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Scope of Report 
 
This report analyzes the financial operations of the 1,7891 towns in Minnesota for the calendar 
year ended December 31, 2005.  The data used in preparing this report include the annual 
township financial reporting form, audits by public accountants, financial statements prepared by 
the town clerk or clerk-treasurer, county auditors' reports of indebtedness, and Minnesota 
Department of Revenue records.2  Data received from the Department of Revenue includes state 
shared tax distributions, grants, aids, taxable valuations, and tax levies. 
 
Townships represent the most common and grassroots form of municipal government in 
Minnesota.  In 2005, there were 1,789 townships compared to 853 cities and 87 counties.  The 
2004 population estimates from the State Demographer shows that 958,226 individuals reside in 
towns, representing about 18.4 percent of the state population estimates.  Fifty percent of towns 
have a population of 300 or less.  Town populations range from 11,778 in the town of White 
Bear to 8 in the town of Hangaard. 
 
The primary function of towns is roads and bridges. Total road and bridge expenditures 
accounted for 50.2 percent of total expenditures in 2005.  Taxes are the primary source of 
revenues for towns, accounting for 64.4 percent of total revenue in 2005. Townships have a 
much higher reliance on tax revenues (primarily property taxes) than cities and counties which 
average about 40 percent of total revenues. 
 
The data presented in this report reflect the activities of both governmental funds and proprietary 
funds.  The governmental funds consist of the General, Special Revenue, Capital Projects, and 
Debt Service Funds.  The proprietary funds are those that report the financial operations of 
municipal public service enterprises such as water or electric utilities owned by the town.  Tables 
1 and 2 summarize the overall financial condition of Minnesota towns.  Tables 3 and 4 present 
this data by individual town.  
 
Table 5 lists the bonded and other long-term debt outstanding of each individual town as of 
December 31, 2005.  Other long-term debt refers to liabilities such as long-term lease 
agreements, installment purchase contracts, and notes. 
 
An analysis of unreserved fund balances is not presented in this report.  The majority of towns 
use a cash basis of accounting.  The others use a modified accrual basis of accounting.  Those 
towns using a cash basis of accounting report a single cash balance for all governmental funds at 
the end of the fiscal year.  Towns using a modified accrual basis of accounting report separate 
fund balances for all of their governmental funds and denote the amounts that are reserved and 
unreserved.  Because of these differences among towns, a comparative analysis of unreserved 
fund balances is not appropriate.  
 

                                                 
1There was one less township during the 2005 reporting period as a result of the City of Chaska annexing the 
Township of Chaska. 
2The underlying databases for State Auditor reports are available for downloading through the State Auditor’s web 
site at www.auditor.state.mn.us. 
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Towns Failing to Report 
 
Although there are 1,789 towns in Minnesota, 12 failed to comply with the statutory 
reporting requirement in 2005. The chart below shows the number of towns that have not 
reported their financial information to the Auditor’s Office over the previous five years as 
required by law.   
 

Number of Towns Failing to Report 2001-2005 
Year 2001 2002 2003 2004 2005 
# of Towns 25 41 4 0 12 
 
 
 
List of Townships that failed to report their 2005 financial information 
 
 

 
 
 
 

Alton (Waseca County) Deerwood (Kittson County) Dewey (Roseau County)

Frohn (Beltrami County) Holy Cross (Clay County) Kenyon (Goodhue County)

Leonardsville (Traverse County) Little Elbow (Mahnomen County) Meadow Brook (Cass County)

Nevis (Hubbard County) Spruce Grove (Becker County) White Pine (Aitkin County)
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Overview 
 
Total Revenues 
 
In 2005, Minnesota's towns collected total revenues of $234.0 million, an increase of 4.4 
percent over the total revenues collected in 2004, and 15.7 percent increase since 2001. 
Figure 1 shows the change in total revenues for towns over the five-year period. 
 

Figure 1: Total Town Revenue
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Principal Sources of Revenue 
 
The principal sources of revenues for towns were: taxes, intergovernmental revenues, and 
charges for services.  These three sources of revenues accounted for almost ninety 
percent of town revenues in 2005.  The shares of overall total governmental revenues 
generally vary only slightly from year to year.  It is interesting to note that while total 
revenue increased by 4.4 percent in the last year, intergovernmental revenues continue to 
decrease (3.7 percent).  The decrease in intergovernmental revenue reflects large 
decreases in state and county “other” grants to towns.  These revenues are generally for 
capital projects or disaster assistance.  Total revenues increased due in part to increased 
tax revenues (5.4 percent) and charges for services (6.7 percent).  
 
Figure 2 provides a comparison of the principal sources of revenues for the five-year 
period of 2001 to 2005.  The large decrease in intergovernmental revenues between 2001 
and 2002 reflects the elimination of Local Government Aid (LGA) in 2002. The 
underlying data for Figure 2 is presented in Table 1.  
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Figure 2: Principal Sources of Town Revenues
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Figure 3 shows the individual revenue component percentage of the $234,015,388 in total 
revenue in 2005. 
 

Figure 3: Total Town Revenues 2005
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Total Expenditures 
 
Minnesota towns spent a total of $237.4 million in 2005.  This represents an increase of 
1.5 percent over 2004 and 13.7 percent since 2001.  Of total expenditures, $182.0 million 
was for current expenditures, $40.8 million was for capital outlay, and $14.6 million was 
for debt service payments.  Figure 4 illustrates total expenditures over the five-year 
period. 
 

Figure 4: Total Town Expenditures
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Current Expenditures 
 
Minnesota towns had current expenditures of $182.0 million in 2005, an increase of 5.7 
percent from 2004 and a 20.2 percent increase from 2001.  Current expenditures exclude 
capital outlays, debt service, and transfers to other funds.  The amount spent on road and 
bridge activities was almost double the amount of any other current expenditure and 
represents 51.9 percent of current expenditures. 
 
Figure 5 on the following page provides a comparison of general government, fire, and 
road and bridge current expenditures for the years 2001 through 2005.  The underlying 
data for this chart is presented in Table 2.  
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Figure 5: General Government, Fire, and Road & 
Bridge Current Expenditures 
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Capital Outlay and Debt Service 
 
Capital spending totaled $40.8 million in 2005.  This represents a decrease of 9.3 percent 
from 2004, and a decrease of 8.0 percent over the five-year period.  The largest category 
of capital expenditures for towns was roads and bridges, accounting for a little more than 
60 percent of capital outlay spending. Capital spending relates to the acquisition or 
construction of major capital assets such as buildings and roads.  Capital assets have 
initial lives extending beyond a single reporting period.  There was a 29.9 percent 
decrease in road and bridge capital outlays between 2004 and 2005.   
 
Towns had debt service expenditures of $14.6 million in 2005, a decrease of 12.6 percent 
from 2004 but an increase of 13.1 percent over the five-year period. Debt service 
expenditures include the principal and interest payments on outstanding indebtedness.  
Expenditures in this category can vary widely.  Such variations are caused either by the 
refinancing of existing debt or the issuance of new debt.   
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Figure 6 provides a summary of total expenditures by individual category for 2005. 
 

Figure 6: Total Town Expenditures 2005
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Indebtedness 
 
Towns incur long-term debt through the issuance of bonds and notes, certificates of 
indebtedness, and tax anticipation certificates.  Long-term lease agreements are also 
classified as long-term debt.  Towns may only borrow to finance capital projects and 
purchases.  They are restricted by law from borrowing for current expenses. The amount 
of outstanding debt affects a town’s current expenditures because they must have 
sufficient funds available to make principal and interest payments to service the debt. 
 
In 2005, bonds totaling $10.2 million were issued and $6.6 million were retired, leaving 
$48.7 million outstanding at the end of the year. Other long-term indebtedness 
outstanding at the end of 2005 totaled $31.8 million.  Towns reported $290,934 in short-
term indebtedness, a decrease of 24.4 percent from the previous year.  Bonded debt 
increased 9.8 percent while other long-term debt decreased 6.5 percent.  
 
Figure 7 on the following page provides a summary of bonds outstanding, classified by 
type of bond for years 2001 through 2005.   
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Figure 7: Outstanding Bonded Indebtedness
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Economic Development Regions 
 
Minnesota is divided into 13 economic development regions.  The following section 
summarizes town financial information by its individual region. Total revenues, total 
expenditures and total debt service are illustrated on a regional basis. The underlying data 
for this section is presented in Tables 6 and 7. The map at the end of the narrative shows 
the location of each economic development region.   
 
 
7-County Twin Cities 
 
There are 46 towns in this region.  Total revenues in this region grew 4 percent and 
totaled $35.2 million in 2005, accounting for 15 percent of total town revenues.  Total 
expenditures in this region decreased 7 percent to $38.3 million, accounting for 16 
percent of total town expenditures.  Debt service in this region decreased 26 percent and 
totaled $4.6 million, accounting for 32 percent of total town debt service. 
 
Arrowhead 
 
There are 182 towns in this region.  Total revenues in this region increased 6 percent and 
totaled $28.5 million in 2005, accounting for 12 percent of total town revenues. Total 
expenditures in this region increased 7 percent and totaled $28.7 million, accounting for 
12 percent of total town expenditures. Debt service in this region increased 10 percent 
and totaled $2.3 million, accounting for 16 percent of total town debt service.   
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Central 
 
There are 74 towns in this region.  Total revenues in this region increased 6 percent and 
totaled $24.4 million, accounting for 10 percent of total town revenues.  Total 
expenditures in this region grew by 6 percent to a total of $23.8 million, accounting for 
10 percent of total town expenditures.  Debt service in this region decreased 51 percent 
and totaled $758,705, accounting for 5 percent of total town debt service. 
 
East Central 
 
There are 88 towns in this region.  Total revenues in this region increased 10 percent and 
totaled $16.6 million, accounting for 7 percent of total town revenues.  Total expenditures 
in this region also grew by 7 percent and totaled $15.7 million, accounting for 7 percent 
of total town expenditures.  Debt service in this region increased 11 percent for a total of 
$938,427, accounting for 6 percent of total town debt service. 
 
Headwaters 
 
There are 107 towns in this region.  Total revenues in this region increased 3 percent to 
$7.4 million, accounting for 3 percent of total town revenues.  Total expenditures in this 
region increased 2 percent to $7.4 million, accounting for 3 percent of total town 
expenditures. Debt service in this region decreased 58 percent for a total of $78,782, 
accounting for 1 percent of total town debt service. 
 
North Central 
 
There are 151 towns in this region.  Total revenues in this region increased 8 percent and 
totaled $18.3 million, accounting for 8 percent of total town revenues.  Total expenditures 
in this region grew 0.4 percent and totaled $18.3 million, accounting for 8 percent of total 
town expenditures.  Debt service in this region decreased 30 percent for a total of 
$929,190, accounting for 6 percent of total town debt service. 
 
Northwest 
 
There are 223 towns in this region.  Total revenues in this region decreased 5 percent to 
$9.9 million, accounting for 4 percent of total town revenues.  Total expenditures in this 
region decreased 7 percent and totaled $9.8 million, accounting for 4 percent of total 
town expenditures.  Debt service in this region decreased 51 percent and totaled 
$117,780, accounting for 1 percent of total town debt service.   
 
South Central 
 
There are 147 towns in this region. Total revenues in this region increased 3 percent and 
totaled $14.7 million, accounting for 6 percent of total town revenues.  Total expenditures 
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in this region grew by 0.2 percent and totaled $13.9 million, accounting for 6 percent of 
total town expenditures.  Debt service in this region decreased 34 percent and totaled 
$504,732, accounting for 3 percent of total town debt service. 
 
Southeast 
 
There are 194 towns in this region.  Total revenues in this region decreased 3 percent and 
totaled $28.3 million, accounting for 12 percent of total town revenues.  Total 
expenditures in this region increased 0.2 percent and totaled $29.8 million, accounting for 
13 percent of total town expenditures.  Debt service in this region increased 28 percent to 
a total of $952,699, accounting for 7 percent of total town debt service. 
 
Southwest 
 
There are 163 towns in this region. Total revenues in this region increased 6 percent and 
totaled $10.6 million, accounting for 5 percent of total town revenues.  Total expenditures 
in this region decreased 14 percent and totaled $9.4 million, accounting for 4 percent of 
total town expenditures. Debt service in this region decreased 27 percent and totaled 
$277,878, accounting for 2 percent of total town debt service. 
 
Southwest Central 
 
There are 82 towns in this region. Total revenues in this region increased 9 percent and 
totaled $10.5 million, accounting for 5 percent of total town revenues.  Total expenditures 
in this region decreased 3 percent and totaled $10.7 million, accounting for 5 percent of 
total town expenditures.  Debt service in this region increased by 34 percent and totaled 
$673,033, accounting for 5 percent of total town debt service. 
 
Upper Southwest   
 
There are 94 towns in this region. Total revenues in this region increased 2 percent and 
totaled $5.4 million, accounting for 2 percent of total town revenues.  Total expenditures 
in this region decreased 0.6 percent and totaled $5.0 million, accounting for 2 percent of 
total town expenditures.  There was no debt service in this region. 
 
West Central 
 
There are 238 towns in this region. Total revenues in this region increased 9 percent for a 
total of $24.2 million, accounting for 10 percent of total town revenues.  Total 
expenditures in this region grew by 20 percent to a total of $26.6 million, accounting for 
11 percent of total town expenditures.  Debt service in this region increased 36 percent 
and totaled $2.4 million, accounting for 17 percent of total town debt service. 
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Graphic by the Office of the State Auditor.

Economic Development Regions
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ANALYSIS OF

TOTAL OUTSTANDING INDEBTEDNESS



Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Shamrock 1,244 110,000 --- --- 110,000 --- ---
AITKIN - (Arrowhead)

1,244 110,000 --- --- 110,000 --- ---County Total

Burns 4,278 --- 79,000 --- 79,000 --- ---
ANOKA - (7 County Twin Cities)

Columbus 4,062 --- 4,461,813 --- 4,461,813 --- ---

8,340 --- 4,540,813 --- 4,540,813 --- ---County Total

Audubon 478 --- 34,800 --- 34,800 --- ---
BECKER - (West Central)

Burlington 1,493 --- --- --- --- 21,203 ---
Lake Eunice 1,376 175,915 123,783 --- 299,698 --- ---
Osage 860 180,000 --- --- 180,000 7,000 ---
Pine Point 394 --- --- --- --- 20,000 ---

4,601 355,915 158,583 --- 514,498 48,203 ---County Total

Waskish 114 --- --- --- --- 42,686 ---
BELTRAMI - (Headwaters)

114 --- --- --- --- 42,686 ---County Total

Glendorado 856 --- --- --- --- 24,082 ---
BENTON - (Central)

Langola 985 202,485 --- --- 202,485 --- ---

1,841 202,485 --- --- 202,485 24,082 ---County Total

Decoria 1,023 --- --- --- --- 179,445 ---
BLUE EARTH - (South Central)

Garden City 689 --- --- --- --- 874 ---
Jamestown 643 --- --- --- --- 181,600 ---
Judson 557 --- --- --- --- 40,484 ---
Lime 1,252 --- --- --- --- 60,000 ---
Lincoln 214 --- --- --- --- 11,022 ---
Mankato 1,775 --- 39,344 --- 39,344 --- ---
McPherson 461 --- --- --- --- 49,254 ---
Medo 360 --- --- --- --- 23,685 ---
Rapidan 1,037 --- --- --- --- 55,771 ---

8,011 --- 39,344 --- 39,344 602,135 ---County Total

Cottonwood 896 65,000 --- --- 65,000 412,707 ---
BROWN - (South Central)

Eden 277 --- --- --- --- 131,941 ---

1,173 65,000 --- --- 65,000 544,648 ---County Total
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Holyoke 195 --- --- --- --- 44,755 ---
CARLTON - (Arrowhead)

Mahtowa 553 --- --- --- --- 59,612 ---
Silver Brook 681 --- --- --- --- 22,873 ---
Thomson 4,829 485,000 --- --- 485,000 127,134 ---
Twin Lakes 2,084 --- --- --- --- 851,867 ---

8,342 485,000 --- --- 485,000 1,106,241 ---County Total

Camden 1,032 --- --- --- --- 34,891 ---
CARVER - (7 County Twin Cities)

Dahlgren 1,524 --- 31,000 --- 31,000 --- ---
Laketown 2,132 --- 52,500 --- 52,500 751,100 ---
Watertown 1,392 --- --- --- --- 35,081 ---

6,080 --- 83,500 --- 83,500 821,072 ---County Total

Crooked Lake 516 --- --- --- --- 225,000 ---
CASS - (North Central)

Fairview 664 196,201 --- --- 196,201 --- ---
Moose Lake 145 --- --- --- --- --- 10,356
Pine River 1,217 475,000 --- --- 475,000 98,616 ---
Shingobee 1,739 45,000 608,439 --- 653,439 254,834 ---
Sylvan 2,425 1,535,000 --- --- 1,535,000 --- ---

6,706 2,251,201 608,439 --- 2,859,640 578,450 10,356County Total

Amador 831 --- --- --- --- 23,148 ---
CHISAGO - (East Central)

Chisago Lake 3,606 --- --- --- --- 63,491 ---
Franconia 1,338 --- --- --- --- 69,856 ---
Lent 2,399 --- --- --- --- 850,156 ---
Nessel 1,932 435,000 --- --- 435,000 66,763 ---
Shafer 763 --- --- --- --- 190,041 ---
Sunrise 1,897 --- --- --- --- 68,317 ---
Wyoming 3,550 --- 505,000 --- 505,000 36,706 ---

16,316 435,000 505,000 --- 940,000 1,368,478 ---County Total

Oakport 1,659 --- 5,155,000 --- 5,155,000 --- ---
CLAY - (West Central)

1,659 --- 5,155,000 --- 5,155,000 --- ---County Total

Lutsen 410 --- --- --- --- 76,500 ---
COOK - (Arrowhead)

Schroeder 196 --- --- --- --- 48,600 ---

606 --- --- --- --- 125,100 ---County Total
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Amboy 162 --- --- --- --- 72,980 ---
COTTONWOOD - (Southwest)

Amo 146 --- --- --- --- 33,000 ---
Germantown 206 --- --- --- --- 108,850 ---
Mountain Lake 420 --- --- --- --- 21,318 ---
Southbrook 94 --- --- --- --- 30,071 ---

1,028 --- --- --- --- 266,219 ---County Total

Crow Wing 1,611 190,000 --- --- 190,000 --- ---
CROW WING - (North Central)

Fairfield 304 --- 325,843 --- 325,843 --- ---
Fort Ripley 649 --- --- --- --- 150,000 ---
Roosevelt 561 --- --- --- --- 18,234 ---
Wolford 355 190,000 --- --- 190,000 --- ---

3,480 380,000 325,843 --- 705,843 168,234 ---County Total

Eureka 1,540 --- --- --- --- 389,512 ---
DAKOTA - (7 County Twin Cities)

Marshan 1,353 --- 15,735 --- 15,735 --- ---
Ravenna 2,450 --- --- --- --- 38,261 ---
Waterford 595 --- --- --- --- 10,400 ---

5,938 --- 15,735 --- 15,735 438,173 ---County Total

Canisteo 703 --- --- --- --- 22,015 ---
DODGE - (Southeast)

Claremont 484 --- --- --- --- 15,360 ---
Mantorville 1,810 --- --- --- --- 98,846 ---
Vernon 602 --- --- --- --- 30,102 ---

3,599 --- --- --- --- 166,323 ---County Total

Carlos 2,054 --- 224,125 --- 224,125 --- ---
DOUGLAS - (West Central)

Holmes City 741 --- --- --- --- 40,000 ---
Ida 1,135 28,000 --- --- 28,000 6,087,148 ---
Lake Mary 1,093 --- --- --- --- 1,519,716 ---
Urness 251 --- --- --- --- 5,447 ---

5,274 28,000 224,125 --- 252,125 7,652,311 ---County Total

Jo Daviess 272 --- --- --- --- 21,614 ---
FARIBAULT - (South Central)

Prescott 211 --- --- --- --- --- 7,942

483 --- --- --- --- 21,614 7,942County Total

Arendahl 333 --- --- --- --- 29,035 ---
FILLMORE - (Southeast)
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Canton 699 --- --- --- --- 40,000 ---
Pilot Mound 358 --- --- --- --- 32,399 ---
Preble 271 --- --- --- --- 43,933 ---

1,661 --- --- --- --- 145,367 ---County Total

Freeborn 319 --- --- --- --- 68,139 ---
FREEBORN - (Southeast)

Pickerel Lake 738 --- --- --- --- 3,014 ---

1,057 --- --- --- --- 71,153 ---County Total

Delaware 107 --- --- --- --- --- 5,000
GRANT - (West Central)

107 --- --- --- --- --- 5,000County Total

Hassan 2,648 --- 4,625,000 --- 4,625,000 --- ---
HENNEPIN - (7 County Twin Cities)

2,648 --- 4,625,000 --- 4,625,000 --- ---County Total

Yucatan 356 --- --- --- --- 19,626 ---
HOUSTON - (Southeast)

356 --- --- --- --- 19,626 ---County Total

Farden 1,013 --- --- --- --- 21,752 ---
HUBBARD - (Headwaters)

Lake Emma 959 --- --- --- --- 71,564 ---
Nevis 923 --- --- --- --- 115,000 ---
Straight River 704 --- --- --- --- 31,301 ---

3,599 --- --- --- --- 239,617 ---County Total

Springvale 1,524 --- --- --- --- 32,112 ---
ISANTI - (East Central)

Wyanett 1,844 --- --- --- --- 13,723 ---

3,368 --- --- --- --- 45,835 ---County Total

Lone Pine 502 300,000 --- --- 300,000 --- ---
ITASCA - (Arrowhead)

Marcell 402 --- --- --- --- 26,765 ---

904 300,000 --- --- 300,000 26,765 ---County Total

Delafield 292 --- --- --- --- 32,442 ---
JACKSON - (Southwest)

La Crosse 181 --- --- --- --- 43,697 ---

473 --- --- --- --- 76,139 ---County Total
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Arctander 387 --- --- --- --- 50,780 ---
KANDIYOHI - (Southwest Central)

Fahlun 406 --- --- --- --- 142,557 ---
Holland 342 --- --- --- --- 157,861 ---
New London 3,141 360,000 --- --- 360,000 --- ---

4,276 360,000 --- --- 360,000 351,198 ---County Total

Silver Creek 1,201 --- --- --- --- 1,687,394 ---
LAKE - (Arrowhead)

1,201 --- --- --- --- 1,687,394 ---County Total

Cleveland 665 --- --- --- --- 27,776 ---
LE SUEUR - (South Central)

Cordova 544 --- 4,391 --- 4,391 --- ---
Elysian 995 --- --- --- --- 14,571 ---
Lanesburgh 2,284 --- 56,333 --- 56,333 --- ---
Washington 795 --- 63,162 --- 63,162 --- ---
Waterville 812 --- --- --- --- 40,849 ---

6,095 --- 123,886 --- 123,886 83,196 ---County Total

Monroe 225 --- --- --- --- 22,312 ---
LYON - (Southwest)

Rock Lake 240 --- --- --- --- 77,721 ---

465 --- --- --- --- 100,033 ---County Total

Center Creek 247 --- --- --- --- 13,526 ---
MARTIN - (South Central)

Lake Fremont 151 --- --- --- --- 13,000 ---
Manyaska 325 --- --- --- --- 46,994 ---
Nashville 202 --- --- --- --- 78,080 ---
Rolling Green 307 --- --- --- --- 30,215 ---
Silver Lake 491 --- --- --- --- 26,630 ---
Waverly 237 --- --- --- --- 60,000 ---
Westford 301 --- --- --- --- 36,152 ---

2,261 --- --- --- --- 304,597 ---County Total

Acoma 1,256 54,173 --- --- 54,173 44,700 ---
MCLEOD - (Southwest Central)

Bergen 986 --- --- --- --- 50,733 50,000
Hale 985 --- --- --- --- 90,000 ---
Hutchinson 1,222 --- --- --- --- 32,800 ---

4,449 54,173 --- --- 54,173 218,233 50,000County Total

Collinwood 1,106 148,928 --- --- 148,928 --- ---
MEEKER - (Southwest Central)
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Dassel 1,460 45,000 --- --- 45,000 --- ---
Ellsworth 858 210,000 295,000 --- 505,000 --- ---
Forest City 695 --- --- --- --- 149,106 ---
Forest Prairie 908 --- 601,000 --- 601,000 --- ---
Greenleaf 688 --- --- --- --- 83,926 ---
Kingston 1,310 97,643 --- --- 97,643 --- ---
Litchfield 847 162,615 --- --- 162,615 --- ---

7,872 664,186 896,000 --- 1,560,186 233,032 ---County Total

Bradbury 278 --- --- --- --- --- 5,423
MILLE LACS - (East Central)

Milaca 1,496 --- --- --- --- 57,052 ---
Page 752 --- --- --- --- 214,454 ---
Princeton 2,198 --- --- --- --- 200,000 ---

4,724 --- --- --- --- 471,506 5,423County Total

Scandia Valley 1,217 --- --- --- --- --- 45,000
MORRISON - (North Central)

1,217 --- --- --- --- --- 45,000County Total

Lansing 1,294 988,945 --- --- 988,945 --- ---
MOWER - (Southeast)

Nevada 345 --- --- --- --- 80,969 26,000
Red Rock 722 --- --- --- --- 56,578 ---

2,361 988,945 --- --- 988,945 137,547 26,000County Total

Belgrade 1,038 --- --- --- --- 212,708 ---
NICOLLET - (South Central)

Courtland 709 33,500 225,000 --- 258,500 --- ---
Oshawa 518 --- --- --- --- 7,232 ---
Ridgely 104 --- --- --- --- --- 4,000
West Newton 501 --- --- --- --- 16,282 ---

2,870 33,500 225,000 --- 258,500 236,222 4,000County Total

Bigelow 384 56,035 --- --- 56,035 --- ---
NOBLES - (Southwest)

Ransom 250 --- --- --- --- 85,116 ---
Worthington 300 --- --- --- --- 21,738 ---

934 56,035 --- --- 56,035 106,854 ---County Total

Haverhill 1,569 --- 400,000 --- 400,000 --- ---
OLMSTED - (Southeast)

1,569 --- 400,000 --- 400,000 --- ---County Total
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Clitherall 553 --- --- --- --- 222,188 ---
OTTER TAIL - (West Central)

Dead Lake 443 166,316 --- --- 166,316 --- ---
Girard 755 --- 327,723 --- 327,723 --- ---
Leaf Lake 535 --- --- --- --- 31,600 ---
Sverdrup 552 --- --- --- --- 25,855 ---

2,838 166,316 327,723 --- 494,039 279,643 ---County Total

Chengwatana 878 --- --- --- --- 76,807 ---
PINE - (East Central)

Pine City 1,360 --- --- 75,000 75,000 --- ---
Pine Lake 616 --- --- --- --- 76,528 ---
Pokegama 2,714 --- --- --- --- 1,597,778 ---
Royalton 1,131 --- --- --- --- 75,000 ---
Sturgeon Lake 416 --- --- --- --- 107,400 ---
Windemere 1,528 --- --- --- --- 201,405 ---

8,643 --- --- 75,000 75,000 2,134,918 ---County Total

Euclid 157 --- --- --- --- --- 7,222
POLK - (Northwest)

Farley 46 --- --- --- --- 70,583 ---
Northland 190 --- --- --- --- 27,832 ---
Sandsville 57 --- --- --- --- --- 5,000

450 --- --- --- --- 98,415 12,222County Total

Langhei 204 --- --- --- --- 8,911 ---
POPE - (West Central)

204 --- --- --- --- 8,911 ---County Total

White Bear 11,778 2,500,000 755,000 4,880,000 8,135,000 --- ---
RAMSEY - (7 County Twin Cities)

11,778 2,500,000 755,000 4,880,000 8,135,000 --- ---County Total

North Hero 141 --- --- --- --- 23,172 ---
REDWOOD - (Southwest)

141 --- --- --- --- 23,172 ---County Total

Boon Lake 398 --- --- --- --- 47,475 ---
RENVILLE - (Southwest Central)

Brookfield 147 --- --- --- --- 14,409 ---
Cairo 254 --- --- --- --- 31,820 ---
Martinsburg 225 --- --- --- --- 12,285 ---
Wellington 238 --- --- --- --- 7,850 ---

1,262 --- --- --- --- 113,839 ---County Total
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Bridgewater 1,957 --- --- --- --- 45,455 ---
RICE - (Southeast)

Forest 1,214 --- 807,530 --- 807,530 152,700 ---
Warsaw 1,475 --- --- --- --- 377,921 ---
Wheeling 562 --- --- --- --- 111,780 ---

5,208 --- 807,530 --- 807,530 687,856 ---County Total

Beaver Creek 366 --- --- --- --- 42,414 ---
ROCK - (Southwest)

366 --- --- --- --- 42,414 ---County Total

Lake 2,147 --- 429,000 --- 429,000 --- ---
ROSEAU - (Northwest)

2,147 --- 429,000 --- 429,000 --- ---County Total

Credit River 4,617 --- --- --- --- 111,153 ---
SCOTT - (7 County Twin Cities)

New Market 3,557 --- 353,441 --- 353,441 --- ---
Spring Lake 3,655 2,553,636 --- 935,000 3,488,636 --- ---

11,829 2,553,636 353,441 935,000 3,842,077 111,153 ---County Total

Baldwin 6,335 --- --- --- --- 835,440 ---
SHERBURNE - (Central)

Becker 4,270 572,820 --- --- 572,820 --- ---
Livonia 5,239 --- --- --- --- 200,123 ---

15,844 572,820 --- --- 572,820 1,035,563 ---County Total

New Auburn 454 --- --- --- --- 10,036 ---
SIBLEY - (South Central)

454 --- --- --- --- 10,036 ---County Total

Angora 264 --- --- --- --- 20,000 ---
ST. LOUIS - (Arrowhead)

Breitung 625 --- --- --- --- 450,991 ---
Brevator 1,242 --- --- --- --- 31,485 ---
Canosia 2,078 --- 2,082,343 --- 2,082,343 59,660 ---
Cherry 886 --- --- --- --- 112,822 ---
Fayal 1,831 --- --- --- --- 4,729,000 ---
Fredenberg 1,198 --- 470,000 --- 470,000 --- ---
Gnesen 1,528 --- --- --- --- 452,335 ---
Grand Lake 2,563 949,000 --- --- 949,000 68,978 ---
Lakewood 2,114 780,000 --- --- 780,000 64,201 ---
Meadowlands 294 --- --- --- --- 25,557 ---
Normanna 666 --- --- --- --- 35,131 ---
Rice Lake 4,288 255,000 --- 200,000 455,000 505,000 ---
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Table 5
Outstanding Indebtedness of Towns

For the Year Ended December 31, 2005

Other Bonded
IndebtednessName of Town Population

General
Obligation

Special
Assessment

Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

White 1,537 --- --- 430,000 430,000 670,202 ---

21,114 1,984,000 2,552,343 630,000 5,166,343 7,225,362 ---County Total

Brockway 2,602 --- --- --- --- 31,800 ---
STEARNS - (Central)

Collegeville 3,467 --- --- --- --- --- 125,000
Crow River 338 --- --- --- --- 42,004 ---
Holding 1,182 --- 50,000 --- 50,000 --- ---
Lynden 1,915 --- 50,000 --- 50,000 --- ---
Millwood 1,003 --- --- --- --- 37,000 ---

10,507 --- 100,000 --- 100,000 110,804 125,000County Total

Pillsbury 289 --- --- --- --- 7,439 ---
SWIFT - (Upper Southwest)

289 --- --- --- --- 7,439 ---County Total

Eagle Valley 504 --- --- --- --- 123,455 ---
TODD - (North Central)

Grey Eagle 698 --- --- --- --- 115,611 ---
Villard 598 --- --- --- --- 22,770 ---

1,800 --- --- --- --- 261,836 ---County Total

Greenfield 1,308 --- --- --- --- 32,040 ---
WABASHA - (Southeast)

1,308 --- --- --- --- 32,040 ---County Total

Woodville 1,329 46,600 --- --- 46,600 --- ---
WASECA - (South Central)

1,329 46,600 --- --- 46,600 --- ---County Total

New Scandia 4,009 3,120,000 --- --- 3,120,000 147,000 ---
WASHINGTON - (7 County Twin Cities)

4,009 3,120,000 --- --- 3,120,000 147,000 ---County Total

South Branch 287 --- --- --- --- 13,620 ---
WATONWAN - (South Central)

St. James 282 --- --- --- --- 35,192 ---

569 --- --- --- --- 48,812 ---County Total

Hart 274 --- --- --- --- 64,435 ---
WINONA - (Southeast)

New Hartford 819 --- --- --- --- 55,244 ---
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Other Bonded
IndebtednessName of Town Population
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Total Bonded
Indebtedness

Other
Long-term

Indebtedness
Short-term

Indebtedness

Wilson 1,103 --- --- --- --- 8,591 ---

2,196 --- --- --- --- 128,270 ---County Total

Albion 1,208 --- --- --- --- 32,467 ---
WRIGHT - (Central)

Cokato 1,344 --- --- --- --- 9,733 ---
Corinna 2,418 --- 885,000 --- 885,000 431,238 ---
French Lake 1,158 --- 14,889 --- 14,889 --- ---
Marysville 2,100 --- --- --- --- 245,465 ---
Silver Creek 2,419 136,290 --- --- 136,290 --- ---
Southside 1,564 --- 210,000 --- 210,000 --- ---
Woodland 1,112 --- --- --- --- 73,036 ---

256,910 17,849,102 24,361,194 6,520,000 48,730,296 31,827,705 290,943State Total

13,323 136,290 1,109,889 --- 1,246,179 791,939 ---County Total
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Glossary

BORROWING - These revenues reflect the sale of bonds and notes, certificates of indebtedness,
and tax anticipation certificates.  Towns are restricted by law from borrowing for current expenses.

CAPITAL OUTLAY - These expenditures include the purchase, construction, or permanent
improvements of buildings, equipment, machinery, and land.  Capital outlay varies from year to year
based on the needs and resources of the towns.

CAPITAL PROJECTS FUND - A fund created to account for the financial resources that are used
for the acquisition or construction of a fixed asset.

CASH BASIS OF ACCOUNTING - Basis of accounting that recognizes transactions or events
when related cash amounts are received or disbursed.

CHARGES FOR SERVICES - These revenues reflect fees for activities of the governmental funds.
These include rent of town hall by individuals or organizations, police and fire contracts, fire calls,
recreation fees, park dedication fees, etc.

DEBT SERVICE EXPENDITURES - These expenditures reflect the annual costs of servicing the
outstanding debt of the local government.  These costs include principal, interest, and some fiscal
charges.

DEBT SERVICE FUND - A fund to account for the collection of resources and payment of
principal and interest from long-term debt.

ENTERPRISE FUND - A fund established to account for operations financed and operated in a
manner similar to private business.  Examples include water, sewer, and electric utilities.  The
expenses of providing services are primarily financed by user charges.

FINES AND FORFEITS - These revenues reflect receipts from the payment of penalties for law
violations, non-observance of contracts, and forfeited deposits.

FRANCHISE TAXES - These revenues reflect proceeds from taxes imposed on public utilities,
usually involving elements of a monopoly, (e.g., electric utilities, gas utilities, cable TV) for use of
public property.

GENERAL FUND - The fund used to account for all financial resources not required to be
accounted for in another fund.  This fund is the main operating fund.

GENERAL GOVERNMENT EXPENDITURES - These expenditures reflect the costs associated
with running a local government, such as the mayor, the town council, administration, finance, and
elections.  Expenditures in this category include salaries, wages, and benefits of legislative, judicial,
and administrative personnel, supplies, and town hall maintenance.

GOVERNMENTAL FUNDS - The funds through which most governmental activities are financed.
The four governmental fund types are: general, special revenue, debt service, and capital projects.
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Glossary

HRA AND ECONOMIC DEVELOPMENT - These expenditures are for development and
redevelopment activities in blighted or otherwise economically disadvantaged areas.  Activities may
include low interest loans to individuals and businesses, cleanup of hazardous sites, rehabilitation
of substandard housing and other physical facilities, and other assistance to those wanting to provide
housing and economic opportunity within a disadvantaged area.

INTEREST ON  INVESTMENTS - These revenues reflect interest earned on checking and savings
accounts, CDs, money market funds, and bonds.  This category also includes dividends.  In addition,
the net increase or decrease in the fair value of investments is recorded here.

LICENSES AND PERMITS - These revenues reflect receipts from liquor licenses, cigarette
licenses, other business licenses, street use permits, buildings permits, and other non-business
licenses and permits.

MISCELLANEOUS EXPENDITURES - These expenditures reflect the costs of activities that
were not allocated to a specific function.  Some activities included in this category are pension and
insurance costs not allocated to a specific department.

MISCELLANEOUS REVENUES - These revenues refer to  refunds, reimbursements, donations,
and lease payments.

MODIFIED ACCRUAL BASIS OF ACCOUNTING - Basis of accounting according to which
(a) revenues are recognized in the accounting period in which they become available and measurable
and (b) expenditures are recognized in the accounting period in which the fund liability is incurred,
if measurable, except for unmatured interest on general long-term debt and certain similar accrued
obligations, which should be recognized when due.

NET TAX LEVY - The town net property taxes, after state property tax relief aids or grants,
required to be paid by the property owners of the town.

OTHER FINANCING SOURCES - Long-term debt proceeds, sale of fixed assets, and transfers
from other funds.

OTHER FINANCING USES - Transfers to other funds, refunding bond proceeds deposited with
escrow agent and invested until they are used to pay principal and interest on the old debt at a future
time, and remittance to other agencies.

OUTSTANDING LONG-TERM DEBT - This category refers to the long-term debt that a local
government has incurred to finance its capital projects.  Examples of long-term debt include various
types of bonds and other obligations such as notes and long-term leases.

PARKS AND RECREATION - These expenditures reflect park maintenance, mowing, planting,
and removal of trees.  Recreation expenditures include festivals, bands, museums, community
centers, cable TV, baseball fields, organized recreation activities, etc.

PUBLIC SAFETY EXPENDITURES - These expenditures reflect the costs related to the
protection of persons and property.
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Glossary

SANITATION - These expenditures reflect the costs of  refuse collection and disposal, recycling,
as well as weed and pest control.  Some towns provide sanitation services through enterprise funds.

SPECIAL ASSESSMENTS - These revenues refer to levies made against certain properties to
defray all or part of the costs of a specific improvement, such as new sewer and water mains, deemed
to benefit primarily those properties.  The amount includes the penalties and interest paid on the
assessments.

SPECIAL REVENUE FUNDS - A fund used to account for the proceeds of specific revenue
sources that are restricted to expenditures for a specific purpose.

STREETS AND HIGHWAYS EXPENDITURES -  These expenditures reflect the costs assoc-
iated with the maintenance and repair of local highways, streets, bridges, and street equipment.
Common expenditures include patching, seal coating, and snow removal.  Expenditures for road
construction are not included in current expenditures but are accounted for as capital outlay.

TAXABLE TAX CAPACITY - The tax capacity less the tax increment district value, less the fiscal
disparities contribution value, plus the fiscal disparities distribution value.

TAX CAPACITY - The value assigned to the property used to calculate the property taxes.  

TAX INCREMENTS - These revenues refer to the amount of resources towns generate when they
establish tax increment financing (TIF) districts.  In a TIF district, the increase in property tax
revenues in the redeveloped area are used to pay the costs of development and redevelopment in the
district rather than the general services of the city, county, and school district.

TOTAL CURRENT EXPENDITURES - This category reflects the total of all expenses relating
to current operations.

TOTAL EXPENDITURES - This category includes current operating expenses, capital outlays,
and debt service principal and interest payments.
 
TOTAL REVENUES - This category reflects all sources of revenue that increase the amount of
available resources without creating a liability or a future payment.  Borrowing and transfers between
funds are not included in total revenues.

TRANSFERS - ENTERPRISE FUNDS - The transfer of available resources to or from public
service enterprises.  An example of this transfer is a water utility enterprise fund transferring money
to the General Fund.

TRANSFERS - GOVERNMENTAL FUNDS - The transfer of money between governmental fund
types.  The revenues and expenditures for these funds are always shown in the same tables.
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RECENT ANNUAL REPORTS, SPECIAL STUDIES, AND BEST PRACTICES REVIEWS  
FROM THE OFFICE OF THE STATE AUDITOR 

 
Special Study: Other Postemployment Benefit Liability of Local Governments in Minnesota 
This special study examined unfunded liabilities as they relate to Other Postemployment Benefits (OPEB) for some local 
governments in Minnesota.  The study identifies those local governments with large unfunded OPEB liabilities and makes 
recommendations on how to best address the issue.  October 2006 
 
2004 Special District Finances 
This annual report lists the sources and amounts of revenues, expenditures and outstanding debt for all special districts in 
Minnesota for the most recent audited fiscal year.  August 2006 
 
Financial Trends of Minnesota School Districts and Charter Schools:  2001 to 2005 
This annual report provides five years of data and rankings based on the per pupil revenues, expenditures, and debt for all 
regular Minnesota school districts and charter schools.  The report also provides rankings on student demographics, average 
teacher salaries, fund balances, and other statistics.  June 2006 
 
2005 Local Government Lobbying Expenditures 
This annual report lists what local government and associations of local governments spend to lobby the Legislature and 
agencies of the state administration.  April 2006   
 
Minnesota County Finances 
This annual report lists the sources and audited amounts of revenues, expenditures and debt for Minnesota counties during 
the most recent fiscal year (year-ended 2004). It includes analysis of counties’ enterprise operations and the fund balances for 
the general and special revenue funds. The report also includes summary budget data for 2005 and 2006.  March 2006 
 
An Analysis of Minnesota’s Municipal Liquor Store Operations in 2004 
This annual report details the sales and profits of Minnesota’s municipally-owned and operated liquor stores. December 2005 
 
2004 Minnesota City Finances – “The State Auditor’s Big Book of Cities” 
This annual report lists the sources and amounts of revenues, expenditures and outstanding debt for all Minnesota cities for 
the most recent audited fiscal year (year-ended 2004). It also examines enterprise operations.  December 2005 
 
Best Practice Review: Contracting and Procurement in the Public Sector 
The best practices review provides detailed steps that can help increase accountability, reduce liability, and encourage 
savings when contracting and procuring in the public sector.  November 2005 
 
Minnesota Township Finances 
This annual report lists the sources and amounts of revenues, expenditures and outstanding debt for Minnesota towns for the 
most recent fiscal year (2005).   November 2006 
 
Best Practices Review: Cooperative Efforts in Public Service Delivery 
The best practices review highlights examples of successful local government cooperation and offers guidance to those local 
governments pursuing cooperative efforts.  December 2004 
 
Special Study: Municipal Enterprise Activity 
This study, requested by a bipartisan group of legislators, examines the financial information of enterprise fund operations of 
Minnesota cities from 1998 to 2002.  March 2004 
 
Special Study: School Superintendent Compensation 
This special study examined the compensation (salary, benefits, severance, etc.) of Minnesota School Superintendents from 
1997 to 2002.  September 2003 
 
Special Study: Local Government Aid and its Effect on Expenditures 
This special study examined the effect the state program known as Local Government Aid has on expenditures for cities over 
2,500 in population. February 2003 
 

If you are interested in one of these recent reports, they are available on our web site at 
www.auditor.state.mn.us. You can also call our office at (651) 297-3688 or email us at 

gid@auditor.state.mn.us to request a copy of the report. 
 




