
Total LIabilfies. ....c..cveeeiiine st $ 36,794 $ 4,588
Fund Balances:
Reserved for Debt ReqQUIrements.........c..cceeevvererrininicinniss e $ 272,096 $ 262,286
Total FUNA BalANCES..........cccicereeniiereeee et ests sttt ss et s s sb e sresessene v $ 272,096 $ 262,286
Total Liabilities and Fund Balances...........c.ccoovinniniiininccccncce e $ 308,890 $ 266,874
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STATE OF MINNESOTA

DEBT SERVICE FUND

COMPARATIVE STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994 AND 1993
(IN THOUSANDS)

TOTALS FOR THE YEAR ENDED

JUNE 30,
1994
Net Revenues:
TODACCO TAXES....evvivererieieieeeente st eieaee ettt er st ses e et b es et st st s et se s st s b smsenessesssncan $ 15,691
Other Taxes JOTPUIURUURORRT 2,817
Federal REVENUES...........ccooiiiiiiit ettt seone e 136
Investment Income 9,765
Other Revenues.........cccocnvivns 1,720
Net REVENUES..........occiiiiiiicii it e $ 30,129
Expenditures:
Current:
General Government.. e 315
Total Current EXpenditures............cocevriririniereinieteecent et $ 315
Debt Service........ccccveveneiiiiinnn ettt st et en e e ene e 274,197
Total EXPeNnditures. .........cccvciiiinieiinciicicicseeirecstse st ae e $ 274,512
Excess of Revenues Over (Under) Expenditures..........c.cccouvnivnvnnincincinnininnninne $ (244,383)
Other Financing Sources (Uses):
General Obligation Bonds............ccocvvivirnienirnieneniericniestnnecsee e eneces et sesresensesssennes $ -
Proceeds of Refunding Bonds....... 273,555
Operating Transfers—In......c..cccooe i, 248,173
Payment to Refunded Bond Escrow Agent...........ccoocvineinnnncicnncenncncicnninnecnens (271,055)
Net Other Financing Sources (USeS).......ccocvimriniiriinieniinecnee st cseennnees $ 250,673
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses.........cccocoeeiniiienenienenicnenece e $ 6,290
Fund Balances, July 1 262,286
Residual Equity Transfers—In 3,520
Fund Balances, JURe 80......cooiiiiiiiiiciec e $ 272098
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JUNE 30,
1993

$ 16,147
3,007

141

9,630

3,394

$ 32,319

$ 349

$ 349
257,499

$ 257,848
$ (225,529)
$ 750
535,360
227,498

(544,132)

$ 219,476

$  (6,053)

268,238
101

$ 262,286
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ENTERPRISE FUNDS

Enterprise funds account for operations that are financed and operated in a manner similar to private business
enterprises and where the costs of providing goods or services to the general public are recovered primarily
through user charges; or where the state has decided that determination of net income is appropriate for capital
maintenance, public policy, management control, accountability or other purposes. Individual enterprise funds are
described below.

The State University Board Revenue Fund constructs, maintains and operates college buildings for
residence hall, student union or food service purposes.

The Higher Education Coordinating Board Student Loan Fund makes and guarantees loans to qualified
post secondary students.

The State Lottery Fund accounts for the operations of the state lottery. The net proceeds are trans-
ferred to the Environment and Natural Resources Trust Fund (40 percent), with the remainder trans-

ferred to the General Fund.

The College and University Enterprise Activities Fund includes the auxiliary enterprises and student
loan programs operated by the state universities and community colleges.

The Minnesota Correctional Industries Fund facilitates prisoner rehabilitation by providing facilities and
assistance for manufacturing and marketing goods to the general public.

The Chemical Dependency Treatment Fund accounts for the activity of state regional treatment centers
for chemical dependency treatment services.

The Private Employers Insurance Fund provides group health insurance coverage for small business
employers.

The Enterprise Activities Fund includes various minor activities providing services to the general public
or local governmental units.
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STATE OF MINNESOTA

ENTERPRISE FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994
(IN THOUSANDS)

ASSETS

Cash and Cash Equivalents......
Investments.

Accrued Investment/interest Income..
Inventories
Deferred Costs.........couvevirreninnn
Restricted Assets:
Cash and Cash Equivalents......
Investments
Loans Receivable
Advances to Other Funds
Fixed Assets (Net)....
Other Assets

Total ASSEES....coeeiiiec i s

LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable............c.cccoiiiniiiciicii e e
Interfund Payables
Deferred Revenue
Payable from Restricted Assets:
Accounts Payable............cociviiiniii s
Revenue Bonds Payable
Revenue Bonds Interest Payable
General Obligation Bonds Payable.................
General Obligation Bonds Interest Payabile....
Notes Payable
Revenue Bonds Payable
General Obligation Bonds Payable
Compensated Absences Payablé....
Advances from Other Funds......
Arbitrage Payable............
Other Liabilities

Total Liabilities

Fund Equity:
Contributed Capital

Reserved Retained Earnings:
Reserved for Debt Requirements...........co.oceniiecininieeiinnencrnesceneecnne
Reserved per Law

Total Reserved Retained Earnings..........cccoevceveneirsersinseennesesseseeseeenns
Unreserved Retained Earnings..........ccoceevvvenneeneinennine e
Total Retained EarNings........cooeccereuererererieisenissassecseessssssesesessmsssssssssnseseens
Total Fund EQUITY......ccevvieiiciinicrcccienen e st snnaesenen

Total Liabilities and Fund Equity...........cccocviinicvcniiiniccce e

STATE
UNIVERSITY
BOARD

REVENUE

$ 4084
15,244
538

489

691

68,438

$ 112,319

1,021

3,667
140

805
74

32,215
2,415
1,180

82

$ 41,599

$ 3,323

$ 16,918

$ 16,918

50,479
$ 67,397
$ 70,720

$ 112,319
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HIGHER
EDUCATION
COORDINATING
BOARD STATE
STUDENTLOAN LOTTERY
$ 11,759 $ 8,521
44,431 8,100
- 1,315
1,771 101
L - 488
547 68
14,350 -
14,935 668
195,131 -
16 2,329
55 -
$ 282,995 $ 21,590
$ 375 $ 16,491
- 3,486
- 257
- 668
3,300 -
165 -
73,283 -
118 688
$ 77,241 $ 21,590
$ - $ =
$ 25,820 $ -
$ 25,820 $ -
179,934 -
$ 205,754 $ -
$ 205,754 $ -
$ 282,995 $ 21,590

COLLEGE AND
UNIVERSITY
ENTERPRISE
ACTIVITIES

$ 14,594

2,754
145
3,609
16
524

33,228

4,634

$ 59,504

2,055

640

$ —
42,334

$ 42334

12,394
$ 54,728
$ 54,728

$ 59,504



MINNESOTA CHEMICAL PRIVATE TOTALS
CORRECTIONAL DEPENDENCY EMPLOYERS ENTERPRISE JUNE 30, JUNE 30,
INDUSTRIES TREATMENT INSURANCE ACTIVITIES 1994 1993
$ 1,900 $ 1,087 $ 558 $ 1,708 $ 44,161 $ 54,108
- - - - 67,775 48,084
2,249 2,558 199 112 9,720 16,410
- - - - 2,506 2,279
5,622 - - 353 10,072 11,349
- - - 6 1,328 1,642
- - - - 14,874 14,824
- - - - 38,468 42,187
- - - - 228,359 236,504
- - - - - 32
2,292 - 5 508 78,222 72,727
7 - - - 62 173
$ 12,070 $ 3620 $ 762 $ 2,687 $ 495547 $ 500,319
$ 626 $ 1,407 $ 95 $ 246 $ 21,153 $ 22630
- - - - 3,486 7,211
- - - 163 1,590 1,285
_ - - - 4,335 4,519
— - - - 3,440 4,140
- - - - 165 159
- - - - 805 805
- - - - 74 93
- - - - 19 37
- - - - 107,553 111,069
- - - - 2,415 3,220
806 610 3 144 4,189 2,863
- - 1,525 - 1,525 -
- - - - 82 144
220 - - - 220 232
$ 1652 $ 2,017 $ 1623 $ 553 $ 151,051 $ 158,407
$ 5,801 $ 5462 $ - $ 985 $ 15571 $ 15818
$ - $ - $ - $ - $ 42,738 $ 45867
- - - - 42,334 40,757
$ - $ - $ - $ - $ 85072 $ 86,624
4,617 (3,859) (861) 1,149 243,853 239,470
$ 4617 $ (3,859) $  (861) $ 1,149 $ 328,925 $ 326,094
$ 10418 $ 1,603 $  (861) $ 2,134 $ 344,496 $ 341,012
$ 12,070 $ 3,620 $ 762 $ 2,687 $ 495547 $ 500,319
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STATE OF MINNESOTA

ENTERPRISE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN RETAINED EARNINGS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

HIGHER
STATE EDUCATION COLLEGE AND
UNIVERSITY COODINATING UNIVERSITY
BOARD BOARD STATE ENTERPRISE
REVENUE  STUDENTLOAN LOTTERY ACTIVITIES
Operating Revenues:
INEE SBIES ....eivei ittt ettt et s h b e bt eetta e e et e eareentenrenrsanes $ - $ - $ 331,475 $ 82,507
Interest Income - 9,700 - 823
Rental and Service Fees 36,666 - — 960
Insurance Premiums - - - -
Other Income - - 420 355
Total Operating Revenues.... $ 36,666 $ 9,700 $ 331,895 $ 34,645
Less Cost of Goods Sold - - 245,813 19,076
GIOSS MAFGIM..c..ciiiieiierere ettt st sb e st e st e re s e e s e s e s e s rsaanenes $ 36,666 $ 9,700 $ 86,082 $ 15,569
Operating Expenses:
Interest and FiNANCING COSES......coverriieriiirineicese e s ees $ - $ 2,029 $ 31 $ -
Purchased Services . 16,278 2,910 16,910 3,604
Salaries and Fringe Benefits 12,058 603 8,120 4,848
Depreciation.... 3,096 3 1,196 765
Amortization.... 25 715 - -
Supplies and Materials. 2,633 19 1,136 1,817
Indirect Costs - 71 - -
Otherr Expenses - 1,602 103 3,018
Total Operating EXPenses.........ccvvrerrinirincne e s sn e e et en s s anras $ 34,990 $ 7952 $ 27,496 $ 14,052
Operating INcome (LOSS).....ccoiiiiiiiiiccinire ittt ettt ettt anereenra $ 1,676 $ 1,748 $ 58,586 $ 1517
Nonoperating Revenues (Expenses): ]
INVESEMENE INCOME ...ttt ettt s eb bbb ebasans $ 2,267 $ 2418 $ 782 $ 629
- 487 - 502
Other Nonoperating Revenues 118 = - 151
" Interestand Financing Costs (2,342) - - (154)
Grants, Aids and Subsidies - - - (2,442)
Gain (Loss) on Sale of Fixed ASSets..........ccoeiriiriniiiiiiscnc et (141) . - 3
Total Nonoperating Revenues (Expenses) $ (98) $ 2,906 $ 782 $  (1,811)
Income (Loss) Before Operating Transfers...........ccccovvervrvnieniine s svecne s sn e $ 1,578 $ 4,654 $ 59,368 $ 206
Operating Transfers—In - - - -
Operating Transfers —Out... - - (59,368) -
Net Income {Loss) before Exiraordinary Item $ 1,578 $ 4,654 $ - $ 206
Extraordinary Loss on Debt Extinguishment - - - = -
NEEINCOME (LOSS)...uiiiiiiiiiiereii ettt st s sas st bnsera e e $ 1,578 $ 4,654 $ - $ 206
- Depreciation on Fixed Assets Acquired with
Contributed Capital.........c.ccoeeiiirneies s bbbt sb e snetaees 352 — - -
Increase (Decrease) in Retained Earnings...........cocoviieincnciiininnieeeneenre e $ 1,930 $ 4,654 $ - $ 206
Retained Earnings, July 1, as Reported.... $ 65,467 $ 205,844 $ - $ 52,716
Prior Period Adjustments................ . (4,744) -~ -
Changes in Reporting Entity - - = 1,806
Retained Earnings, July 1, as Restated $ 55,467 $ 201,100 3 - $ 54,522
Residual Equity Transfers —Out. - - - -
Retained Earnings, JUN@ 30.........coi ittt st ettt st mes e ane s $ 67,397 $ 205,754 $ - $ 54,728
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MINNESOTA
CORRECTIONAL
INDUSTRIES
$ 14,513
53

$ 14,566
15,012

$  (446)
$ —
664

3,237

410

168

)

165

$ 4,734

$  (5,180)
$ 72
$ 72
$ (5108)
4,177

$  (931)
$ (931)

$  (931)
$ 5548
$ 5548
$ 4617

CHEMICAL PRIVATE
DEPENDENCY EMPLOYERS ENTERPRISE
TREATMENT INSURANCE ACTIVITIES
$ - $ - $ 2,533
11,545 - 745
- 693 -
$ 11,545 $ 693 $ 3,278
- - 1,025
$ 11,545 $ 693 $ 2,253
$ - $ - $ -
287 1,131 547
9,210 142 1,234
- 1 117
920 4 110
355 - 45
292 53 -
$ 11,014 $ 1,331 $ 2,053
$ 531 $ (638) $ 200
$ 30 $ 26 $ -
$ 30 $ 26 $ -
$ 561 $ 612) $ 200
$ 561 $ 612) $ 200
$ 561 $ 612 $ 200
- - 10
$ 561 $ 612) $ 210
$  (4,420) $ - $ 939
- (249) -
$ (4,420 $ (249) $ 939
$  (3,859) $ (861) $ 1,149
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TOTALS FOR THE YEAR ENDED

JUNE 30,
1994

$ 381,028
10,523
49,916

693
828

$ 442,988
280,926

$ 162,062

$ 2,060
42,281
39,452

6,488
740
6,807
561
5,233

$ 103,622

$ 58,440

$ 6,225
089
269
(2,496)
(2,442)
(138)

$ 2,407

$ 60,847
4,177
(59,368)

$ 5,656

$ 5,656
362
$ 6,018

$ 326,004
4,744)
1,557

$ 322,907

$ 328,925

JUNE 30,
1993

$ 373,876
11,149
48,717

1,046

$ 434,788
282,071

$ 152,717

$ 2,257
37,703
37,792

5,809
409
5,698
696
1,653

$ 91917

$ 60,800

$ 7,406
1,235

301
(1,473)
(1,840)
(38)

$ 5501

$ 66,391
4,063
(57,799)

$ 13555
(2,899)

$ 10,656
362
$ 11,018

$ 315,126

$ 315,126
(59)

$ 326,094



STATE OF MINNESOTA

ENTERPRISE FUNDS

COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

Cash Flows from Operating Activities:
Operating INncome (L088)........cceocreeieininrcictre e T

Adjustments to Reconcile Operating Income to
Net Cash Flows from Operating Activities:
Depreciation
Amortization.
Interest and Financing Costs
Loan Principal Repayments.
Loans Issued
Provision for Loan Defaults...........c.coecneioinincnnceeeieereesiess e
Change in Assets and Liabilities
Accounts Receivable
Inventories.........
Other Assets
Accounts Payable
Deferred Revenues..
Other Liabiltties.....

Net Reconciling Items to be Added (Deducted)
from Operating INCOME.........c.ivveiiiieiieiceeces e e saene

Net Cash Flows from Operating Activities............c.cccconeicicnniiniccienennes

Cash Flows from Noncapital Financing Activities:
Grant Receipts
Grant Disbursements..........

Other Non—Operating Expenses..
Transfers—In
Transfers—Out
Residual Equity Transfers —Out..
Capital Contributions.
Advances from Other Funds
Repayments of Advances from Other Funds.
Proceeds from Bond Sales..
Repayment of Bond Principal.
Bond [ssuance Costs
Interest Paid..........occcccciiicci s

Net Cash Flows from Noncapital Financing Activities............ccecovevvreccrnnnn.

Cash Flows from Capital and Related Financing Activities:
Investment in Fixed Assets
Proceeds from the Sale of Fixed Assets..
Advances from Other Funds...... reree i ars

Repayment of Advances to Other Funds Restricted to Capital Purchases.....
Proceeds from Bond Sales..........ccccoviiiiicinicc s

Repayment of Bond Principal....
Bond Issuance Costs....
Interest Paid

Net Cash Flows from Capital and Related Financing Activities.....................

Cash Flows from Investing Activities:
Proceeds from Sales and Maturities of Investments..............ccccvvneiicreennenne
Purchase of Investments
Investment Earnings

Net Cash Flows from Investing ActiVIties..........cccovirierieincineeiecceinneneinnennns
Net Increase (Decrease) in Cash and Cash Equivalents.............ccccecereereeneneee.

Cash and Cash Equivalents, July 1....
Change in Reporting Entity

Cash and Cash Equivalents, June 30

HIGHER

STATE EDUCATION COLLEGE AND
UNIVERSITY COORDINATING UNIVERSITY
BOARD BOARD STATE ENTERPRISE
REVENUE STUDENTLOAN LOTTERY ACTIVITIES
$ 1,676 $ 1,748 $ 58,586 $ 1,517
$ 3996 $ 3 $ 1,196 $ 765
25 715 - -

- 2,029 31 -

- 26,426 - 6,888

- (24,102) - (7,501)

- 1,083 - 215

(©4) - 7,018 (272)

- - 384 137

- 211 19 50

(211) (427) (140) (316)

104 - 99 47

205 16 172 477

$ 4,035 $ 5,954 $ 8779 $ 490
$ 5711 $ 7,702 $ 67,365 $ 2,007
$ 118 $ 487 $ - $ 502
- - - (2,442)

- - - 151

- - (62,695) -

- 20,000 - -

- (25,000) - -

- (2,022) - -

$ 118 $  (6619) $ (62,605) $ (1,789)
$ (10,018) $ (16) $  (643) $ (1,194)
10 - - 271

- - - 950

(945) - - (@5)

- - - 36
(2,360) - (30) (145)

$ (13,319 $ (16) $ (679 $ (127)
$ 54,976 $ 130,014 $ 14,631 $ -
(51,184) (149,325) (15,641) -
2,304 2,649 761 506
$ 6,000 $ (16,662 $  (249) $ 506
$ (1,388) $ (15,595) $ 3,748 $ 597
5,442 41,704 4,773 12,715

= _ - 1,806

$ 4,054 $ 26,109 $ 8521 [ 15,118




MINNESOTA

CORRECTIONAL
INDUSTRIES
$  (5,180)
$ 410
380
682

23
(181)
229

$ 1,543
$ (3,637)
$ —
4,177
116

$ 4,208
$  (398)
18

$ (380
$ —_
72

$ 72
$ 348
1,552
$ 1,000

CHEMICAL PRIVATE TOTALS FOR THE YEAR ENDED

DEPENDENCY EMPLOYERS ENTERPRISE JUNE 30, JUNE 30,
TREATMENT INSURANCE ACTIVITIES 1994 1993

$ 531 $ (638) $ 200 $ 58440 $ 60,800

$ - $ 1 $ 117 $ 6,488 $ 5,809

_ - - 740 409

- - - 2,060 2,257

- - - 33,314 32,266

- - - (31,603) (51,161)

- - - 1,208 (383)

(241) (198) 88 6,691 (5,088)

- - 77 1,280 1,545

- - ) 302 52

(220) 94 (286) (1,687) 2,612

_ - 54 304 67

(323) 3 52 831 (1,401)

$  (789) $ (100) $ 101 $ 20,018 $  (18,016)

$  (259) $ (738) $ 301 $ 78,458 $ 47,784

$ - $ - $ - $ 1,107 $ 1,537

- - - (2,442) (1,840)

- - - 151 -

- - - 4,177 4,963

- - - (62,695) (54,484)

- - - - (300)

- - - 116 356

400 - - 400 -

(400) - 33 (367) (33)

- - - 20,000 30,000

- - - (25,000) (7,000)

- - - (84) (857)

- - - (2,022) (2,217)

$ - $ - $ 83 $  (66,659) $  (29,375)

$ - $ ®) $ (89 $  (12,364) $  (13,330)

- - 7 306 54

- 1,000 - 1,000 -

- - - - (15)

- - - 950 28,880

- - - (990) (15,725)

_ - - 36 (3,194)

- - - (2,535) (1,470)

$ - $ 994 $ (82 $ (18,597 $ (4,800)

$ - $ - $ - $ 199,621 $ 134,043

- - - (216,150) (136,611)

30 26 - 6,348 7,451

$ 30 $ 26 $ - $  (10,181) $ 4,883

$  (223) $ 282 252 $  (11,979) $ 18,492

1,290 - 1,456 68,932 50,440

- 276 - 2,082 -

$ 1,067 $ 558 $ 1,708 $ 59,085 $ 68932

85



This page intentionally left blank.



INTERNAL SERVICE FUNDS

Internal Service Funds account for the financing of goods and services provided by one state agency to other state
agencies on a cost-reimbursement basis. Descriptions of individual funds in this category are presented below.

The Intertechnologies Fund accounts for the operation of statewide communication and
information systems.

The Central Stores Fund accounts for the operation of centralized supplies purchasing,
storage and distribution.

The State Printer Fund accounts for the operation of print shops.

The Central Motor Pool Fund accounts for the operation of a fleet of passenger vehicles and
the state vehicle maintenance garage.

The Plant Management Fund accounts for the cost of maintenance and operation of state
owned buildings and grounds in the capitol complex.

The Master Lease Fund accounts for debt issued to finance major purchases of equipment by
other internal service funds.

The Employee Insurance Fund accounts for employee health and life insurance premiums and
makes payments based on insurance benefits provided to employees.

The Risk Management Fund accounts for the providing of liability insurance, primarily
automobile, to state agencies.

The Central Services Fund accounts for miscellaneous centralized support services provided
to state agencies. :
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STATE OF MINNESOTA

INTERNAL SERVICE FUNDS

-COMBINING BALANCE SHEET
JUNE 30, 1994
(IN THOUSANDS)

ASSETS

Cash and Cash Equivalents............cccccoeunne.
Investments..................
Accounts Receivable
Interfund Receivables

Accrued Investment/Interest Income
Inventories
Deferred Costs
Financing Leases Receivable....
Fixed Assets (Net)........ocvrivvneciincnniienninis

Total ASSetS.....cc.veceriieriienene e nereans

LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable...... e
Interfund Payables.....

Accrued Interest Payable.. .

Deferred Revenue
Loans Payabie
Instaliment Purchases Payable
Revenue Bonds Payable
Compensated Absences Payable
Advances from Other Funds............c.ccoeeivicnnens

Total Liabilies......c..cocuceeivrienecrennicnencnneenes

Fund Equity:
Contributed Capital....

Retained Earnings:
Reserved for Claims.........ccoceeeieicinneneneeeenes
Unresemved..........ocooevieniinmeieneneeercnecees
Total Retained Earnings...........cocoecvvivevencnnnes
Total Fund EqUIty........ccooveviiiciiiniiicine

Total Liabilities and Fund Equity.................

INTER—
TECHNOLOGIES
$ 8,856
6,929
1,545
19,583
$ 36,913
$ 6,048
95
21,684
1,214
$ 29,041
$ 2,348
$ —_
5,524
$ 5524
$ 7872
$ 86913

CENTRAL
STORES

$ 220

545

$ 1467

$ 561

$ 691

215

$ 215

$ 906

$ 1467

88

STATE
PRINTER
$ 1,877
626
216
214
$ 2433
$ 324
12
196
1
$ 548
$ 1,482
$ —
458
$ 458
$ 1,890
$ 2433

CENTRAL
MOTOR POOL
$ 357
920
43
10,376
$ 11,696
$ 141
741
35
8,416
34
1,380
$ 10,747
$ 502
$ —
447
$ 447
$ 949
$ 11,696

PLANT

MANAGEMENT

$ 2,872

1,917

215

1,478

$ 6,482

$ 782

1

1

277

635

$ 1,696

$ 653

$ -

4,133

$ 4133

$ 4,786

$ 6,482



TOTALS

MASTER EMPLOYEE RISK CENTRAL JUNE 30, JUNE 30,
LEASE INSURANCE MANAGEMENT SERVICES 1994 1993
$ 258 $ 93,195 $ 3,063 $ 552 $ 110,750 $ 98593
- - - - - 225
- 10,218 19 644 21,818 20,774
- - - - - 77
- - - - - 1
_ - - 31 1,147 1,014
- - 178 - 1,728 365
- - - - - 87
- 193 16 90 32,010 23,226
258 $ 103,606 $ 3,276 $ 1,317 $ 167,448 $ 144,362 -
$ 10 $ 21,810 $ 2,839 $ 186 $ 32,634 $ 13,899
_ - - - 741 1,357
- - - 1 132 129
- - 171 44 216 372
- - - 51 30,428 25,947
- - - - 12 58
- - - - - 465
- 86 23 237 2,492 1,984
- - - - 1,391 1,639
$ 10 $ 21,896 $ 3,083 $ 519 $ 68,046 $ 45850
$ - $ - $ - $ 418 $ 6,044 $ 6,045
$ - $ 81,710 $ - $ - $ 81,710 $ 78518
248 - 243 380 11,648 13,949
$ 248 $ 81,710 $ 243 $ 380 $ 93358 $ 92467
$ 248 $ 81,710 $ 243 $ 798 $ 99,402 $ 98512
258 $ 103,606 '$ 3276 $ 1,317 $ 167,448 $ 144,362
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STATE OF MINNESOTA

INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN RETAINED EARNINGS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

INTER— CENTRAL STATE CENTRAL PLANT
TECHNOLOGIES STORES PRINTER MOTOR POOL MANGEMENT
Operating Revenues:
Net Sales $ - $ 5,696 $ 5,802 $ - $ 761
Interest Income on Loans - - - - -
Rental and Service Fees 48,801 . . - 5,387 23,648
Inswance Premiums - - - - -
Other INCOME.......ccuiiricieercieceece et ee e csva e 1,919 — - 133 417
Total Operating ReVenues...........ccoccvverecenerniicineesene s $ 50,720 $ 5,606 $ 5,802 $ 5,520 $ 24,826
Less Cost of Goods Sold........cvevreieriieiceveriieiieeie e - 4,602 4,398 — -
Gross Margin........cocooeeeiiinrisc e $ 50,720 $ 1,094 $ 1,404 $ 5,520 $ 24,826
Operating Expenses:
Interest and Financing CostS.......cooueerrrneniesessnescsennes $ - $ - $ - $ - $ -
Purchased Services............ 33,307 342 156 676 7,050
Salaries and Fringe Benefits.. 10,545 556 602 537 7,272
Claims.....cooveriiicniinicinns . . - - ~
Depreciation... . 6,580 20 35 2,579 137
Amortization.......... . 91 4 - - 41
Supplies and Materials. 1,004 12 18 1,197 1,049
Indirect Costs........ . 367 52 224 98 261
Other Expenses............. 1 - = - 2
Total Operating EXPenses...........ccovvereireeiecneenenenensesnenne - $ 51,895 $ 986 $ 1,035 $ 5,087 $ 15812
Operating INcome (LOSS)......c.coivvrieernnenieinessinessssniiens % (1,179) $ 108 $ 369 $ 483 $ 9,014
Nonoperating Revenues (Expenses):
INVeStMEnt INCOME........ooevvurirciicc s $ 685 $ - $ - $ 227 $ 6
Interest and Financing Costs..........ccceoiieieevnevcnnneencnienn (1,247) - (@] (388) at)
Gain (Loss) on Sale of Fixed Assets.........c.cccoerenennnencnnennne 694 . 1) 90 . -
Other Nonoperating EXpenses..........ccccvvvcenrernirnreneniiennnes - - - () -
Net Nonoperating Revenues (Expenses)...........cccovvereenns $ 132 $ - $ (3) $ (73 $ (5)
Income (Loss) Before Operating Transfers..........cocoevevrvennine $  (1,043) $ 108 $ 366 $ 360 $ 9,009
Operating Transfers —IN......ccocovenniiniiiinnonnnn, - - - - -
Operating Transfers —OUL........ovvrvrevrenninneneneneesesesereens - - - (45) (9,029)
Net INCOME (LOSS) ..ot sseseesseesnens $ (1,043 $ 108 $ 366 $ 315 $ (20)
Depreciation on Fixed Assets Acquired with
Contributed Capital.......c..coveviicincniereceeseais - - - - -
Increase (Decrease) in Retained Earnings........c.coccovneicnne $ (1,043 $ 108 . $ 366 $ 315 $ (20)
Retained Earnings, July 1, as Reported...........c.cooevviiiinnenns $ 8567 $ 107 $ 92 $ 182 $ 4,158
Changes in Reporting Entity......... - - - - -
Residual Equity Transfers Out.........ccccccviveneiinnncniinnns (2,000) - = - -
Retained Earnings, July 1, as Restated...........c..ccoeinrinnennne $ 6,567 $ 107 $ 92 $ 1832 $ 4,188
Retained Earnings, June 30.........ccccovniiivininiiniecennn $_ 5524 215 458 447 $ 4133



MASTER
LEASE
$ _
8
$ 8
$ 8
$ 15
$ 15
$8 O
$ 13
$ 13
$ 6
$ 6
$ 6
$ 242
$ 242
248

EMPLOYEE
INSURANCE
$ -
209,837
2,212

$ 212,049
$ 212,049
$ -
100,831
1,378
110,157
63

157

110

207

$ 212,903
$ (854)
$ 4,0M
82

$ 4,039
$ 38,185
7

$ 3,102
$ 8,192
$ 78518
$ 78518
$ 81710

RISK
MANAGEMENT
$ —
2,926
o1
$ 3,017
$ 3,017
$ _
1,062
191
2,112
4
7
19
$ 3,395
$  (379)
$ 159
$ 159
$ (219
$ (219
$ (219
$ 462
$ 462
243

CENTRAL
SERVICES
$ 4,215
$ 4,215
41

$ 4,174
$ —_
1,024
2,854
52

63

76

7

$ 4,076
$ 98
$ 2
@)

®

$ ®
$ 90
$ 90
1

$ 91
$ 194
94

$ 288
379

91

TOTALS FOR THE YEAR ENDED

JUNE 30,
1994

$ 16,474
8

77,836
212,763
4,772

$ 311,853

9,041

$ 302,812

$ 15
144,448
23,935
112,269
9,470

136

3,507
1,207

217

$ 205,204
$ 7608
$ 5163
(1,687)
780

¢d]

$ 4,254
$ 11,862
7

(9,074)

$ 2795

$ 2796
$ 92,467
94
(2,000)

$ 90,561

$ 93357

JUNE 30,
1993

$ 14,610

73,311
194,200
2,466

$ 284,587
8,444

$ 276,143

$ 46
117,454
22,153
105,060
11,796

88

3,665
1,776

353

$ 262,391
$ 13,752
$ 5502

(1,859)

(54)
(2,170)

$ 1419
$ 15171

(8,672)

$ 6,499

$ 6,500
$ 87,373
(1,406)

$ 85,967

$ 92467



STATE OF MINNESOTA

INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

INTER— CENTRAL STATE CENTRAL PLANT
TECHNOLOGIES STORES PRINTER MOTOR POOL  MANAGEMENT
Cash Flows from Operating Activities:
Operating INcome (LOSS).....cieminiiiicincinnisee st $ (1,175 $ 108 $ 369 $ 433 $ 9,014
Adjustments to Reconcile Operating Income to
Net Cash Flows from Operating Activities:
Depreciation $ 6,580 $ 20 $ 105 $ 2,579 $ 137
Amortization 91 4 - - 41
Interest and Financing Costs..........ccoviviiiniiiinnccine . = - - -
Change in Assets and Liabilities:
Accounts Receivable ’ 1,004 (51) 74 (109) (554)
Inventories........... - (109) (72) (14) 3)
Other Assets. (1,545) - 68 - -
Accounts Payable.................... 585 128 33 (22) 39
Compensated Absences Payable..............ccccociiinnciniiiccnncnens 157 19 62 ) 122
Deferred Revenues - - - - (22)
Other Liabilities..........ccoovveeririniinnnciinnes PR - - - - -
Net Reconciling ltems to be Added (Deducted)
from Operating INCOME........cccorieiieniee it $ 6,872 $ 6 $ 270 $ 2,482 $ (240)
Net Cash Flows from Operating Activities.............ccoeeenerrecnrennnes $ 5,697 $ 114 $ 639 $ 2,865 $ 8,774
Cash Flows from Noncapital Financing Activities:
Other Non—Operating EXPenses..........co.evueereeiireunsassesesssssinseserssens $ - $ - $ - $ - $ -
Transfers—In.......ccocoveieirnnen - - - - ~
Transfers —Out. - - - (45) (9,029)
Residual Equity Transfers —Out. (2,000) - - - -
Advances from Other Funds.................... - . - - -
Repayments of Advances from Other Funds. - - - - -
Repayments of Bond Principal......... . . - - - -
Interest Paid - = = - -
Net Cash Flows from Noncapital Financing Activities..............ccceveu. $  (2,000) $ - $ - $ (45) $ (9,029)
Cash Flows from Capital and Related Financing Activities:
Investment in Fixed Assets.........c.ccvvirninniccnince e $ (11,732) $ - $ (19) $ (5,132 $ (238)
Proceeds from the Sale of Fixed Assets...... 827 - - 755 2
Advances from Other Funds..........c.cccc...... - - - 3,706 -
Repayments of Advances from Other Funds. - - 9 (3,570) -
Proceeds from Loans..........ccccceceecvriienen. 11,173 — - 5,103 167
Repayment of Loan Principal (9,605) = - (3,330) (40)
Collection of Financing Leases Receivable............c.ccocovvvireveeinneinen, - - - - -
Repayment of Installment Contracts...........ccovevvininniincnicinn, - - (20) - -
Repayment of Bond Principal (240) - - - -
Interest Paid. (1,255) - 2 (384) (10)
Net Cash Flows from Capital and Related Financing Activities......... $ (10,832 $ - $ (49 $ (2,852 $ (119)
Cash Flows from Investing Activities:
Proceeds from Sales and Maturities of Investments..........cc..ccoceurenene. $ - $ - $ - $ - $ -
Investment Earnings 695 = — 227 7
Net Cash Flows from Investing Activities..........ccoceorveinviiniinicnnncens $ 695 $ - $ - $ 227 $ 7
Net Increase (Decrease) in Cash and Cash Equivalents............c.ccce... $ (6,440) $ 114 $ 595 $ 195 $ (367)
Cash and Cash Equivalents, July 1, as Reported.............cccceeinrervecinnnne $ 15,296 $ 106 $ 782 $ 162 $ 3,239
Changes in Reporting Entity — - - - -
Cash and Cash Equivalents, July 1, as Restated............cccoeinnins $ 15,296 $ 106 $ 782 $ 162 $ 3,239
Cash and Cash Equivalents, June 30..........cccceivivniniiimnicncninninnnninn, $- 8856 $ 220 $ 1,377 $ 357 $ 2,872
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MASTER EMPLOYEE RISK CENTRAL
LEASE INSURANCE MANAGEMENT SERVICES
$ @ $  (859) $ (378) $ o8
$ - $ 63 $ 4 $ 52
15 - - -

- (1,551) 5 (231)

- - - @

- - 172 -

- 17,543 62 ®)

- 18 19 86

- - (178) 43

- (944) (18) -

$ 15 $ 15,129 $ 68 $  (55)
$ 8 $ 14,275 $ (310) $ 43
$ - $ - $ - s -
— 7 . —

- - - (39)

(225) - - _

- (32) - -

$ (225 $ (25) $ - $ (83
$ - $ - $ (16) $  (29)
- (139) - 7

- - - (44)

(16) - - ®)

$ (16) $  (139) $ (16) $  (66)
$ 225 $ - $ - $ -
13 4,071 159 2

$ 238 $ 4,071 $ 159 $ 2
$ 5 $ 18,182 $ (167) $ (59
$ 253 $ 75,013 $ 3,230 $ 512
- - - 94

$ 253 $ 75,013 $ 3,230 $ 606
$ 258 $ 93,195 $ 3,063 $ 552

TOTALS FOR THE YEAR ENDED

JUNE 30, JUNE 30,
1994 1993
$ 7,608 $ 13,752
$ 9,540 $ 11,933
136 88

15 46

(1,413) (1,070)

(200) 59

(1,305) (138)
18,360 661
481 25
(157) 174
(960) 958

$ 24,497 $ 12,736
$ 32,105 $ 26,488

$ - $ (2,166)
7 —_

(9,074) (10,176)
(2,000) -

- 53

(33) (4,198)

(225) -

(82) (69)

$ (11,857 $  (16,556)

$ (17,159 $  (12,2449)
1,452 785
3,706 4,085

(8,579) (3,914)
16,443 10,626

(12,975) (8,668)

- 31

(20) (795)

(284) (2,276)

(1,673) (1,883)

$  (14,084) $  (14,253)
$ 225 $ 600
5174 5,490

$ 5,300 $ 6,090
$ 12,063 $ 1,769
$ 98593 $ 91,643
94 5,181

$ 98,687 $ 96,824
$ 110,750 $ 098593
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FIDUCIARY FUNDS

Fiduciary funds account for assets held by the state in a trustee capacity or as an agent for individuals, private
organizations, other governmental units and/or other funds. Below are descriptions of the generic fund types within
this category and specific funds within each fund type.

PENSION TRUST FUNDS are funds administered by independent boards for which the state performs a fiduciary
role. These funds are categorized by function into three types.

Defined Benefit Pension Funds include those retirement funds for which the participant’sretirement annuity is based
on a statutory formula utilizing such factors as age, average salary, length of service and others. Individual funds
in this category include those described below.

The Public Employees Retirement Fund includes resources accumulated to pay present and
future retirement annuities to eligible employees of various local units of government.

The Police and Fire Fund includes resources accumulated to pay present and future retirement
annuities to eligible police officers and fire fighters.

The Police and Fire Consolidation Fund includes resources accumulated to pay present and
future retirement annuities to police officers and firefighters belonging to local relief
associations, that merged with the Public Employees Retirement Association.

The Teachers Retirement Fund includes resources accumulated to pay present and future
retirement annuities for members of both the basic and coordinated teachers retirement plans.

The State Employees Retirement Fund includes resources accumulated to pay presentand future
retirement annuities to state and University of Minnesota employees not covered by other
pension funds.

The State Patrol Retirement Fund includes resources accumulated to pay present and future
retirement annuities to eligible state patrol officers, conservation officers and crime bureau
personnel.

The Correctional Employees Retirement Fund includes resources accumulated to pay present
and future retirement annuities to state employees who have direct responsibility for inmates
at Minnesota correctional facilities.

The Judicial Retirement Fund includes resources accumulated to pay present and future
retirement annuities to eligible district, municipal, county and probate court judges, supreme
court justices and various court referees.

The Elective State Officers Fund includes resources accumulated to pay present and future
retirement annuities for the state’s constitutional officers.

The Legislative Retirement Fund includes resources accumulated to pay present and future
retirement annuities for members of the state legislature.

Defined Contribution Funds include those retirement funds for which the amount of the participant’s retirement
annuity is primarily determined by the employer/employee contributions. Other factors such as age and length of
service may provide minimum eligibility qualifications. Individual funds in this category are described below.

The Unclassified Employees Retirement Fund includes the aggregate of unclassified employee
share accounts which are either refunded or used to purchase a retirement annuity upon
termination of service.

The College Retirement Fund includes the aggregate of share accounts derived from
contributions received from eligible community college employees, with matching state
contributions, administered by the Community College System.

The State University Retirement Fund includes the aggregate of share accounts derived from contributions
received from eligible state university employees, with matching state contributions, administered by the
State University System.

Investment Trust Funds are investment funds which serve as investment vehicles for the participating funds. They
are administered by the State Board of Investment in accordance with the applicable statutes defining the
participating funds, the types of investments which may be purchased and the distribution of earnings or losses.
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The Minnesota Supplemental Investment Fund provides an investment vehicle for the Defined
Contribution Funds and for some locally administered pension plans.

The Minnesota Post-Retirement Investment Fund serves as an investment vehicle for the
Defined Benefit Funds and as such invests their reserves to produce income for the payment
of retirement benefits.

NONEXPENDABLE TRUST FUNDS are funds whose principal may not be expended.

The Permanent School Fund is a constitutionally established trust fund which receives revenue
from investments and the sale of state land and timber. The investment earnings are
transferred to the Endowment School Fund for distribution to school districts.

The Environment and Natural Resources Nonexpendable Trust Fund receives 40 percent of the
net lottery proceeds of the State Lottery Fund. The state constitutionalamendment establishing
the fund permits a portion of these proceeds, until fiscal year 1997, to be used for the purpose
of managing the state’s environmental and natural resources; after that only the investment
earnings of the fund are available for these purposes. Available proceeds and earnings are
transferred to the Environment and Natural Resources Expendable Trust Fund.

EXPENDABLE TRUST FUNDS are funds whose resources, including principal and interest, may be expended.
Descriptions of individual funds in this category follow.

The Municipal State-Aid Street Fund receives 8.95 percent of the revenue received by the
Highway User Tax Distribution Fund primarily for distribution to municipalities for
improvement of streets.

The County State-Aid Highway Fund receives 30.75 percent of the revenue received by the
Highway User Tax Distribution Fund primarily for distribution to counties for improvement
of county roads.

The Endowment School Fund receives revenue from the investments of the Permanent School
Fund and distributes it to school districts.

The Endowment Fund receives gifts, donations and endowments which may be expended only
for those purposes specified by the donors.

The Environment and Natural Resources Expendable Trust Fund receives the investment earnings and
a portion of the net lottery proceeds deposited in the Environment and Natural Resources Nonexpendable
Trust Fund to in accordance with a plan approved by the Minnesota Future Resource Commission.

The Northeast Minnesota Economic Protection Fund receives distributions from taconite
production taxes to be held in trust or expended only in economic emergency for the purposes
of rehabilitation and diversification of industry in the area largely dependent on the taconite
mining industry.

The Unemployment Compensation Fund receives unemployment taxes collected from
employers and pays unemployment benefits to eligible individuals.

AGENCY FUNDS are funds which hold monies in an agency capacity for various governmental units, individuals
or funds. Individual fund descriptions follow.

The Social Welfare Fund includes funds held for patients and inmates in state institutions.

The Deferred Compensation Fund includes the aggregate of voluntary employee payroll
deductions which defer income and are repaid in accordance with income tax code restrictions.

The Taxes Clearing Fund is used to distribute receipts as specified by statute.

The Disbursement Clearing Fund is a clearing fund used to account for state warrants issued
and redeemed.

The Miscellaneous Agency Fund includes the amounts held in trust by the state for other governmental
units, individuals or funds.



STATE OF MINNESOTA

FIDUCIARY FUNDS

COMBINING BALANCE SHEET

JUNE 30, 1994

(IN THOUSANDS)
NON- TOTALS
PENSION EXPENDABLE EXPENDABLE LESS JUNE 30, JUNE 30,
TRUST TRUST TRUST AGENCY ELIMINATIONS 1994 1993
ASSETS
Cash and Cash Equivalents.... $ 473,375 $ 18,664 $ 831,886 166,773 $ - $ 1,480,698 $ 2,068,810
Investments.... 18,520,703 460,800 2,940 715,846 - 18,700,289 17,366,797
Accounts Receivable.. 43,020 7,706 11,166 4,770 - 66,662 896,302
interfund Receivables 200,598 1,394 32,790 - - 234,782 62,370
Accrued Investment/interest Income.. 2,505 6,984 98 - - 9,677 82,493
Federal Aid Receivable.. - - 438 - - 438 7,374
Inventories............ - - 5,660 - - 5,660 5,660
Deferred Costs.. 63 - - 367 - 430 114
Loans and Notes Receivable — - 8,277 - - 8,277 7,426
Equity in Investment Trust Funds. - - - 251,094 251,094 - -
Fixed Assets (Net)... 831 15,428 - - - 16,259 16,090
Other Assets 31 = - - = 31 29
Total Assets $ 19,241,216 $ 510,976 $ 803,255 1,128,850 $ 251,004 $ 21,523,203 $ 20,513,465
LIABILITIES AND FUND BALANCES
Liabilities:
Warrants Payable $ - $ - $ - 126,707 $ - $ 126,707 $ 165,227
Accounts Payable 10,268 64 27,959 2,550 - 40,841 581,232
Interfund Payables 194,113 26,230 - 479 - 220,822 48,635
Advances from Other Funds....... - - - - - - 555
Payable to Other Governmental Units.. - - - 5,754 - 5,754 5,986
Deferred Revenue 10 - 2,611 - - 2,621 2,949
Compensated Absences Payable.. 865 - 258 - - 1,123 814
Funds Held in Trust.......coccooiniiininin, - - 303 993,360 251,094 742,569 638,184
Total Liabilities.......ccccovviviiiiniiii i $ 205,256 $ 26,294 $ 31,131 1,128,850 $ 251,094 $ 1,140,437 $ 1,443,582
Fund Balances:
Reserved Fund Balances:
Reserved for Encumbrances..........cccveone $ - $ - $ 12,604 - $ - $ 12,604 $ 17,472
Reserved for Inventory. . - - 5,660 - - 5,660 5,660
Reserved for Long—Term Receivables..... - - 8,019 - — 8,019 17,683
Reserved for Local Governments.............. - - 481,299 - - 481,299 480,408
Reserved for Trust Principal — 484,682 - - - 484,682 451,830
Reserved for Pension Benefits 19,035,960 - - - - 19,035,960 17,808,828
Reserved for Other...........oiorrroereeenon — - - — - — 2,134
Total Reserved Fund Balances............... $ 19,035,960 $ 484,682 $ 507,582 - $ - $ 20,028,224 $ 18,784,015
Unieserved Fund Balances:
Designated for Fund Purposes............... - - 354,542 - - 354,542 285,868
Total Fund Balances..........ccccevvveeeeennnn $ 19,035,960 $ 484,682 $ 862,124 - $ - $ 20,382,766 $ 19,069,883
Total Liabilities and Fund Balances..... $ 19,241,216 $ 510,976 $ 803,255 1,128,850 $ 251,004 $ 21,523,203 - § 20,513,465
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STATE OF MINNESOTA

PENSION TRUST FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994
(IN THOUSANDS)

TOTALS
DEFINED DEFINED INVESTMENT LESS JUNE 30, JUNE 30,
BENEFIT CONTRIBUTION TRUST ELIMINATIONS 1994 1993
ASSETS
Cash and Cash Equivalents.. $ 218,969 $ 17,897 $ 286,509 $ - $ 473,375 $ 1,075,453
Investments, 9,377,208 32,549 9,110,946 - 18,520,703 16,347,503
Accounts Receivable 42,675 345 - - 43,020 862,536
Interfund Receivables..... 7,156 1 193,441 - 200,598 28,115
Accrued Investment Income 210 - 2,385 - 2,595 74,888
Prepaid Expenses 61 2 - - 63 5
Equity in Investment Trust Funds.... 8,377,632 254,076 - 8,631,708 - -
Fixed Assets (Net) 831 - - - 831 660
Other Assets........ccoceevveinennenienieens 31 - - - 31 29
Total Assets......cceveninenencnerncceecnn, $ 18,024,773 $ 304,870 $ 9,543,281 $ 8,631,708 $ 19,241,216 $ 18,389,189
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 6,002 $ 515 $ 3,751 $ - $ 10,268 $ 557,320
interfund Payables. 194,008 105 - - 194,113 22,328
Deferred Revenue 10 - - - 10 10
Compensated Absences Payable........... 865 = - - 865 703
Total Liabilities.........cceecervevenirenrerinnnnnnes $ 200,885 $ 620 $ 3,751 $ - $ 205,256 $ 580,361
Fund Balances:
Reserved for Pension Benefits................. $ 17,823,888 $ 304,250 $ 9,639,530 $ 8,631,708 $ 19,035,960 $ 17,808,828
Total Fund Balances...........coccoeevvnuinnn $ 17,823,888 $ 304,250 $ 9,539,530 $ 8,631,708 $ 19,035,960 $ 17,808,828
Total Liabilties and Fund Balances..... $ 18,024,773 $ 304,870 $ 9,543,281 $ 8,631,708 $ 19,241,216 $ 18,389,189

98




STATE OF MINNESOTA

PENSION TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

TOTALS FOR THE YEAR ENDED

DEFINED DEFINED INVESTMENT LESS JUNE 30, JUNE 30,
BENEFIT CONTRIBUTION TRUST ELIMINATIONS 1994 1993
Operating Revenues: : :
ContribUNONS....c....oveeveeeeie et snnaeacees $ 725,244 $ 24,230 $ - $ - % 749,474 685,435
Investment Income.........ccommiinininnnccn e 935,144 1,018 671,695 - 1,607,857 1,467,182
Distributed Investment Trust Fund Income................ 755,416 - - 755,416 - -
Realized/Unrealized Gain on Investment
Trust Fund Equity - 5,955 - 5,955 - -
Net Realized Gains (Losses)..... - - 713,178 - 713,178 399,155
Increase (Decrease) in Unrealized Appreciation. - - (1,240,003) -~ (1,240,003) 42,891
Other Income 12,641 221 — - 12,862 5,153
Total Operating Revenues...........coeeveievreeriicnneens $ 2428445 $ 31,424 $ 144,870 $ 761,371 $ 1,843,368 2,599,816
Operating Expenses:
Annuity Payments $ 768,420 $ - $ - - % 768,420 658,421
Refunded Contributions 23,899 13,794 - - 37,693 26,224
Interest and Financing Costs 3,215 - - - 3,215 3,219
Purchased Services 3,181 150 - - 3,331 2,618
Investment Management Fees 14,232 - 14,181 - 28,413 14,612
Salaries and Fringe Benefits 6,070 146 - - 6,216 6,345
Depreciation 182 - - - 182 208
Supplies and Materials 232 8 - - 240 209
Indirect Costs 217 5 - - 222 85
Other Expenses 471 4 - - 475 403
Total Operating EXpenses.............ccovveererererenennnnens $ 820,119 $ 14,107 $ 14181 $ - 3 848,407 712,344
Operating Income (LOSS).......ccccuvienicrennnreninneinns $ 1,608,326 $ 17,317 $ 130,689 $ 761,371 $ 994,961 1,887,472
Nonoperating Revenues (Expenses):
Participant Contributions............cccccniinrneneciniecnnns $ = $ . $ 1,340,998 $ 1,306,111 $ 34,887 56,182
Local Association Mergers 256,556 - - - 256,556 160,205
Other Nonoperating Revenues..... - - - - - 346
Participant Withdrawals - - (800,233) (741,001) (59,232) (83,317)
Other Nonoperating Expenses (33) - - - (33 (2,681)
Net Nonoperating Revenues (Expenses)................ $ 256,523 $ - $ 540,765 $ 565,110 $ 232,178 130,735
Income (Loss) Before Operating Transfers.................. $ 1,864,849 $ 17,317 $ 671,454 $ 1,326,481 §$ 1,227,139 2,018,207
Operating Transfers —In revenn 1,540 - - - 1,540 1,959
Operating Transfers —Out.........cccccoervviinnnrenccieccnes @) -(1,540) - - (1,547) (1,959)
Net Income (LOSS)....coierircrcenenncriecie e $ 1,866,382 $ 15,777 $ 671,454 $ 1326481 $ 1,227,132 2,018,207
Fund Balances, JUly 1.......cccoriimivneinincnenncnnneenns $ 15,957,506 $ 288473 $ 8868076 $ 7305227 $ 17,808,828 15,790,621
Fund Balances, June 30.........ccccovvuiiveecrnnvernnnienrenes $ 17,823,888 $ 304,250 $ 9,539,530 $ 8631,708 $ 19,035960 17,808,828




STATE OF MINNESOTA

DEFINED BENEFIT PENSION FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994
(IN THOUSANDS)

ASSETS

Cash and Cash Equivalents
Investments.........cooceieeiennenne
Accounts Receivable.......
Interfund Receivables......
Accrued Investment Income
Prepaid Expenses
Equity in Investment Trust Funds....
Fixed Assets (Net)
Other ASSetS.......cccciiiiicr e

TOtAl ASSEES.....ccueiiirercrir et e e

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts Payable
Interfund Payables.
Deferred Revenue
Compensated Absences Payable..............cccoeriiiinnininicireee e

Total Liabillties........coooiiininiici i

Fund Balances:
Reserved for Pension Benefits............ccoceeieieniineinince e

Total FUNA BalANCES.........cciieierieiitc vt

Total Liabilities and Fund Balances.........c..coccocvvnininninncnccenceneinen ireeetiserae

100

PUBLIC EMPLOYEES TEACHERS

RETIREMENT ASSOCIATION RETIREMENT
PUBLIC POLICE ASSOCIATION
EMPLOYEES POLICE AND FIRE TEACHERS
RETIREMENT AND FIRE CONSOLIDATION RETIREMENT
$ 70,272 ' $ 27,242 $ 33,850 $ 4,730
1,993,704 904,986 279,143 4,117,799
459 168 262 35,731

382 8 - -

- - - 16

- - - 1
2,770,552 301,732 330,939 3,492,525
226 - - 381

31 - - -

$ 4,835,626 $ 1,234,136 $ 644,203 $ 7,651,183
$ 1,527 $ 360 $ 131 $ 2,933
99,922 4,007 1,900 55,778

332 - - 256

$ 101,781 $ 4,367 $ 2,031 $ 58,967
$ 4,733,845 $ 1,229,769 $ 642,172 $ 7,592,216
$ 4,733,845 $ 1,220,769 $ 642,172 $ 7,592,216
$ 4,835,626 $ 1,234,136 $ 644,203 $ 7,651,183



MINNESOTA STATE RETIREMENT SYSTEM

STATE STATE CORRECTIONAL ELECTIVE TOTALS
EMPLOYEES PATROL EMPLOYEES JUDICIAL STATE LEGISLATIVE JUNE 30, JUNE 30,
RETIREMENT  RETIREMENT  RETIREMENT  RETIREMENT OFFICERS RETIREMENT 1994 1993
$ 73347 $ 4731 $ 3973 $ 815 s - $ - $ 2189060 $ 231424

17,333,660 139,180 99,293 9,443 - - 9,377,208 8,654,834

5,245 405 303 99 2 1 42,675 39,276

738 - — - 360 5,668 7,156 7,885

171 13 9 1 - - 210 1,231

57 1 1 1 - - 61 5
1265006 118,567 44,186 40,854 - 13,181 8,377,632 7,040,029
224 - - - - - 831 660

- - - - - - 31 29

$ 3178538 $ 262,807 $ 147.765 $ 51,213 $ 362 $ 18,850 $ 18024773  $ 15084373
$ 038 $ 60 $ 47 $ 5 s - $ 1 $ 6002  $ 5,384
30,256 1,145 246 643 1 110 194,008 20,770

Ll - - 10 - - 10 10

277 - - - - - 865 703

$ 31,471 $ 1205 $ 208 $ 658 $ 1 $ 111 $ 200885 $ 26,867
$ 3,147,067 $ 261,692 $ 147,472 $ 50,555 $ 361 $ 18,739 $ 17,823,888 $ 15,957,506
$ 3,147,067 $ 261,602 $ 147,472 $ 50,555 $ 361 $ 18739 $ 17823888  § 15057,506
$ 3,178,538 $ 262,807 $ 147,765 $ 51,213 $ 362 $ 18,850 $ 18024778  $ 15084,373
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STATE OF MINNESOTA

DEFINED BENEFIT PENSION FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

Operating Revenues:
Employer Contributions
Employee Contributions.
Investment Income
Distributed Investment Trust Fund Income
Other Income

Total Operating Revenues............ccvveiiviiiiciiiicice

Operating Expenses:
Annuity Payments
Refunded Contributions.
Interest and Financing Costs....
Purchased Services

Salaries and Fringe Benefits..
Depreciation............cceee...
Supplies and Materials....
Indirect Costs
Other EXPENSES........cccoiiiriiiiicciiiecr et

Total Operating EXPenses..........ccovciiiciiiincict e
Operating INcome (LOSS)......cccoeiriimiiiiiiiciie s
Nonoperating Revenues (Expenses):

Local Association Mergers........c.coocviiiiinis s
Other Nonoperating EXPenses..........cooiviiiinieicreieennssns e

Total Nonoperating Revenues (EXPenses)............cconevrviinmiinininnnsoreneennonene

Income (Loss) Before Operating Transfers

Operating Transfers—In.....
Operating Transfers—Out......

Net Income (LOSS) .ottt e e e
Fund Balances, JUlY ..ot

Fund Balances, JUN@ 30.........cociveiieiiiiiieiiiieiesiee st sreeesiessesssaesne s s etaesbessteeseesnneenns

PUBLIC EMPLOYEES TEACHERS

RETIREMENT ASSOCIATION "RETIREMENT

PUBLIC POLICE ASSOCIATION
EMPLOYEES POLICE AND FIRE TEACHERS
RETIREMENT AND FIRE CONSOLIDATION  RETIREMENT
$ 119,300 $ 32,536 $ 15,195 $ 171,855
112,940 21,806 3,030 100,803
225,788 86,764 15,513 304,386
251,991 28,161 21,629 315,803
3,567 271 28 8,752

$ 713,676 $ 169,538 $ 55,395 $ 991,509
$ 264,233 $ 28,126 $ 27,305 $ 309,037
11,336 758 255 3,583

890 65 265 615

1,139 83 23 1,344

3,131 1,363 277 6,224

2,635 190 52 1,851

80 - 63

119 9 2 40

47 3 1 40

384 27 60 -

$ 283,994 $ 30,619 $ 28,240 $ 822,797
$ 429,682 $ 138919 $ 27,155 $ 668,802
$ - $ - $ 256,556 $ -
$ - $ - $ 256,556 $ -
$ 429,682 $ 138919 $ 283,711 $ 668,802
— (7) —_— —

$ 429,682 $ 138912 $ 283,711 $ 668,802
4,304,163 1,090,857 358,461 6,923,414

$ 4733845 $ 1,220769 $ 642,172 $ 7,592,216
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MINNESOTA STATE RETIREMENT SYSTEM

STATE STATE CORRECTIONAL ELECTIVE TOTALS FOR THE YEAR ENDED
EMPLOYEES PATROL EMPLOYEES JUDICIAL STATE LEGISLATIVE JUNE 30, JUNE 30,
RETIREMENT RETIREMENT RETIREMENT RETIREMENT OFFICERS RETIREMENT 1994 1993

$ 60,741 $ 5159 $ 3,355 $ 6,369 $ 164 $ 1618 $ 416,382 $ 395,503
62,555 3,004 2,679 1,416 36 503 : 308,862 289,932
189,140 13,374 9,469 710 - - 935,144 959,931
116,710 11,728 4,298 3,818 - 1,278 755,416 572,313

13 - - 10 - - 12,641 5,016

$ 429,159 $ 83,265 $ 19,801 $ 12,323 $ 200 $ 3,480 $ 2,428,445 $ 2,222,695
$ 116,070 $ 11,271 $ 4556 $ 5773 $ 161 $ 1,888 $ 768,420 $ 658,421
7,644 10 284 34 - - 23,899 26,224
1,191 86 68 27 - 8 3,215 3,219

484 33 44 17 - 14 3,181 2,433

2,857 214 153 13 - - 14,232 12,300
1,261 28 42 8 - 8 6,070 6,117

39 - - - - - 182 208

59 1 2 - - - 232 193

102 9 13 2 - - 217 81

_ _ - - - - 471 403

$ 129,707 $ 11,647 $ 5,162 $ 5874 $ 161 $ 1918 $ 820,119 $ 709,599
$ 299,452 $ 21618 $ 14,639 $ 6,449 $ 39 $ 1571 $ 1,608,326 $ 1,513,096
$ - $ - $ - 3 - $ - $ - $ 256,556 $ 160,205
(33) — - - - - (33) (2,681)

$ (33) $ - $ - $ - $ - $ - $ 256,523 $ 157,524
$ 299419 $ 21618 $ 14,639 $ 6,449 $ 39 $ 1,571 $ 1,864,849 $ 1,670,620
1,531 - 9 - - - 1,540 1,959

- - - - - - @) - (389)

$ 300,950 $ 21,618 $ 14,648 $ 6,449 $ 39 $ 1,57 $ 1,866,382 $ 1,672,540
2,846,117 240,074 132,824 44,106 322 17,168 15,957,506 14,284,966
$ 3,147,067 $ 261,602 $ 147,472 $ 50,555 $ 361 $ 18,739 $ 17,823,888 $ 15,957,506
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STATE OF MINNESOTA

DEFINED CONTRIBUTION FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
MINNESOTA STATE
RETIREMENT
SYSTEM
UNCLASSIFIED COMMUNITY STATE
EMPLOYEES COLLEGE UNIVERSITY JUNE 30, JUNE 30,
RETIREMENT RETIREMENT RETIREMENT 1994 1993
ASSETS )
Cash and Cash Equivalents............ccoccovecnninncninecnnnens $ 896 $ 213 $ 16,788 $ 17,897 $ 10,567
Investments........c...c.cene.e. - 13,826 18,723 32,549 22,386
Accounts Receivable........ 298 47 - 345 321
Pooled Investment Account. - - - - 66
Interfund Receivables... 1 - - 1 70
Prepaid Expenses................... . 2 - - 2 -
Equity in Investment Trust Funds..........ccccovvvinnienncnnen. 106,210 55,605 92,261 254,076 256,198
Total ASSets.......oocvcriiicee e $ 107,407 $ 69,691 $ 127,772 $ 304,870 $ 289,608
LIABILITIES AND FUND BALANCES
Liabiltties:
Accounts Payable..........cc.ccooorinveimninicninesenne s $ 45 $ 401 $ 69 $ 515 $ 958
Interfund Payables...........cccoviniivnninnicnininncnieiene 105 - - 105 177
Total Liabillties.........ccccceeeiiinrieieeecrceee st $ 150 $ 401 $ 69 $ 620 $ 1,135
Fund Balances:
Reserved for Pension Benefits............ccccocevvveeveieriennns $ 107,257 $ 69,200 $ 127,703 $ 304,250 $ 288,473
Total Reserved Fund Balances...........c...ccooevrvrennne. $ 107,257 $ 69,290 $ 127,708 $ 304,250 $ 288,473
Total Liabilties and Fund Balances......................... $ 107,407 $ 69,691 $ 127,772 $ 304,870 $ 289,608
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STATE OF MINNESOTA

'DEFINED CONTRIBUTION FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

MINNESOTA STATE

RETIREMENT
SYSTEM
UNCLASSIFIED COMMUNITY STATE TOTALS FOR THE YEAR ENDED
EMPLOYEES COLLEGE UNIVERSITY JUNE 30, JUNE 30,
RETIREMENT RETIREMENT RETIREMENT 1994 1993
Operating Revenues:
Employer Contributions..........ccoevnvccineninecniennennnne. $ 4,07 $ 2438 $ 6,243 $ 12,788 $ 12,940
Employee Contributions..........ccecceeriiininecivinencccnnenns 2,969 2,995 5,478 11,442 11,635
Investment INCOME..........cviiiivienieeviieriee e 46 343 629 1,018 856
Realized/Unrealized Gain(Loss) on Investments
in Investment Trust Fund..........c.coooeeeriiiciiiecvine i 1,629 4,888 (562) 5,955 31,774
Other Income........ccociviiiiiiiis 106 115 — 221 137
Total Operating Revenues...........ccocoevcvenenennnccniornnns $ 8,857 $ 10,779 $ 11,788 $ 31,424 $ 57,342
Operating Expenses:
Refunded Contributions.......c..cccooiveniincciinciienneces $ 4,015 $ 4,661 $ 5,118 $ 13,794 $ 12,190
Purchased Services..... 81 69 - 150 185
Salaries and Fringe Benefits.. 63 - 83 - 146 228
Supplies and Materials . 8 - - 8 16
Indirect Costs........ccceeneee. . 5 = - 5 4
Other Administrative Expenses. 4 - - "4 -
Total Operating EXpenses..........c..ccovecreerrenennenseerens '$ 4,176 $ 4,730 $ 5,201 $ 14,107 $ 12,623
Operating Income (LOSS).....cooeiveevnuncencneennneereenen: $ 4681 $ 6,049 $ 6,587 $ 17,317 $ 44,719
Nonoperating Revenues (Expenses):
Other Nonoperating Revenues ..........cc.vcourereeiseeecnnens $ - $ - $ - $ - $ 346
Net Nonoperating Revenues (Expenses)............co.... $ - $ - $ - $ - $ 346
Income (Loss) Before Operating Transfers.. $ 4,681 $ 6,040 $ 6,587 $ 17,317 $ 45,065
Operating Transfers —Out. ) (1,540) - - (1,540) (1,920)
Net Income (LOSS)....cccoviiimieneneniienenieceernnsesresenee e nieeae $ 3,141 $ 6,049 $ 6,587 $ 15,777 $ 43,145
Fund Balances, July 1.........cccouiiirinnnienncnreciirsreenne $ 104,116 $ 63,241 $ 121,116 $ 288,473 $ 245,328
Fund Balances, June 30..........ccceouviinenenineninetneessecenenn: $ 107,257 $ 69,290 $ 127,708 $ 304,250 $ 288473

105



This page intentionally left blank.

106



STATE OF MINNESOTA

INVESTMENT TRUST FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
MINNESOTA
MINNESOTA POST TOTALS
SUPPLEMENTAL RETIREMENT JUNE 30, JUNE 30,
INVESTMENT INVESTMENT 1994 1993
ASSETS

Cash and Cash Equivalents..........ccooiinniceiiiinnnininnenesnen $ 82,796 $ 153,713 $ 236,509 $ 833,462

Investments................ 492,983 8,617,963 9,110,946 7,670,217

Security Sales Receivable - - - 822,939

Interfund Receivables...........c.cccceun. - 193,441 193,441 20,160

Accrued Investment Income........cccoooiiiieiiinccnee, 2,028 357 2,385 73,657
TOtAl ASSEES ...eiiiirirtecieterr et $ 577,807 $ 8965474 $ 9,543,281 $ 9,420,435

LIABILITIES AND FUND BALANCES

Liabilities:

ACCOUNES Payable.........occ.criiiiiniiesi e sesnes $ 111 $ 3,640 $ 3,751 $ 792
Security Purchases Payable...........cccooieneiiiinicnininne - - - 550,186
Interfund Payables............c.cuiiicniicicc e = - - 1,381

Total Liabillties........cccceriiiiiiireniiciiicee e e esineane $ 111 $ 3,640 $ 3,751 $ 552,359

Fund Balances:

Reserved for Pension Benefits...........cocoreviiciiicncnnininiiieees $ 577,696 $ 8,961,834 $ 9,539,530 $ 8,868,076
Total Fund Balanees.......c.coeiiviveeiniininiesnee e sresssneanns $ 577,696 $ 8,061,834 $ 9,539,530 $ 8,868,076
Total Liabilties and Fund Balances...........c.ccccvvnreenivievenecnnene $ 577,807 $ 8,965,474 $ 9,543,281 $ 9,420,435
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STATE OF MINNESOTA

INVESTMENT TRUST FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

MINNESOTA
MINNESOTA POST
SUPPLEMENTAL RETIREMENT
INVESTMENT INVESTMENT
Operating Revenues: ) .

Investment INCOME..........coovciiiiiiece e $ 41,356 $ 630,340

Realized Gains (Losses) on Investments:

Proceeds from Security Sales..........c.ccocvninevniiinen e e $ 81,941 $ 6,948,324
Cost of Securities Sold..........c.civiiiiieniiii e 72,269 6,244,818
Total Realized Gains (LOSSES).......cccvenvevieiiicnriiire e $ 9,672 $ 703,506
Unrealized Gains (Losses):
Beginning of Period............ccoovvivenceriinnciceccenere e $ 78,671 $ 689,304
End of Period.........cocevvvemmieecnenrinnerennss erererserer s eee e 39,082 (511,110)
Increase (Decrease) in Unrealized Appreciation.............c.ov.ee. $  (89,589) k $  (1,200,414)
Total Operating ReVENUES..........ccocvveereeerreinirie e $ 11,439 $ 133,432
Operating Expenses:

Investment Management Fees.........c.covrvrinininininsincvenree e ‘ $ 458 $ 13,728
Operating Income (LOSS).......cccoevireiniiinicniciinncnie s $ 10,981 $ 119,709
Nonoperating Revenues (Expenses):

Participant Contributions $ 42,673 $ 1,298,325

Participant Withdrawals............cocvcrrvneiniecnsnses s (74,800) (725,433)

Net Nonoperating Revenues (EXpenses).............ccovveeievenrrsrnvannnnes $  (82127) $ 572,892
Net INComMe (LOSS)...cuciiiiiriiirerninte e $  (21,146) $ 692,601
Fund Balances, JUlY ... 598,842 8,269,233
Fund Balances, JUne 80..........c.oveiieeimerieeenieiereereeiies v eneeensennenns $ 577,696 $ 8,961,834
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TOTALS FOR THE YEAR ENDED

JUNE 30, JUNE 30,
1994 1993
$ 671,696 506,395
$ 7,030,265 3,955,606
6,317,087 3,556,451
$ 713,178 399,155
$ 767,975 725,084
(472,028) 767,975
$  (1,240,003) 42,891
$ 144,871 948,441
$ 14,181 2,312
$ 1 30,690 946,129
$ 1,340,998 950,675
(800,233) (699,079)
$ 540,765 251,596
$ 671,455 1,197,725
8,868,075 7,670,351
$ 9,539,530 8,868,076




STATE OF MINNESOTA

NONEXPENDABLE TRUST FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
ENVIRONMENT
AND NATURAL TOTALS
PERMANENT RESOURCES JUNE 30, JUNE 30,
SCHOOL TRUST 1994 1993
ASSETS
Cash and Cash Equivalents..........cccvceeevinnicnenncinieinenesecnens $ 12,340 $ 6,324 $ 18,664 $ 41,144
Investments. 386,482 74,318 460,800 404,858
Accounts Receivable.... 7,706 - 7,706 6,206
Interfund Receivables.........c..cciiininiiiniin e - 1,394 1,394 2,725
Accrued Investment Income.. 6,430 554 6,984 7,473
Fixed Assets (Net).........ccooveviiiiiininciininns 15,428 — 15,428 15,430
TOtAl ASSEES......cuiiieee et $ 428,386 $ 82590 $ 510,976 $ 477,836
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable..........cccocoerureernineinnrnnans s entns $ 62 $ 2 $ 64 $ 28
Interfund Payables........c.coccoorvniiiinnnn 21,651 4,579 26,230 25,978
Total Liabilties.........oooviiiis $ 21,718 $ 4581 $ 26,294 '$ 26,006
Fund Balances:
Reserved for Trust Principal.........ccocoovveinnicnincneneen e $ 406,673 $ 78,009 $ 484,682 $ 451,830
Total Fund Balance...........ccccceivnncciiinincinni s $ 406,673 $ 78,009 $ 484,682 $ 451,830
Total Liabilities and Fund Balances...........cccoveviniiinicnnncnnn $ 428,386 $ 82590 $ 510976 $ 477,836
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STATE OF MINNESOTA

NONEXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994 '
(IN THOUSANDS)

Operating Revenues:
Net Sales.....ccoveiirriiicc e

Total Operating Revenues..........cc.ococciinnvreecccrennnneee

Operating Expenses:
Purchased Services.........cccoovvcenvnvneiccnrcneennn. .
Investment Management Fees..
Salaries and Fringe Benefits..
Depreciation....................
Supplies and Materials............c.ccocvceiiinreinieniccreeinee

Total Operating EXpenses..........cccvviviiivereninncninnennnen:
Operating INCome.........ocoeimrieicinrce e e

Nonoperating Revenues:
Gain on Sale of Fixed Assets...........ccccveivcnnnnncnnniens

Total Nonoperating Revenues...........c.cccvvevceveiicinennne.
Income Before Operating Transfers

Operating Transfers—In
Operating Transfers —Out............cccceeeeviicniinineinininenen

Net Income..........
Fund Balances, July 1......
Residual Equity Transfers —In........c..ccccecevevrevnennneneennns

Fund Balances, June 30..........cocveviieiieiiinsn e

PERMANENT

SCHOOL
$ 6,088

40,462
1,004

$ 47,594

$ 187

$ 251

$ 47,343

$ 4,046
$ 4,046
$ 51,389

(36,826)

$ 14,563
392,110

$ 406,673
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ENVIRONMENT
AND NATURAL
RESOURCES

TRUST
$ —
3,968

$ 3,968

$ 10

$ 3,958

$ 3058

23,747
(9,576)

$ 18,129
59,720
160

$ 78,009

TOTALS FOR THE YEAR ENDED

JUNE 30,
1994

$ 6,038
44,430
1,004

$ 51,562

$ 187
48
25

$ 261

$ 51,301

$ 4,046
$ 4046
$ 55347
23,747

(46,402)

$ 32,602
451,830

160

$ 484,682

JUNE 30,
1993

$ 4,682
37,655
1,086

426

$ 43,849

$ 468
47
50

$ 567

$ 43,282

$ 2,363
$ 2,368
$ 45645
22,858

(@2911)

$ 25592
© 426,238

$ 451,830



STATE OF MINNESOTA

NONEXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

Cash Flows from Operating Activities:
Operating Income

Adjustments to Reconcile Operating Incometo .
Net Cash Flows from Operating Activities:
Depreciation.........cccooviiiiiiiii
Investment Income........cccoiicin s
Change in Assets and Liabilities:
Accounts Receivable
Other Assets
Accounts Payable.............ccooeiiiiiniii
Other Liabilfies.......coeoeiviiiiiii e

Net Reconciling ltems to be Added (Deducted)
from Operating Income............. e

Net Cash Flows from Operating Activities............ccovveivcincriniennnn

Cash Flows from Noncapital Financing Activities:
Operating Transfers —In..........cooeiiiniiiic e
Operating Transfers —Out...... "
Residual Equity Transfers —Out..........ocoiiivrvenniinic e

Net Cash Flows from Noncapital Financing Activities...........c..ccocevnnee

Cash Flows from Capital and Related Financing Activities:
Proceeds from the Sale of Fixed Assets.........c.ccooevviniiiciinniniccnnns

Net Cash Flows from Capital and Related Financing Activities.............
Cash Flows from Investing Activities:
Proceeds from Sales and Maturities of Investments...........cccceeniivnc
Purchase of Investments..........c.cooeviincincicc s
Investment Earnings.........ccocucerviiiinniiense e e
Net Cash Flows from Investing Activities.............cccccvererircnerniecrinennns
Net Increase (Decrease) in Cash and Cash Equivalents............ccooeounne..

Cash and Cash Equivalents, JUlY T.........ccccocminninecniienneneerennsnnenens

Cash and Cash Equivalents, June 30.............coovviiininicciinincccns

PERMANENT
SCHOOL
$ 47,343
$ 1
(40,462)
(167)
2
36
2
$  (40,588)
$ 6,755
$ 2
(37,465)
$  (37,463)
$ 2,709
$ 2,709
$ 08,864
(125,562)
41,117
$ 14419
$  (13,580)
25,920
$ 12,340
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ENVIRONMENT
AND NATURAL
RESOURCES

TRUST

$ 3,958

$ (3,968
$ (19
$ 25078

(8,686)

160

$ 16,552

$ 14,245
(43,736)
4,050

$ (25441)

$ (8,899)

_ 15228

$ 6,324

TOTALS FOR THE YEAR ENDED

JUNE 30,
1994

$ 51,301
$ 1

(44,430)

(167)

2

36

2

$  (44,556)
$ 6,745
$ 25,080

(46,151)
160

$  (20,911)
$ 2,709
$ 2,709
$ 113,109

(169,298)
45,167

$ (11,022

$  (22,479)
41,143

$ 18664

JUNE 30,
1993

$ 43,282

$ 1
(37,655)

277

(29)
$ (37,406)
$ 5876
$ 21533

(39,066)

$ (17,533)

$ 1,660
$ 1,660
$ 23,026

(65,337)

37,260
$  (5,051)
$ (15,048)

56,192

$ 41,144



STATE OF MINNESOTA

EXPENDABLE TRUST FUNDS

COMBINING BALANCE SHEET
JUNE 30, 1994

(IN THOUSANDS)
MUNICIPAL COUNTY
STATE-AID . STATE—-AID ENDOWMENT
STREET HIGHWAY SCHOOL
ASSETS )
Cash and Cash Equivalents..... ettt re e e tee—eeabatenreeareaeeereerraraeen $ 162,436 $ 301,058 $ -
Investments............cce.e. - - -
Accounts Receivable... 249 799 -
Interfund Receivables............ 2,691 8,701 16,814
Accrued Investment/Interest INCOMe...............reeensvescevsnrsenseeessssenns - - -
Federal Aid Receivable..........c.coooenveivvcrnvncrnncneens - - -
Inventories . - - -
Loans and Notes Receivable.............. = = =
TOtal ASSEES.....cciiitiiec e e e $ 165376 ) $ 310,558 $ 16,814
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable $ 1,088 $ 6,695 $ -
Advances from Other Funds - - -
Deferred Revenue...........ccccnreuinen. - - -
Compensated Absences Payable. - - -
Funds Held in Trust - — —
Total LIabilli@s.......ccveieiriieiiiriereeee ettt st eb et s $ 1,988 $ 6,695 $ -
Fund Balances:
Reserved Retained Earnings:
Reserved for ENCUMBIANCES...........cciviiiiniiiieestess st sseseessens $ 591 $ 2175 $ .
Reserved for Inventory - - -
Reserved for Long—Term Receivables.... - - -
Reserved for Local Governments . 162,797 301,688 16,814
Reserved for Other - . =
$ 163,388 $ 308,863 $ 16,814
Unreserved Fund Balances:
Designated for FUNG PUIPOSES...........cc.ccuevrmvrsnensesesseessssessesessesissessesessassans - - -
Total FUNd BalanCes..........ccovevivreniiiineniinicieeen et eass e resnanes $ 163,388 $ 303,863 $ 16,814
Total Liabilities and Fund Balances............ccooevvrevvenenieeneesesiessenessese e $ 165,376 $ 310,558 $ 16,814
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ENVIRONMENT NORTHEAST
AND NATURAL MINNESOTA TOTALS
. RESOURCES ECONOMIC UNEMPLOYMENT JUNE 30, JUNE 30,
ENDOWMENT TRUST PROTECTION COMPENSATION 1994 1993
$ 13,339 $ 9,126 $ 86,656 $ 259,271 $ 831,886 $ 756,352
2,940 - - - 2,940 2,818
376 - 1138 9,629 11,166 23,356
5 4,579 - - 32,790 31,530
49 - 49 - 98 132
- - - 438 438 7,374
= - 5,660 - 5,660 5,660
- - 8,277 - 8,277 7,426
$ 16,709 $ 13,705 $ 100,755 $ 269,338 $ 893,255 $ 834,648
$ 1,528 $ 1,829 $ 475 $ 15,444 $ 27,959 $ 22,035
- - - - - 30
- - - 2,611 2,611 2,939
87 86 85 - 258 11
303 - - - 303 308
$ 1,918 $ 1915 $ 560 $ 18,055 $ 381,181 $ 25423
$ 1,999 $ - $ 7,839 $ - $ 12,604 $ 17,472
- - 5,660 - 5,660 5,660
- - 8,019 - 8,019 17,683
- - - - 481,299 480,408
- - = - - 2,134
$ 1,99 $ - $ 21518 $ - $ 507,582 $ 523,357
12,792 11,790 78,677 251,283 354,542 285,868
$ 14,791 $ 11,790 $ 100,195 $ 251,283 $ 862,124 $ 809,225
$ 16,709 $ 13,705 $ 100,755 $ 269,338 $ 893,255 $ 834,648



STATE OF MINNESOTA

EXPENDABLE TRUST FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 1994

(IN THOUSANDS)
MUNICIPAL COUNTY
STATE—-AID STATE-AID ENDOWMENT
STREET HIGHWAY SCHOOL
Net Revenues: -
Unemployment Taxes $ - $ - $ -
Mining Taxes............ . " - - -
Federal REVENUES..........cccoiiiiirerceieni et sttt s - - -
Investment/Interest Income 6,086 10,638 -
Gifts and Donations. - - -
Other REVENUES.........c.ccivuiiiiiiiitct et - - -
NEE REVENUES........eueirceici ettt ns st s $ 6,086 $ 10,638 $ -
Expenditures:
Current:
Protection of Persons and Property $ - $ - $ -
Transportation 906 2,877 -
Resource Management..........cociiiiicnicinicin it - - -
Economic and Manpower Development............c.cooocviiniiniiiinnncncee - - -
Education . - - -
Health and Social Services - - -
General GOVEINMENL........ciiiiniiic e - - -
Total Current EXpenditlres...........ccovvrioininereniiieees e reseesessssesssssssesesssens $ 906 $ 2,877 $ -
Debt Service........ccceverninas bbb R bt en e er et - - -
Grants and SUDSITIES.........cciviiiiiiiccic et 96,761 253,880 33,772
TOtal EXPENAIIUIES.......ceecveveiiiiiiceircrirtee et eve s et ene s s e e sbesesbenssrenrsbensseerenes - § 97,667 $ 256,757 $ 83772
Excess of Revenues Over (Under) Expenditures $ (91,581) $ (246,119) $ (383,772)
Other Financing Sources (Uses):
Operating TranSTErS —IN.......cocvereiiirenieciiierecisseses st see st bee e e asbesssresesnesnene $ 76,889 $ 264,172 $ 832,187
Operating Transfers —Out.. = - -
Transfers —Out to Component Units... - - -
Other Sources..........ccccvienrrinnee. - - -
Net Other Financing Sources (USeSs).........c.covvrenirecreeinn e seenseesesensnnens $ 76,889 $ 264,172 $ 32,187
Excess of Revenue and Other Sources Over
(Under) Expenditures and Other Uses..........cccocivenreniencniicninencnennenneeseseeneens $ (14,692) $ 18,053 $ (1,585)
Fund Balances, JUlY 1. e A 178,080 285,810 18,399
Residual Equity Transfers —In.........cc.cooveinieineninnienecieisee e seseseesnen - - -
Residual Equity Transfers —Out............couviviieniici et = - -
Fund Balances, JUNE@ B0..eeeeeee e reerereeereesarrreneearnne ‘ $ 163,388 $ 303,863 16,814
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ENVIRONMENT NORTHEAST

AND NATURAL MINNESOTA TOTALS FOR THE YEAR ENDED
RESOURCES ECONOMIC UNEMPLOYMENT JUNE 30, JUNE 30,
ENDOWMENT TRUST PROTECTION COMPENSATION 1994 1993

$ - $ - $ - $ 409,715 $ 409,715 $ 315,756
- - 3,477 - ‘ 3,477 5,145

1,752 - - © 101,543 103,295 152,184

477 380 3,546 15,968 37,005 42,589
11,885 _ - - - 11,885 9,990
3,842 76 312 1,998 6,228 4,149

$ 17,956 $ 456 $ 7,385 $ 520,224 $ 571,695 $ 520813
$ 7 $ - $ - $ - $ 7 $ 8
- - - - 3,783 3,810

1,001 4,432 - - 5,433 3,650

93 83 1,398 - 1,574 - 1,722

4,912 184 - - 5,006 4,507
1,056 - - - 1,056 1,289

614 139 - - 753 2,851

$ 7,683 $ 4,838 $ 1,398 $ - ‘ $ 17,702 $ 17,837
- - 15 - 15 -

6,349 1,783 902 488,244 881,691 969,499

$ 14,032 $ 6621 $ 2815 $ 488,244 ©$ 899,408 $ 987,336
$ 3,924 $ (6,165) $ 5020 $ 40,980 $_ (327,713) $ (457,523)
$ 1 $ 9576 $ - $ - $ 382,825 $ 368,369
(878) (876) (22) - (1,776) (1,615)

- (517) - - (617) -

- - 20 - 20 340

$ (877 $ 8183 $ ) $ - $ 380,552 $ 367,004
$ 3,047 $. 2,018 $ 5018 $ 40,980 $ 52,839 $  (90,429)
11,524 9,932 95,177 210,303 809,225 899,654
220 - - - 220 -

- (160) - - (160) -
$ 14,791 $ 11,790 $ 100,195 $ 251,283 $ 862124 $ 809225
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' STATE OF MINNESOTA

AGENCY FUNDS

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
YEAR ENDED JUNE 30, 1994

(IN THOUSANDS)
BALANCE : BALANCE
JULY 1, 1993 INCREASES DECREASES JUNE 30, 1994
SOCIAL WELFARE
ASSETS
Cash and Cash Equivalents...........c.cccccoeeivrennecnininnnnns $ 6,061 $ 17,143 $ 16,798 $ 6,406
Total ASSEES......ovciierirecic e $ 6,061 $ 17,143 $ 16,798 $ 6,406
LIABILITIES
Accounts Payable............cc.cceininniiiin s $ 316 $ 240 $ 316 $ 240
Interfund Payables...........ccccovrinneiiiniceteeee e 1 - 1 : -
Funds Held in Trust.........ccooiiniei s 5,744 17,128 16,706 6,166
Total Liabilities..........cccovvirereeenineee e $ 6,061 $ 17,368 $ 17,023 $ 6,406
DEFERRED COMPENSATION
ASSETS
Cash and Cash Equivalents...........c.ccoconennicerennnnnnnns $ 2,379 $ 96,711 $ 96,623 $ 2,467
Investments 611,618 148,127 43,899 715,846
Accounts Receivable 2,619 3,026 2,621 3,024
Prepaid Expenses................. . - 4 - ) 4
Equity in Investment Trust Funds........cccccooneniiiicnincnnns 229,994 137,519 116,419 251,094
Total ASSets......ccociiieiiiiiiicrcceet e $ 846,610 $ 385,387 $ 259,562 $ 972,435
LIABILITIES
Accounts Payable. $ 222 $ 119 $ 222 $ 119
Interfund Payables... 317 457 317 457
Funds Held in Trust 846,071 172,304 46,516 971,859
Total Liabilities........c.ccocociiiiniciinee e T8 846,610 $ 172,880 $ 47,055 $ 972,435
TAXES CLEARING
ASSETS
Cash and Cash Equivalents...........ccccocnnienieenenineneene $ 6,570 $ 42,608 $ 44,936 $ 4,242
Total ASSetS.....oeiiiiiierc e $ 6,570 $ 42,608 $ 44,936 $ 4,242
LIABILITIES
Accounts Payable............c.coiviiiiiniincn e $ 117 $ - 115 $ 117 $ 115
Payable to Other Governmental Units 752 569 752 569
Funds Held in Trust........cc.coviiviiicienienecceecsreinens 5,701 42,610 44,753 3,558
Total Liabilties. ..o $ 6,570 $ ) 43,294 $ 45,622 $ 4,242
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STATE OF MINNESOTA

AGENCY FUNDS

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES (Continued)
YEAR ENDED JUNE 30, 1994
.(IN THOUSANDS)
BALANCE BALANCE
JULY 1, 1993 INCREASES DECREASES JUNE 30, 1994
DISBURSEMENT CLEARING
ASSETS
Cash and Cash Equivalents...........cccococernrneeiniccnnvcninnnnns $ 165,227 $ 12,503,709 12,542,229 $ 126,707
Total ASSEES ..ottt $ 165,227 3 12,503,709 12,542,229 $ 126,707
Warrants Payable $ 165,227 $ 12,503,709. 12,542,229 $ 126,707
Total Liabilities $ 165,227 $ 12,503,709 12,542,229 $ 126,707
MISCELLANEOUS AGENCY
ASSETS .
Cash and Cash Equivalents............cccccovninricneneneicnnennnns $ 15,624 $ 136,955 135,628 $ 16,951
Accounts Receivable.... 1,585 1,746 1,585 1,746
Deferred Costs 109 363 109 363
Total Assels......cocciiiiiiice e $ 17,318 $ 139,064 137,322 $ 19,060
LIABILITIES
Accounts Payable.... . $ 1,194 $ 2,077 1,195 $ 2,076
Interfund Payables..... . 1" 22 1" 22
Advances from Other Funds 525 = 525 -
Payable to Other Governmental Units........cc..ccoceevneiniennens 5,234 5,185 5,234 5,185
Funds Held in Trust........ 10,354 131,691 130,268 11,777
Total Liabilties.........ccceeeerereevirecnnns et s $ 17,318 $ 138,975 137,233 $ 19,060
TOTAL AGENCY FUNDS
ASSETS
Cash and Cash Equivalents $ 195,861 $ 12,797,126 12,836,214 $ 156,773
Investments..........ccccceecvrvvrirriircn e 611,618 148,127 43,899 715,846
Accounts Receivable.............c.ccoveevvirvrcnnnnne 4,204 4,772 4,206 4,770
Deferred Costs 109 363 109 363
Prepaid Expenses................ - 4 - 4
Equity in Investment Trust Funds 229,994 137,519 116,419 251,004
Total Assets....... . $ 1,041,786 $ 13,087,911 13,000,847 $ 1,128,850
LIABILITIES
Warrants Payable.............. . $ 165,227 $ 12,503,709 12,542,229 $ 126,707
Accounts Payable 1,849 2,551 1,850 2,550
Interfund Payables 329 479 329 479
Advances from Other Funds 525 = 525 -
Payable to Other Governmental Units...........cccconevnccnncnnnss 5,086 5,754 5,086 5,754
Funds Held in Trust.......... 867,870 363,733 238,243 993,360
Total Liabilities... $ 1,041,786 $ 12,876,226 12,789,162 $ 1,128,850
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GENERAL FIXED ASSETS ACCOUNT GROUP

The General Fixed Assets Account Group is maintained to account for fixed assets acquired or constructed for use
by the state, other than those accounted for in proprietary and fiduciary funds.
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STATE OF MINNESOTA

COMPARATIVE SCHEDULE OF GENERAL FIXED ASSETS

BY SOURCES
JUNE 30, 1994 and 1993
(IN THOUSANDS)
TOTALS
JUNE 30, JUNE 30,
1994 1903
GENERAL FIXED ASSETS:
LANG. ettt et s s e b e bbbt $ 246,770 $ 238,214
Buildings 1,109,396 1,059,847
Equipment 322,871 302,980
Construction in Progress.........coiciiciincrencnee e 162,922 155,603
Total General Fixed ASSets........ccoorveiieriniiiiinnnrine et e $ 1,841,959 $ 1,756,644
INVESTMENT IN GENERAL FIXED ASSETS:
Investment in Assets Aéquired Prior
to July 1, 1984 — Source Unidentified............ccovriniinccniicnenins $ 833523 $ 833,886
Expenditures from:
GENEIAl FUNG. ..o creerree s crre s e e esnessran e s rneseraessasssesbassesnessnanasnn 114,370 105,340
Special Revenue Funds:
Trunk Highway FUNG.........cccoiiiicnien e senennsene 241,597 226,375
Highway User Tax Distribution Fund...........cc.cccccevininiinininiiivcnnnins 622 624
Other Transportation FUNAS..........cccceirreiiiincncreneir e 6,294 -3,453
Federal FUN............ccociimiienincss s ses b besnanens 88,726 84,914
Environmental FUund............cccooiiiiiniceir e 827 696
Natural Resources FUNAS...........cocciveiiieicreirie e e cree e eesaasberneesvvanssenneines 23,191 21,046
Special Workers Compensation Fund..........covevveiniinnccnnicncncceen 4,833 4,696
Health Care Access FUNG..........coeeinevreinien oo s e ) 482 132
Iron Range Resources and Rehabilitation Fund 22,489 21,462
Miscellaneous Special Revenue Fund ‘ 38,651 35,561
Capital Projects Funds:
General Project FUNd..........c.ccocriririeiir s 5,884 5,834
Building FUNd........cooiicc e 435,241 391,238
DONALIONS.....cceiciririrt e e st ie s e seenn e st e e e e 25,229 21,387
Total Investment in General Fixed Assets.........ccoveiinnnnmn, $ 1,841,959 $ 1,756,644
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STATE OF MINNESOTA

SCHEDULE OF GENERAL FIXED ASSETS

BY FUNCTION AND ACTIVITY
JUNE 30, 1994 :
(IN THOUSANDS)

CONSTRUCTION
Function and Activity LAND BUILDINGS EQUIPMENT IN PROGRESS TOTAL
Protection of Persons and Property:
Military Affairs.......c.occoveiiniimenii $ 4,275 $ 77,632 $ 225 $ 25,519 $ 107,651
"Public Safety........... - - 25,973 - 25,973
Others:.......ccvueuen. - - 816 - 816
Total Protection of Persons and Propetty................ $ 4,275 3 77,632 $ 27,014 $ 25,519 $ 134,440
Transportation:
Transportation.............. $ 4,555 $ 123,994 $ 149,084 $ 10,879 $ 288512
Total Transportation.... $ 4,555 $ 123,004 $ 149,084 $ 10,879 $ 288512
Resource Management:
NAtUIAT RESOUICES....... et esessiessssre e eeneeens $ 185,501 $ 37,670 $ 37,759 $ 389 $ 261,409
Pollution Control...........c.cc.... - - 3,153 - 3,153
Others.............. - - 106 - ) 106
Total Resource Management.........cceervcncrrancennnns $ 185,591 $ 37,670 $ 41,018 $ 389 $ 264,668
Economic and Manpower Development:
Agriculture.... $ - $ - $ 2,199 $ - $ 2,199
Commerce... - - 97 - 97
Economic Security..... 1,976 7,410 9,008 - 18,394
Trade and Economic Developmen . - - 747 - 747
Labor and Industry.......cccoovecinnnnne . - - 3,743 — 3,743
Iron Range Resources and Rehabilitation 1,050 27,711 2,393 1,209 32,363
Public Service.........cocvreevenreeeinns - - 1,654 - 1,654
Amateur Sports Commission.. 1,262 14,412 22 - 15,696
Others - - 146 — 146
Total Economic and Manpower Development. $ 4,288 $ 49,533 $ 20,009 $ 1,209 $ 75,039
Education:
Center for Arts Education..... $ 1,955 $ 2,955 $ 128 $ - $ 5,038
State University System.... 16,457 230,188 33,969 19,571 300,185
Community College System 10,578 154,795 7,428 38,099 210,900
Technical College System 319 . 1,811 = 2,130
Education (K—12)...... 30 10,516 370 672 11,588
Higher Education Coordinating Board.. . - 460 . 460
Zoological Garden.. 1,175 38,700 1,416 1,126 42,417
Total Education $ 30,514 $ 437,154 $ 45,582 $ 59,468 $ 572,718
Heatlth and Social Services:
Health....c.coiieiiiecee et $ - $ - $ 4,207 $ - $ 4,207
Human Services..... 585 141,964 9,790 5,312 157,651
Veterans Affairs....... 134 26,509 906 6,998 34,547
Corrections... 108 118,360 5,104 12,471 136,043
Others 30 - 1,974 - 2,004
Total Health and Human Services.........c.ccceuvvieenene $ 857 $ 286,833 $ 21,981 $ 24,781 $ 334,452
General Government:
Administration (1)... $ 16,690 $ 96,580 $ 1,231 $ 40,677 $ 155,178
Aftorney General - - 842 - 842
Employee Relations.............cooviemveniriiiniiccenes - - 1,579 - 1,579
Office of Strategic and Long Range Planning............ = - 313 — 313
GOVernor.......oveveenas = - 114 - 114
Legislature.... = - 21 - 21
Secretary of State... - - 4,677 - 4,677
Supreme Court. - - 4,760 — 4,760
Revenue.... e - - 3,388 - 3,388
Others....... - - 1,258 - 1,258
Total General Government.............cevevmereninsneene $ 16,690 $ 96,580 $ 18,183 $ - 40677 $ 172,130
Total General Fixed Assets..........cccovrcrirnenncnnenes $ 246,770 $ 1,109,396 $ 322,871 $ 162,922 $ 1,841,959

(1) Consists primarily of buildings and land located in the capitol complex area.
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STATE OF MINNESOTA

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS

BY FUNCTION AND ACTIVITY
YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

GENERAL FIXED GENERAL FIXED
ASSETS DEDUCTIONS/ ASSETS
Function and Activity JULY 1, 1993 ADDITIONS NET TRANSFERS _ADJUSTMENTS JUNE 30, 1994
Protection of Persons and Property:
Military Affals..........cccorvveerieeriiicre e $ 100,772 $ 18,429 $ 12,071 $ 521 $ 107,651
Public Safety.... 21,827 6,413 2,475 208 25,973
Others 194 - 68) 554 816
Total Protection of Persons and Property............ $ 122,793 $ 24,842 $ 14,478 $ 1,283 $ 134,440
Transportation:
Transportation $ 271,021 $ 35,657 $ 18,790 $ 624 $ 288512
Total Transportation $ 271,021 $ 35,657 $ 18790 $ 624 $ 288512
Resource Management:
Natural Resources........ccoecveereeeeeecceseeneeeeeve e $ 252,157 $ 10,440 $ 2,301 $ 1,208 $ 261,409
Pollution Control.... 2,991 162 - - 3,153
Others e 106 . . - 106
Total Resource Management............ccooccoeveenennnn. $ 255,254 $ 10,602 $ 2,301 $ 1,208 $ 264,668
Economic and Manpower Development:
Agriculture $ 1,943 $ 272 $ 16 $ - $ 2,199
Commerce... 97 - - - 97
Economic Security.... 18,209 216 87 56 18,394
Trade and Economic Development.. 689 58 - . 747
Labor and Industry..........ccccevennennn 6,110 233 2,600 - 3,743
Iron Range Resources and Rehabilitation. 31,356 2,704 1,845 148 32,363
Public Service........cccovveivveviieenenn 1,238 517 142 41 1,654
Amateur Sports Commission. 15,555 238 119 22 15,696
Others.....ociiiiciic e 158 - - (12 146
Total Economic and Manpower Development..... $ 75,355 $ 4,238 $ 4,809 $ 255 $ 75,039
Education:
Center for Arts Education $ 5,038 $ 660 $ 660 $ - $ 5,038
State University System...... 284,441 25,091 10,011 664 300,185
Community College System 203,994 16,149 10,248 . 1,005 210,900
Technical College System.. 3,656 i2 - (1,538) 2,130
Education (K—12)..... 10,943 672 27 - 11,588 .
Higher Education Coordinating Board 1,120 40 700 - 460
Zoological Garden. 41,773 564 — 80 42,417
Total Education $ 550,965 $ 43,188 $ 21,646 $ 211 $ 572,718
Health and Social Services:
Health.......... ettt oo et b e et a b e b s e e eneen $ 3,510 $ 310 $ 24 $ 411 $ 4,207
Human Services 149,186 12,427 4,899 937 157,651
Veterans Affairs 34,010 835 298 - 34,547
122,437 12,411 (976) 219 136,043
1,988 25 20 11 2,004
$ 311,131 $ 26,008 $ 4,265 $ 1578 $ 334,452
General Government: )
Administration (1) $ 153,656 $ 1,471 $ 124 $ 175 $ 155,178
Attorney General 831 - C- 11 842
Employee Relations........c...cccuvveeinnineevnvnniennnnns 1,712 55 187 1) 1,579
Office of Strategic and Long Range Planning........ 80 56 - 177 313
78 51 15 - 114
21 - - - 21
5,274 190 787 - 4,677
4,525 47 - 188 4,760
2,698 742 398 346 3,388
1,250 42 44 10 1,258
Total General Government..............ocooevevveireneenn, $ 170,125 $ 2,654 $ 1,555 $ 906 $ 172,130
Total Genéral Fixed Assets..........cocveveveieerienneen. $ 1,756,644 $ 147,189 $ 67,934 $ 6,060 $ 1,841,959

(1) Consists primarily of buildings and land located in the capitol complex area.
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GENERAL LONG-TERM OBLIGATION ACCOUNT GROUP

The General Long-Term Obligation Account Group accounts for unmatured principal of bonds, notes and other
‘forms of long-term indebtedness which are not accounted for in proprietary or fiduciary funds.

123



STATE OF MINNESOTA

GENERAL LONG-TERM OBLIGATION ACCOUNT GROUP

STATEMENT OF CHANGES IN GENERAL LONG—-TERM OBLIGATIONS

YEAR ENDED JUNE 30, 1994
(IN THOUSANDS)

BALANCE BALANCE
JULY 11,1993 INCREASE DECREASE JUNE 30, 1994
Amount Available and to be Provided for Payment of
General Long—Term Obligations:
Amount Available in Debt Service Fund...........ococoeeeeeeennennns $ 164,350 ¢ 174,744 $ 161,224 $ 177,870
Amount to be Provided:
General Fund $ 1,988,734 $ 1,214,006 $ 793,811 § 2,408,929
Trunk Highway Fund...... . 145,960 17,172 23,583 139,549
Highway User Tax Distribution Fund.. . 702 149 - 851
Other Transportation Funds............ . 292 96 - 388
Federal Fund................... . v 13,582 3,629 - 17,211
Environmental Fund...........ccoccovvinnciecrees 800 801 - 1,601
Petroleum Tank Cleanup Fund.... 64 53 - 117
Natural Resources Funds 5,700 1,780 — 7,480
Maximum Effort School Loan Fund 99,251 44,290 40,941 102,600
Special Workers Compensation Fund... 56,918 2,803 579 59,142
Health Care Access Fund 207 251 - 458
Iron Range Resources and Rehabilitation Fund.... 330 132 - 462
Miscellaneous Special Revenue Fund..........coccovevicincnnns 57,510 1,019 7,906 50,623
Total Amount to be Provided............ $ 2,370,050 $ 1,286,181 $ 866,820 §$ 2,789,411
Total Amount Available and to be Provided.............. $ 2534400 $ 1460925 §$ 1,028,044 $ 2,967,281
General Long—Term Obligations Payable:
General Obligation Bonds Payable.... $ 1,706,885 §$ 485338 $ 422788 $ 1,769,435
Loans Payable 42,218 - 5,481 36,737
Revenue Bonds Payable.,. 39,350 - 3,450 35,900
Grants Payable 395,126 424,874 395,126 424,874
Claims Payable 54,103 308,391 - 362,494
Compensated Absences Payable............. 154,227 36,957 - 191,184
Workers Compensation Liabiltty..... 108,961 22,789 14,893 116,857
Capital Leases Payable 27,575 5,124 9,136 23,563
Pension Liabilities.... 564 2,733 - 3,297
Arbitrage Payable...........ccccooncneeniininivnninen e 5,391 - 2,451 2,940
Total General Long—Term Obligations Payable................. $ 2534400 $ 1,286,206 $ 853325 §$ 2,967,281
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COMPONENT UNITS

Component units are legally separate organizations for which the primary government is financially accountable.
Financial accountability is defined as appointment of a voting majority of the component unit’s governing body,
and either (a) the ability to impose will by the primary government, or (b) the potential for the organization to
provide financial benefits to, or impose financial burdens on the primary government. They are presented here in
three reporting groups, Governmental fund type, Proprietary fund type and Universities.

GOVERNMENTAL FUND TYPE:

The Metropolitan Council is responsible for coordinating the planning and development of the Twin
Cities metropolitan area. Also included as a governmental component unit of the Metropolitan Council
is the Regional Transit Board, which directs, coordinates and prioritizes transit services in the Twin
Cities metropolitan area.

The Minnesota Technology, Incorporated provides financial assistance to new or existing small and
medium sized businesses in greater Minnesota, in order to stimulate economic growth and job creation.

PROPRIETARY FUND TYPE:

The Housing Finance Agency provides money for loans and technical assistance for construction and
rehabilitation of housing for families of low and moderate incomes

The Public Facilities Authority provides financial assistance to municipalities, primarily for wastewater
treatment construction projects.

The Metropolitan Council consist of the following proprietary component units: Metropolitan Sports
Facilities Commission (MSFC), Metropolitan Waste Control Commission (MWCC), and Metropolitan
Transit Commission (MTC). The MSFC operates the Metropolitan Sports Center and Hubert H.
Humphrey Metrodome sports facilities. The MWCC operates the metropolitan regional sewage treat-
ment and disposal systems.

The Minnesota Workers’ Compensation Assigned Risk Plan is the source of workers’ compensation and
employers’ liability coverage for Minnesota employers who have been unable to obtain an insurance
policy through the voluntary market.

The National Sports Center Foundation is under contract with the Minnesota Amateur Sports Commis-
sion to maintain and operate the National Sports Center facility. The primary purpose of the facility is
to hold youth-oriented athletic and other non-athletic functions and events.

COLLEGE AND UNIVERSITY TYPE:

The University of Minnesota is a multi-campus university providing undergraduate and graduate
degrees, advanced research opportunities, hospital and medical clinics, and an extension service.
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STATE OF MINNESOTA

COMPONENT UNIT FUNDS

COMBINING BALANCE SHEET
DECEMBER 31, 1993 and JUNE 30, 1994
(IN THOUSANDS)

GOVERNMENTAL FUND TYPES PROPRIETARY FUND TYPES
} HOUSING PUBLIC
METROPOLITAN MINNESOTA FINANCE FACILITIES METROPOLITAN
COUNCIL TECHNOLOGY AGENCY AUTHORITY COUNCIL
ASSETS
Cash and Cash Equivalents.. $ 264,880 $ 11,777 $ 537,250 $ - $ 4,917
Investments............... 4,036 775 187,606 - 29,989
Accounts Receivable... 554,928 1,951 5,499 - 23,383
Accrued Investment/Interest Income. - - 28,343 - -
Due from Other Governmental Units, 1,935 - - - 9,644
Due from Primary Government... 3,703 - - - -
Accrued Earnings........... 4,611 - - - 544
Federal Aid Receivable.. - - - - -
Loans and Notes Receivable 9,982 250 1,458,957 - -
Inventories......... 10 - 3,676 - 12,901
Deferred Costs.. - 24 22,948 - -
Restricted Assets:
Cash and Cash Equivalents... - - 159,996 3,167 30,344
Investments.........oconiinnnn - - 166,079 117,461 100,315
Accrued Investment Income.. - - - 2,623 -
Loans Receivable.. - - - 59,941 -
Loans Receivable between Componen - - - 226,557 -
Other Restricted Assets... - - - 41,190 5,762
Fixed Assets (Net)... 3,304 812 591 38 1,134,356
Other Assets........... 15 - - - 1,702
Amount Available for Debt Service.... 208,455 - - - -
Amount to be Provided for Debt Service. 538,685 - = - -
Total Assets and Other Debits........cccccevivriiniiieiniciicnnenn. $ 1,594,544 $ 15,589 $ 2,570,954 $ 450,977 $ 1,353,857
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts Payable. $ 53,328 $ 691 $ 5,011 $ - $ 631,012
Loans/Notes Payables, - - - - -
Capital Leases Payable... 237 - - - 826
Payables to Other Governmental Units. 43 - - - 762
Due to Primary Government..........oovvon - - - - -
Loans Payables between Component Units 211,511 - - - -
Deferred Revenue............... 533,809 783 - - 58,080
Claims and Judgements. - - - - -
Pension Liabilities.. - - - - -
Funds Held in Trust.. 4,036 - 140,964 - -
Payable from Restricted Assets:
Accounts Payable - - - 194 . 82,067 .
Revenue Bonds Payable.. - - 176,888 236,188 -
Revenue Bonds Interest Payable.. - - 59,772 4,735 568
General Obligation Bonds Payable.. - - - - -
Funds Held in Trust.......... - - - - 18,002
Revenue Bonds Payable.... - - 1,749,883 - 39,810
General Obligation Bonds Payable.... . 534,620 - - - 1,400
Compensated Absences Payable........c...cooivmnniiiiniinnn 494 128 662 - -
Total Liabilities.......covviiv e $ 1,338,078 $ 1,602 $ 2,133,180 $ 241,117 $ 682,527
Fund Equity:
Contributed Capital - $ - $ - $ 194,916 $ 415,067
Investment in Fixed Assets $ 3,304 $ - $ - $ - $ -
Retained Earnings:
Reserved for Debt Requirements... $ - $ - $ 387,774 $ - $ 8,004
Reserved per State Law................ - - 50,000 - -
Reserved for Claims.........cccovnne - - - - 120,134
Unreserved Retained Earnings.. - - - 14,944 127,226
Total Retained Earnings.........ocvim i omanae $ — $ - $ 437,774 $ 14,944 $ 256,263
Fund Balances:
Reserved Fund Balances:
Reserved for Encumbrances . $ 638 $ - $ - $ - $ -
Reserved for Long—Term Receivables 8,504 - - - -
Reserved for Long—Term Commitments........ 13,486 - - - -
Reserved for Other.... ... - - - - -
Total Reserved FUNd BalanCes............uvivnvinininniennnnn $ 22,718 $ = $ - $ - $ -
Unreserved Fund Balances: .
Designated for Fund Purposes $ 221,476 $ 18,170 $ - $ - 3 -
Undesignated 8,068 817 - - -
Total Unreserved Fund Balances..............ccocvvvveeeeeeenennnn $ 230,444 $ 13,087 $ - $ -~ $ -
Total Fund Balances.......... e s $ 253,162 $ 13,987 $ - $ - $ -
Total Fund EQUItY.....ccocoviiviiiiiei s $ 256,466 $ 18,087 $ 437,774 $ 209,860 $ 671,330
Total Liabilities, Equity and Other Credits.... $ 1594544 $ 155689 $ 2,570,954 $ 450977 $ 1,353,857
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UNIVERSITY

FUND TYPE
WORKERS' NATIONAL
COMPENSATION SPORTS UNIVERSITY

ASSIGNED RISK CENTER OF COMBINED
PLAN FOUNDATION MINNESOTA TOTALS

$ 34,535 $ 52 $ 378,002 $ 1,231,512
404,705 - 518,270 1,145,381
55,604 129 103,934 745,518
4,732 - 1,312 34,387

. - - - 11,579

- - 199,410 203,113

- - 5,460 10,615

- - 50,110 50,110

- - 54,400 1,523,589

- 18 22,703 39,308

- 50 19,778 42,800

- - 31,163 224,670

- - - 383,855

- - - 2,623

- - - 59,941

- - - 226,557

- - - 46,952

- : 89 1,076,400 2,215,590

1,398 - 7,478 10,593

- - - 208,455

- - — 538,685

$ 501,064 $ 338 $ 2,468,510 $ 8,955,833
$ 500,962 $ 310 $ 106,994 $ 1,207,308
- 240 54,000 54,240

- - 399 1,462

- - - 805

- - 19,025 19,025

- - - 211,511

87,033 43 23,181 702,929

- - 30,805 30,805

- - 16,792 16,792

- - - 145,000

- - - 32,261

- - 15,805 428,881

- - - 65,075

- - 246,905 246,905

- - - 18,002

- - - 1,789,603

- - - 536,020

- — 43,332 44,616

$ 506095 $ 593 $ 557,238 ~$ 5,551,830
$ - $ - $ - $ 609,983
$ - $ - $ 860,747 $ 864,051
$ - $ - $ - $ 396,678 .
= - - 50,000

- - - 120,134

(95,931) (255) - 45,983

$  (95,931) $ (255) $ - $ 612,795
$ - $ - ' $ 7,650 $ 8288
- - - 8,594

- - - 13,486

- - 673,114 673,114

$ - $ - $ 680,764 $ 703,482
$ - $ - $ 205568 $ 440,214
- - 164,193 173,978

$ - $ - $ 369,761 $ 614,192
$ - $ - $ 1,050,525 $ 1,317,674
$  (95931) $ (255) $ 1,911,272 $ 3,404,503
$ 501,064 $ 338 $ 2,468,510 $_8,955,833
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STATE OF MINNESOTA

COMPONENT UNIT FUNDS — GOVERNMENTAL FUND TYPES
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

YEARS ENDED DECEMBER 31, 1993 AND JUNE 30, 1994

(IN THOUSANDS)

METROPOLITAN
COUNCIL
Net Revenues:
Oher TAXES ...cueeeiiimiiiree ittt e s s e s bbb s b $ 55,009
Other Intergovernmental Revenues...........cococovimiieecncninninennennesenenin 33,577
Departmental SErVICEeSs........ccvviiiiiiiiiiiie ettt e -
Investment/Interest Income.. OO 15,184
Other REVENUES........ccectiiiccciiris s 1,065
NEE REVENUES........oiuinieeiiecieiree sttt ettt ettt s s saenens $ 104,835
Expenditures:
Current:
Transportation ettt bbbt e st e e b bR b b et b e n st e et e et ebent $ 97,449
Resource Management..............c........ 11,274
Economic and Manpower Development -
Health and Social Services 30,486
General Government. 7,530
Total Current EXPenditUres. ... ......cccvvcecirieriereriveriseessiessnesnssessessssnssssesesessassessans $ 146,739
Capital Outlay 307
Debt Service.... . 112,294
Grants and SUDSIHIES.........cocviiiiii e -
Total EXPENUITUIES.......ceeieeeiecreiee ettt ese e st sbe s ebssssbene $ 259,340
Excess of Revenues Over (Under) EXPenditures.............oevveevveneeeresesssesseresnssosisenees $ (154,505)
Other Financing Sources (Uses):
General Obligation BONGS.........c.ocoueueiieireeiee e seesensses s sessssnessnenes $ 122,698
Transfers —in from Primary Government.................. JOT T PITUORIRUPORIRY 59,204
OthEr SOUICES ..ottt ettt s s ne e sennes 13,096
Net Other Financing Sources (Uses)........c.coccovveerrviennns e s $ 194,998
Excess of Revenues and Other Sources Over
(Under) Expenditures and Other Uses..........cccocvuiirniiiniiiieniiciecctscsnneenne $ 40,493
Fund Balances, Beginning as Reported
Change in Reporting Entity..........occociiiiinniicccincr st stseees -
Fund Balances, ENding..........ccccoiiiiinincccscr e $ 253,162
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MINNESOTA COMBINED
TECHNOLOGY TOTALS
- 55,009
2,863 36,440
517 15,701
654 1,719
4,034 108,869
- 97,449
- 11,274
8,006 8,096
- 30,486
- 7,530
8,006 154,835
- 307
- 112,294
2,093 2,993
11,089 270,429
(7,055) (161,560)
- 122,698
7,872 67,076
- 13,006
7,872 202,870
817 41,310
778 213,447
12,392 12,392
13,987 267,149




STATE OF MINNESOTA

COMPONENT UNIT FUNDS — PROPRIETARY FUND TYPES
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS

YEARS ENDED DECEMBER 31, 1993 AND JUNE 30, 1994

(IN THOUSANDS)

. WORKERS'
HOUSING PUBLIC COMPENSATION " NATIONAL
FINANCE FACILITIES METROPOLITAN ASSIGNED RISK  SPORTS CENTER COMBINED
AGENCY . AUTHORITY COUNCIL PLAN FOUNDATION TOTALS
Operating Revenues:
Net Sales $ . $ . $ 12,908 $ - $ 1,865 $ 14,768
Interestincome on Loans... 118,629 12,630 - - - 131,259
Investment Income.......... 51,510 8,026 1,623 - - 61,159
Rental and Service Fees.. 3,414 - 183,295 - 272 186,981
Insurance Premiums - - - 161,677 - 161,677
Other Income . - - 2,930 - 2 2,932
Total Operating RevenuUes..........ccveiinni i, $ 178,553 $ 20,656 $ 200,751 $ 161,677 $ 2,189 $ 558,776
Operating Expenses:
Interest and Financing Costs. $ 125,201 $ 16,413 $ - $ - $ 10 $ 141,624
Purchases Services 7,391 . 50 56,217 283,003 1,090 87,751
Salaries and Fringe Benefits.. 6,336 : 812 151,972 - 648 159,768
Claims - - - 136,117 - 136,117
Depreciation... 312 a4 56,079 - 12 56,447
Amortization... 2,171 230 - - - 2,401
Supplies and Materials 265 3 19,231 - 152 19,651
Indirect Costs 88 155 - - - 243
Other Administrative Expenses. " - - - - 121 121
Other Expenses 1,863 - 8,739 . 9,571 - 20,173
Total Operating EXpenses........cvimmenm $ 148,627 $ 17,707 $ 292,238 $ 168,601 $ 2,033 $ 624,296
Operating Income (LOSS) ..., $ 29,926 $ 2949 $ (91,487) $ (7.014) $ 106 $ (65,520
Nonoperating Revenues (Expenses):
Investment Income $ - $ - $ 5372 $ 29,950 $ - $ 35,322
Interest and Financing Costs. - - (2,408) - - (2,408)
Federal Grants and Subsidies... 70,938 - 10,054 - - 80,992
Other Nonoperating Revenues.. 50 - 78,639 - - 78,689
General Obligation Bonds..... - - 12,831 - - 12,831
Gains (Losses) on Sale of Fixed Assets......c.covcniicnciinnne - - (988) - - (988)
Grants, Aids and Subsidies (89,931) - - - - (89,931)
Other Nonoperating Expenses.. — - (31,945) (12,297) - (44,242)
Total Nonoperating Revenues (EXpenses).........c..ccvvereanes $  (18,943) $ - $ 71,555 $ 17,653 $ - $ 70,265
Income (Loss) Before Transfers $ 10,983 $ 2,949 $ (19,932) $ 10,639 $ 106 $ 4,745
Transfers—in from Primary Governiment 21,282 7818 — - - 28,160
Net Income (Loss) before Extraordinary ltem $ 32,265 $ 10,767 . $ (19,982) $ 10,639 $ 106 $ 33,845
Extraordinary Gain (Loss) on Bond Refunding. (10,212) - - - - (10,212)
Extracrdinary ltems — Donations.......covnnninnn, - - 5,375 - - 5,375
Depreciation on Fixed Assets Acquired
with Contributed Capital.........cccicoincncnnn - = 24,182 - - 24,182
Increase (Decrease) in Retained Earings........co..oo.evverrnnnnns $ 22,053 $ 10,767 $ 9,625 $ 10,639 $ 106 $ 53,190
Retained Earnings, Beginning........ccccvvinnicnn e . 415,721 4,177 246,638 (106,570) (361) 559,605
Retained Earnings, Ending.......c.coevniiininininnn, $ 437,774 $ 14944 $ 256,263 $  (95931) $ (255) $ 612,795
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STATE OF MINNESOTA

COMPONENT UNIT FUNDS
COMBINING STATEMENT OF CASH FLOWS

. YEARS ENDED DECEMBER 31, 1993 AND JUNE 30, 1994
(IN THOUSANDS)

WORKERS' NATIONAL
HOUSING PUBLIC COMPENSATION SPORTS
" FINANCE FACILITIES METROPOLITAN ASSIGNED RISK CENTER COMBINED
AGENCY AUTHORITY COUNCIL PLAN FOUNDATION TOTALS
Cash Flows from Operating Activities:
Operating Income (Loss)... $ 29,026 $ 2,949 $ (91,488) $ (7,014) $ 106 $ (65,521)
Adjustments to Reconcile Operating Income to
Net Cash Flows from Operating Activities:
Depreciation. " $ 312 $ 44 $ 56,079 $ - $ 12 $ 56,447
Amortization. 2,171 230 - - - 2,401
Investment Income. (51,510) (8,026) (1,623) - - (61,159)
Interest and Financing Costs. 125,201 16,413 - - - 141,614
Loan Principal Repayments... 306,537 3,724 - - - 310,261
Loans Issued........ (210,234) (50,147) - - - (260,381)
Customer Deposits.. 48,350 - - - - 48,350
Return of Customer Deposits. 62,772 - - - - (62,772
Provision for Loan Defaulls.... 1,863 - - - - 1,863
Net Nonoperating Revenues (EXPeNnSes). ... - - 3,800 (410) - 3,390
Change in Assets and Liabilities: -
Accounts Receivable.... (2,736) - (650) (11,902 (53) (15,341)
Inventories...... 6,767 - 1,357 - (11) 8,113
Other Assets... 899 (159) 83 (414) (21) 388
Accounts Payable 1,789 42 2,458 28,523 57 27,869
Deferred Revenues... - - - 165,937 6 15,943
Claims and Judgements Payable.. - - - 23,321 - 23,321
Other Liablilities. 211 (79) 3,570 — 11 3,718
Net Reconciling Items to be Added (Deducted) .
from Operating INCome...........covtvmiinmiimia i $ 166,848 $ (37,958) $ 65,074 $ ° 50,055 $ i $ 244,020
Net Cash Flows from Operating Activities........coeicmoninnnn. $ 196,774 $ (85,009 $ (26,414 $ 43,041 $ 107 $ 178,499
Cash Flows from Noncapital Financing Activities: .
Grant Recepts........... $ 70,938 $ - $ 75,368 $ - $ - $ 146,306
Grant Disbursements.. (89,931) - - - - (89,931)
Transfers—In............. 21,282 - - - - 21,282
Residual Equity Transfers—Out : - (174) - - - - (174)
Capital Contributions. — 38,618 . - - - 38,618
Proceeds from Bond Sales. 600,320 - - - - 600,320
Repayment of Bond Principa (505,240) (23,445) - - - (528,685)
Bond Issuance Costs.. (7,451) (40) - - - (7,491)
Interest Paid (139,318) (15,181) - - - (154,489)
Net Cash Flows from Noncapital Financing Activities.............c.... $ (49,400 $ (222) $ 75,368 $ - $ - $ 25,746
Cash Flows from Capital and Related Financing Activities: :
Investment in FiXed ASSEtS......urumriiimmesinmmmcmsimmrssrmminn $ 77) $ 520 . $ (50,199 $ - $ (26) $ (50,350)
Proceeds from the Sale of Fixed Assets.... - - 276 - - 276
Transfers—In from Primary Government. - 7,818 1,778 - - 9,596
Capital Contributions.. - - 17,248 - - 17,248
Repayment of Loans... - - - - (85) (85)
Proceeds from Bond Sales... - - 34,457 - - 34,457
Repayment of Bond Principal. - - (31,508) - - (31,508)
Interest Paid - - (28,193 - - (28,193
Net Cash Flows from Capital and Related Financing Activities.....  $ 77) $ 7,766 $ (56,137) $ - $ (111) $ (48,559
Cash Flows from Investing Activities:
Proceeds from Sales and Maturities of Investments $ 465,202 $ 56,659 $ 573,526 $ 371,474 $ - $ 1,466,861
Purchase of Investments. (406,658) (45,307) (579,226) (417,302) - (1,448,493)
Investment Earnings. 46,706 9,556 5,650 22,180 - 84,092
Net Cash Flows from Investing ACHVIlIes.....c...ovveririnesmeieerinns $ 105,250 $ 20,908 $ (50) $ (28,648 $ - $ 102,460
Net Increase (Decrease) in Cash and Cash Equivalents.. $ 252,547 $ (6,557) $ (7,233) $ 19,398 $ (4) $ 258,146
Cash and Cash Equivalents, Beginning...........cccvninininn, 444,708 9,724 42,494 15,142 56 512,124
Cash and Cash Equivalents, Ending.........cccuuvvmnnnn, $ 697,255 $ 3,167 $ 35,261 $ 34,535 $ 52 $ 770,270

130



GENERAL OBLIGATION
DEBT SCHEDULES
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SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD

EUND & TYPE
- GENERAL FUND
STATE BUILDING (VOC TECH)

STATE BUILDING, CAPITAL IMPROVEMENT

STATE OF MINNESOTA

GENERAL OBLIGATION DEBT

($ IN THOUSANDS)

AUTHORIZATION OUTSTANDING

AMOUNT

YEAR-CHAPTER  __06/30/1994
'75-436 600
'71-963 1,268
'73-778 876
'74-541 205
'75-436 552
'76-348 600

'81-4 129
'81-334 1,281
'81-361 15
'81-362 743
'83-344 2,894
'84-597 18,669
‘87-400 83,550
'88-718 2,185

'89-41 1,135
'89-290 3,755
'89-300 50,815
'90-365 699
'90-610 35,692
'91-354 3,500
'92-558 99,077
'93-558 11,000
X'85-15 39,451
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1995

600
17

1,268
33

876
23

205
552
15

600
17

129
361
71

16
1

743
34

2,894
134

11,179
875

13,230
5,018

305
137

190
69

535
228

5,045
2,802

95
45

2,783
2,062

178
173

5,055
5,001

550
545

13,691
2,136

INTEREST PAYMENTS - MEDIUM FACE

5,410
302

13,085
4,154

295
117

190
56

535
192

5,045
2,493

95
38

2,842
1,880

175
165

5,990
4,723

550
518

10,800
1,324

945
104

13,045
3,293

300
96

190
44

540
156

5,050
2,184

100
31

3,070
1,689

175
156

5,990
4,418

550
491

7,025
752

1,125
37

13,055
2,431

300
75

180
31

540
121

5,050
1,876

100
24

3,047
1,490

175
148

5,990
4,113

550
464

6,805
300

13,010
" 1,567

310
55

190
18

540
85

5,225
1,562

100
17

4,634
1,249

176
139

5,985
3,807

550
437

935
44

5,220
1,243

104
10

4,625
968

175
131

5,980
3,501

550
410
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STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
4,225 1,380 440 230 230 230 230 230 230 230 230 230 230 150
373 196 144 125 114 102 90 78 66 54 41 29 17 4
310 15 10 - - - - - - - - - - -
250 65 60 15 15 15 15 15 15 15 15 15 15 -
23 14 11 8 7 6 6 5 4 3 2 2 1 -
2,820 2,795 1,615 1,195 1,195 1,195 1,195 1,195 1,195 1,195 1,195 1,195 1,195 1,000
1,004 845 726 654 594 534 473 411 348 285 221 156 92 27
105 - - - - - - - - - - - - -
3 - - - - - - - - - - - - -
4,724 2,862 2,100 455 455 455 455 455 485 455 455 455 455 458
685 460 319 250 228 205 181 158 134 110 86 61 37 12
175 175 175 175 175 175 175 175 175 175 175 175 175 175
122 13 105 96 88 79 70 61 52 42 33 24 14 5
5,980 5,982 6,050 4,235 4,235 4,235 4,235 4,235 4,235 4,235 4,235 4,235 4,235 3,725
3,195 2,888 2,581 2,320 2,110 1,896 1,679 1,459 1,237 1,013 787 559 330 101
550 550 550 §50 550 550 550 550 550 550 550 550 §50 550
383 356 . 329 302 275 247 219 191 162 133 104 74 45 15
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STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
' ($ IN THOUSANDS) '
AMOUNT
- AUTHORIZATION OUTSTANDING

FUND & TYPE YEAR-CHAPTER  __06/30/1994 1995 1996 1997 1998 999 2000

X'87-300 110 20 20 20 25 26 -

-7 5 4 2 1 -

STATE BUILDING, TAXABLE BONDS '87-400 4,050 290 290 290 290 290 290
373 346 318 291 263 236

STATE SCHOOL ENERGY BUILDING BONDS '83-323 6,510 2,160 1,665 365 . 365 365 365
07 203 133 13 93 74

REFUNDING BONDS M.S.16A.66 868,417 42279 70,469 55304 54317 65036 64,933
45594 42,478 39496 36,630 33,002 29,554

REINVEST IN MINNESOTA (RIM) '86-383 6,400 1,600 1,600 1,600 1,600 - -
355 258 157 53 - -

'89-300 2,020 - 260 260 260 266 265 265

123 105 88 70 53 36

'91-354 8,935 690 690 690 690 750 790

481 442 401 362 319 . 274

'87-400 520 30 30 30 30 50 50

27 26 24 23 20 18

'90-610 1,610 85 85 85 85 90 80

: 83 79 75 70 66 62

RURAL FINANCE AUTHORITY (RFA) '86-398 17,385 - - 2,815 3,750 2,980 1,440
1,034 1,034 944 733 512 364

STATE BUILDING (NATURAL RESOURCES) 75-415 1,000 1,000 - - - - -
28 - - - - -

POLLUTION CONTROL 73771 263 263 - - - - -
7 - - - - -

'83-116.17 728 729 - - - - -

35 - - - - -

'84-507 3,970 1,925 1,550 260 235 - -

186 80 24 8 - -

'87-400 19,275 2,585 2,585 2,750 2,755 2,805 2,805

1,169 999 822 639 455 272

'89-300 8,560 1,040 1,040 1,165 1,160 1,180 1,170

522 453 378 300 222 145

'90-610 3,705 195 195 195 195 195 195

192 182 172 162 153 143

'92-558 9,700 . 495 495 490 430 495 485

486 462 437 413 389 365
'93-558 8,000 400 400 400 400 400 400
396 377 357 338 318 298

X'71-20 488 488 - - - - -

13 - - - - -

STATE TRANSPORTATION '79-280 1,181 921 195 25 40 - -
" 55 10 3 1 - -

'80-610 140 140 - - - - -

6 .- - - - -

'84-597 600 600 - - - - -

28 - - - - -
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STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS)

2001 2002 2003 2004 2005 2006 2007 2008 2009 201 2011 2012 2013 2014
290 290 290 290 290 290 285 285 - - - - - -
208 180 152 125 97 69 4 14 - - - - - -
365 360 300 200 - - - - - - - - - -

55 36 19 5 - - - - - - - - - -
59,448 61,408 68,001 60,938 52,541 43,339 42824 37,924 32,708 32,188 12516 12,245 - -
26,173 22,844 19259 15703 12,636 10,090 7,814 5659 3792 2,094 935 310 - -

240 70 25 10 10 10 10 10 10 10 10 10 10 10

19 10 6 5 5 4 4 3 3 2 2 1 1 -
790 790 440 240 240 240 240 240 240 240 240 240 240 175
229 183 148 131 119 107 94 82 69 57 44 31 18 5

50 50 100 10 10 10 10 10 10 10 10 10 10 -

15 12 9 5 5 4 4 3 3 2 2 1 1 -

80 80 140 80 80 80 80 80 80 80 80 80 80 -

58 54 50 43 39 35 30 26 22 18 13 9 4 -

400 - 1,000 5,000 - - - - - - - - - -
306 295 295 123 - - - - - - - - - -

1,485 525 180 80 80 80 80 80 80 80 80 80 80 -
134 70 49 43 39 35 30 26 22 18 13 9 4 -
915 120 170 60 60 . 60 60 60 60 60 60 60 60 -

78 46 39 32 29 26 23 20 16 13 10 7 3 -
195 195 195 195 195 195 195 195 195 195 195 195 195 -
133 123 114 104 94 84 74 64 53 43 32 21 11 -
485 485 530 490 490 490 490 490 490 490 485 485 490 360
341 317 203 267 242 217 192 167 141 115 89 63 36 10
400 400 400 400 400 400 400 400 400 400 400 400 400 400
279 259 240 220 200 180 159 139 118 97 75 54 32 11
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SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD

FUND & TYPE

WASTE MANAGEMENT

EXCHANGE BONDS
ZOOLOGICAL GARDENS

INFRASTRUCTURE DEVELOPMENT
STATE BUILDING, CAPITAL IMPROVEMENT

REFUNDING BONDS

REINVEST IN MINNESOTA (RIM)
POLLUTION CONTROL
SPECIAL BUILDING

CIGARETTE TAX
STATE BUILDING, CAPITAL IMPROVEMENT

REFUNDING BONDS
REINVEST IN MINNESOTA (RIM)

POLLUTION CONTROL

STATE OF MINNESOTA

GENERAL OBLIGATION DEBT

($ IN THOUSANDS)

AMOUNT
AUTHORIZATION OUTSTANDING
YEAR-CHAPTER  _ 06/30/1994

'87-400 1,045
'89-300 2,550
'90-610 2,835
'92-558 4,350
'93-373 90
X'85-15 475
'80-564 1,313
'87-400 1,665
'90-610 1,800
'92-558 225
X'85-15 2,359
85-16A.66 6,290
'73-207 1,100
'90-610 84,529
'92-558 2,108
'85-16A.66 60,750
'90-610 1,656
'90-610 15,440
'90-610 1,295
'87-400 40,080
'85-16A.66 11,890
'87-400 7,600
'87-400 4,850
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1995
65
55

335
154

230
155

355
223

95
28

668
62

185
97

195
105

26
12

709
132

1,100
28
7,472

4,665

235
111

710
3,062

165
95

1,730
902

185
82

8,440
2,338
608

1,720
435

970
287

INTEREST PAYMENTS - MEDIUM FACE

485
25

185
85

195
93

25
11

556
90

7,483
4,210

235
98

555
3,032

170
85

1,730
792

185
69

8,440
1,798
608

1,720
327

970
224

1997
70
48

340
109

235
127

355
185

95
16

80
186
‘73

195
80

370
60

7,495
3,754

235
85

120
3,015

170
74

1,730
682

185
56
8,445
1,253

215
603

1,720
217

870
161

1998
70
44

340
86

235
113

355
166

95
80
180

61

195
68

25

370
36

7,508
3,297

235
72

120
3,010

170
63

1,730
572

185
43

8,445
701
598

1,720
105

970
97

180
50

235
55

7,521
2,841

235
59

580
2,994

180
52

1,795
460

185
31
6,310
211

2,335
543

720
24

970
32

190
38

235
41

7,531
2,389

235
46

650
2,964

180
41

1,795
348

185
18

2,335
430



STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
95 80 80 30 30 30 30 20 30 30 30 30 30 30
28 24 19 16 15 13 12 10 9 7 6 4 2 1

250 40 40 20 15 15 15 15 15 15 15 15 15 15
21 12 10 8 8 7 6 5 4 4 3 2 1 -
275 235 135 60 65 65 65 65 65 65 65 65 85 65
66 51 41 36 33 29 26 23 19 16 12 9 5 2
355 355 355 105 105 105 105 105 105 105 105 105 105 105
109 89 70 58 53 47 42 36 31 25 20 14 9 3
5 5 5 5 5 5 5 5 5 5 5 5 - -

3 3 2 2 2 2 1 1 1 1 - - - -
180 145 30 15 15 15 15 15 15 15 20 20 20 20
26 16 10 9 9 8 7 6 5 5 4 3 2 1
235 235 80 - - - - - - - - - - -
26 12 2 - - - - - - - - - - -
25 25 25 - - - - - - - - - - -
4 2 1 - - - - - - - - - - -

7,546 5,563 2,560 2,210 2,210 2,210 2,210 2,210 2,210 2,210 2,210 2,210 2,210 1,750

1,937 1,550 1,327 1,207 1,098 986 872 758 641 524 406 287 167 47
235 233 230 - - - - - - - - - - -
33 20 7 - - - - - - - - - - -
1,420 2,170 5,580 5,915 5,955 5,770 5,760 5,760 5,685 5,690 4,135 4,175 - -
2,914 2,827 2,639 2,357 2,065 1,773 1,482 1,184 885 586 327 109 - -
180 120 45 25 25 25 25 25 25 25 25 25 25 25
29 20 16 14 13 11 10 9 7 6 5 3 2 1
1,795 1,505 255 125 125 125 125 125 125 125 125 125 125 126
236 132 79 69 63 56 50 43 37 30 24 17 10 3
185 - - - - - - - - - - - - -
[ -— _— — - - _— — - -— — — -— _—

2,335 2,335 2,335 - - - - - - - - - - -
311 188 63 - - - - - - - - - - -
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SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD

FUND & TYPE
STATE TRANSPORTATION

SPORTS AND HEALTH CLUB TAX

STATE BUILDING, CAPITAL IMPROVEMENT

ARBITRAGE REFUNDING BONDS

TOTAL GENERAL FUND

GAME AND FISH FUND
REFUNDING BONDS

EXCHANGE BONDS
TOTAL GAME AND FISH FUND

TRUNK HIGHWAY FUND
REFUNDING BONDS

TRUNK HIGHWAY BONDS

TOTAL TRUNK HIGHWAY FUND

MAXIMUM EFFORT SCHOOL LOAN FUND
REFUNDING BONDS

SCHOOL LOAN BONDS
'80-
'88-
'90-
'91-265
'92-558

'93-373

TOTAL MAXIMUM EFFORT SCHOOL LOAN FUND

STATE UNIVERSITIES REFUNDING

TOTAL STATE UNIVERSITY BOARD

STATE OF MINNESOTA

GENERAL OBLIGATION DEBT

($ IN THOUSANDS)

AUTHORIZATION OUTSTANDING

YEAR-CHAPTER
'87-400

'87-400

'85-16A.66

'85A.16A.66

'85A.16A.66

'85A.16A.66

'83-17

'85-16A.66

'69-1056

'80-545

'88-718

'90-610

'91-265

'92-558

'93-373

'73-759

INTEREST PAYMENTS - MEDIUM FACE
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AMOUNT
06/30/1994 1995 1996 997 1998 1999 2000
1,900 420 420 420 420 220 -
109 83 56 29 7 -
7,895 1,610 1,615 1,615 1,615 1,280 160
463 360 255 149 53 5
13,560 60 45 120 5 375 1,540
724 721 717 714 705 660
1,611,898 146,895 146,761 146,343 146,356 143,234 136,644
85614 84,143 82,673 81,203 79,829 78,810
(339) ~ 1,108 30,665 37,173 38425 52,230
457 a1 56 26 44 50 a7
26 23 20 18 17 13
10 - - - - - -
467 Y] 56 26 a4 50 a7
26 23 20 18 17 13
46,115 2,175 4,890 10,150 6,315 4,910 4,605
2,425 2,249 1,798 1,326 1,040 798
2,335 2,335 - - - - -
108 - - - - -
48,450 4,510 4890 10,150 6,315 4,910 4,605
2,533 2,249 1,798 1,326 1,040 798
51,265 510 870 1,080 1,780 2,235 2,540
2,738 2,706 2,655 2,577 2,463 2,324
150 150 - - - - -
4 - - - - -
1,451 306 256 255 255 255 126
86 67 50 34 17 4
7,910 1,140 1,135 1,140 1,140 1,140 1,140
497 419 340 262 184 108
. 9,585 1,165 1,165 1,165 1,165 1,165 1,465
558 485 414 341 269 196
27,305 1,740 1,740 1,740 1,740 1,740 1,735
1,392 1,303 1,213 1,123 1,033 943
8,455 585 585 585 585 585 585
428 397 367 336 305- 275
2,500 125 125 125 125 125 125
124 118 112 105 99 93
108,621 5,721 5,875 6,090 6,790 7,245 7,415
5,827 5,495 5,151 4,778 4,370 3,943
3,220 805 805 805 805 - -
156 111 67 23 - -
3,220 805 805 805 805 - -
156 111 67 23 - -



STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD " INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS) :

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1,565 1,626 1,630 1,275 1,280 1,260 1,260 1,260 130 130 - - - -
582 499 413 335 265 194 122 50 1 4 - - - -

138,389 136,619 135,698 132,633 132,673 132488 132478 132478 131,283 131,288 129,733 129,773 125598 125,138
77,988 77,183 76,499 75,945 75,475 74,999 74,523 74,038 73,582 73158 72,774 72,428 72,191 72,063

72,102 82,610 86,454 99,273 116,522 128,767 132,044 139,581 147,435 150,116 171,546 172,907 185930 187,818

37 32 34 27 24 16 11 6 3 3 - - — -

10 9 6 5 3 3 1 . - — - - - -

5 5 - - - - - - - - - - - -

42 37 34 27 24 16 1" 6 3 3 - - - ) -

10 9 6 5 3 3 1 - - - - - . -
3,350 2,730 2,655 2,560 600 600 575 - - - - - - -
599 444 306 168 84 50 17 - - - - - - -
3,350 2,730 2,655 2,560 600 600 575 - - - -— - - -
599 444 306 168 84 50 17 - - - - -- - -

2,795 3,090 4,330 4,900 4,515 3,790 3,770 3,670 3,325 3,305 2,385 2,375 - -

2,167 1,994 1,781 1,526 1,277 1,061 870 678 497 327 181 60 - -
985 %0 - - - - - - - - - - - -
38 3 - - - - - - - - - - - -
1,165 1,165 265 - - - - - - - - - - -
124 52 8 - - - - - - - - - - -
1,735 1,735 1,750 1,108 1,105 1,105 1,105 1,105 1,105 1,105 1,105 1,105 1,105 600
853 " 763 672 599 544 488 431 373 315 256 196 136 76 16
585 585 586 290 290 290 290 290 290 290 290 290 290 290
244 213 182 159 145 130 116 101 85 70 55 39 23 8
125 125 125 125 125 125 125 125 125 125 125 125 125 125
87 81 75 69 63 56 50 43 37 30 24 17 10 3

7,390 6,790 7,055 6,420 6,035 5,310 5,290 5,190 4,845 4,825 3,905 3,895 1,520 1,015
3,513 3,106 2,718 2,353 2,029 1,735 1,467 1,195 934 683 456 252 109 27
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STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS)
AMOUNT
AUTHORIZATION OUTSTANDING
FUND & TYPE YEAR-CHAPTER 06/30/1994 1995 1996 - 1997 1998 1999 2000
TOTAL PRINCIPAL - ALL FUNDS 1,772,656 168,032 164,610 146,495 142,961 143,506 128,995
TOTAL INTEREST - ALL FUNDS 665,424 94,435 84695 75963 67,524 58,764 51,050
TOTAL DEBT SERVICE - ALL FUNDS (1) 2,438,080 252,467 249305 222,458 210,485 202,270 180,045

(1) The Total Debt Service - All Funds does not include:
$116,500,000 of bonds dated June 1, 1985; $22,550,000 of the bonds dated July 1, 1985; $116,750,000 of the bonds dated August 1, 1986; $32,400,000 of the bonds
dated July 1, 1987; $38,690,000 of the bonds dated April 1, 1988; $20,280,000 of the bonds dated July 1, 1988; $110,050,000 of bonds dated August 1, 1989; $97,900,000
of the bonds dated July 1, 1990; $95,900,000 of the bonds dated August 1, 1991; and $81,650,000 of the bonds dated July 1, 1992 for which funds are held in escrow, have
been invested and will be sufficient to pay the principal of, and interest on, the bonds to their earliest call date.
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STATE OF MINNESOTA

GENERAL OBLIGATION DEBT
SCHEDULED DEBT SERVICE FOR FISCAL YEARS 1995 - 2014

PRINCIPAL PAYMENTS - BOLD INTEREST PAYMENTS - MEDIUM FACE
($ IN THOUSANDS)

2009 010 2011 2012 2013 2014

N
(=]
o
o
N
(=]
o
N
(=]
=3
=

2001 2002 2003 2004 2007

|
|

114,895 106,000 105,900 93,640 77,740 67,600 67,020 61,440 54,386 53,851 31,570 31,330 12,535 10,150
44,284 38,308 32,617 27,198 22,661 18,834 15,298 11,886 8,826 5,990 3,752 2,111 953 275

159,179 144,308 138,517 120,838 100,401 86,434 82,318 73,326 63,212 59,841 35,322 33,441 13,488 10,425
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STATE OF MINNESOTA

AUTHORIZED BUT UNISSUED GENERAL OBLIGATION DEBT
BY PURPOSE AS OF JUNE 30, 1994

(In Thousands)

Net
Total Amounts Authorized
Authorization Type Authorized Components/Purpose Authorized Issued Unissued
1971- 856 (1) Municipal Aid $ 4,330 Municipal Aid $ 4,330 - $ 4,330
1980- 564 (3) Waste 12,500 Waste Processing Facility
Management Assistance 8,800
Acquisition of Real Property for
Hazardous Waste Facility Sites 3,700 12,500 -
1983- 323 Building 30,000 Municipal Energy 30,000 26,545 3,455
1984- 597 Transportation 16,000 Railroad Rehabilitation 12,000
- Local Interstate Substitution 4,000 9,000 7,000
1986- 398 Rural Finance 50,000 Farm Loan Restructuring 50,000 18,375 31,625
Authority
1987- 400 (2)(3) Building 370,032 Supreme Court 32,500
Administration 19,614
Capital Area Architectual
Planning Board 300
Natural Resources 16,745
Energy & Econormic Development 46,250
Iron Range Resources and
Rehabilitation Board 2,200
Military Affairs 2,500
Veterans Affairs 2,500
Historical Society 54,284
Education 10,981
Vocational Technical Education 33,198
Community College 34,960
State Universities 52,486
University of Minnesota 47,773
Corrections 2,274
Human Services 7,175
Minnesota Center for the Arts 4,000
Other 292 368,266 1,767
1987-400 Transportation 8,800 County Municipal
Township Bridges 8,800 7,330 1,470
1987-400 Waste 4,000 Waste Processing Facility
Management Assistance 4,000 3,985 15
1987-400 Water Pollution 66,747 Prevention, Control, Abatement
Control of Water Pollution 66,747 63,570 3,177
1987-400 Reinvest in 19,000 Agriculture 9,000
Minnesota Natural Resources 10,000 18,570 430
1989- 41 Building 3,799 Administration 3,799 3,745 54
1989- 290 Building 10,755 Administration 10,755 10,700 55
1989- 300 (2)(3) Building 139,140 Vocational Technical Education 5,471
Community Colleges 5,805
State Universities 27,680
University of Minnesota 14,194
Education 2,703
Human Services 11,751
Corrections 2,600
Health 390
Veterans Home Board 165
Economic Security 1,000
Historical Society 301
Administration 35,939
Capital Area Architectural
and Planning Board 450
Natural Resources 3,348
Pollution Control Agency 10,125
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STATE OF MINNESOTA
AUTHORIZED BUT UNISSUED GENERAL OBLIGATION DEBT
BY PURPOSE AS OF JUNE 30, 1994
(In Thousands)

Net
Total Amounts Authorized
Authorization Type Authorized Components/Purpose Authorized Issued Unissued
Public Facilities Authority 12,700
Trade and Economic Development 4,021
Military Affairs 400
Other 97 126,555 12,685
1989- 300 Transportation 8,000 County Municipal
Township Bridges 8,000 7,150 850
1989- 300 Reinvest in Board of Water and Soil Resources 1,500
Minnesota 5,000 Natural Resources 3,500 4,950 50
1990- 610 (2)(3) Building 338,180 Technical Colleges 25,362
Community Colleges 50,500
State Universities 42,945
University of Minnesota 71,480
Education 4,793
Human Services 22,675
Corrections 13,121
Health 1,376
Veterans Home Board 1,750
Economic Security 750
Historical Society 3,475
Administration 13,950
Capital Area Architectural
and Planning Board 300
Natural Resources 14,950
Pollution Control Agency 27,225
Public Facilities Authority 30,954
Trade and Economic Development 5,000
Military Affairs 200
Public Safety 545
Indian Affairs Council 50
Amateur Sports Commission 5,000
: Housing Finance Agency 1,600
Other 279 302,281 35,899
1990- 610 Transportation 11,200 County Municipal
Township Bridges 11,200 6,330 4,870
1990- 610 Reinvest in 5,395 Board of Water and Soil Resources 2,395
Minnesota Natural Resources 3,000 5,195 200
1990- 610 Waste 7,000 Waste Processing Facility
Management Assistance 7,000 4,750 2,250
1991- 265 School Loan ) 45,065 Acquisition and Betterment of
Pubiic School Land and Buildings 45,065 35,745 9,320
1991- 350 Airport Facilities ’ 175,000 - Airport Facilities 175,000 - 175,000
1991- 354 Wetlands/Reinvest 28,000 Board of Water and Soil Resources 13,900
in Minnesota Natural Resources - 7,645
Trade and Economic Development 6,525 19,300 8,700
1992- 558 (3) Building 229,630 Technical Colleges 12,607
Community Colleges 14,630
State Universities 12,870
University of Minnesota 61,900
Education 13,606
Human Services 24,105
Corrections 15,382
Economic Security 2,000
Housing Finance Agency ’ 3,000
Administration 24,343
Military Affairs 2,400
Trade and Economic Development 4,650
Public Facilities Authority 7,500
Natural Resources 11,682
Board of Water and Soil Resources 1,250
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AUTHORIZED BUT UNISSUED GENERAL OBLIGATION DEBT
BY PURPOSE AS OF JUNE 30, 1994

STATE OF MINNESOTA

(In Thousands)

Net
Total Amounts Authorized
Authorization Type Authorized Components/Purpose Authorized Issued Unissued
Agriculture 365
Poliution Control Agency 13,050
Minnesota Zoological Garden 1,820
Historical Society 2,375
Other 195 116,815 112,816
1992- 558 (2) School Loan 10,000 Acquisition and Betterment of
Public School Land and Buildings 10,000 9,800 200
1992- 558 Transportation 17,500 County Municipal
Township Bridges 17,500 5,790 11,710
1992- 558 Waste 2,000 Waste Processing Facility
Management Assistance 2,000 - 2,000
1983- 373 (3) Building 54,625 Technical Colleges 667
Community Colleges 1,367
State Universities 1,161
University of Minnesota 2,000
Education 7,000
Human Services 8,765
Corrections 9,812
Administration 8,255
Historical Society 150
Public Facilities Authority 4,000
Pollution Control Agency 11,000
Veterans Home Board 400
Other 48 19,000 35,625
1993- 373 School Loan 5,000 Acquisition and Betterment of
Public School Land and Buildings 5,000 2,500 2,500
1993- 373 Transportation 9,900 County Municipal
Township Bridges 9,900 90 9,810
1994- 639 Landfill 90,000 Environmental Response Actions at
Municipal Solid Waste Disposal facilities 90,000 - 90,000
1994-643 Building 569,385 Technical Colleges 45,505
Community Colleges 36,945
State Universities 67,250
University of Minnesota 68,700
Education 37,337
Human Services 47 550
Corrections 72,953
Administration . 33,050
Capital Area Architectural and
Planning Board 5,098
Finance 5,500
Veterans Homes Board 10,630
Amateur Sports Commission 3,119
Military Affairs 366
Housing Finance Agency 2,500
Economic Security 2,600
Labor Interpretive Center 750
Historical Society 6,960
Trade and Economic Development 4,900
MN Technologies, Inc. 400
Natural Resources 58,641
Public Facilities Authority 13,400
Pollution Control Agency 23,401
Board of Water and Soil Resources 9,800
Zoological Garden 21,500
Other 630 - 569,385
1994-643 School Loan 2,970 Acquisition and Betterment of
Public Schoo! Land and Buildings 2,970 - 2,970
1994- 643 Building 4,000 Municipal Energy 4,000 - 4,000
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STATE OF MINNESOTA
AUTHORIZED BUT UNISSUED GENERAL OBLIGATION DEBT
BY PURPOSE AS OF JUNE 30, 1994
(In Thousands)

Net
Total Amounts Authorized
Authorization Type . Authorized Components/Purpose Authorized Issued “Unissued
1994- 643 Transportation 45,000 County Municipal
Township Bridges 21,076
Federal Aid Demonstration Projects 3,924
Light Rail Transit 10,000
Transit Capital Improvements 10,000 - 45,000
Total Authorized, Unissued $ 1,189,117
(1) Laws 1984, Chapter 597 reduced the Municipal Aid Bonds authorization in Laws 1971, Chapter 856
by $16,670,000.
(2) Laws 1993, Chapter 373 reduced Building Bond authorizations as follows: Laws 1987, Chapter 400 by $700,000; Laws 1989,

®)

Chapter 300 by $2,550,000; and Laws 1990, Chapter 610 by $2,500,000. L.aws 1993, Chapter 373 also reduced the School
Loan Bond authorization in Laws 1992, Chapter 558 by $2,130,000.

Laws 1994, Chapter 643 reduced Building Bond authorizations as follows: Laws 1987, Chapter 400 by $240,000; Laws 1989,

Chapter 300 by $895,000; Laws 1990, Chapter 610 by $115,000; Laws 1992, Chapter 558 by $65,000; and Laws 1993, Chapter 373
by $15,000. Laws 1994, Chapter 643 also reduced the Waste Management Bond authorization in Laws 1980, Chapter 564 by $2,500,000.
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STATISTICAL SECTION

The following usual statistical tables are not included because they are not applicable
to the state’s operations: all tables relating to property tax levies and collections;
computation of legal debt margin, and computation of overlapping debt. Minnesota
data privacy laws prevent disclosure of the names of principal taxpayers.
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STATE OF MINNESOTA
GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
FISCAL YEARS 1985-1994
(In Thousands)

1985 1986
Individual Income Taxes........c..ccceeerureerireeerierneseseesenns $ 2,638,570 $ 2,488,268
Corporate INCOMe TaXeS........cccvvrrreiereeriresesennenns 420,235 403,121
Sales Taxes.......ccovveerniverneennns 1,357,131 1,374,652
Gross Earnings Taxes 133,041 160,611
Motor Vehicle Excise Tax.... 197,213 207,774
Motor Vehicle Licenses..................... 228,017 239,409
Gasoline and Special Fuel Taxes 360,517 342,349
Other TaXeS....cooiveceeecririee e veese st sresnenees 409,425 353,868
Federal ReVENUES............cccueoveenveeveeeeeecceeeeeeeesreenneens 1,462,835 1,724,286
Other REVENUES..........ocvecvvieeriirenre e seerense e 640,057 537,426
Gross Revenues.. . . $ 7,847,041 $ 7,831,764
Less Revenue Refunds (2).......cccoceceveererevecerevnreriens 558,406 683,744
Net Revenues........... 7,288,635 $ 7,148,020
STATE OF MINNESOTA

GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION AND NET TRANSFERS-OUT (1)

GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS

FISCAL YEARS 1985-1994
(In Thousands)

1985 1986
Current Expenditures:
Protection of Persons/Property............cccooevvvecerenninns $ 94,708 $ 103,018
Transportation...........ocovecevceieneseceecece e s 219,422 223,550
Resource Management..............ccceoeeveeenreeerenrernrnnns 109,707 115,351
Economic/Manpower Development............cccovveennnss 139,395 150,968
Education.........ceeeeeciniieninininiee e e 293,380 305,576
Health and Social Services...........cooevveveenrvevreenenns 324,254 348,992
General Government...... 136,136 142,766
Capital Outiay..... 348,670 384,850
Debt Service........ccoiieviiiiieericree s 289,324 165,934
Grants and Subsidies.............. 4,953,819 5,138,516
Total Expenditures .9 6,9(58,81 5 $ 7,079,521
Net Operating Transfers-Out (3) 197,735 207,311
Total Expenditures and
Net Transfers-Out..........ccooeveceeeevenrervenienriiesenans $ 7,106,550 $ 7,286,832

1987 1988
$ 2,757,164 $ 2,626,343
501,091 416,646
1,478,303 1,681,263
223,995 224,490
225,617 235,907
259,112 254,061
361,386 386,971
336,660 382,140
1,765,052 1,821,810
522,133 601,652
$ 8,430,513 $ 8,631,283
574,815 -
$ 7,855,698 $ 8,631,283
1987 1988
$ 105,574 $ 118,376
241,552 253,540
123,411 145,498
159,967 157,734
324,758 365,818
367,186 399,713
146,419 166,060
408,734 446,849
181,697 175,702
5,480,781 5,812,261
$ 7,540,079 $ 8,041,551
238,639 245917
$ 7,778,718 $ 8,287,468

(1) Revenues and expenditures are accounted for on the modified accrual basis.
(2) Revenue for fiscal years 1985-1987 is shown at gross with revenue refunds shown separately. Fiscal years 1988

through 1994 revenue is shown net of revenue refunds.

(3) Net operating transfers-out are reduced by bond proceeds of the Special Revenue Funds for the following years:

1985 $35,000,000

1986
1987

1,250,000
8,000,000

1988 $ 10,500,000 1991 $32,904,000 1994  $25,300 ,000

1989
1990

7,750,000 1992 22,460,000
20,370,000 1993 34,945,000

148



STATE OF MINNESOTA
GENERAL GOVERNMENTAL REVENUES BY SOURCE (1)
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
FISCAL YEARS 1985-1994
(In Thousands)

1989 1990 1991 1992 1993 1994

2,491,602 $ 2,881,050 $ 2,969,239 $. 3,148,740 $ 3,470,244 $ 3,532,965
500,177 481,311 462,943 428,412 507,703 546,558

1,779,569 1,869,592 1,961,716 2,192,547 2,375,793 2,515,224
220,007 164,139 159,745 146,487 145,248 136,768
249,507 256,589 236,236 270,151 295,755 332,491
272,476 297,351 331,783 349,549 384,209 420,471
449,621 456,723 451,995 457,826 462,136 482,453
427,094 441,290 516,981 623,714 712,043 827,520

1,959,518 2,151,582 2,213,281 2,508,640 2,777,061 2,986,532
679,575 751,114 756,795 781,761 789,002 906,180

9,029,146 $ 9,750,741 $ 10,060,714 $ 10,907,827 11,919,194 12,687,162

9,029,146 $ 9,750,741 $ 10,060,714 $ 10,807,827 $ 11,919,194 $ 12,687,162

STATE OF MINNESOTA
GENERAL GOVERNMENTAL EXPENDITURES BY FUNCTION AND NET TRANSFERS-OUT (1)
GENERAL, SPECIAL REVENUE AND DEBT SERVICE FUNDS
FISCAL YEARS 1985-1994
(In Thousands)

1989 1990 1991 1992 1993 1994
129,357 $ 142,613 $ 157,528 $ 169,391 $ 178,778 $ 183,875
263,339 283,256 304,486 316,628 329,310 326,588
158,710 177,919 196,699 216,059 226,664 236,979
176,742 192,726 200,036 221,856 258,183 251,600
408,984 461,412 501,098 505,997 529,844 569,360
417,716 467,149 545,547 539,419 558,076 600,156
178,581 200,603 187,190 205,434 222,141 255,357
443,365 508,723 465,632 492 968 486,578 442,765
181,330 245278 276,982 277,741 313,776 295,746

6,136,187 6,750,608 7,453,042 7,868,726 8,164,541 9,522,467

8,494,311 $ 9,430,287 $ 10,288,240 $ 10,814,219 $ 11,267,891 $ 12,684,893
301,420 293,079 232,882 247,642 296,850 515,205

8,795,731 $ 9,723,366 $ 10,521,122 $ 11,061,861 $ 11,564,741 $ 13,200,098
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STATE OF MINNESOTA
ASSESSED VALUE OF TAXABLE PROPERTY

1985-1994
Total Assessed Percentage
Year of Value/ Increase
Assessment Real Property Personal Property Tax Capacity (1) Per Year
1985 $ 28,412,803,371 $ 828,890,699 $ 29,241,694,070 103 %
1986 28,589,100,164 857,267,746 29,446,367,910 0.70
1987 29,019,276,963 875,697,037 29,894,974,000 1.52
1988 (1) 3,789,536,570 108,915,980 3,898,452,550 N/A
1989 3,023,231,788 131,014,287 3,154,246,075 N/A
1990 3,146,653,676 134,539,984 3,281,193,660 4.02
1991 3,100,542,487 133,137,661 3,233,680,148 (1.45)
1992 3,068,090,432 137,961,249 3,206,051,681 (0.85)
1993 3,067,358,127 137,837,745 3,205,195,872 (0.03)
1994 (est) 3,036,843,689 134,339,758 3,171,183,447 (1.06)

(1) Laws of 1988 changed the basis for calculating taxes from the assessed value and mill rate to the gross tax capacity rate for
1988 taxes payable in 1989, and to the net tax capacity rate for 1989 and subsequent years. Therefore, values for 1988
and 1989 are not comparable with each other nor with values for earlier years.

Source: Minnesota Department of Revenue.

STATE OF MINNESOTA
MARKET VALUE OF TAXABLE PROPERTY
1985-1994
Percentage
Year of : Total Increase
Assessment Real Property Personal Property Market Value Per Year
1985 121,217,292 475 1,967,183,838 123,184,476,313 051 %
1986 119,726,713,732 2,033,815,060 121,760,528,792 (1.16)
1987 121,569,192,136 2,077,487,365 123,646,679,501 1.55
1988 128,658,534,060 2,111,366,270 130,769,900,330 5.76
1989 135,675,706,727 2,649,874,844 138,325,581,571 5.78
1990 143,606,454,726 2,783,575,907 146,390,030,633 5.83
1991 149,150,447,836 2,873,816,502 152,024,264,338 3.85
1992 153,992,637,000 2,968,756,000 156,961,393,000 325
1993 153,992,608,020 3,007,985,604 157,000,593,624 0.02
1994  (est) 159,008,719,142 2,990,779,548 161,999,498,690 3.18

Source: Minnesota Department of Revenue.
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Year

1985
1986
1987
1988
1989
1990
1991
1992
1993
1994

(1) Includes real property only.
(2) Comparable information no longer available. See note on statistical table for assessed value of taxable property.

OF TAXABLE PROPERTY AND GENERAL OBLIGATION BONDED DEBT PER CAPITA

STATE OF MINNESOTA
SCHEDULE OF RATIO OF GENERAL OBLIGATION BONDED DEBT TO ASSESSED VALUE

FISCAL YEARS 1985-1994

General Obligation

Bonded Debt
(In Thousands)

$ 1,130,155

1,202,536
1,137,560
1,277,783
1,404,145
1,507,645
1,573,630
1,630,105
1,706,885
1,769,435

BONDED DEBT TO GENERAL EXPENDITURES

Percent Debt to

Assessed Value (1)

398 %
4.31
407
4.12
NA ()
N/A
N/A
N/A
N/A
N/A

STATE OF MINNESOTA
SCHEDULE OF RATIO OF ANNUAL DEBT SERVICE FOR GENERAL OBLIGATION

FISCAL YEARS 1985-1994
(In Thousands)

Bonded Debt
Per Capita

$

Total General
Year Principal Interest Debt Service Expenditures (1)
1985 84,890 $ 71,578 $ 156,468 6,908,815
1986 85,860 74,943 160,803 7,079,521
1987 92,665 82,515 175,180 7,540,079
1988 87,195 88,507 175,702 8,041,551
1989 83,865 87,528 171,393 8,494,311
1990 121,475 96,276 217,751 9,430,287
1991 133,990 103,642 237,632 10,288,240
1992 138,525 112,104 250,629 10,814,219
1993 140,885 116,614 257,499 11,267,891
1994 155,743 118,454 274,197 12,684,893

(1) Includes the General, Special Revenue and Debt Service Funds.
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269.7
285.4
267.9
296.7
322.6
3446
357.9
364.7
3775
388.7

Percent of

2.26
227
2.32
218
2.02
231
231
2.32
2.29
2.16

Expenditures

%



STATE OF MINNESOTA
SCHEDULE OF REVENUE BOND COVERAGE
HIGHER EDUCATION COORDINATING BOARD
STUDENT LOAN FUND
FISCAL YEARS 1985-1994
(Dollars in Thousands)

Direct
Loan Gross Operating Net Available Debt Service Requirements
Year Repayments Revenue (1) Expenses (2) For Debt Service Principal Interest Total Coverage
1985 $ 103,416 $ 52,408 $ 5,092 $ 150,732 $ 108500 $ 29,060 $ 137,560 1.10
1986 47,014 51,049 5,232 92,831 20,720 22,524 43,244 2.15
1987 29,449 36,295 5,359 60,385 20,585 19,806 40,391 1.50
1988 37,077 37,417 6,152 68,342 22,000 18,431 40,431 1.69
1989 37,012 20,117 4,324 52,805 114,427 4,263 118,690 0.44
1990 27,502 21,106 4,564 44,044 2,300 3,629 5,929 7.43
1991 24,779 21,671 4,944 41,506 9,200 3,307 12,507 3.32
1992 23,938 16,777 4,699 36,016 9,800 2,451 12,251 2.94
1993 26,324 14,488 4,504 36,308 7,000 2,197 9,197 3.95

1994 26,426 . 12,606 5,205 33,826 45,000 145 45,145 0.75

(1) Proceeds from nonstate grants and subsidies are included. Also included are gains (losses) on revenue bond refunds
and investment income from nonoperating revenues.
(2) Depreciation, amortization, interest and financing expenses are not included.

STATE OF MINNESOTA
SCHEDULE OF REVENUE BOND COVERAGE
AGRICULTURAL AND ECONOMIC DEVELOPMENT BOARD
MISCELLANEOUS SPECIAL REVENUE FUND
FISCAL YEARS 1985-1994
(Dollars in Thousands)

Direct
Loan Gross Operating Net Available Debt Service Requirements
Year Repayments Revenue (2) Expenses For Debt Service Principal Interest Total Coverage
1985(1) $ - $ 654 $ 165 $ 489 $ - $ 372 % 372 1.31
1986 166 5574 3,083 2,657 120 4,696 4,816 0.55
1987 589 9,703 79 10,213 575 8,564 9,139 1.12
1988 1,721 10,501 96 12,126 2,485 8,829 11,314 1.07
1989 1,228 10,533 53 11,708 10,730 8,805 19,535 0.60
1990 1,401 4,448 12 5,837 1,300 3,028 4,328 1.35
1991 5,436 5,577 19 10,994 . 1,590 3,846 5,436 2.02
1992 4,763 3,893 11 8,645 3,225 4172 7,397 1.17
1993 6,561 4,317 9 10,869 7,440 3,628 11,068 0.98
1994 6,636 5,209 29 11,816 3,450 3,327 6,777 1.74

(1) First year revenue bonds were issued.
(2) Investment income from nonoperating revenues is included.
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STATE OF MINNESOTA
SCHEDULE OF REVENUE BOND COVERAGE
STATE UNIVERSITY BOARD REVENUE FUND

FISCAL YEARS 1985-1994
(Dollars in Thousands)

Direct
Gross Operating Net Available Debt Service Requirements
Year Revenue (1)  Expenses (2) For Debt Service Principal Interest Total Coverage
1985 $ 29,642 $ 21,546 $ 8,096 $ 1,565 $ 2,136 $ 3,701 2.19
1986 29,891 22,247 7,644 1,605 2,061 3,666 2.09
1987 31,695 22,637 9,058 1,655 1,983 3,638 2.49
1988 33,675 24,683 8,992 1,700 1,903 3,603 2.50
1989 36,813 26,053 10,760 1,510 1,649 3,159 341
1990 39,415 27,610 11,805 3,215 1,828 5,043 2.34
1991 40,449 30,790 9,659 4,675 1,746 6,421 1.50
1992 39,831 30,525 9,306 580 1,545 2,125 4.38
1993 38,674 29,698 8,976 605 1,371 1,976 4.54
1994 39,051 30,969 8,082 605 1,371 1,976 4.09

(1) Proceeds from grants and subsidies and investment income from nonoperating revenues are included.
(2) Depreciation, amortization, interest and financing expenses are not included.

STATE OF MINNESOTA
SCHEDULE OF REVENUE BOND COVERAGE
VERMILION COMMUNITY COLLEGE DORMITORY
COLLEGE AND UNIVERSITY ENTERPRISE ACTIVITIES
FISCAL YEARS 1989-1994
(Dollars in Thousands)

Direct
Gross Operating Net Available Debt Service Requirements
Year Revenue (2) Expenses (3) For Debt Service Principal Interest Total Coverage
1989(1) $ 268 $ 55 $ 213 $ - $ 130 $ 130 1.64
1980 243 84 159 35 11 146 1.09
1991 269 98 171 35 107 142 1.20
1992 255 114 141 40 105 145 0.97
1993 242 132 110 40 102 142 0.77
1994 369 133 236 89 154 243 0.97

(1) First year revenue bonds were issued.
(2) Proceeds from grants and subsidies and investment income from nonoperating revenues are included.
(3) Depreciation, amortization, interest and financing expenses are not included.
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MINNESOTA BANK DEPOSITS AND GROSS RETAIL SALES

1985-1994
(In Millions)
Bank Retail
Year Deposits Sales
1985 $ 39236 % 26,734
1986 41,601 29,450
1987 42,400 30,994
1988 41,176 33,302
1989 40,799 37,019
1990 45,384 39,638
1991 45,300 37,919
1992 43,771 38,630
1993 45,157 N/A
1994 44,826 N/A

Sources: Federal Deposit Insurance Corporation.
Minnesota Department of Revenue, Unpublished.

MINNESOTA POPULATION, PER CAPITA PERSONAL INCOME AND UNEMPLOYMENT RATE

1985-1994
Population- Personal Unemployment

Year (In Thousands) Income Rate
1985 4,191 : $ 14,144 6.0 %
1986 4,214 14,900 5.3
1987 4,246 15,788 54
1988 4,307 - 16,653 4.0
1989 4,353 17,747 4.4
1990 4,390 18,729 4.8
1991 4,432 19,108 5.1
1992 4,478 20,227 5.1
1993 4,517 21,065 5.1
1994 (est) 4,552 24,464 3.9

Source: Data Resources Incorporated.

STATE OF MINNESOTA
NEW HOUSING UNITS AUTHORIZED IN PERMIT-ISSUING LOCALITIES
1985-1994
(In Thousands)

Year " Valuation Year Valuation
1985 $ 1,650,678 1990 $ 1,867,065
1986 2,141,579 1991 1,882,328
1987 2,421,528 1992 2,481,644
1988 2,071,921 1993 2,672,436
1989 1,946,611 1994 N/A

Source: U.S. Bureau of the Census Construction Reports.
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EMPLOYMENT MIX IN MINNESOTA

1985-1994
(In Thousands)
1994
Category 1985 1986 1987 1988 1989 1990 1991 1992 1993 (est)
Manufacturing Durable 2251 2175 22141 234.5 235.0 2315 2253 2239 230.8 236.2
Manufacturing Non-Durable 149.0 150.0 154.0 159.6 164.8 169.3 171.0 171.9 174.7 177.8
Mining 8.3 65 . 60 71 7.7 8.1 79 76 75 76
Construction 713 749 80.3 779 79.0 795 75.8 769 79.1 81.6
Transportation/Public Utilities 98.4 98.0 99.9 101.7 105.2 109.5 110.2 109.4 109.2 100.0
Trade 465.6 4705 . 4893 505.3 5143 518.5 517.4 426.9 536.6 549.5
Finance/Insurance/Real Estate 110.3 115.0 119.1 119.6 121.0 125.2 1275 129.6 135.7 139.1
Service 435.0 4523 478.0 501.6 531.1 5493 558.2 592.6 614.4 639.7
Government 301.2 307.9 313.8 320.8 328.7 337.8 3433 346.9 353.8 326.6
Agriculture 113.1 96.0 97.9 101.2 101.6 107.6 93.8 84.1 85.6 85.5
Total Employed 19773 19886 20594 2,1293 2,1884 2,2363 2,2304 2,169.8 2,3274 2,3436
Source: Minnesota Department of Jobs and Training.
STATE OF MINNESOTA
AVERAGE DAILY PUBLIC SCHOOL MEMBERSHIP
Total
School Year Kindergarten Elementary Secondary All Grades
1984-85 58,129 292,873 344,817 695,819
1985-86 61,151 301,282 336,573 699,006
1986-87 60,893 312,687 331,496 705,076
1987-88 61,915 327,518 323,314 712,747
1988-89 61,917 340,969 315,349 718,235
1989-90 62,002 353,944 312,545 728,491
1990-91 63,886 363,978 317,730 745,594
1991-92 67,310 372,558 323,891 763,759
1992-93 68,320 377,274 374,299 819,892
1993-94 65,872 378,214 337,314 781,401
Source: Minnesota Department of Education
MINNESOTA BASED CORPORATIONS INCLUDED IN THE FORTUNE 500
(Dollars in Thousands)
Rank
1993 1992 Company Sales Assets Rank Net Income Rank
31 28  Minnesota Mining & Manufacturing $ 14,020,000 $ 12,197,000 37 $ 123,000 18
63 68 General Mills 8,134,600 4,650,800 109 506,100 43
89 86 Honeywell 5,963,000 4,598,100 112 322,200 69
169 169 Hormel Foods 2,854,000 1,093,600 307 (26,800) 391
172 181 Land O'Lakes 2,733,300 866,000 352 N/A -
208 202  International Multifoods 2,223,900 803,500 370 41,200 259
215 239 Cenex 2,048,000 1,099,000 305 N/A -
266 268  Deluxe Check Printers 1,581,800 1,252,000 278 141,900 123
300 313  Medtronic 1,328,200 1,286,500 272 197,200 93
301 308 Pentair 1,328,200 958,800 326 46,600 240
323 316 Bemis 1,203,500 789,800 373 44,300 249
357 302 Alliant Techsystems 1,062,000 457,200 457 (114,200) 433
361 358 Ecolab 1,041,500 871,500 350 76,600 192
368 372 H.B.Fuller 975,300 564,500 430 10,000 346
376 391 Jostens . 914,800 583,300 421 (12,100) 380
382 408 Cray Research 498,900 1,169,800 295 60,900 214
451 449  Valspar 693,700 336,800 486 40,200 263
459 470  Toro 684,300 419,200 469 13,000 338

Source: Fortune Magazine, dated April 18, 1994.
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STATE OF MINNESOTA
MISCELLANEOUS STATISTICS
JUNE 30, 1994

Date of Statehood
Land Area - 12th Largest State

Higher Education:
2 Year State Community Colleges
4 Year State Universities
University of Minnesota
2 Year Technical Colleges
4 Year Private Colleges
2 Year Private Colleges
Private’ Professional Schools
Private Vocational Schools

Trade Routes:
Miles of Highways
Miles of Main Line Railroad Track
Public Airports
Waterways -
Lake Superior
Mississippi River

Recreation:
Lakes
State Forests
Area of State Forests
State Parks
Area of State Parks

Sources:
Community College System
Higher Education Coordinating Board
Department of Natural Resources
State University System
Technical College-System
Department of Transportation

May 11, 1858 - 32nd State

84,068 Square Miles

18

E-N

29

13
77

133,139
4,791
138

11,842

57
3,200,000
‘ 66
220,000
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