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Fiscal Year 2016

Minnesota Statutes 2014, section 127A.065, states:

By March 30, the commissioner of education shall submit an annual report to the legislative
committees having jurisdiction over kindergarten through grade 12 education on the amount
each district is cross-subsidizing special education costs with general education revenue.

This report is notification to legislative committees based upon data compiled on July 17, 2017.

Introduction

Expenditures for special education programs provided by local education agencies, including school districts,
charter schools, intermediate school districts and special education cooperatives, are funded with a combination
of state categorical aids, federal categorical aids, third-party billing revenues and state and local general
education revenues. The special education cross-subsidy measures the difference between special education
expenditures and corresponding revenues.

Two cross-subsidy measures are used in this report:

e The “Gross Cross-Subsidy” is the difference between total special education expenditures and
categorical special education revenues.

e The “Adjusted Net Cross-Subsidy” equals the gross cross-subsidy minus the amount of general education
revenue attributable to special education students for time spent receiving special education services
outside of the regular classroom for those who spend 60 percent or more of the school day outside of
the regular classroom.

The gross cross-subsidy is the portion of special education expenditures not covered by categorical special
education revenue. However, since special education students earn general education revenue in the same
manner as other students, a portion of the general education revenue earned by these students is available to
cover costs of the special education programs, without creating a shortfall in the general education program of
the district. For purposes of this report, the adjusted net cross-subsidy includes the portion of general
education revenue that reasonably follows the student to the special education program as revenue for special
education, thereby reducing the amount of the cross-subsidy. When the term “cross-subsidy” is used in this
report without further details, we are referring to the adjusted net cross-subsidy.

In calculating the adjusted net cross-subsidy, the portion of general education revenue designated as following
the student to the special education program is limited to the instructional portion of the revenue earned by
special education students served outside of the regular classroom for 60 percent or more of the school day, for
the time these students spend receiving special education services outside of the regular classroom. This
excludes the:

1. Non-instructional portion of general education revenue for all special education students.
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2. Instructional portion of general education revenue earned by special education students served
primarily in the regular classroom for time spent both inside and outside of the regular

classroom.
3. Instructional portion of general education revenue earned by students served primarily outside
of the classroom for time spent in the regular classroom.

. Detailed definitions of the terms used in this report are provided in Appendix A.

Legislative History

In 1998, (Laws 1998, Chapter 398, Article 6, Section 16), legislation was enacted requiring school district
superintendents to annually report to the commissioner how much the district is cross-subsidizing the cost of
special education programs with general education revenue. Since the Minnesota Department of Education
(MDE) already collected all of the data needed to calculate special education cross-subsidies, from FY 1999
through FY 2006, MDE calculated the cross-subsidies on behalf of the superintendents and asked them to review
the calculations before publication. However, since the cross-subsidy calculations were a technical task
performed by MDE, the review by superintendents was widely viewed as an unnecessary step in the process and
did not result in any significant changes to the reported cross-subsidies. To simplify the process and eliminate
unnecessary paperwork, legislation was enacted in 2007, (Laws 2007, Chapter 146, Article 7, Section 1), making
MDE, instead of the superintendents, directly responsible for the cross-subsidies report and making it a report
to the Legislature.

Appendix A provides detailed definitions of the terms and methodology used in this report.

Special Education Cross-Subsidies FY 2016 5




9707 A4 S3IpIsqns-ss04) uoieanpy |eloads

%6’V %8'Y %8 %1’V %8’V %9’V %0°9 %E'S Je3A JOLd wodj 98uey) 1ua2.43d

£vel L'STT [ANan» 176 1201 8'€6 AAN! 196 e\ Jotld wouy adueyd

TLL9'T 6'75SC TLEY'T 0'9Z€‘C 6'VET'T 8'TETC 0'6€0°C 9'vT6'l sainjpuadx3 uoiieanp3 jedads ‘jeioiqns

VLT TvLT Tyt VLT TvLT T'vL1 TvLT 0491 (sy4auaq asuly ulpnjoul) |e43p34

‘(s3uspnis pajgesip-uou Jo

€71¢€ ¥'68¢ §'89C 0'6v¢ L'0ET TETT G102 ¥'G8T uorierodsuesy [erads Suipn|oxa) uolzensodsuedy alels

‘(uoijeiodsuely Sulpnjoxs pue siyauaq

98ui4y Suipnpduy) sasnipuadxa anuanas Ayied paiyy

pue Apnis awi} aAlleJ0qe||0D |BJ0] ‘pajgesip uolHsues}

‘|[aAeJ} paseq awoy ‘salf|igesip yiim siuspnis Aoy

6L°06T°C €€°680°C | 95766'T | 06'C06°'T | vO'0OE]'T 9y'SYL'T €997 TTUS'T juawAed ajeys ||ny ‘AIanlap aAizeUISYE SUIPN[OXS 91e1S
91BWI13S] 21eW13s] ajewlisy | Irewlls] 91eWNS] [euld jeuld [eul

TC0T Ad 00T A4 6T0T Ad 8T0T A4 LT0T Ad 9T0T A4 ST0T Ad P10 Ad isaanyipuadxy uopednpy jerdads T

J(SUOI|[IIAl Ul §) 18 9TOT A4 [BUl4 » TTOZ A4 - ¥TOT Ady

uosIedWwo) JeaA 03 JBSA ‘SIPISGNS-SS04D UOIIeINpPT [23dS [B10] 91€1S

‘e1EP 1582310} £ T0Z AlBNJga4 UO PIseq S3eWIISS 348 TZOZ — LTOT Ad 10} UMOYS SJUNOWY "BIep |BN3IE UO
paseq a4e 9T0Z A4 — YTOT A4 104 UMOUS SIUNOWY "TZ0OZ A4 YSN0Jyl €T0Z A4 10} ApIsqns-ss01d |10} 31E1S U3 JO UOII.INJ[EI SY) SMOYS T 3]qi L

1207 Ad — YT0Z Ad ‘S91pIsqns-$s04) uoneonpy [eloads jejof 91eis i1 3jqel




9T0Z Ad S9IPISNS-5504) UOREINP] [e1oads

VLT TYLT TYLT TvLT T¥LT TYLT TvLT 0°L9T [eJapad
1’18 1°0S 14l T8y €Ly €97 6'SY TSy u|iig Avled paiyL
00 00 00 00 00 00 0'0¢€ 0'¢T pie Apisgqns-ssouo - a1e1s
S0 S0 S0 50 S0 v'0 0 0 ple [9Ae4} Paseq awoy - 1e1s
ST €T T1 60 80 TT TT TT pie j1dnd |eaads - a3e1s

(eTv) (z'6€) (€9¢) (9°€€) (6'0€) (v'82) (£12) (8°€T) SIUSPNIS Pa|qesip-UON J40j sues L 23ds 40} 1snlpy

(T'zv) (T0Y) (z'8¢) (€79€) (€92) (0°s2) (£'ST) (r'sT1) Asanijaq aApeuIaYY 404 Isnfpy
6T'C vb'T 89'C 26'C 99'¢ L8 00 00 ssajweH pjoH 40} isnfpy

(0°aT) (£971) (v'8T1) (002) (0°s2) (v€e) 00 00 yimouo de) 4oy 1snlpy

0'tve L'8TE 6°L6C 2°08¢ 0'v9¢ 9'8%C et L'6TT PIE 1500 SSROX3 - d1e1S

uoljeyodsueuy
0'€62'T v ETL'T 0'LST'T L'€60°T T'TE0'T G'0L6 1'996 £'G16 sapn|oul ‘ple uoleanpa |ejoads Jendal - ajels
9jewnsy | 9lewisy | dlewsy | dlewnsy | dlewsy leutd eutd leuty
120Z A4 020T M 6TOZAd | 8TOZ Ad LT0T Ad 9T0T Ad STOZAd | ¥TOT A4 :sanuanay |edli08a3e) uolieanpy jerdads 'z




8 9T0Z Ad S3IPISGNS-SS0J) uolieanpy [elaads
%T't %Y %0t %S°T %L'T %9'S %T'L %C'€ Jed\ J0ld Wody d8uey) Juadiad
L'T€ 6°0€ '8¢ S'LT 981 T°9€ ey L'81 B3 Jolid wouy d8uey)
€908 9vLL 9'EvL v'STL 6169 v'6L9 €'Ev9 1009 :(eg) - (2) - (1) Apisgns-ssou) 18N paisnipy (q)
€016 £'8/8 9'Lv8 7SI 8'S6L 9ELL 9'SEL 1269 {(2)-(1) Apisqns-ssou) ssoup (e)
ajewts3 sjewisy | Sjewllsy | djewnsy | dewiis3 leutd leuly leutd
T20T A4 0Z0Z A4 | 6T0T A 8T0T A4 LTOT A4 9TOZ A4 | SIOZAd | PIOTA 1S3IPISqNS-5S04) Yy
00T L'€0T 0'v0T 8'66 6°L6 16 €6 6
Aep [ooyds ay3 jo juddiad g9 ueyy alowl 104
wio0isse[d 1ejndau ay) Jo apISIN0 SIDIALSS UoIIRINPD
21ew1sy 91ewllsy ajewllsy 1ewiisy 91eWils] jeuld jeutd |eutd je1dads Suina@da4 Juads awi} J0) SUapNls uolednpa
T20T A4 0207 A4 6T0Z A4 | 8TOT Ad LTOT A4 9T0T A4 STOZ A4 | +¥TOZ Ad [eloads 03 a|qeINqlIIIE SNUSAY UONIEINPT [BIBUAD '€
%S°S %t'S %Z'S %0°S %6'S %E'V %8'S %S9 1e3 JoLld Wouy d8uey) Juddiad
€6 058 8'8L L'TL 6'6L 8'GS 6'0L TsL 1edA Jolid wouy 33ueyd
6'99L'T 9vL9'T 9'68S'T L'0TS'T T'6EP'T T6SE'T V'E0ET | STELT anuanay |edlJo8ale) ‘(e103gns
91ewiisy 9lewiisy 91ew|3is3 31ewiisy 9lewilsy |eutd jeuid |euid
120T A4 0202 A4 6T0Z A4 | 8T0T Ad LTOT Ad 9TOT A4 STOZ A4 | ¥T0T Ad isanuanay |ed140831e) uoleanpy |elads g




Figure 1: Special Education Expenditures and Revenues

Figure 1 shows the trends from FY 2003 — FY 2016 and projections through FY 2021 for special education revenues and
expenditures. Special Education expenditures increased steadily over this period, from $1.210 billion in FY 2003 to
$2.039 billion in FY 2016, and are projected to continue to increase up to $2.677 billion by FY 2021. Special education
revenues increased at a slower rate than expenditures between FY 2003 and FY 2007, increasing the gap between
expenditures and revenues.

As a result of legislation enacted in 2007, revenues increased sharply in FY 2008, with slower revenue growth in FY
2009. Due to federal stimulus funds, revenues continued to increase in FY 2010 and carryover in FY 2011 but fall back
to a slower rate of growth in FY 2012 and FY 2013 compared to FY 2009. Overall, expenditures are projected to increase
121 percent over the 18-year period, while revenues are projected to increase by 124 percent.
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Figure 2: Special Education Cross-Subsidies

Figure 2 shows the gap between special education expenditures and revenues, generally referred to as the special
education cross-subsidy. Amounts are shown in current dollars (not adjusted for inflation), and in FY 2021 dollars
(adjusted for inflation using Consumer Price Index).

The adjusted net cross-subsidy grew at an accelerating rate between FY 2003 and FY 2007, reaching $572 million in FY
2007. As a result of the 2007 legislation, the cross-subsidy decreased to $484 million in FY 2008 but began to grow again
in FY 2009 to $529 million. Due to federal stimulus funds in FY 2010 and carryover in FY 2011, the cross-subsidy dropped
below the FY 2008 level in FY 2010 to $451 million and rose slightly in FY 2011 to $455 million. Expiration of federal
stimulus funding created a large increase in the cross subsidy in FY 2012. The implementation of the new special
education funding formula in FY 2016 has slowed but not eliminated the growth of the cross subsidy. It is projected to
reach $806 million in FY 2021.

FIGURE 2
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Figure 3: Special Education Revenues

Figure 3 provides another perspective on the cross-subsidy by showing the percentage of special education
expenditures covered by state and federal funding formulas from FY 2003 through FY 2021. Between FY 2003 and FY
2007, the state/federal funded portion of special education expenditures declined gradually from 69.0 percent to 61.8
percent. The increase enacted in 2007 raised the state/federal funded portion of special education expenditures to
69.1 percent in FY 2008. Due to federal stimulus funds in FY 2010 and carry over in FY 2011, it rose to 73.3 percent in
FY 2010 and to 73.9 percent in FY 2011. With the expiration of federal stimulus funding after Fy 2011, the state/federal
funded portion of special education expenditures declined sharply to 66.7 percent in FY 2012. Funding increases
exceeded expenditure growth in FY 2013 and FY 2014, increasing the state/federal funded portion to 68.8 percent in FY
2014. For FY 2015 and later, the state/federal funded portion of special education expenditures is expected to increase
slightly to 69.9 percent by FY 2021, due to increases enacted in state special education funding in 2013. Since FY 2012,
the portion of special education expenditures funded with state aid has gradually increased, while the portion funded
with federal aid has gradually decreased.

FIGURE 3
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Figure 4: Special Education Cross-Subsidy per ADM

Figure 4 presents yet another perspective by showing the cross-subsidy as amount per Average Daily Membership
(ADM) necessary to cross subsidize special education with general education. Amounts are shown in current dollars
and in FY 2021 dollars, adjusted for inflation using the Consumer Price Index (CPI. The trends in cross-subsidy per ADM
in current dollars, shown in the dashed blue line, follow closely with the trends in the total cross-subsidy shown in
Figure 2, with a dip in FY 2010 and FY 2011 due to the federal stimulus funding and gradual increases projected for FY
2017 through FY 2021, as funding growth is projected to lag slightly behind expenditure growth. However, when
adjusted for inflation, the cross-subsidy per ADM is projected to remain essentially unchanged between FY 2017 and FY

2021.
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District-by-District Cross-Subsidy Reports, FY 2016

Appendix B includes reports showing a summary of district-by-district cross-su bsidy calculations for FY 2016, sorted in
school district number order and by the adjusted net cross-subsidy per adjusted weighted pupil unit.

Because some of the data used in the statewide cross-subsidy reports is not available at the school district level (e.g.,
federal special education revenues and expenditures), the district-by-district reports were completed using a simpler
methbdology that provides a close approximation of the cross-subsidies, but is not as-.comprehensive as the statewide
calculations. More specifically, the district-by-district tables:

1. Are limited to state-funded special education expenditures and.revenues, excluding federally funded
expenditures and revenues.

2. Include data only for school districts and not for charter schools.

3. Reflect net adjustments for these transactions in the state special education aid paid to the resident and serving
districts, with the advent of the system of state aid adjustments for students served outside the resident district
in FY 2007.

Table 2 provides a comparison of average cross-subsidies for FY 2016 by school district strata, based on the district-by-
district and charter school reports included in Appendix B (tables 4, 5 and 6): State totals are lower than the amounts
shown in Table 1 due to the differences in methodology outlined above. The average adjusted net cross-subsidies per
pupil unit are between $657 and $902 per pupil unit for all groups of districts except for the smallest non-metro
districts, which have an average cross-subsidy of $595 per pupil unit, and the Minneapolis and St. Paul districts, which
have an average cross-subsidy of $1,225 per pupil unit. In contrast, the average cross-subsidy of charter schools was
$88 per pupil unit. Charter schools were added to this report due to recent legislation changes that required serving
LEAs to cover 10% of the unreimbursed special education costs (127A.47 Subd. 7 (c)).

Note: The total Adjusted Net Cross-Subsidy reported in Table 2 is $701,435,528 which is greater than the actual total
cross-subsidy reported in Table 1 (page 6). This is due to placed students. Tuition Billing moves the general education
revenue from the resident district to the serving district when students are placed for special education services. The
loss of general education revenue to the resident district is not counted when calculating the state total cross-subsidy
in Table 1 because it covers general education costs for placed special education students and not special education
costs. However, it was included in the calculation of the cross-subsidy for Tables 2 — 6 because the reduction is part of
the special education funding formula and affects the amount of special education aid paid to the resident district.
Since the general education revenue is moved as part of the tuition adjustment which is tied to each LEA’s net aid it
was determined to leave the amount in the individual cross-subsidy report and note the difference between the totals
in Tables 1 and 2.

Special Education Cross-Subsidies FY 2016 13
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Table three in Appendix B displays the amount that each district cross-subsidizes special education costs with general
revenue sorted by district number order. Column D displays the calculation of each district’s gross cross-subsidy.
Column F displays the calculation of each districts adjusted net cross-subsidy. Column G displays the amount of each
districts adjusted net cross-subsidy per adjusted weighted pupil unit.

Table four in Appendix B displays the amount that each district cross-subsidizes special education costs with general
education revenue sorted by the adjusted net cross-subsidy per Adjusted Weighted Pupil Unit (WADM).

Table five in Appendix B displays the amount that each charter school cross-subsidizes special education costs with
general revenue sorted by charter school number order. Column D displays the calculation of each charter’s gross
cross-subsidy. Column F displays the calculation of each charter’s adjusted net cross-subsidy. Column G displays the
amount of each charter’s adjusted net cross-subsidy per adjusted weighted pupil unit.

Detailed individual district cross-subsidies reports may be found on the MDE website by selecting Data Center > Data
Reports and Analytics > School Finance Reports: Minnesota Funding Reports (MFR). We are unable to provide a
detailed individual charter school cross-subsidy report due to the current program calculation was not designed to
include them in creating the reports. A line-by-line description of the data sources used in this detailed cross-subsidies
report is provided in Appendix C.
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Appendix A

Definitions

Special Education Expenditures

Special education expenditures were defined to include all special education expenditures reported for state funding
purposes, plus fringe benefits for special education staff funded with state aids (fringe benefits are not included in the
state funding base).

SPECIAL NOTE: Two cost categories have been funded through the special education funding formuias that do not
provide services to special education students as stipulated in their Individualized Educational Programs (IEPs). The
first is Alternative Delivery of Specialized Instructional Services (ADSIS) and is designed to provide prevention services
as an alternative to special education and other compensatory programs. This program began in 1991 and until
recently, represented an insignificant amount of special education expenditures and aids. The second is transportation
services provided to students who are homeless, need transportation to care and treatment programs and students
who do not have IEPs but qualify for special transportation under Section 504 of the Federal Rehabilitation Act of 1973.
These transportation expenditures are reported under the Uniform Financial and Reporting System (UFARS) Finance
code 728. Expenditures and aids attributable to these two cost categories were included in previous cross-subsidy
reports but are excluded from this report to provide a more precise calculation of special education cross-subsidies.
Further, it was determined that although expenditures for serving children receiving early childhood special education
services had been included in the cross-subsidy analysis, the general education revenue attributable to these children
was not accounted for in previous cross-subsidy reports. To provide comparable cross-subsidy calculations for FY 2003
—2021, adjustments were made to exclude ADSIS and Finance 728 transportation revenues and expenditures and to
include general education revenue attributable to early childhood special education for prior years going back to FY
2003. Recomputed cross-subsidies for these earlier years are shown in Table 6.

Expenditures for special education transportation were taken from UFARS; all other special education expenditures
were taken from year-end special education EDRS reports and transition disabled EDRS reports. State total
computations presented in Table 1 include total federal expenditures on a statewide basis only.

Special Education Categorical Revenues

Special education categorical revenues were defined to include state special education aid {(including excess cost,
special pupil and home-based travel), and third party billing revenue. State total computations presented in Table 1
include total federal aid on a statewide basis only. Federal aids were excluded in the district-by-district analysis
presented in Tables 3, 4 and 5 because of uncertainty in the allocation of federal aids among districts participating in
cooperatives and the fact that some federal fiscal hosts spend and receive federal funds directly without allocating to
districts and charter schools
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General Education Revenue Attributable to Special Education Students

General Education Revenue Attributable to Special Education Students for Time Spent Receiving Special Education
Services Outside of the Regular Classroom for those who spend 60 percent or more of the school day outside of the
regular classroom. The department uses a precise and district-specific method to determine the amount of general
education revenue that “follows” special education students to special education programs. MDE starts by taking the
total costs reported in UFARS under fund 01 with finance codes 000 — 308, 316, 317, 330 and 388. We omit all costs
coded to finance 000 when the program code is 401 —422. Starting with the total costs we separate out the non-
instructional per statue. This includes removing all UFARS object codes 500 — 599, regardless of program code. Then
remove all program codes 000 — 199, 500 — 580, 582 — 599, 760 and 800 — 999. This amount is considered the total non-
instructional. The total instructional costs are then the total costs minus the non-instructional. The instructional total is
lastly divided by the total cost to calculate an instructional rate for each-district. The instructional rate is multiplied by
the general education revenue per pupil unit of each district to calculate adjusted general education revenue per pupil
unit. The adjusted general education revenue that “follows” the student equals the adjusted general education
revenue per pupil unit, times the full-time equivalent number of pupil units attributable to all special education
students who receive special education services outside the regular classroom for 60 percent or more of the school day
times that portion of the day that they spend outside of the regular classroom (federal settings Ili through Vill).

To determine the number of full-time equivalent pupil units attributable to special education students for the time they
spend receiving special education services outside of the regular classroom, the average daily membership of students
by federal special education setting was taken from the student accounting system Minnesota Automated Reporting
Student System, (MARSS). To establish an initial estimate of full-time-equivalency, it was assumed that the percent of
time spent receiving special education services outside of the regular classroom reflects the midpoint for each federal
setting. This is consistent with the methodology used by the Office of the Legislative Auditor in its 1997 program
evaluation report on special education. For example, Setting | includes students spending zero to 20 percent of their
time outside of the regular classroom; we assumed that the average percent of time outside of the regular classroom
for students in Setting I is 10 percent. Setting Il includes students spending 21 percent to 60 percent of their time
outside of the regular classroom; we assumed that the average percent of time outside of the regular classroom for
students in Setting Il is 40 percent. Setting Ill includes students spending more than 60 percent of their time outside of
the regular classroom. In the data reported here we assumed 80 percent, the midpoint for Setting IIl.

Computation of Cross-Subsidies
For purposes of the district-by-district tables, cross-subsidies were computed using two separate definitions:

e The “gross” cross-subsidy was defined as the difference between state special education expenditures and state
categorical special education revenues, without regard to general education revenues following students.

e The “adjusted net” cross-subsidy was defined as the difference between state special education expenditures
and state categorical special education revenues, less the amount of general education revenue attributable to
those special education students served more than 60 percent of the time outside of the regular classroom for
the time they spend receiving special education services outside of the regular classroom.
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Appendix C

Special Education Cross-Subsidies Report, FY 2016

Data Sources

Line 1 — Adjusted General Education Revenue per Adjusted Pupil Unit (Current Year) for Cross-Subsidy Computation

The amount shown on this line was computed as explained in detail in Appendix A.

Line 2 — Adjusted Pupil Units (Current Year) By Special Education Federal Settings

The settings are defined as follows:

EARLY CHILDHOOD SPECIAL EDUCATION — Learners receiving services through early childhood special education
programs generate at least .28 Full Time Equivalent (FTE).

SETTING | — Learners receiving the majority of their education program in regular class. Includes children and
youth with disabilities, receiving special education and related services OUTSIDE THE REGULAR CLASSROOM for
less than 21 percent of the school day.

SETTING 1l — Learners receiving education programs in a resource room. Includes children and youth with
disabilities receiving special education and related services OUTSIDE THE REGULAR CLASSROOM for 60 percent
or less of the school day and at least 21 percent of the school day.

SETTING Ill — Learners receiving education programs in separate class. Includes children and youth with
disabilities receiving special education and related services OUTSIDE THE REGULAR CLASSROOM for more than
60 percent of the school day. DOES NOT include pupils who received education programs in public or private
separate day or residential facilities.

SETTING IV — Learners receiving education programs in public separate day school facilities. Includes children
and youth with disabilities receiving special education and related services for greater than 50 percent of the
school day in separate facilities.

SETTING V — Learners receiving education programs in private separate day school facilities at public expense for
greater than 50 percent of the school day.

SETTING VI — Learners receiving education programs in public residential facilities for greater than 50 percent of
the school day.

SETTING VIl — Learners receiving education programs in private residential facilities at public expense for greater
than 50 percent of the school day.

SETTING VIII — Learners receiving education programs in homebound/hospital placement. Inciudes children and
youth with disabilities placed in and receiving education in hospital programs or homebound programs.

The data showing Adjusted Pupil Unit (PU) by special education setting are based on pupil data from MARSS, adjusted
for the grade level weighting factors (1.00 for EC to elementary and 1.20 for secondary students) to determine the
Adjusted Weight Pupil Unit (AWPU).

Changes to the AWPU by setting were made only by changing the special education settings for individual students on

MARSS.

Line 3 — Percent of School Day Students Spend In Special Education Settings
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The percentages shown on the report are MDE estimates based on the midpoints for each federal setting. For example,
the 10 percent assumption for Setting | is the midpoint of the range for Setting 1 (0 percent to 20 percent).

Line 4 — General Education Revenue Attributable to Special Education Students for the Time They Spend In Special
Education

This was calculated as shown.
Lines 5 — Special Education Expenditures

These data are reported on EDRS, as summarized on reports sent to districts and as explained in Appendix A. They
include the costs reported on EDRS under Funding Source Codes “A”, “E”, “i”, “}”, “R”, “a”, “m” and Access to Career
Technical Education for Students with a Disability (formerly calied Transition Disabled)

Line 6 — Transportation Expenditures

This is the district’s FY 2016 expenditure for special education transportation, as reported to MDE under Finance Codes
723, excluding Finance code 728, through UFARS and special education bus and van depreciation as reported to MDE as
of December 15, 2016.

Line 7 — Total Special Education Expenditure
This was calculated as shown.
Lines 8 — 18 — Special Education Categorical Revenues

These amounts were calculated using the data shown above. The aid entitlement reports available on MDE’s webpage
show the aid computations for several of the component formulas. This also shows the aids received for ADSIS and FIN
728 being backed out of the total eligible aid.

Lines 19 - 21 — General Education Cross-Subsidy of Special Education

These amounts were calculated as shown.
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