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Cepartroent of Administration ~u. l]b /.JU) 

Legislation in 1988, 1989, 1990, 1991 arrl 1993 established state p::>licies for 
allccation of oil overcharge fun::is on han:i an:l yet to be received. TI:le 
repartment of Administration was designated the tasks of administering the 
funds, implementin; their allccation by the Legislature arrl corrlucting 
oversight of uses in accordance with state arrl federal requirements.· With 
accumulate::l interest, the 6 furrls have grcwn to $40,125,954. Includm:J 1993 
appropriations, $40,877,602 has been allccated for 55 separate uses urrler 41 
in:li vidual grant agreerre.rr-1.S. 

I. Narrative - Allocations of $450, 000 from oil overcharge fun::1s have fun:led 
the activity throUgh 5 fiscal years en::lb-B June 30, 1993. 'Ihe use has been 
approved by the U. s. D2part:rrent of Energy (DoE). TI:lis work plan deals with 
the 1993 allocation of an additional $124,000 from oil overcharge funds to 
continue the program through the biennium erding June 30, 1995. 'lhe Cepartroent 
of Administration will continue to carry out the assigrnrent in accordance with 
state arrl fe::1eral require::ents. 

II. Objectives 
A. Continue oversight of all project grants in force pursuant to 1988 
through 1993 I.eg'islative allocations: 

1. Amerrl grant agree:ents as require:1 seeking D::>E arrl court approval where 
~, as well as L,Gffi.'s. 

2. Make administrative detenninations of grant agreement terns arrl, where 
necessa:t:y, secure le;al interpretations to aid in project accomplishment. 

3. Provide financial arrl project status rep::>rts to CoE, federal courts arrl 
ID1R. 

4. Prcduct Timeline: Administrative oversight will be provided as required 
by terms of each grant agreement through June 30, 1995 or until project 
completion, if so:::>ner. 

5. Benefits: Prq:er oversight an:l timely rep::>rting will continue so as to 
contribute to proper use of the furrls an:l hasten realization of benefits 
envisioned by the oil overcharge settlement agreements. 

B. Process and corra::er:ce oversight of 6 new grants allocated by 1993 
leq'islation. · 

1. Secure CoE arrl ccurt approval for the new oil overcharge project uses. 

2. Cooperate with I.a·P. an:l grantees to establish project work prcgrams an:l 
rep::>rtm;r fornats. 
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3. Execute ne!w grant agreements in accordance with federal arrl state 
requirements ( includin;J LCMR' s) arrl initiate sc.~e::ruled payments. 

4. Administratively oversee projec""I.S ard furrls; execute a:men:::irnents as 
necessacy ard niake require:1 rei:orts. 

5. Prcduct Timeline: As require:1 by legislative allocation through June 
30, 1995 or until projects are c:::q:ilete::l, if sooner. 

6. Benefits: Proper oversight arrl t.L.ciely rei:orting will be established to 
ensure proper use of the fun::ls an:l hasten realization of benefits 
errvisioned by the oil overcharge settlement agreerrents. 

c. Additional Processirq an:i Reoortirq Assiqrgents: 

1. Manage release of fun::ls frcm the 6 oil overcharge accounts so that 
legislatively approved projects are furrled frcm accounts for which use has 
l:een approve:1 by D::>E an::l the applic.able court. 

2. Continue to provide :rronthly reports to legislative leaders, L01R, 
affecte::i agencies an:l staff on t.'rie status of all Minnesota oil overcharge 
furd.s. 

3. Pro::fuct Timeline: Continuirq arrl up::>n ne..,; project activation for item 
1; Monthly through June 30, 1995 for ite.-rn. 2. 

4. Benefits: Timely task execution ard acx::urate rei:ortin;r will contribute 
to prq::,e.r use of the funds, enable legislators a.."rl :persons in the executive 
brarrll to be infonned of project p:.rfo:rmance an:i fun:l status an::1 
availability, an:::l hasten benefits envisioned by the settlement agreerrents. 

III. Context: 
All states, the District of ColUDbia, territories an:i possessions share in 
the proceeds of the oil overcharge settlements. strict federal guidelines 
an:l prcx::e:fures for use of the fun.:is e:q:hasize restitution arrl energy 
sav1.n:1s. Minnesota's projects have l::een divided between more :immediate lc:M 
i.naxB energy assistance arrl lor.ger range research an:l technolcqy transfer 
projects aimed at energy savin;rs. In addition to the $40,877,602 acnnnulated 
to date, the state expects to receive a1:out $8 million, IOC>Stly from stripper 
Well settlem::nts, over the next 4-5 years. Since tmused fun::is roust be placed 
in interest bearirq accounts to be used only on a;:proved projects, this 
arcunt will increase. Court settle."T12nt terns pe....rruit up to 5% of each state's 
oil overcharge furrls to be used for pro;;ram admLrustration. Minnesota's 
p~, as administered by the ~t of At::rninistration has used only 
ab:Jut 1%. Sin::;e nost of the oil overcharge projects granted through IOiR 
reccm:::-errlation take al:xJut 3 years to cor:plete, the program administration 
activity is expected to diminish through the '90's an:l errl. about 3 years 
after the final project grants are ra.de. If final payrrents are received in 
1997, some projects approved at that ti.me may not en::1 until 2000. Peak 
activity is at present, an:l will scon !:€gin to dec:line through the cornirg 
biennit.nn. 

N. Rep::,rtirg: 
In accordance with fe::1eral require.-r:-ents, each in:iividu.iµ project or fun:l use 
is subject to annual progress an:i f inar-cial reportm;r includirq. accountirq 
for, an:l use of, aca.miulated interest. Final rep::,rts t,.re required at project 
conclusion. Copies will be provide::1 I.CMR. 1 



WORK PROGRAM FY92 AND FY93: STATUS REPORT June 30, 1993 
1. DoE 7proval has been secured for all 1991 allocations. 
2. Rep 1 ~s to DoE and Courts have been timely furni d. 
3. All 91 grants are in effect and payments compl~ _d. 
4. Montnly financial status reports are issued. 
5. Oversight continues on all 49 projects since 1988. 
6. FY92/93 Pgm Administration expenses to date are $194,325. 
7. $5,675 remains of the 1991 allocation for FYs 92 and 93. 
Oil Overcharge Prcgram Administration (Continuation) 

WORK PRCGRAM July 1, 1991-June 30, 1993 

Karen L. Crrp:nter, (612) 296-5857, or 
w. D. Conaldson, (612) 296-0314 

Depart.men~ of Administration $ u A t>. 13 { i) 
Legislation in 1988, 1989 and 1990 established state p::,licies for allccation of 
oil overcharge fun:ls on han::i and yet to l:e receive::1 by Minnesota. 'Ihe 
Department of Administration was designated the tasks of administerirq the 
funds, implementirq their allocation O}" the Legislature an::i c:orrluctirq 
oversight of uses in ao::ordance with state an::i federal re::;ruirerrents. With 
accumulated interest, the 6 funds have grcwn to $33,338,562. Includirq 1991 
appropriations, $32,980,200 has l:een allocated for 49 separate uses urrler 35 
individual grant agree..rnents. 

I. Narrative - Allccations of $250, 000 from oil overcharge furds have fu...-rled 
the activity through 3 fiscal years en:lirq June 30, 1991. 'Ihe use has l:een 
approved by the U. S. Department of Energy {CoE). 'Ihis work plan deals with 
the 1991 allccation of an additional $200,000 fr<r.1 oil overcharge furds to 
continue the prcgram through the biennium e.rrlirg Ju."ie 30, 1993. 'Ihe Department 
of Administration will continue to cany out the assignment in accordance with 
state and fe::3.eral requirer:ents. 

II. Objectives 
A. Continue oversight of 39 project grants in force pursuant to 1988, 1989 
and 1990 Legislative allocations: 

1. Amerd grant agreements as re::;ruired seekirg CoE a..'Xl court approval v.'here 
necessary, as well as IJ:!1R' s. 

2. Make administrative determinations of gra..11t agreement terms arrl, ·where 
necessary, secure legal interpretations to aid in project accorrplishment. 

3. Provide financial and project status rep::,rts to CoE, federal courts arrl 
I..01R. 

4. Prcduct Timeline: Administrative oversight will l:e provided as required 
by tenns of each grant agreement through Ju.""le 30, 1993 or until project 
completion, if sooner. 

5. Benefits: Proper oversight arrl tir.iely rep::,rting will continue so as to 
contrirute to proper use of the fun::ls arrl hasten realization of l:enefits 
envisioned by the oil overcharge settler:ent agreer.-ents. 

B. Process arrl commence oversight of 10 new grants alloc;atro by 1991 
I.eqislation. 

1. Secure CoE arrl court approval for the n5/ oil overcharge project uses. 

2. Cooperate with I..01R and grantees to establish project work prcgrams an::i 
rep::,rtirq fornats. 

3. Execute new grant agree."Tlel1ts in aa:ordance with federal arrl state 
require.··nents, arrl initiate payrrent. 

4. Administratively oversee projects arrl fun:is; execute arrerdrnents as 
necessacy arrl rake required rep::,rts. 

5. Pro:::ruct Timeline: '1-s required by legislative allocation through June 
30, 1993 or until projects are completed, if sooner. 

6. Benefits: PrOI)2r oversight arrl timely rep::,rtirq will l:e established to 
ensure proper use of the fun::ls arrl hasten realization of renefits 
envisione::1 by the oil overcharge settle."nent agreements. 

c. Additional Processi.rq arrl Reoorti.rq J..ssignr:-,ents: 

1. ~..anage release of funds from the 6 oil overo.~e accounts so that 
legislatively approved projects are fun::led from accounts for v.tlich use has 
l:een approved by D::)E and the applicable court. · 

2. Continue to provide monthly reports to legislative leaders, I.a1R, 
affected agencies arxi s'"'.....af f on the status of all Minnesota oil overcharge 
fu.rd.s. 

3. Prc<luct Tir.eline: Continuirq ard up::,n new project activation for ite.il 
1; Monthly through June 30, 1993 for ite.'Tl 2. 

4. Be..--iefits: Ti"':"lely tas.'< execution a..'id accurate rep::,rting will contrib.lte 
to proper use of the fu.--ds, enable legislators and persors in the executive 
branch to l:e inforr.e::l of project performance an::i furd status arrl 
availability, and hasten l:enefits envisioned by t.'1-ie settle."'nent agree."Tlents. 

III. Context: 
All states, the District of Columbia, territories arrl p::,ssessions s.l-iare in 
the prc:x::eeds of the oil overcharge settler.ents. strict federal guidelines 
a..'Xl prcc.edures for use of the fun:ls emphasize restitution arrl energy 

. savin:;s. M.L'"U"leSOta' s projects have been divided l:etween m:::>re :i.Jru.e:ila te 1 o,.r 
i.n::o:7e energy assista..'iCe arrl longer range research arrl technoloy transfer 
projects air.e::1 at ene...""'9Y savin:;;s. In addition to the $33,338,562 a~ated 
to date, the state exp::cts to receive al::out $7. 5 million, rrostly from 
stripper Well settlem.ents, over the next 4-5 years. Since unused fun:ls must 
l:e placed in interest l:earjj-q accounts to l:e used only on approved projects, 
this a;"'rlOl.lnt will increase. Court settlem.ent terms parmi. t up to 5% of each 
s'"'i...ate's oil overcharge furrls to l:e used for pro:;ram administration. 
¥.innesota's program, as administered by the Department of Administration 
uses only aro.rt 0.8%. since most of the oil overd1.a.rge projects granted 
through I.a1R reo:mnerrlation take ab:Jut 3 years to c:orrplete, the prcgram 
administration activity is expecte:l to diminish slo;.;ly through the '90's ard 
erd ab::>ut 3 years after the final project grants are trade. If final payrrents 
are received in 1996, as expecte:i, some projects approved at that ti":'e :may 
not erd until 1999. Peak activity is at present, an::i will not 003in to 
decline significantly until after the cornirq biennium 

rJ. Reoorting: 
In aCO'.)rdance with federal requiren-ents, each in::lividual project or furd use 
is subject to annual pro:;ress an1 financial rep::,rtjj-q includirg accounting 
for, arrl use of, aca.mrulated interest. Final rep::,rts are re::;ruired at project 
con::lusion. Copies will l:e provided L01R. 




